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PRESS RELEASE

New Ownership in Kasese Cobalt Project in Southwest Uganda

The ownership of the majority shareholder in Kasese Cobalt Company Limited ("KCCL”) located in
southwest Uganda has changed.

In early 2002, the Board of Directors of Newmont Australia (‘“Newmont”) decided to dispose of the
interest in KCCL, as it was regarded as a non-core asset due to its size and Newmont's primary focus
on gold production.

Under an agreement announced today, Newmont has now sold its 86% interest in Banff Resources
Limited ("Banff’) to Canadian-based MFC Bancorp Ltd. (“MFC”). Banff holds 64% of KCCL.

The Government of Uganda will retain its 25% interest in the project through 100% owned Kilembe
Mines Limited and the Ministry of Energy and Mineral Development has endorsed the change in
ownership. Minister Hon. Syda Bbumba has stated that the Government of Uganda welcomes MFC to
Uganda as a replacement for Newmont.

The concerted efforts of the KCCL workforce at Kasese have resulted in current production at a rate of
approximately 720 tonnes per year. However low world prices have resulted in the plant losing about
US$500,000 per month. The Board of Directors of KCCL has therefore decided to commence planning
to temporarily cease production and to put the plant on a care and maintenance basis, to better secure
the financial future of the company.

The care and maintenance program will involve the continued production and sale of electricity from
the company owned Mubuku-3 power station. Revenues from power sales will be used to cover the
cost of maintaining the cobalt plant in readiness for a return to production, when cobalt prices return to
economic levels. All of the plant will be kept in operational readiness, and environmental protection
programs will be continued along with safety and security efforts.

MFC has committed to employing as many of the current Ugandan employees as economically
practical to maintain the plant, and to retain the skills and processing expertise that has evolved since
the start of project construction. This employment will continue KCCL's contribution to Uganda's
economy in general, and to the Kasese District economy in particular, albeit on a reduced scale.




MFC's President, Michael Smith, said "MFC Bancorp has made the investment in Kasese Cobalt's
future in the hope that cobalt prices will increase in the near term, and the plant will return to
production. During the care and maintenance period, the company will seek opportunities to improve
on the technical capabilities of the plant, and to look for ways to add value to the cobalt products that
are currently produced". ’

Hon. Syda Bbumba, the Minister for Energy and Mineral Development, said, “The change in
production status is regrettable, but understandable and necessary due to the current low cobalt price.
The Government of Uganda will still meet the primary objectives of protecting the environment and
focusing on future opportunities arising out of value addition from the Kasese cobalt stockpile.”

The Minister also re-iterated the Ugandan Government's commitment to encouraging the development
of international investment in mining in Uganda. She is quoted as saying that "The Government is
realistic that the pursuit of its economic development agenda means that, from time to time, industry
will have to endure regional and international commodity price cycles that make operations difficult to
continue. It is therefore critical to keep the Kasese cobalt plant in a condition that allows a rapid return
to production once international cobalt prices improve".

The KCCL project was constructed to process cobalt rich pyrite stockpiled between 1956 and 1978 as
a by-product of copper production from the nearby Kilembe Mine. First production from the modern
processing plant took place in July 1999. The project has struggled for the past 3 years in the face of
sustained fall in world cobalt prices.

The international price of cobalt has dropped 75% since the decision was made to build the plant, and
60% since first production. Cobalt prices have fallen over 30% in the last 12 months alone {o around
US$6.50, as growth in the world demand for cobalt has reduced. Cobalt is used principally in aircraft
engines, tools, and mobile phone and computer batteries.
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