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Acquisiton of Perez Companc’s entire equity interests
in Cerro Vanguardia S.A.
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The Board of Directors of AngloGold is pleased to announce thet egreement has been reached with
Perez Compent Internationat (‘Perez Companc”) and has acquired its entire equity Interests tn
Cerro Venguerdia S.A. ("CVSA") for a cesh consideration of US$30 million ("the transaction”). Prior
o the transaction, Pecez Companc and AngloGold each owned 46.25 per cent interest tn CVSA,

CVSA owns the extlusive right to exploit the Cerro Vanguardia Mine, which Is located tn Patagonia
{n the Santa Cruz Province of Argertina, AngloGuid acquired its original interest in CYSA from
Minoreo tn 1999 and participated (n the comg of the lop and the of
the Carro Yanguardia Mine, as well as Its operation since that tme.

Fomento Minero de Santa Cruz Sociedad del Estado (‘Formicruz’), the Santa Cruz stats mining
protmotion comparty. wil retain fts 7.5 per cent free carried Interest in CYSA. Formicruz has advised
AngloGoid that it will not exercise its pre-emptive rights to ecquire any additjonal ntecest (n CVSA
as a result of the transaction.

Therefare, the transaction has doubled AngloGold's (nterests In CVSA and the Cerro Vanguardia
Mine to 92.5 per cent.

AngloGold's rationale for the transaction

The transaction, which 15 mmediately accretive to AngloGald's earnings snd cash flow, wil reduce
AngloGold's cash and tota) operating costs per ounce and further diverstfy (ts production, reserve
and resource base on geographical, operatianal and orebody terms.

The transaction consolidates AngloGald's ownership of the Cerre Venguardia Mine. AngloGoid I
confident of the existing and upside potential of this asset,

Overview of the Cerro Yanguardia Mine

The Cetro Yanguardia Mine is one of the lewest cost gold produers In the world, The mine (s
turcently entirely an open-pit operation, The orebady comprises a series of hydrothermal vein
depostts contalning gold at relatively high grades. Silver exists in vast quantities and & produced
&8 a by-product. The mine produces gold bullion dore which Is shipped Via part facilities In the
Santa Cruz Province (for which CVSA recelves certain incentives) and is refined in South Africa
and England,

As gt 31 December 2001 the total ore reserves of the Cerro Vanguardia Mine were 2.4 million
ounces and total ore resources were 3.6 milion cunces, Current plant throughput Is 900.000
tonnes per annum. However it fs planned to tncreese this to 1 milion tonnes per annum from 2004
#t relatively minimal cepital costs. The existing reserve bese I sufficient to support & lffe of rmine
to 2012, However, recent explaratory drilling has confirmed additional resources of 400.000
ounces of goid. These additional resources and further resources that may result fram continued
exploratory driliing couid extend the life of the open-pit cperations or allow the annmual gokd
production from these operations to be Increased.

I addition to resources minable ustng open-pit techniques, exploratory driling hes indicated that
the hydrothermal vein minerelisation extends at depth. A small percentage of underground mining
ts planned below the curent pits in the existing Ufe of mine pian. However. the extension of
mingralisation at depth could expand the extent of the planned underground operation and
therefore further extend the tfe of mine. Finally, the vein mineralisation extends as a stockwork
structure into the countey cock of the existing velns. This results In fower grade resources, which
are currently being mined and stockpied to be extracted by heap leach techniques once sufficient
ore resources have been stockpiled. On site heap leach testwork has confirmed the viability of
this propesal,

For the year ended 31 December 2001, AngloGold's 46.25 per cent Interest in CYSA produced
attributable operating profit inciuding realised non-hedge derivatives of USS15 million and
attributable earnings before Interest, tax, depreciation and amortisstion ("EBITDAY) of
US$24 million. Attributable gold production was 136,000 ounces of gold at a tatal cash cost of
US$133 per ounce, Slmilacty for the sk months ended 30 June 2002, attributable operating prfit
indluding tealised non-hedge derivatives was USS9 milion and ettributable ERTDA was
USS 14 miltion. Attributable gold production was 62,000 ounces for the six months at e total cash
cost of US$101 per ounce,

{VSA helds tax and foretgn exchenge stabflity and Wwith the ]
of the Sama Cruz Province and Argentina. The terms of these agreements ensure that there will
be no adverse change In the tax payable by CYSA or the prowisions for the remittance or payment
of forelgn exchange, CVSA and the Cerro Vanguerdia Mine have the support of the lotal
government. which hes an economic interest tn the operstica, both through Formicruz end vis 8
royatty arrangement. Throughout Argenting’s currert political and economic crisls, the Cerro
Vanguardia Mine has continued to generate cash and profits. AngloGold fs convinced that (t will
continue 10 do 30 over its anticipated Iifs.

