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Annexed hereto as Exhibit A is a press release of British Sky Broadcasting Group plc
(“BSkyB”), dated July 31, 2002, announcing the results of BSkyB for the year ended June 30,
2002.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

BRITISH SKY BROADCASTING GROUP ple

Date: August 6, 2002

Dave Go
Company ecretary
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31 July 2002

press release

BRITISH SKY BROADCASTING GROUP PLC
Results for the year ended 30 June 2002

Sky breaks through 6 million DTH subscribers

e Net DTH subscriber growth of 214,000 in quarter to 5.1 million

¢ ARPU up 11% to £347

¢ Chum stable at 10.5%

» Revenue increases by 20% to £2,776 million : )

« Operating profit before goodwill and exceptional items increases by 20%
to £192 million

» Net debt falls by £165 million in the quarter to £1,528 million

Tony Ball, Chief Executive of British Sky Broadcasting Group ple, said:

“With 6.1 million subscribers and 11% growth in revenue per subscriber to
£347, we are on track to meet our targets of 7 million subscribers and £400
ARPU. This has generated strong operating profit growth and positive free
cashflow. We will continue to focus on profitable growth in the coming year.”
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Enguiries:

Analysts/Investors:

Neil Chugani Tel: 020 7705 3837
Andrew Griffith Tel: 02077053118

E-mail: investor-relations@bskyb.com

Press:
Julian Eccles Tel: 020 7705 3267
Robert Fraser Tel: 0207705 3036

E-mail: corporate.communications@bskyb.com
Portland:

Tim Allan Tel: 020 7404 5344

There will be a presentation to analysts and investors at 9.30 a.m. today at
The Gibson Hall, 13 Bishopsgate, London, EC2M 4QB and to press at 11.00

a.m, at the same venue.

A conference call for US analysts will be held at 9.30 a.m. (EST) today.
Details of this call have been sent to US institutions and can be obtained

from Nikki Sheridan at Taylor Rafferty on +1 212 889 4350.

A webcast of the presentation to analysts, together with this press release,
will be available from 2.00 p.m. today on Sky's corporate website which may
be found at www.sky.com/corporate and on the Raw Communications

network (for subscribing institutions only).
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OPERATING REVIEW

At 30 June 2002 the total number of direct-to-home (DTH) satellite
subscribers in the UK and ireland was €,101,000. This represents a net
increase of 214,000 in the three months to 30 June 2002 (“the quarter”) and
an increase of 648,000 in the year to 30 June 2002 (“the year”).

Total UK and Ireland subscribers to one or more of Sky’s channels increased
by 148,000 to 10.2 million in the year as the increase in the number of DTH
and cable subscribers was greater than the loss of DTT subscribers from the
closure of ITV Digital.

Digitai churn for the year stands at 10.5%. The recent reduction in churn (to
10.4% in the quarter) is particularly encouraging now that over 75% of the
DTH subscriber base are out of their initial 12 month contract period.

The quarterly annualised average revenue per DTH subscriber (ARPU) in the
quarter was 2347, an increase of 11% over the three months ended 30 June
2001. ARPU has been caiculated excluding pay-per-view revenues from the
Lewis-Tyson boxing match to reflect the “one-off” nature of this event.
Including these revenues, ARPU was £352,

At 30 June 2002, there were 54,000 subscribers to the Extra Digibox and
28,000 subscribers to Sky+ (approximately 40% of Sky+ subscribers are aiso
Extra Digibox subscribers).

Sky digital continues to offer the widest choice in multi-channel! television.
There are currently over 370 channels available via digital satellite, including
146 channels retailed by Sky, 69 free-to-air TV channels, 60 radio channels
and 83 pay-per-view channels.

Sky has concluded an agreement with BT Retail's consumer division to offer
Sky subscribers BT's access-only broadband ADSL product on special
terms. This agreement will ensure that Sky subscribers have access to a
highty competitive offering as demand for broadband intemet access
develops.

Programming

The viewing share of Sky channels across all UK television homes grew to
6.15% for the year, compared to 5.76% last year.
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Sky Cne confirmed its position as the UK’s most popular cable and satellite
channel. its share of viewing across all UK television homes grew to 1.9% in
the year and its most successful series, Buffy the Vampire Slayer and The
Simpsons, now regularly reach audiences of over 1 million viewers.

Sky News continues to set the benchmark for 24-hour news channels. Sky
News Active, which has successfully pioneered interactive voting, now offers
live chat for key events and breaking news.

Sky Sports Premiership audiences increased season-on-season and the title
decider between Manchester United and Arsenal was watched by the largest
in-home audience for three years. The new season will see the retum of the
Nationwide League and Worthington Cup to Sky Sports, following a four year
agreement with The Football League. The Ryder Cup will be shown
exclusively live on Sky Sports in September. Postponed from last year, the
event will be covered with new-look interactivity offering eight different views
of the tournament.

Sky Mavies shows more than 500 different films per week and around 90%
of films from the UK's box office top 100. Recent hits on Sky Movies have
included the blockbusters Cast-Away, Traffic, Crouching Tiger Hidden
Dragon and Charlie's Angels. Upcoming highlights include Hannibal, The
Mexican and Chocolat.

Sky Box Office has recently hosted its first ever Bollywood season, featuring
four Bombay blockbusters just weeks after their cinematic release.
Upcoming highlights on Sky Box Office include Planet of The Apes, A
Knights Tale, Moulin Rouge, Rush Hour 2, Scary Movie 2 and Swordfish.

Sky Movies Active has just celebrated a successful first year, offering
previews, reviews, competitions, latest movie news and the ability to
purchase cinema tickets.

The usage of interactive services continues to grow. Sky’s dedicated
interactive TV games service, Sky Gamestar, recently added classic Atar
games as well as dedicated World Cup games and quizzes to its line-up,
helping it to grow its reach to over 4 million individuals in the quarter. New
services from the BBC, Discovery, £E4 and MTV have continued to extend the
number and range of interactive services linked to programming, contributing
to the growth in usage-based interconnect telephony revenues on the
satellite platform. In the recent Big Brother 3 series, over 5 million votes were
cast using the interactive service on Sky digital.
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On 4 July 2002, the ITC announced that it had made a conditional decision to
award the multiplex licences previously held by ITV Digital to the BBC and
Crown Castle, for a new 12 year term. As part of an agreement with the BBC
and Crown Castle, Sky intends initially to supply three of its channels, Sky
News, Sky Sports News and Sky Travel, free-to-air to the DTT platform.

FINANCIAL REVIEW

The continued growth in DTH subscribers over the past 12 months has led to
significant year-on-year growth in revenues and operating profit before
goodwill and. exceptional items, despite the closure of ITV Digital and a
challenging advertising market. Revenues increased by £470 million to
£2,776 million, up 20% on the prior year. Costs increased by £438 million to
£2,584 million before goodwill and exceptional items as the Group continued
to invest in programming and acquiring new subscribers. As a result,
operating profit before goodwill and exceptional items increased to £192
million, an improvement of 20% on the prior year.

