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Petrdleo Brasileiro S.A. - Petrobras hereby announces that its Board of Directors, in accordance
with the 1% paragraph of Article 59 of Law nr. 6.404/76, approved on July 26, 2002, the issuance
by the Company of up to 750,000 (seven hundred and fifty thousand) non-convertible, book-entry
debentures, without any guarantee or preference (the “Debentures”), face value of R$ 1,000 (one
thousand Reais), in the aggregate principal amount of up to R$750,000,000 (seven hundred and
fifty million Reais), to be distributed in a public offering in the Brazilian market. The term of the
Debentures will be of 10 (ten) years. The net proceeds of the offering will be used for working
capital and other corporate purposes, without specific destination to any project or refinancing.

The documentation requesting the registration of the public offering of the Debentures will be

presented to the Brazilian Securities Commission (Comissdo de Valores Mobilidrios — CVM)
within the following days.

Rio de Janeiro, July 31, 2002

Almir Guilherme Barbassa
Acting Chief Financial Officer and Investor Relations Officer



