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State Street
Breakpoint Cumulative Losses

Scenario 1
Break even loss
Flat CDR
40% Loss Severity
0 Lag
100 PPC

Spot Libor Fwd Libor Fwd Libor+200
M3 12.44% 10.92% 8.91%
M4 11.25% 9.38% 7.71%

Scenario 2
Break even loss
Loss Vector
40% Loss Severity

0Lag
100 PPC

Spot Libor Fwd Libor Fwd Libor+200
M3 8.94% 7.56% 6.81%
M4 7.13% 5.72% 5.20%

Note: All scenarios run to maturity
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Excess Schedule for Independence

Excess Excess
Spread Fwd Libor + Spread Fwd Libor +
Period Static Libor Fwd Libor 8% deling. Period Static Libor Fwd Libor 8% deling.
1 3.53% 3.53% 3.53% 51 5.18% 4.25% 4.25%
2 4.63% 4.63% 4.63% 52 5.12% 4.07% 4.07%
3 4.64% 4.66% 4.66% 53 5.11% 4.12% 4.12%
4 4.54% 4.58% 4.58% 54 5.27% 4.51% 4.51%
5 4.50% 4.55% 4.55% 55 5.09% 4.07% 4.07%
6 4.61% 4.66% 4.66% 56 5.14% 4.18% 4.18%
7 4.40% 4.48% 4.48% 57 5.08% 4.00% 4.00%
8 4.41% 4.43% 4.43% 58 5.12% 4.11% 4.11%
9 4.61% 4.83% 4.63% 59 5.06% 4.01% 4.01%
10 4.62% 4.64% 4.64% 60 5.05% 4.00% 4.00%
11 4.52% 4.46% 4.46% 61 5.09% 4.10% 4.10%
12 4.48% 4.34% 4.34% 62 5.03% 4.07% 4.07%
13 4.48% 4.31% 4.31% 63 5.08% 4.18% 4.18%
14 4.38% 3.84% 3.84% 64 5.01% 4.02% 4.02%
15 4.38% 3.78% 3.78% 65 5.00% 4.04% 4.04%
16 4.28% 3.57% 3.57% 66 5.10% 4.31% 4.31%
17 4.50% 3.71% 3.71% 67 4.98% 4.01% 4.01%
18 4.56% 3.76% 3.76% 68 5.03% 4.13% 4.13%
19 4.40% 3.46% 3.46% 69 4.97% 3.97% 3.97%
20 4.41% 3.44% 3.44% 70 5.01% 4.08% 4.08%
21 4.30% 3.22% 3.22% 71 4.95% 3.98% 3.98%
22 4.31% 3.18% 3.18% 72 4.94% 3.98% 3.98%
23 4.21% 3.26% 3.26% 73 4.98% 4.10% 4.10%
24 4.16% 3.35% 3.35% 74 4.93% 4.03% 4.03%
25 4.43% 3.59% 3.59% 75 4.97% 4.15% 4.15%
26 4.33% 3.37% 3.37% 76 4.91% 4.00% 4.00%
27 4.34% 3.36% 3.36% 77 4.91% 4.03% 4.03%
28 4.24% 3.13% 3.13% 78 5.05% 4.43% 4.43%
29 4.20% 3.28% 3.28% 79 4.89% 4.02% 4.02%
30 4.33% 3.60% 3.60% 80 4.93% 4.15% 4.15%
31 5.37% 4.38% 4.38% 81 4.88% 4.01% 4.01%
32 5.41% 4.43% 4.43% 82 4.92% 4.13% 4.13%
33 5.34% 4.22% 4.22% 83 4.86% 4.03% 4.03%
34 5.39% 4.26% 4.26% 84 4.86% 4.04% 4.04%
35 5.31% 4.22% 4.22% 85 4.90% 4.18% 4.18%
36 5.30% 4.18% 4.18% 86 4.84% 4.05% 4.05%
37 5.35% 4.23% 4.23% 87 4.88% 4.19% 4.19%
38 5.28% 4.26% 4.26% 88 4.82% 4.07% 4.07%
39 534% 4.35% 4.35% 89 4.81% 4.07% 4.07%
40 527% 4.17% 4.17% 90 4.93% 4.45% 4.45%
41 5.25% 4.26% 4.26% 91 4.79% 4.08% 4.08%
42 5.41% 4.65% 4.65% 92 4.38% 4.21% 4.21%
43 5.22% 4.20% 4.20% 93 4.31% 3.64% 3.64%
44 5.27% 4.28% 4.28% 94 4.35% 3.78% 3.78%
45 5.20% 4.09% 4.09% 95 4.29% 3.66% 3.66%
46 5.24% 4.17% 4.17% 96 4.28% 3.67% 3.67%
47 5.18% 4.10% 4.10% 97 4.32% 3.80% 3.80%
48 5.16% 4.07% 4.07%
49 521% 4.16% 4.16%