After goodwill and exceptional items (principally relating to KirchPayTV), the
loss before tax was £1,276 million. The loss after tax was £1,383 million,
resulting in a loss of 73 pence per share.

Sky generated positive free cashflow in the quarter and in the year. Since the
peak level of net debt of £1,833 million was reached on 31 December 2001,
net debt has been reduced by £305 million to £1,528 million.

Revenue

Total revenue grew by 20% to £2,7786 million, with faster growth in DTH and
interactive revenue being held back by falls in advertising and wholesale
revenue,

DTH revenus, which now accounts for 69% of total turnover, increased by
26% to £1,929 million, reflecting a 14% increase in the average number of
DTH subscribers and 2 10% increase in core ARPU to £333 (excluding pay-
per-view revenues from the Lewis-Tyson boxing match to reflect the “one-
off” nature of this event). :
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Wholesale revenue from cable and DTT subscribers fell by 7% to £279
million. An increase in the average number of cable subscribers taking Sky's
basic channels Sky News and Sky One was offset by the continued decline
in the average number of premium channels taken by cabie subscribers, DTT
revenues were level compared to the prior year, as no revenues were
received after 30 April 2002 in respect of ITV Digital, following the termination
of [TV Digital’'s DTT operations on that date. In addition, as disclosed in the
third quarter results, Sky made an exceptional operating provision of £22
million, in respect of unprovided balances owed to it by {TV Digital. Through
its membership of the Creditors’ Committee, Sky is seeking to maximise
recovery of funds on behalf of all creditors of TV Digital.

Advertising revenue decreased by 7% to £251 million, reflecting the
downtum in the UK advertising market. g

interactive revenues increased by 100% to £186 million in total, of which £95
million related to betting via interactive television, the intemet and. the
telephone. Surrey Sports, Sky's wholly-owned bookmaker, now has 93,000
interactive TV betting registrations and receives over 60,000 bets per week
on average. Sky Active and subsidy recovery revenues comprised the
majority of the remaining £91 million. interactive ARPU (which includes only
the net margin from betling) for the quarter was £14, an increase of 29% on
last year.

Programming costs

Programming costs increased by £305 million to £1,439 million, principally as
a result of the new FAPL contract and subscriber-related increases in movie
and third party channel costs.

Sports costs, which represent 46% of total programming costs, increased by
€246 million to £663 million, driven by an increase of £192 million in football
costs (mainly the new FAPL deal this year and the introduction of Premier
League pay per view matches) together with the costs of Rugby Union and
Cricket Internationals.

An increase in movie costs of 7% (£24 million) to £360 million reflected the
increase in the average number of movie subscribers, an increased
proportion of “hit” titles and an increase in the number of buys of Sky Box
Office movies.
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- Entertainment programming costs decreased by 5% (£5 million) to £85
million principally as a result of savings in commissioned programming for
Sky One and the rationalisation of certain channels.

DTH distribution fees paid to third pany channels rose by 16% (€41 million)
to £297 million, due to the increased number of subscribers and new
channels joining the platform. .

Other operating costs

Marketing costs increased by £38 million (10%) to £416 million, mainly due to
the consolidation for the full year of BiB’s subsidy of the set top-box
(resulting in an increase of £49 million over the prior year). This was partly
offset by reductions in above-the-line advertising spend and commissions
paid, as more sales were made directly rather than through retail outlets. On
a like-for-like basis, the acquisition cost per subscriber has fallen from
approximately £250 for the prior year to £234. This reduction was primarily
achieved through a combination of lower set top box costs and increasing
use of lower cost direct routes to market.

Subscriber management costs (including subscriber handling, installation
costs and the cost of Sky+ and Extra Digiboxes sold to subscribers)
increased by 20% to £291 million, driven by the increased costs of servicing
a higher number of digital subscribers and by the introduction of new
products such as Sky + and Extra digibox. Partly offsetting this, call centre
headcount and call volumes are down, reflecting improvements in Sky's
billing and other customer support systems and subscribers’ increasing
familiarity with Sky products.

Transmission and related costs before exceptional items rose by £18 million
to £147 million, mainly due to the inclusion of BIB transmission and related
costs and the usage of an increased number of other transponders, offset by
savings from the termination of the analogue service in September 2001.

Administration costs before goodwill and exceptional items increased by £16
million to £203 million, following the consolidation of BiB costs for a full year
and increases in other central costs and depreciation.

Gaming costs increased by £13 million to £88 million due to increased
numbers of interactive TV, internet and telephone bets placed following the
introduction of interactive betting in December 2000 and the relaunch of the
Surrey Sports betting service in November 2001. These costs related to the
Interactive gaming revenues of £95 million described above.
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EBITDA for the year before exceptional items increased by 22% from £224
million to £273 million.

Goodwill

Goodwill amortisation included within operating profit increased to £118
million as a result of the inclusion of a full year's charge in respect of BiB. As
disclosed in the third quarter results announcement, joint ventures' goodwill
amortisation of £1,070 million shown below operating profit relates to the
amortisation and subsequent impairment of the goodwill which arose on the
acquisition of KirchPayTV,

Joint ventures

The Group's share of net operating losses from joint ventures before
exceptional items decreased from £239 million to £76 million. The Group’s
share of KirchPayTV'’s operating losses decreased from £116 million to £70
millien, as KirchPayTV’s losses were only recognised until 8 February 2002,

As disclosed in the interim and third quarter results, the Group has written
down the camying value of its investment in KirchPayTV to nil, resulting in a
net charge of £971 million to joint ventures’ goodwill amortisation.

On 8 May 2002, KirchPayTV filed for insoivency and on 13- May 2002, the
Group exercised its option to transfer its interest in KirchPayTV to Taurus
Holding, KirchPayTV's majority shareholder.

Due to liquidity issues, on 12 June 2002 Taurus Holding filed for insolvency.
The Group continues to believe that if the liquidity issues of Taurus Holding
are not adequately resolved, it is unlikely to receive a significant amount, if
any amount, in respect of its put option.