Financial effects and funding of the transaction

The table below shows the financial effects of the transaction upon the earnings per share and net
asset value of AngloGald for the year ended 31 December 2001, a3 determined In accordarnce with
[nternational Accounting Standards:

Before the After the Percentage
transaetion transaction change (%)
Amounts in US Dollars
Hesdline earnings per share ® 2,67 271 1.5
Bastc earzings per share ® 2.29 232 1.3
Net asset value per share 10.38 10.38 -

Notes:

1. Computed by dividing headiine earrings before unrealsed non-hedge derfvatives by the
welghted average number of shares in lssue of 107,138,446

2. Basic earntngs per share Is computed by dividing the net profit by the weighted average
number of shares In Issue of 107,139,446,

3. Computed by dviding shareholders’ equity by the number of shares in issue of 107,634,058,

AngioGold will use Its existing but undrawn debt fedlities to settle the cash consideration of
USS90 million. As a result of the transaction, AngloGoid's level of gearing, expressed in terms of
et delt to total capital employed, will be approximately 20 per cent.
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For immediate release

ANGLOGOLD ACQUIRES AN ADDITIONAL 46.25% IN CERRO VANGUARDIA

AngloGold announced today that agreement has been reached with Perez Companc
International (“Perez Companc”) and has acquired its entire equity interest in Cerro Vanguardia
S.A. (“CVSA”) for a cash consideration of US$30 million, increasing AngloGold’s interest in the
Argentinean mining operation of Cerro Vanguardia to 92.5% (“the transaction”).

AngloGold and Perez Companc each owned a 46.25% interest in CVSA. CVSA owns the
exclusive right to exploit the Cerro Vanguardia Mine, which is located in Patagonia in the Santa
Cruz Province of Argentina.

Fomento Minero de Santa Cruz Sociedad del Estado (“Formicruz’), the Santa Cruz state
mining promotion company has a 7.5% interest in CVSA and has advised AngloGold that it will
not exercise its pre-emptive rights to acquire any additional interest in CVSA as a result of the
transaction.

AngloGold developed and has operated this mine for the past three years and is confident of its
existing and upside potential. The transaction, which is immediately accretive to AngloGold'’s
earnings and cash flow, will reduce AngloGold’s cash and total operating costs per ounce and
further operationally and geographically diversify its production, reserve and resource base.

CVSA holds tax and foreign exchange stability and investment agreements with the
governments of the Santa Cruz Province and Argentina. The terms of these agreements
ensure that there will be no adverse change in the tax payable by CVSA or the provisions for
the remittance or payment of foreign exchange. The operation also has the support of the local
government, which has an economic interest in the mine both through Formicruz and via a
royalty.

Commenting on the transaction, AngloGold’s CEO Bobby Godsell said: “Throughout
Argentina’s current problems, the mine has continued to generate cash and profits, and
AngloGold is convinced that it will continue to do so for the rest of its economic life, which is
expected to extend until at least 2012.”

A note to editors

For the year ended 31 December 2001, AngloGold’'s 46.25% interest in CVSA produced:

o attributable operating profit including realised non-hedge derivatives of US$15 million;

o attributable earnings before interest, tax, depreciation and amortisation ("EBITDA”) of
US$24 million; and

o attributable gold production of 136,000 ounces of gold at a total cash cost of US$133 per
ounce.
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For the six months ended 30 June 2002, AngloGold's 46.25% interest in CVSA produced:

+ attributable operating profit including realised non-hedge derivatives of US$9 million;

o aftributable EBITDA of US$14 million; and

o attributable gold production of 62,000 ounces at a total cash cost of US$101 per ounce.

AngloGold acquired its original interest in CVSA from Minorco in 1999.

The Cerro Vanguardia Mine is one of the lowest cost gold producers in the world. The mine is
currently entirely an open-pit operation. The orebody comprises a series of hydrothermal vein
deposits containing gold at relatively high grades. Silver exists in vast quantities and is
produced as a by-product. The mine produces gold bullion doré which is shipped via port
facilities in the Santa Cruz Province (for which CVSA receives certain incentives) and is refined
in South Africa and in England.

As at 31 December 2001, Cerro Vanguardia had total ore reserves of 2.4 million ounces and
total resources of 3.6 million ounces. Current plant throughput is 900,000 tonnes a year and it
is planned to increase this to 1 million tonnes a year from 2004 at relatively minimal additional
capital costs. The existing reserve base is sufficient to support a life of mine to 2012. However,
recent exploratory drilling has confirmed additional resources of 400,000 ounces of gold. These
additional resources and further resources that may result from continued exploratory drilling
would extend the life of the open-pit operations or allow the annual gold production from these
operations to be increased.

In addition to resources minable using open-pit techniques, exploratory drilling has indicated
that the hydrothermal vein mineralisation extends at depth. A small percentage of underground
mining is planned below the current pits in the existing life of mine plan. However, the
extension of mineralisation at depth could expand the planned underground operation and
therefore further extend the life of mine. Finally, the vein mineralisation extends as a stockwork
structure into the country rock of the existing veins. This results in lower grade resources,
which are currently being mined and stockpiled to be extracted by heap leach techniques once
sufficient ore resources have been stockpiled. On site heap leach testwork has confirmed the
viability of this proposal.
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Disclaimer

Except for the historical information contained herein, there are matters discussed in this news release that are forward-ooking statements. Such statements are only predictions and
actual events or results may differ materially. For a discussion of important factors including, but not imited to development of the Company's business, the economic outlook in the
goid mining industry, expectations regarding goid prices and production, and other factors, which could cause actua! results to differ materially from such forward-looking staterments,

refer to the Company’s annuai report on the Form 20-F for the year ended 31 December 2001 which was filed with the Securilies and Exchange Commission on 28 June 2002.



