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Revision of KT Corporation’s Articles of Incorporation will enable
foreign investors to purchase an additional 11.8% of common shares
through the Korea Stock Exchange starting August 21, 2002

e The Telecomunications Business Law limits the aggregate foreign ownership of
KT Corporation (“KT”) to 49%. In addition, pursuant to authorization granted
under the Privatization Law, KT’s Articles of Incorporation currently allows the
following methods for foreign investors to acquire KT shares: 5% through the
Korea Stock Exchange, ADRs, withdrawal of underlying shares under ADR
programs, exercise of warrants, conversion rights of convertible bonds or
exchange rights under bonds exchangeable into shares, and direct investments
under the Foreign Investment Promotion Law. Due to these restrictions,
effective shareholding of KT’s shares by foreign investors have been limited to
37.2% so far. ’

e With the completion of the privatization of KT in May 2002, the Privatization
Law will cease to apply to KT after the extraordinary general shareholders’
meeting scheduled for August 20, 2002. At the meeting, KT plans to propose for
an elimination of above restrictions from its Articles of Incorporation.

e As a result, upon the resolution of the shareholders’ meeting, foreign investors
will be able to increase their aggregate share ownership from the current 37.2% to
49% by purchasing additional shares through the Korea Stock Exchanges starting

~ August 21, 2002.

Cash settlement may be accommodated for CB and BW holders

¢ In the event that the foreign ownership is increased above 37.2%, elimination of
above restrictions in the Articles of Incorporation may adversely affect the ability
of KT to deliver shares to foreigners upon conversion of convertible notes issued
on January 4, 2002 and the exercise of bonds with warrants issued on January 3,
2002. '

e If foreign investors acquire an additional 11.8% and conversion of convertible
bonds or exercise of warrants result in the violation of the 49% foreign ownership
limitation under the Telecomunication Business Law, such conversion or exercise
will be effectively prohibited. In such an event, KT will pay cash to the relevant
CB or BW holders exercising conversion rights or warrants, in accordance with
the terms of the convertible bonds and the bonds with warrants.
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