The Group’s share of losses in programming joint ventures increased by £2

million to £6 million principally due to the launch in July 2001 of the
attheraces joint venture, in which BSkyB has a 33.3% stake.
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Cashflow and interest

The Group returned to positive free cash flow generation in the year. The
Group's operating cash inflow was £250 million in the year, compared to an
operating cash inflow of £39 million in the prior year, an improvement of £211
million. This improvement was driven by the increase in operating
profitability and lower analogue transition expenditure. After capital
expenditure of £101 miliion, net cash interest payments of £133 million and
other net inflows of £2 million, net debt decreased by £18 miilion to £1,528
million. :

Net interest costs of £137 million increased by £5 million compared to the
prior year, mainly due to higher levels of net debt, which peaked at £1,833
million at 31 December 2001. This was partly offset by a decrease in average
interest rates and a decrease in the Group’s share of joint venture interest
payable following the cessation of accounting for KirchPayTV as a joint
venture, \

Taxation

The tax charge of £106 million principally comprises an exceptional deferred
tax asset write-off of £83 million following the impairment charge made in
respect of KirchPayTV goodwill (296 million made at 31 December 2001,
partly offset by a write back of £13 million at 30 June 2002 as a resuit of the
utilisation of tax losses.) Although the Directors ultimately expect it to be
recovered in full, there is no longer sufficient evidence under FRS 19 to
support the recognition of this asset.

Regulatory update

The OFT investigation into BSkyB's wholesale prices for its premium
channels is ongoing. In April and May 2002, the Group submitted written and
oral representations to the OFT on its Rule 14 Notice and is now waiting for
the OFT to respond. Latest indications from the OFT are that no response is
likely to be forthcoming before late summer 2002. An adverse decision
would be appealable to the Competition Commission Appeal Tribunal.
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The European Commission is in the preliminary stages of an investigation
into certain agreements, decislons or practices leading to the acquisition of
broadcasting rights to football events within the EEA, including the sale of
exclusive broadcast rights to Premier League football by the FAPL. Itis too
early to assess whether the investigation will have any impact on the Group’s
current agreements for FAPL rights, which were notified to the European
Commission on 21st June 2002 seeking either a clearance or exemption from
Article 81 of the EC Treaty. The FAPL has also notified the rules of the FAPL.

Corporate

The Board of Directors of BSkyB has appointed Deloitte & Touche to replace -
Arthur Andersen as external auditor to BSkyB. The appointment, which has
immediate effect, has been made by the Board of Directors until BSkyB's
AGM in November 2002, when the further appointment of Deloitte & Touche
will be proposed to shareholders for their consideration.

As a result of this appointment, Deloitte & Touche are responsible for forming
an opinion on both BSkyB’'s UK and US GAAP group accounts for the year
ended 30 June 2002.

In accordance with section 394 of the Companies Act 1985, Arthur Andersen
have confimrned that there are no circumstances connected with their ceasing
to hold office that they consider should be brought to the attention of the
Company's members or creditors.
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Appendix 1'
Subscribers to Sky Channels
Prior Year
Q4 2000/01
as at
30/6/01
DTH'?
Digital 5,308,000
Analogue 145,000
Total DTH - 5,458,000
Cable - UK 2,865,000
Cable - ireland 621,000
DTT? 1,105,000
Total 10,044,000
DTH Chum rate 10.0%
for year to date
(annualised)
Net DTH growth 150,000
in quarter

1: Inctudes DTH subseribers in Ireland {245,000 as at 30 June 2002).

Q1 2001/02

asat
30/9/01

5,498,000

5,498,000

2,814,000
€02,000
1,178,000
10,192,000

10.4%"*

45,000

Q2 2001/02

as at
31/12/01

5,716,000

5,716,000

3,676,000
613,000
1,284,000

11,239,000

10.4%*

218,000

Q3 2001/02

as at
31/3/02

5,887,000
5,887,000

3,601,000
610,000

10,098,000

10.5%*

171,000

Q4 2001/02

as at
30/6/02

6,101,000

6,101,000

3,486,000
605,000

10,192,000

10.5%*

214,000

2 DTH subseribers includes only primary subscriptions to Sky {no additions) units are counted for Sky+ or Extra Digibox

subscriptions).

3: Incluges alt OTT subseribers, exciuding promotional and non-activated subscribers, as disclosed in TV Digital press
releases. Since the ennouncemerntt on 27 March 2002 that [TV Digital was In administration, no subscriber numbers have
been reported for DTT. On 30 April 2002, the joint administrators of ITV Digital announced thelr decision to close the pay
televisien operatian of ITV Cigital and, with eflect from that dale, these subscribars have ceased to receive any Sky

channels.

4. Excludes analogue chum up to 27 September 2001 and the effact of the termination of the analogue service on 27

Septermber 2001.
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Conaolidstad Profit and Lass Account for the yesr ended 30 Juns 2002

Before Before
goodwill and  Goadwill and goodwill and  Goodwill and
axeeptionsl weepﬁqnd 2002  gxceptional excaptonal 2001
ttemns Itéms Total ftems tems Total
Zm &m m £m fm fm
Notes {eudited) faudited)  (audited) (audited) {audited)  (audited)
Tumover. Group tumover and share of joint verures’
tumaver 29153 - 2,9183 2.530.1 . 2.530,1
Less: share of joint ventures' tumover 129.2 - {12.2) {224.1) - (224.1)
Group tumover 1 2,778.1 - - 2,778.1 2.308.0 - 2,806.0
Operating expenses. net 2 (2,584.6) (1285)  (2,721.9) (2.145.8) ©7.4 (22133
EBITDA 18 2727 (182 254.5 2243 (16.1) 208
Depreciation (81.1} . {81.1} 4.1} 7.0 [taR]
Amonisation . 0.1 {1163 {1184) . #4.3) {4a.
Oparating profit (less) 1918 (1_38\.5) 55.0 160.2 (67.4) 82.8
Share of cperating results of joint vertures 3 we.n - [£4:%) 238.2) (16.5 @55.7
Joint vemuras' goodwiil amertisgtion, net * . 11,069.9)  (1,069.9) - {101.9) f101.9)
Profit en sale of fixed asset investments 4 - 23 23 - - .
Share of joint vermure's 108s on sale of tixed asset .
investment 4 - - - - (69.5) (69.5)
Amounts written off fixed asset investments 4 - 160.00 eo.0) - 38.6) B8.6
Relesse of provision (provision) for kass on dispossl
of subsidlary 4 - 10,0 10.0 - (0.0 oo
Profit (loss) on ordinary activities before interest
and taxation 1148 _{1,254.9) {1,138.3) (78. 03.1) 82.1
Imerest receivable and smilar income 5 1.1 - 1.1 18.2 27 0.8
Interest payable and similar charges 5 {148.00 . {148.0 {183.3) - N83.9)
Loss on ordinary activities before taxason {22.1) 1,254.1)  (1,276.2) _£14.1) _(300.4) (514.9
Tax on ies$ on ordinary activities ) (28.6) 7.8 (106.9 (23.3) (0.8 24.1)
Loss on ordinary activities after taxation {50.7} (1,331.8) (13828  (237.4) $801.2) (538.
Equity dividends ~ paid and proposed - -
Retained loss 16 (1382.8) {538.6)
Losg per share - basic ang dilutea 7 {2.7p) (70.8p) {73.3p) (12.9p) (153p)  (29.2p)

Details of movements on reserves are shown in note 18.

