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ESAT GROUP LIMITED

RELEASE OF INFORMATION TO JOURNALISTS IN TRELAND

In this report, “we”, “our”, “the Company”, “the Group”, “Esat Group” and “Esat BT" refer to Esat Group
Limited (formerly Esat Telecom Group plc) and its consolidated subsidiaries, except where otherwise stated.

On the 25 July 2002, the following information was released by the Company to journalists in Ireland:

Key hightlights:

Qtr ended Qir ended Qtr ended

June 30, 2002 March 31, 2002 June 30, 2001

Turnover €65.3M €66.5M €66.6M
Gross Margin €28.I1M €20.3M €20.5M
Gross Margin % 43% 30.5% 30.8%
Operating Expenses €23.2M €2%.1M €31.6M
EBITDA €4.9M (€3.8M) (E11.1M)
Goodwill:

- FRS 11 review of carrying value of goodwill likely to result in write off of approx €400M goodwill

in the final audited numbers for the year ended 31 March 2002.

Gross Margin:

- Acredit on intcrconnect rates of over €4M resulted in a significant reduction in cost of sales.

Operating Expenses
- Restructuring program and review of cost base led to a €6M reduction in operating expenses.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report
to be signed on its behalf by the undersigned thereunto duly authorised.
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