50 5.14% 4.16% 4.16%




For Internal Use Only

1. BALANCE LT 100K

Curr Balance # of Loans Agg Bal % Agg Bal |WAC JWAFICO |Avg Loan Bal |[WA LTV WA DT!
$20,001. - $40,000. 1 $33,614.63 0.02] 8.99 673] $33,614.63 65.789 25.541
$40,001. - $60,000. 637 34,295,652.91 21,35 10.32 598 53,839.33 71.997 36.676
$60,001. - $80,000. 852 60,180,752.38 37.46| 9.877 607 70,634.69 76.372 38.417
$80,001. - $100,000. 737 66,159,305.01 41.18] 9.666 611 89,768.39 78.008 39.623
Total: 2227] $160,669,324.93 100| 9.883 607| $72,146.08 76.109 38.539
2. RATE GT 12.00
Curr rates # of Loans Agg Bal % Agg Bal |WAC |WA FICO |Avg Loan Bal |[WA LTV WA DTI
12.001 - 12.500 89 $8,603,604.39 29.84] 12.29 556 $96,669.71 73.272 44.711
12.501 - 13.000 111 12,380,801.95 42.94) 12.87 572 111,538.76 73.744 41.217
13.001 - 13.500 32 3,152,776.32 10.93] 13.38 558 98,524.26 71.895 39.702
13.501 - 14.000 24 2,293,503.13 7.95] 13.8 559 95,562.63 71.468 39.819
14.001 - 14.500 4 286,623.92 0.99] 145 548 71,655.98 63.674 46.713
14,501 - 15.000 20 2,115,850.80 7.34] 14.86 554 105,797.54 71.064 39.673
Total: 280 $28,833,260.51 100] 12.99 563] $102,975.93 72.923 41.924
3.LTV gt 80
ORIG LTV # of Loans Agg Bal % Agg Bal [WAC [WA FICO [Avg Loan Bal |[WALTV WA DTI
80.001 - 85.000 1068| $157,642,188.08 3744 9.19 608] $147,605.05 84.349 40.225
85.001 - 90.000 1493 235,142,743.98 55.84| 8.664 646 157,496.81 89.542 40.944
90.001 - 95.000 139 28,290,662.27 6.72| 7.942 654 203,529.94 94.647 43.011
Total: 2700| $421,075,594.33 100| 8.813 633| $155,953.92 87.941 40.814
4. fico It 640
FICO Scores # of Loans Agg Bal % Agg Bal [WAC |WA FICO |Avg Loan Bal [WA LTV WA DTI
Not Available 20 $1,352,704.72 0.27] 11.34 0| $67,635.24 59.557 36.308
480 - 499 1 140,882.50 0.031 103 499 140,882.50 78.333 32.318
500 - 519 187 20,802,789.45 4.16( 10.67 510 111,244 .86 66.394 42.996
520 - 539 458 59,080,390.95 11.82] 106 530 128,715.45 72.654 43.328
540 - 559 666 88,069,012.61 17.62] 9.91 552 132,235.75 77.871 40.972
560 - 579 733 99,921,390.67 20| 9.607 568 136,318.40 78.035 40.22
580 - 599 551 76,781,554.76 15.37{ 9.583 589 139,349.46 80.557 40.169
600 - 619 417 61,404,193.68 12.29] 9.277 608 147,252.26 80.115 40.501
620 - 639 609 92,149,471.98 18.44| 8.953 629 151,312.76 83.605 40.067
Total: 3643 $499,702,391.32 100] 9.662 578] $137,167.83 78.706 40.821
5. CASH OUT LOANS
CASH OUT #of Loans |Agg Bal % Agg Bal |WAC |WAFICO |Avg Loan Bal |WA LTV WA DTI
Cash Out Refi 3513] $473,544,963.52 100| 9.253 616] $134,797.88 77.852 39.944
Total: 3513| $473,544,963.52 100] 9.253 616| $134,797.88 77.852 39.944
6. Stated Doc i
Document Type # of Loans Agg Bal % Agg Bal |WAC |WAFICO |Avg Loan Bal |[WALTV WA DTI
Stated Income 1283 $183,991,229.91 100| 9.627 627] $143,407.04 75.714 40.622
Total: 1283| $183,991,229.91 100| 9.627 627| $143,407.04 75.714 40.622
7.Grades C & D
Grade # of Loans Agg Bal % Agg Bal {WAC [WA FICO |Avg Loan Bal |WA LTV WA DTI