The accompanying notes are an integral parn of this consolidated profit and loss accoum

All results relate to continung operatons.

* Included within joim ventures’ goodwill amortisation of £1,069.9 million for the year is £871.4 miliion in respect of an impeirmen of

KirchPayTV gooawill tsee notes 4 and 10).
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“onsouaalea Front and LOss ACCOUNt 1or the threa manths enaed 30 June 2002

Three months Belore endod 30
Bofore ended 30 posdwil and  Goodwill and Jung
goodwill and  Geodwill and June excoptions)  exceptional 20
excoptionsi  exceptional 2002 ey iterns Tor
tems items Total e&m m m
] 2m . &m £ as rastated”  asrestatad”  as restaled”
(unaudited) (unsudited) (Unaudited) (unaudited) (unaudited) (unaudited)
Tumovsr: Groyp lumeaver and shars of joint ventures’
turmnover 788.1 . 768.1 705.7 - 705.7
Less: shara of joint venturss' tumover {20.2) . 202 (70.8) - 0.8
~ Group tumover 71479 - 7478 £34.9 - 834.9
Operating axpanses, net {685.7) (25.2) (710.9) 571.9) (39.8) B11.7)
BITDA ;<R a4 av.2 84.8 {16.1) 68
jation 20.9 . 20.8) 1.3} .0 {28.
jsation 0.9 [2.3) 29.49) - 16.7) 8.
Operating profit floss) 622 252 av.o 63.0 (39.8) 232
Share of operating resufts of joint ventures 33 - 32 84.2) (16.5) (0.7
Joint vemures' goodwill amortisation, net . - - - (49.3) {48.3)
Amoynts written off fixed asset investments - - - - 1.4 1.4
Provision tor lass on disposal of subsidiary - - . - {10.9) 0.0
Profit (Joss) on ordinary activities before interest
and taxation 53.0 252) 23.8 (1.2 (1142 {115.4)
interest receivable and similar incorme 1.0 . 1.0 3.7 2.7 6.4
imerest payabls and similar charges 322 - {322 (40.2) . “40.2)
Profit loss) on ordinary activities before taxation 27.8 {25.2) 2.6 (37.7) 111.5) (148.2)
Tax on less on ordinary activities 2.0 1.1 {05) (15.8) {©.8) 6.4
Profit loss) on ordinary activitles after taxatdon 158 {14.1) 17 (53.3) 1123 {165.684
Earnings floss) per share - besic and dituted 08p (©.7p! a.1p 2.5p) 6.18) {9.0¢}

All resuKs refate 1o continuing operations.

* As restated following the adoption of FRS 19, Deferrad taxation, at 30 June 2001,
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Consolidated Statement of Total Recognised Gaina snd Losses for the year encled S0 June 2002

2002 2001
&m &m

Notes {audited) lauaited)

LSS for the financial year 18 11.8828) (538§
N8t foss on deemed disposals . 20.7)
Transiation difterences on foreign currency net investment 16 14 (2.1)
Total recognised gains and losses relating to the year 11,381.8) _581.4

The aceompanying notes are an integral part of this consalidated statement of {otal recognised gains and losses.
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wonsoucdlen Baignca Sheet as at 30 June 2002

2002 2001
em om
Notes (sudited) {audned)
Fixed assets
intangible assets 8 6574 789.3
Tangible aseets 8 343.0 3154
Investnents 10 1289 1.305.8
1,129.8 2,410.8
Current assots
Stocks 11 414.2 42a.1
Debtors: Amounts faliing gue within one year 12 400,98 483.4
Detnors: Amoums talling gue alter mere than one year 12 2070 3246
Cash gt bank and in hand 50.3 223.6
1,072.4 1,465.7
Creditors: Amounts falling due within one year
- short-tamn borrowings 13 {1.5) [r-&))
» othar creditors 13 (902.9) {883.7)
(305.4) (890.8)
Net current assets 167.0 474.8
Total agsets less current flabifities 1,206.3 2.885.5
Credilors: Amounts falfing due after more than ona year
- leng-term borrowings 14 {1578.8) 1.788.0)
- gther creaitors 14 (18.0) WKE: )
{1,592.9) {1.781.8)
Provisions for kabdities and charges 15 @) (43.0)
{300.7) 1,060.6
Capital and reserves - equily
Called-up share capital 16 948.7 844 4
Snare premium 16 2,408.8 23776
Shares to be issued 16 2558 258.9
Merger ressrve 16 268.7 340.8
Profit and loss account 16 “,178.7) {2,859.1)
18 {300.7) 1,050.6

The accompamying notes are an intagra! part of this consclidated tatance sheet.
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Consgilidatad Cash Flow Statament for the vear emded 30 June 2002

2002 2001
£m £m
Notes {auditad) {audited)
Net cash inflow from oparating activities 173 249.7 38.9
Returns on investments and servicing of finance
Imerest received and similar income 8.8 4.8
imerest paid and similar chargss on extemnat financing {141.0) {118.6)
imerest elemertt of finanoe lgase paymens (0.6} 1.7
Net cagh outfiow from returns on investments and servicing of finance (132.8) (115.7)
Taxabon :
Ceonsortium relief received (paid) 25 (18.2)
Met cash inflow (outflow) frem taxaton 25 (6.2
Capita) expanditure ang financial investment
Payments 1o acquire tangible fixed assets {100,8) {133.3)
Payments 10 acquire fixed asset invesimants - 25.5)
Recsipt from salas of fixed assat investments 0.4 -
Receipt from sales of intangible assets 0.6 0.2
Purchase of own shares (ESOF) (20.94 .
Net cash outflow from capital expenditure and fingncial investment (126.1) {158.8)
Acquisitions and disposals
Purchase of subsidiary undsrtakings . {27.3)
Net cash agguired with subsidiary ungertakings ‘ - 1.7
Funding to joint vemtures {11.6) {137.3)
Repayments ot funding from jeint vemures 4.8 -
Net cash outiiow irom acguisitions and disposals (8:8) 152
Net cash imflow (outflow} befora management of fiquid resourcss and finaneing 59 (404.5)
Managament of {iquid resources
Decreasgs in short~tern deposits 17¢ 68.8 85.0
Flnancing
Proceeds {rom issue of ordinary shares 143 8.5
Payments mads on the issue of ordinary shares {1.8) 3.9
Capntal elernent of financa lease payments 17b .n 2.
N8t {decrease) incraase in total deot 17 (190.0) ass.7
Not cash {outfiow) inflow from financing 11792 380.8
{Decrease) Increase in cash 17¢ {103.8) 41.1
Decraate (increase) in net debt 17 18.4 (401.5)

