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PRESS
RELEASE

PORTUGAL TELECOM INCREASES ITS ECONOMIC INTEREST
IN TELESP CELULAR PARTICIPACOES FROM 41.2% TO 65.1%

Lisbon, Portugal, September 9, 2002 — Portugal Telecom, SGPS, S.A. (“PT”) (NYSE: PT,
BVL: PTCO.IN) today announced that its mobile subsidiary in Brazil, Telesp Celular
Participagdes (“TCP”) successfully completed its rights offering, which generated proceeds in
the amount of R$ 2,403 million.

In this rights offering, PT subscribed to a total of 247,224 million common and 326,831 million
preferred TCP shares, equivalent to approximately 80.5% of the new shares issued. As a result
of this offering, PT now owns 383,442 million common shares (93.7% of TCP voting rights) and
379,616 preferred shares (49.8% of total TCP preferred shares), increasing its economic interest
in TCP from 41.23% to 65.12%.

As a result of this transaction, TCP (including Global Telecom) has reduced its net debt from
RS 5,750 million, as reported in its first half 2002 results, to R$ 3,350 million (Euro 1,190
million), which still includes Euro 888 million of shareholders’ loans made by PT.

With the minority subscription in this capital increase, PT has reduced its fully consolidated debt
by Euro 176 million and reiterates its stated year-end target for net debt of around Euro 4.5
billion corresponding to a debt reduction of Euro 900 million from year-end 2001.

This information is also available on PT’s website www.telecom.pt.

Contact: Zeinal Bava, Chief Financial Officer
zeinal.bava@telecom.pt
Vitor J. Sequeira, Head of Investor Relations
vitor.j.sequeira@telecom.pt

Portugal Telecom
Tel.: +351.21.500.1701
Fax: +351.21.355.6623

This press release contains forward-looking statements. Such statements are not statements of historical fact, and
reflect goals of the company's management. The words "anticipates,” "believes," "estimates," "expects,"
"forecasts," "intends,"” "plans," "predicts,” "projects" and "targets" and similar words are intended to identify these
statements, which necessarily involve known and unknown risks and uncertainties. Accordingly, the results of
operations of the company to be achieved may be different from the company's current goals and the reader should
not place undue reliance on these forward-looking statements. Forward-looking statements speak only as of the
date they are made, and the company does not undertake any obligation to update them in light of new information

or future developments.

Portugal Telecom is listed on the Euronext Lisbon and New York Stock Exchanges. Information may be
accessed on the Reuters 2000 Service under the symbols PT and PTCO.IN, on Bloomberg and Quotron under
the symbol PT.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Portugal Telecom, SGPS, S.A.
(Registrant) '

Date: September 9, 2002 By:
Name: Vitor Sequeira

Title: Manager of Investor Relations