C 386| $44,648,762.87 92.16} 11.23 554} $115,670.37 69.343 41.596
D 44 3,797,421.26 7.84] 12.24 531 86,305.03 59.085 42.241
Total: 430] $48,446,184.13 100] 11.31 552| $112,665.54 68,539 41.647
8.4,5 and 6
Grade # of Loans Agg Bal % Agg Bal |WAC |WAFICO |Avg Loan Bal |[WALTV WA DT}
45 $8,338,137.73 47.26] 9.138 565| $185,291.95 75.567 38.848
37 6,596,511.96 37.39] 9.646 565 178,284.11 70.027 40.303
16 2,709,728.58 15.36] 11.73 550 169,358.04 62.84 40427
Total: 98| $17,644,378.27 100| 9.725 563| $180,044.68 71.541 39.634
9. 2 to 4 Family
Property # of Loans Agg Bal % Agg Bal {WAC |WA FICO jAvg Loan Bal |[WA LTV WA DTI
2-4 Family 400| $68,921,243.12 100] 9.067 631] $172,303.11 76.161 39.629
Total: 400{ $68,921,243.12 100] 9.067 631] $172,303.11 76.161 39.629
10 non primary occupancy
Qccupancy # of Loans Agg Bal % Agg Bal |WAC |WAFICO [Avg Loan Bal |WA LTV WA DTI!
Investor 330 $38,911,936.88 89| 9.422 648| $117,914.96 75.395 34.816
Secondary 38 4,811,262.12 11] 9.304 637 126,612.16 76.444 42.946
Total: 368| $43,723,199.00 100| 9.409 647| $118,813.04 75.511 35.71




Scenario 1
Break even loss

Flat CDR
40% Loss Severity
0 Lag
100 PPC

Spot Libor Fwd Libor Fwd Libor+200
M3 12.577 10.508 8.118
M4 10.999 8.661 6.808

Scenario 2 v
Break even loss
Loss Vector
40% Loss Severity

0 Lag
100 PPC

Spot Libor Fwd Libor Fwd Libor+200
M3 21.99 18.59 16.78
M4 17.62 14.13 12.86
Note: Scenario 2 figures represent cumulative losses

All scenarios run to maturity
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Scenario 1

Scenario 2

State Street

Breakeven Analysis

Break even loss

Flat CDR
40% Loss Severity
0Llag
100 PPC
Spot Libor
M3 12.44%
M4 11.25%

Break even loss
Loss Vector
40% Loss Severity

0Lag
100 PPC

Spot Libor
M3 8.94%
M4 7.13%
50 PPC

Spot Libor
M3 13.78%
M4 12.20%
150 PPC

Spot Libor
M3 5.88%
M4 3.34%
200 PPC

Spot Libor
M3 2.37%
M4 2.53%

Force trigger to fail

100 PPC

M3

150 PPC

M3

200 PPC

M3

Spot Libor
8.99%

Spot Libor
5.80%

Spot Libor
4.15%

Fwd Libor
10.92%
9.38%

Fwd Libor
7.56%
5.72%

Fwd Libor
12.02%
10.54%

Fwd Libor
3.24%
3.10%

Fwd Libor
1.79%
1.81%

Fwd Libor

7.61%

Fwd Libor
4.90%

Fwd Libor
3.45%

Fwd Libor+200
8.91%
7.71%

Note: All scenarios

Fwd Libor+200
6.81%
5.20%

Fwd Libor+200
11.13%
9.83%

Fwd Libor+200
3.24%
3.06%

Fwd Libor+200
1.49%
1.46%

Fwd Libor+200

6.91%

Fwd Libor+200
4.28%

Fwd Libor+200
2.99%

run to maturity




AQU2-03 T52. CarhflowsAV2

2 83 E SR EES 233 IIINRIITNILLAILRLBZITRLRAUSELLS2E S

25-Fab04

25-War Db

25Mey-08

25-Ap1-10

Princioe) iterest  Cagh Flow
7449000000 381503144

0
2.468,897.35
240133285
2,335,44500
227138790
2,208,020.41
2,148,386.98
2,088,410.48
2.032,045.80
1976,249.01
192187741
1.868,189.43
1.817.844.65
1.767,903.78
1.719.328.49
1.672,081.61
1626,126.83
1.581,420.23
1537,854.24
1,495,668.63
1.484,459.03
1,414,450.67
1,375,586.47
1.337,716.69
1,300,582.73
1,264,803.11
1.230,002.79
1,198,155.08
1,162,233.99
1,131,214.25
1,100,074.28
1069,781.15
1,040,320.60
1,011.666.99
883,788.32
956,693.1%
930,330.66
13

o

0

0

125,081.32
523.421.26
508,695,765
484,680.02
481,009.28
467,73296
45482089
4226344
430,049.82
418,171.82
406,619.95
33538510
334,458.70
37383232
383.497.77
353,447.08
34367243
33416634
Er v iRt
315830.59
307,188.85
20858345
28041382
2W2371.56
2455046
266,944.48
289,547.67
252,354.37
2485,358.00
238,586.13
231.940.48
225,506,985
218,250.53
2,166.39
207.249.73
201.486.16
195,901.02
190,460.04
185,189.00
18002377
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