The accompartying notes are an integral part of this consolidgted cash Now statement.
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Ngles

1. Tumover
2002 2004 .

an - fm
{audited) {audiad)
Directto-nome subseribers 1,9202 1,528.7
Cable and UTT subscribers 2794 2081
Advertising 250.7 2705
interactive 1880 830
Other 1208 108.7
2,778 2.308.0

2  Operating expenses, net

Before Beatore
goodwill snd  Goodwill and goodwill and  Goodwill and

excepronal excoptional 2002 exceptional  exceptional 2001
flems items Total ttems itemns Total
£m m £m em £m 3]
(audited) {sudited) {auditad) {audited) (audited) (aydited)
Programming () 1,439.3 - 14393 1,133.8 - 1,183.8
Transmission and relgted functions (i 148.8 [4.1) 1425 128.8 - 128.8
Marketing 4185 . 4168 8781 - 378.4
Subscriber management 251.1 - 2811 2434 - 248.4
Administration 2032 1406 3d3s8 186.6 67.4 2540
Gaming 8.8 - 7.8 75.3 . 75.3
25848 1355 2,721 2,145.8 67.4 22132

() The amounts shown are net of £15.3 million (2001: £53.1 millian) receivable frem the disposal of programming rigits ot acquired for use by
the Group, and £23.7 million (2009 £53.8 million) in respect ¢f the provision to third party broadeasters of spare transponder capacity.

3. Share of operating results of joint ventures

This reiatas to the Group's equity sharg of the operaung results of tha Group's joint ventures.,

Betore Bofore "

exceplional Exceptonal 2002  axpeptional Exceptional 2001

items itemns Total tems terns Total

€m &m om fap)! Em em

{audited) " {audited) {auditad) {avarsd)  {auCnsd) (audited)

KirchPayTV GmbH & Co KGaA (“KirchPayTv™) 70.0 - " 70.0 116.0 - 1180
British Imaractive Broadcasting Holdings

umited "8iB") . - . 1188 16.5 1354

Programming joint ventures. net 8.7 - 8.7 43 - 43

Total kossss 78.7 - 78.7 239.2 15.5 255.7

KirchPayTV (see note 10y

The Group ceased equity accauning for KirchPayTV losses using the gross equity method from 8 February 2002, on which dats the Group
announced that it had written dewn its investrment in KirchPayTY to nil, sffective 31 December 2001. The Group considered that, by 8 February
2002, the relationship batwaen the Group and KirchPayTV had irrevocably changed and that the Group has not exercised significant influence

since that date.

As the Group hes no interticn of providing any future funding to KirchPayTV arxd the Group, on a consolidated basis, has no financial
commaments, outstanding financial |rabilities or comingemt liabilities in respact of KirchPayTV, an amount of £18.5 miflion was released from
the impairment provision made 2t 31 December 2001 in order ta match the Group's share of KirchPayTV's losses for the period trom 1 January

2002 ta 8 February 2002.
BB

The Group recopnised 32.5% cf the results of BiB up unti November 2000. From this dats, to B May 2001, 100% of BiB's losses were
racognised due 18 the agreement dated 17 July 2000, under which the Group agreed to provide 100% of BiB's funding afler existing funding
had been utiised. From 8 May 2004, the Group fully coneslidated Eifl as a subsidiary.
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w  EACUPUKL I1OME

Charge 8
(credi)  Texation {credit)
before {credid 2002 belore  Taxation 2001
tocyton charge Tota taxation charge Total
&  om omn £m £m em
{oudited) (eudited) (pudited] (audited) (audited) (auditec)
Estimated cast of reorganisation of Sky interacuve () - - - R - <R
Provision against remaining unprovidad TV Digital programming
debtors (a) 23 %)) 158 - - -
Releass of analogus termingtion provision (o) 1) 12 1)) - - -
Exceptional aperating items 182 (5.5) 12.7 23.1 - 281
Share of joint venture's operating exceptional item §) - - . 165 - 165
Joint ventures® goodwill amartisation, net (¢} 14 ¥ ) - 871A - - -
Profit on salg of fixed asset investiments (d) 2.3 . {2.3) - - -
Share of joint venture’s loss on sale of fixed assat investment §) - - - 9.5 - 69.5
Amounts written: of! fixed asset investmoms (see note 10) (g} &) 50.0 . 60.0 388 - 288
(Retease of provision) provision for foss on disposal of subsidiary (&) ) {10.0) - (10.9) 100 - 10.0
Finance credht (ses note 5} (m) - - - RN 0.8 1.9
Deferred tax asset write~down {7} - 833 833 - - .
1,037.3 778 1,115.4 185.0 0.8 155.8
2002
Exceptional gperating items
(9} 1TV Digitel

As of 27 March 2002, the date on which the [TV Dightal OTT platform was put intd administration, the Group had Balances owedte it and -

unprovided for, in respect of programming licensed fo [TV Digital, of £22.3 millien. On 30 April 2002, the joint administraters of [TV Digftal
announced the closure of pay telsvision services on the platform and thair intention to close the administration. Accerdmg'y zho Group made
an exceptiongal operating provision against the whole of this ba'ance effective 31 March 2002.

(b) Relsase of snaiogue termination provision
On 27 Septamber 2001, the Group terminated its analogus operation, From the criginal provision of £41.0 million, taken at 30 June 2000 £4.1
millicn of provision has not been utilised and has therefors beon released 10 the profit and loss account as an gxceptional credit., -

ceptiona iterns

{¢) Joint ventures' goodwill amortisation, net o

The exceptional tam of £871.4 milion of joim venturss' goodwill amantisation, net, relates to the impairmsent charge taken against the carrying
value of the Group's interest in KirchPayTV of £984.9 million as &t 31 December 2001, net of an amoum of £33.5 million relessed from the
provision matghing the Group's share of losses for the period from 1 January 2002 o 8 February 2002, at which date the Group ceesed o
Qross eguity acsount for KirchPayTV's resunts (see notes 3 and 10).

{¢) Profit on gale of fixed asset investments
During the year. the Group sold its mvestments in Static 2358 Limited and Gameplay ple realising a profit on gdisposal of £2.3 million,

{e) Release of provision for joss on disposal of subsidinry

On 18 October 2001, the Group and Ladbrokes, the batting and gaming division of Hifton Group pic, anhounced that they had agreed not 1o
pursue the proposed joint verture to offér a fixad-ocds betting service on Sky Sports channels and other madia. As a result, the provision for
ioss on disposal ! the subsidiary, taken at 3C June 2001, has bean written back, resuting in & hon=cash exceptional profit of £10.0 milion (see
note {)) betow). The Group continues to operate and develop imeractive TV benting services through its wholly-ownag Bookmaker, Surrey
Sports.

