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China Enterprises Announces Investment by Ananda Wing On Travel (Holdings) Limited
in China Land Group Limited

China Enterprises Limited (NYSE:CSH) announced that Ananda Wing On Travel
(Holdings) Limited (HKSE stock code: 1189), in which China Enterprises has a 34.49 % stake,
has entered in to agreements with China Land Group Limited (HKSE stock code: 0149).
Pursuant to the agreements for proposed transactions Ananda Wing On will acquire an aggregate
33.6% interest in China Land in exchange for HK$300 million and Ananda Wing On’s interest in
Shropshire Property Limited.

The proposed transactions are part of a larger restructuring of the China Land business.
The controlling stockholder of China Land is China Strategic Holdings (HKSE stock code: 0235)
which is also the controlling stockholder of China Enterprises. Through a series of transactions,
China Land will issue 1,000,000,000 newly issued shares to Ananda Wing On in exchange for an
aggregate consideration of HKS$300 million and will conduct a best efforts offering of
1,333,333,333 newly issued shares for an aggregate of approximately HK$400 million. In
addition, China Land will acquire from Ananda Wing On, Shropshire Property Limited, a
subsidiary that has the right to acquire 60% interest in the Golden Gulf Hotel located in Luoyang,
China, in exchange for newly issued shares. Besides, China Land will acquire Rosedale Hotel
Group Limited from Paul Y. — ITC Construction Holdings Limited (HKSE stock code: 0498)
(which holds an approximate 14.5% in China Strategic) for HK$250 million in cash. Rosedale
Hotel Group Limited indirectly owns 100% interests in a hotel with 274 rooms in Causeway Bay,
Hong Kong. Moreover, China Land will acquire, through a subsidiary, Makerston Limited from
Hutchison Hotel Holdings (International) Limited in exchange for HK$150 million cash and
HK$365 million in the form of a promissory note. Makerston Limited indirectly holds 95%
interests in Beijing Harbour Plaza Hotel, Beijing, China. If all of the transactions are
consummated, following the transactions, Ananda Wing On and China Strategic will own,
respectively, 33.6% and 22.0% of China Land.

The consummations of the transactions are subject to a number of conditions, including
regulatory approvals and stockholder approvals.

Additional details of the proposed transactions are available in the announcement issued
by China Strategic, China Land and Ananda Wing On in 26 July, 2002.

Ananda Wing On is an investment holding company and the subsidiaries of which are
principally engaged in the business of providing package tours, travel, transportation and other
related services. China Land is an investment holding company and the subsidiaries of which are
principally engaged in the business of property trading and development, hotel operations and
toll road development.

CONTACT: Hong Kong, China Enterprises Limited, 852-2372-0130, or fax, 852-2810-6982; or
New York, Citigate Dewe Rogerson Inc., 212-688-6840, or fax, 212-838-3393, for China
Enterprises Limited
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