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PETROLEO BRASILEIRO S.A. - PETROBRAS

A Publicly Listed Company
PRESS RELEASE

Signing of Agreement in Principle to Acquire
Controlling Interest in Perez Companc S.A.

Rio de Janeiro, Brazil (July 22, 2002) — Petrdleo Brasileiro S.A. - Petrobras (BOVESPA:
PETR3/PETR4, NYSE: PBR/PBRA, LATIBEX: XPBR/XPBRA), in line with its stated
international strategy of becoming a leading integrated energy company in South America,
hereby announces that has reached an agreement in principle to acquire a controlling
interest in Perez Companc S.A. (BUENOS AIRES & NYSE: PC) from the Perez Companc
family and the Perez Companc Foundation. Pursuant to such agreement, Petrobras intends
to acquire 58.6% of the capital stock of Perez Companc. The consideration to be paid to the
Family and the Foundation will consist of a combination of US$754,621,000 in cash and
US$370,548,000 in Notes to be issued by Petrobras with a 6% annual coupon and a 7 year
final maturity and in certain circumstances, may be settled by delivery of Petrobras preferred
stock in the form of American Depositary Shares. In addition, Petrobras has also reached an
agreement in principle with the Family to acquire 47.1% of the capital stock of Petrolera
Perez Companc S.A. that is owned directly by the Family for US$56,700,000 in cash.
Petrobras informs that it has no immediate plans to launch a tender offer for Perez
Companc's remaining class B shares. Closing of the transaction is subject to the execution of
a definitive Share Sale and Purchase Agreement and to (i) the closing of the exchange offer
of Perez Companc’s subsidiary, Pecom Energia S.A.,, in respect of its outstanding Notes, as
well as refinancing of Pecom Energia S.A. bank loans, in both cases leading to an
acceptable debt profile for Perez Companc, (i) additional due diligence, (iii) final Petrobras
Board of Directors approval, and (iv) certain required regulatory approvals.

ABOUT PETROBRAS

Petréleo Brasileiro S.A. - Petrobras is one of the world’s largest integrated energy
companies, engaged in a broad range of activities including oil and gas exploration,
production and transportation, refining, distribution and marketing of oil and oil products,
petrochemicals, and power generation. Headquartered in Rio de Janeiro, the Company has
principal operations in Brazil and throughout Latin America, as well as Gulf of Mexico and
West Africa. Based upon 2001 consolidated revenues, Petrobras is the largest corporation in
Brazil and the third largest industrial corporation in Latin America.
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ABOUT PEREZ COMPANC S.A,

Perez Companc is the largest independently owned energy company in the Latin American
region. Its business activities include oil and gas production and transportation, refining and
petrochemicals, power generation, transmission and distribution as well as forestry activities.
Headquartered in Buenos Aires, the Company has operations throughout Argentina, Brazil,
Venezuela, Bolivia, Peru and Ecuador.

ABOUT PETROLERA PEREZ COMPANC S.A.

Petrolera Perez Companc S.A. - PPC operates and participates in the concession of
hydrocarbons production in the Entre Lomas area, located in the Neuquén basin in
Argentina. PPC is jointly controlled by the Perez Companc family (47.1%) and Perez
Companc (19.2%).

Rio de Janeiro, July 22, 2002,

PETROLEO BRASILEIRO S.A. - PETROBRAS

Jodo Pinheiro Nogueira Batista
CFO and Investor Relations Director

http: //'www.petrobras.com.br/ri/ingles
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This document may contain forecasts about future events. Such forecasts merely reflect the expectations of the Company's
management. Such terms as “anticipate”, “believe”, ‘expect”, “forecast”, “intend”, “plan”, “project’, “seek”, “should”, along with
similar or analogous expressions, are used to identify such forecasts. These predictions evidently involve risks and
uncertainties, whether foreseen or not by the Company. Therefore, the future results of operations may differ from current
expectations, and readers must not base their expectations exclusively on the information presented herein. The Company is
not obliged to update such forecasts in light of new information or future developments.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly anthorized.

" PETROLEO BRASILE PETROBRAS

By:

Date: August 9, 2002