() Write down of deferred tax assat

Foliowing the impairment charge made in respect of e Growp's investment in KirchPayTV at 39 December 2001 (see note 10) there was
insulticient evidence to support the recognition of a dsfemmed tax egset anising on losses incumed by certain UK companies. Accardingly, the
deferred tax assel of £95.8 million was written off in full as at 31 December 2001, Subsequent 10 this date £12.8 million of this amount has
Deen written back gue to the ulilisation of tax losses.  The Directors Ltimatsly expect the ramaining £83.8m to be recovered in full.

{9) Armounts written off fixed asset Imvestments
At 31 December 2001, £80.0 million was provided against the Group’s minority investments in footbal! clubs.

2001
 xceotional ing it

(h) Reorganisgtion of Sky interactive

In May 2001, the Group announced the cansalidation of ell of its interactive and online activities within the "Sky Imeractve’ dhvision. The costs
of reprganisation within Sky Interactive were estimated 3t £23.1 miillon and principally comprisad the cost of emmingtion of centain contracts,
the elosure of duplicate Sites and a reduction in headcaunt. Of these costs, £7.0 million were inciuded within fixed assets, £4.0 million wers
included within other creditars and the remainder within provisions.
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Notes
4. Exceptonal tems {continued)
onal 1]

(i} Share of jcint venture’s cperating exceptianal item
tn Aprit 2001, BiB incurred exceptional eperating costs of £16.3 million, which principally comprised the cost of the write-down of tha cyrrent
platiorm, Of these costs, £13.1 million wers included within tixed assats and the remainder within provisions.

{j) Share of joint venhure's jo&s on 3aie of fixed asset investment

On 31 August 2000, KirchPayTV disposed of their remaining 58 million holding of BSkyB shares. The Group's share of the 16ss on disposal
was £89.5 miflion. The Igss was caiculated as the Group's share of the differance betwasn the balance sheet value of the 58 million shares at
£15.21 per share (basec on the valua of the shares at the date of acquisition of 24% of KirchPayTV by the Graup) and tha nst proceeds reslised
by KGrchPayTV of £10.05 per share, R

fi) Amounts written oft fixed asset investments
At 30 June 2007, £38,6 million was provided against the Graup's minority investments in new media companies,

M Provision for loas on disposal of subsidiary

On 11 July 2001, the Group and Ladbrokes. the betting and gaming division of Hitan Group pis, reached agreement to form a §0:50 joimt
verture to develop and oparate a fixed-odds and pools tetting business linked to Sky channels on Sky digital, The agreement was for the
Group to contribute its wholly=cwned bookmaker, Surrey Sports, 10 the joint venture and a provision was made in the ysar to 30 Juns 2001 for
the agjustment 1o existing goocwill which would have been necessary when Surmey Sports was transferred to the new joint verture, This
provision was subsequently reversed when the Group and Ladbrokes agmed not 10 pursue the proposed joint vanture in Octabar 2001 (see
ngte (e) above).

{m) Fmance credit

An sxceptional accrual was made m June 1939 in respedt of the mark-to-market of a floating-to-fixed interest rate swap over £100 milllon of
the £1,000 milion revoiving crecn facility {"RCF") which was no longer required when the RCF was cancelled and replaced with a €750 mifiion
RCF. The swap was clasad out in September 2000, and the remaining aosrual of £2,7 million was released,

5.  inerest

2) Interest receivable and similar income

2002 200
&m £m
{audited) (audite)
intersst receivable on shorn-term deposits 82 38
Shara of joint ventures’ irterest receivabis 2.0 35
IMmerest receivable on lunding to joint ventures 0.3 10.4
Other imerest recaivable and simitar income 0.6 0.5
11.1 18.2
Exceptional finance trech (see note 4) - 27
11.9 20.8
b} Interest payabie and similar charges

2002 2001
m £m
{audited) (audited)

On bank loans, overdralts and other cans repayable within five years, not by instalments:
« £300 million RCF 108 0.8
« £750 million RCF 463 385
USE850 million of 8.200% Guarantsed Notes repayabic in 2008 318 31.8
£100 miflion of 7.750% Guarameed Notes repayabis m 2009 7.8 7.8
USE600 millon of 6.675% Guarantesdt Notes repayabio in 2009 3.1 30.1
USS$300 milion of 7.300% Guarameed Notss repayable in 2006 151 18,5
Finance legss interest 1.0 03
Snare cf joim ventures' interest payable A3 278
Other imerest payabis and similar charges 04 o3
148.0 153.3
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Notes

B Taxation
2002 2001
em £m
{autited) {sudhed)
Tax charge on profit before exceptionat items:
Currem tax - .
Deferrad tax an2 23
Share of jcim ventuwes' tax charge 13 -
23.8 23.8
Exceptions! tax {eredit) charge:
Dsferred tax cradit On operating exceptiona! ftems (sea note 4) 5.9 0.8
Exceptional deferrsd tax chargs (see note 4) () 83.3 -
yeg ) 0.8
1084 24.1

{) An exceptianal deferred tax charge of £95.6 million was made at 31 Decembar 2001, against which £12.3 milllon has besn writien back &t 30

June 2002 as a result of the utilisation of tax iosses.

7. Loss per share

2002 2001
Before After Bstore Afer
goodwill and goodwill and goodwill and - goodwill and
exceptional Exceptional  execoptional exceptional Exceplional exceptional
items  Goodwill. terns terns tems  Goonwil " Rems nems
{audited) (audited) {audited) (audited) laudited)  (audited) (audited) (auched)
Loss on ordinary .
activities atter 1axation £50.7m  £218.8m £1,1151m £21,3828m  £237.4m t4aS.4m £185.8m £538.6m
Loss per sharg - basic
and dihfed 27p 11.5p 58.1p 733 12.8p 7.9p 8.4p 29.2p

‘&skanddilumm per share represents the loss attributable 10 the equity sharehcigers in each year divided by the weightad average

numter of Ordinary Shares in issue during the year of 1,887,375,018 [2001: 1,847,057,433).

Loss per share i3 shown calculated by raference to losses both bsfore and after goodwill and axcegtional tems and related tax, sincs the

Directors consider that this gives a useful additional indication of underyng performancs.

8. Intangible fixed assets

The movement in the year wag as follows:

Other intangible
Gooawill fixed asgets Total
£m £m £m
_ {audited) ~_laudited) {audited
Net book value gt 1 July 2001 788.4 048 7883
Fair value adjustments to BiB provisional goodwil! 2.9 - (22.9)
Disposals - 0.9 ©.5)
Charge (118.3) 0.1) (118.4)
Relesse of provision for Joss on disposal of subsidiary {see note 4) 10.0 . 10.0
Net book valug at 30 June 2002 8572 02 a574

Geoawill of £272.4 million arising on tha accuisition of Sports Internet Group pis SIG) is being amertisod over a penod of seven years on a
siraight-line basis, Goodwil of £542,0 millicn {atter fair value adjustments) arising on tha acquisition of BiB is being amortised over a periad of
seven years on a straight-line besis. Goodwill of £5.2 miliion arising on the acquisition of WAP TV Limited ("WAP TV") is being amertised over a

pariod of 3even ysars on & straightsline basis.
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Notes
8. Tangible fixed assels

The movenent in e year was as follows:

Freehoid land  Short leasehold  Equipment, fctures  Assets in course
and builldings  improvements and fittings  of construttion Total
£m &m €m £m on
(audited) {audited) (audited) (audited) {auditad)
Net book value 25 at 7 July 2001 243 408 242.7 70 3154
Additions 8.0 30 75.8 278 114.7
Disposals, net - 0.1 0.4 . (1.5)
Transfers - - 0.5 {(5.0) 4.9
Depreciation (1.0} B.N (76.4) - (81.%)
Net book value as at 30 June 2002 31.9 40.0 2412 298 343.0
10. Fixed assetinvestments
2002 2001
on am
; {audited) {aucitad)
Joim vertures:
- KirenPayTV . 1,142.%
- Programming joint venturas 218 218
investment in own shares 422 - - 18.1
Othar investmans 839 . 1231
Total fixed asset investnents 128.9 1.305.9
KirchPayTv

As at 31 Decernber 2001, the Group wrote Jown ts investment in KirchPayTV o nil osylting in an mpamnem charge of £884.8 miflion. A
write-back of the impairment charge of £13.5 millior. has subsequantly been made to offset the recognition of KsthayT'v toss from 1

January 2002 10 B February 2002 (see note 3).

On 8§ May 2002, KirehPay TV filed for ingolvency and on 13 May 2002, the Group exercisex] its put ogtion to transfer the Group's 22.03% aquity
interast in KirchPayTV to Taurus Holdmg, KirchPayTV's majority snareholder. Due to liquidhy lsswes, on 12 June 2002 Taurus Holding also filed
for insoivericy. The Group continues to believe that, uniess the liquidity issues of Taurus Halding are adequatety resclived, 1t is unlikely
receive g significant amount, if any gmount, in respect of the put option.

11. Stocks

Television programme fights

Set-top bexes and related equipment

Raw materials and consumaiies

&7

3142

2001
m
(auditec)

554
4.0
424.1

At least 77% (2001: 71%) of the sxisting television prograrmme rigitts at 30 June 2002 will be amortisad within ons year.
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12. Deabtors
2002 2001
tm £m
{audited) {augited
Debtors: Amounts falling due within one year
Trade dabtors 1775 231.7
Amounts owed by joint vertures 152 112
Amounts owed by other related parties 1.0 1.9
Other debtors &s 200
Prepaid grogramme rights 80.5 514
Prepait transpongsr rentals 155 25.1
Advance corporation tax 182 .
Deferred tax assets 13.9 888
Prepaid media rigms a7 3.0
Other prepayments ang accryed income 66.9 71.2
400.9 433.4
Debtors: Amounts falling due after more than one year
Prepaid programme rights 38.6 78.2
Prepaid transpondsr remals §5.8 61.8
Agvance corporation 1ax 67.1 B5.3
Deferred tax assets 24.9 75.0
Prepaid media nghts 12.8 11.8
Otner prepaymems and accrued ingome ' 8.0 124
207.0 3248
13, Crextitors: Amounts falling due within ong year
2002 200
em £m
(audited) (audited
Short-term borrowings
Obligetions under finance leases 15 2.1
15 2.1
Other .
Trade creditors 811.1 as7.4
Amounts dug to refated parties 20.4 183
UK corporation tax ' a7 47
VAT : 882 62.3
Social security and PAYE 7.0 82
Othar creditors /2.0 84
Accnis and detamed ingome 432.5 413
Govermnment grants - 0.1
9039 3888.7
805.4 930.8

Inciuded within trade creditors are £242.8 milion (2001 £291.9 million) ef US doltar-tenominated programme crednors. At least 90% (2001;
contracts.

90%) of these were coverad by forward rate currency
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Notes

14. Creditors: Amounts falling due fter more than one year

2002 200
&m om
(sudited) {autited)

Long-term borrowings
£750 millien RCF £30.0
£300 million RCF - .
US$850 million of 8.200% Guaranteed Notes repayable in 2009 4125 4125
£100 million of 7.750% Guaranteed Notes repayable in 2009 160.0 100.0
USSE00 million of 6.875% Guaranteed Notes repayable in 2009 3672 72
USS$I00 miltion of 7,300% Guaranteed Notes repayable in 2008 189.2 188.2
Otligations under finance leases 78 8.9
Other borrowings 02 0.2
1,578.9 1,788.0

Other

Acchuals and deferred income 182 18.1
Governmern grants o.8 0.8
18,0 13.8
1,592.9 1,781.8

The £750 milion RCF is repayabls m full on 28 June 2004 and bears interest at rates between 0.50% and 1.40% per annum above LIBOR,
depanding on the Group's credit rating. £500,0 millon was drawn on this fagility at 30 Jung 2002, The £300 million facility is repayabie in full on
29 June 2004 and bears imterest at rates batween 0,509 and 1.75% per annum above LIBOR, depending on the Group's crediit rating. There
were no arawings on this facility at 30 June 2002.

For a eore £300 million of borrowings under the £750 million RCF, the Group's expoesure to LIBOR has been removed vig an interest rate swap
transaction, which fixes the rate at 8.415% (excluding the margin gsscribed above). This arangement expires in January 2008, -

15. Provisions for fisbllities and charges

Sky in-Home Sky

Analogue Servige Umited interactive Provision for

tarmingtion  Transition  reomanisation rearganisation closure of
pravision  provision provision pravision Sky Pictures Total
£m £m Em £fm £m
(auditec) (audited) (audited) (audited) {auditad) (audited)

@ ® © o (o)
As 2t 1 July 2001 8.2 18.6 0.4 155 0.3 43,0
Utilised in year (4.9} (18.6) 0.2} - 7.1) ©.3) (30.5)
Released in ysar 4.1 . . . - (7R ]
Transterred to fixed assets . - - {4.5) - {4.5)
As 2t 30 June 2002 - - 02 k¥ ) - 4.1

(a) The analogus termination provision principally comprised the cost of eany termination of anatogue transponder leases and vanous ofher
costs incurred in terminating the Group's analogus operation. £3.1 million ¢f the provision was utilised during e year 200%: £22.5 milion),
The remaining £4.1 mitlion of provision was released during the year as an operating excoptional tem.

{0) The ramaining trensition prowision utilised during the year of £18.6 million (20071: £174.8 million) 13 net of £2.2 million {2001: £21.2 million) of
instaligtion income received from subscribers, The transition provision comprisext the cost of the sat-top box, installation costs, Sky Interactive
sat-top box subsidy costs and vanous other costs incurred in enabiing a subscriber (o usa the digital servies, less any upfront income received
from the subseriber.

(1 The remaining Sky in-Homs Service Limited reorganisation provision principally comprisss the costs of onarous legse contracts and is
sxpacted to be utlisad by June 2005.

(d) The Sky Interactive reorganisation provision re(ated to costs associated with the reorganisation and censolidation of all interactive and
onlina activities within the divislon ‘Sky Imeractive' (see note 4). The remaining provision principally comprisas tha cost of oherous gontracts
and is expected 1o ba utilised by June 2009,

{8) The Sky Picturas provision principally comprised the cost ¢f a reduction in headcount.
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Notes
16. Reconciliation of movemant in sharahalders’ fimds
Movernert in sharehoiders’ funds includes all movements in reserves,

Total equity
shareholders

Profit '
Share Share Sharesto Merger ang 10ss tunds
capital premium  be issued reserve account (deficit)
m £m fm on 3] £rn
(Qudited)  (audited]  (audited)  {auditsq) {audited) taudited)
As at 1 July 2001 844.4 23778 255.9 340.8 {2,.859.1) 1,080.6
Issue of share capital 23 34.0 (1.1} - {13.5 21.7
Share issue costs - (1.8) . - . .8
Loss for the financial year - - - - {1,382.6) (1.382.6
‘Transfer from merger resarve - - - 74.1) 74.1 -
Translation differances on foreign currency net investrment - . . . 14 1.4
As at 30 June 2002 946.7 240548 255.8 268.7 (4,179.7 {300.7)

During the year the Company isswed shares with 8 market value of £35.2 million (2001: £15.6 million} in respect of the exercise of options
awarded under various share aption plans, with £14.3 million 2001: £5.5 mitlion) received from employees.

17. Notes to censolidated cash fiow Statement
a) Reconcillation of oporating profit ffloas) to opersting cash flows

Betore  Goodwill

Betore

goodwill and and goodwill and Gooawil and

exceptional exceptional 2002 axceplional oxceptional 2001

items tems Total tems items Tomal

o £&m £ em £m &

(sudited)  (oudited) (audited) {audited) (auditad) {audited)

Dperéting profit {ioss) 1818 (138.9 S50 160.2 67.4) 928

Depreciation {see nota 8) B1.1 - 81.1 64.1 7.0 711
Amortisation of goocwill ana gther intangitle fixed

assets (see note 8} . 0.1 1182 1184 - 44.3 44.3

Amortisation of govemment grants (0.9) ) o 0.1) . 0.1)

Datferred ravenue reieasec 0.0 - o7 4.2 . {4.2)

Decraase (increass) in gtock 8.8 . 5] {43.1) - (43.1)

Decrease (neregse) in debtors T8 23 100.2 23.4) - 23.4)

{Qecreasa) increase in creditors 7.7 . {73.7) 64,1 . 84.1

Provision {utiised) provided, net 03 (34.1) <2 ¥} 0.3 (162.9) {182.6)

Net cash inflow (outfiow) from operating activities 279.7 {80.0) 248.7 217.9 (179.0) 38.8

b) Analysis of changes in net dabt

As gt As

1.July 30 June

2007 Cash flow 2002

om > ) tm

(udned)  (audited)  {audited)

Ovemnight deposits 91.9 {53.2) 38.7

Other cash 61.7 {50.6) 14

1538 {1028 a3

Shart-tsrm deposits 70.0 (69.5) 0s

Cash at bank and in hand 223.8 (173.3}_ 50.3

Debt due after more than one year {1,759.1) 190.0 1,569.1)

Finance ieases {11.0) 1.7 [1: 5]

Tetal gebt 1,770.1) 191.7 {1,578.4)

Total net dedt {1,846.5) 184  {1.5289)
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Notes
1. thmwaummmw
&) Reconcilistion dneleuhﬂwhmhnetdm

2002 2001

&m £m

Notes {sudited)  (3udited)

{Oecraass) incraase in cash {103.8) 41.1

Decraase in Short4amn deposits {69.5) (85.0)
Cash outfiow (infiow) resutting from decraase (increass) tn dett and lease financing ‘ 1817 . 357.6) ...

Decrease {incraase) in net debt 184  [aD1.5)

Net delt gt beginning of year (1,546.5} {1.145.0)

Net debt at end of vear 170 15281  (1,846.5)

d) Major non~cash transactions

2002

tmpalrment of investment in KirchPayTV

Effective 31 December 2001, the Group wrtte down the camrying valus of #s investment in KirehPayTV ta nil (see note 10). The write~down
resulted in & het non-cash exceptional charge o the profit and loss acoount of £971.4 million,

20m

Acuisition of £7.5% of Bi

During 2001, the Group acquired a further 67.55 of BIB, 47.6% on'9 May 2001 and 18.8% on 28 June 2001, increasing the Group's interest to
100%. The consideration was satigfied by the issue o HSBC, Matsushita and BT of 39,674,785 new BSkyB shares. with a fair value of £220.9
million and deterred consideration of new BSkyB shares or foan notes, with a fair value of £253.2 million, payable 18 months after the date of
acquisition.

Acquisition of 100% of SIG
in July 2000, the Broup acquired 100% of SIG. The consideration was satisfied by the issue to SIG sharehoiders of 21 6.13,099 new BSkyB
shares, with a fair value of £287.3 millien.

Acquisition of 5% of WAP TV

1n Mey 2001, the Group acquired the ramaining 5% minonty intorest in WAP TV, The consigeration was salisfiad by the issus of 169,375 new
BSkyB shares, with a fair value of £1.8 milion and comtingant considaration of 508,130 new BSkyB shares with a fair value of E3.7 million,

18, EBTDA

EBITDA (Eamings befora intersst, taxation, depreciation and amortisation) is caiculated as operating prefit befors dapreciation and amortisation
of goocwill and imangible fixed assets.

This financial information does not consttute siaturory accounts for the purposs of section 240 of the Companies Act 1885, The praliminary
profits statements for the year ended 30 Juns 2002 have been extracted from the statutory accounts of British Sky Broadeasting Group pic for
the yesr anded 30 June 2002, which nave not yot been filed with the Registrar of Companies, but an which the auditors gave an unqualified
regart on SOJuly 2002, The prefiminary annaincemant was spproved by the Baard of [Xrectors on 80 July 2002

The profits staternents for the tvee months ended 30 June 2002 and 30 June 2001 are unauditsd.

The profits statement for the year endad 30 June 2007 +as been axtracted from the statutary accounts of British Sky Broadcasting Group pic for
the yeer ended 30 June 2001, which have teon flled with the registrar of Comparuss, on which the gudftors gave an unqualified report
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