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PRESS RELEASE

- Construction of the first phase of
“Baltic Cable System” — “Moscow-St.Petersburg”
is completed.

In June 2002 OJSC “Rostelecom” completed construction of “Moscow-
St.Petersburg” section of the “Baltic Cable System” (BCS) FOTS. On July 12, 2002
the acceptance board that included representatives of The Central Directorate for
~ State Control Committee for communication and informatics of the Russian
Federation, commissioned the first launching complex of the“Baltic Cable System”
(BCS), Phase-1, “Moscow-St.Petersburg”.

Putting this section into operation will entail a significant throughput capacity
increase on the section between Moscow and St.Petersburg.

During construction current telecom infrastructure of Rostelecom was used,
upgraded by modern NEC equipment (Sumitomo Corporation) supporting DWDM
technology that provided transit of all-kind data at 2,5 Gbit/sec.

Design work under construction of the first launching complex of the “Baltic
Cable System” (BCS), Phase-1 “Moscow-St.Petersburg» was conducted by OJSC
“Giprosvyaz” (Moscow). Construction and mounting operations were carried out by
general contractors AOOT “Lentelefonstroy” (St-Petersburg) and ZAO “Uzo-Elektro”
(Moscow).

Construction of “Baltic Cable System” is operated by Rostelecom jointly with the
Swedish Telia International Carrier and was started in December 2001. Full
completion of BCS construction is scheduled for November 2002.

It is intended that the new FOTS will be a part of a “Viking” project implemented
by Telia, which envisages creation of a worldwide telecommunications network.

At the current stage the BCS project includes two main sections:
“Moscow-St.Petersburg-Kingisepp (Russia)” and “Kingisepp-Logi-Kotka (Finland)”.
Completion of construction activities on “Moscow-St.Petersburg-Kingisepp” section
is scheduled for November 2002, when the section “St.Petersburg-Kingisepp” will be
completed. Concurrently another section of BCS “Kingisepp-Logi-Kotka” is under
development, where Telia is laying cable on Gulf of Finland seabed.

In accordance with the bilateral agreement signed between Rostelecom and
Telia in December 2001, the BCS capacity will be distributed as follows:

- On the section “Moscow-St.Petersburg-Kingisepp”, out of six wavelengths

Rostelecom will obtain three and Telia — three;

- On the section “Kingisepp-Logi-Kotka”, out of six wavelengths Rostelecom

will obtain one and Telia - five.

The development of the said BCS section is dictated by the need to set up a high
transmission rate international telecommunications link with deployment of high-tech
solutions that will help Rostelecom to facilitate broadband digital communication
between Russia, Europe and the US.
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As a resuit of realization of the BCS project, Rostelecom will be able to transmit
international traffic from Russia to Europe and USA, as well as international traffic
from Baltic countries to Europe and Russia, conduct international traffic transit from
Eastern and Western Europe, USA and Nordic countries through Russia to Asian

countries.




PRESS RELEASE \3 ROSTELECOM

Moscow, August 2, 2002: Rostelecom 2002 half-year results in accordance with Russian
Accounting Standards.

e During the first six months of 2002 domestic long-distance traffic volume grew by
13.3%, international outgoing — by 10.4% compared to the same period a year ago;

o Revenue* was up 10.4%**, reaching Rbl 9 963 mn;

o Growth in operating profit was 72% over a year ago, with operating profit amounting to
Rbl 4073 mn; .

o Net profit amounted to Rbl 1 584 mn or 53% higher than in the first half of 2001.

Domestic long-distance traffic was up 13.3% versus H1 2001, reaching 3 302.4 million
minutes. DLD revenues increased by 43.4%, with revenues from regional operators growing
by 92.3%.

Growth in intermational outgoing traffic was 10.4% over a year ago with traffic reaching
580.8 million minutes. Rostelecom revenues for ILD services offered to end-users and
operators in Russia were up 1.2% compared to the same period a year ago.

The key constraint of ILD revenues growth was a decline in international traffic volumes
from end-users in Moscow. At the same time, the Company saw steady growth in
international traffic from Russian operators — by 28.3% over a year ago. ILD revenues from
local operators increased by 22%.

Total revenue reached Rbl 9 963 mn, which is 10.4% higher than last year.

Operating costs during the first six month of 2002 declined by 11.5%, amounting to
Rbl 5 890 mn. Depreciation decreased by 17%, EBITDA was up 21.5% or Rbl 6 652 min.

Operating profit reached Rbl 4 073 mn increasing by 72% over a year ago.

As the Company introduced a more conservative approach towards bad debts, provision for
bad debts was formed in the amount of over Rbl 500 mn in H1 2002 RAS financial
statements.

This fact accompanied by foreign exchange loss on the Company JPY-denominated debt led
to a slower net profit growth. Net profit for the first six months of 2002 increased by 53%
compared to the same period a year ago and amounted to Rbl 1 584 mn.

* Excluding VAT
¥* Not adjusted for inflation
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¥ ROSTELECOM

31.12.2001 30.06.2002 Change, %
ASSETS
Non-current assets, incl. 23 555 048 22 108 097 -6,1%
Intangible assets 23 21 -8,7%
Fixed assets 19 550 604 18 215917 -6,8%
Incomplete instatlations 2 950 952 2 897 006 -1,8%
Long-term financial investments 1053 469 995 153 -5,5%
Current assets, incl. 13 419 184 14 558 541 8,5%
Inventories 1187 248 1115102 -4,5%
VAT on obtained property 2 337 482 2020 189 -13,6%
Accounts receivable 7250612 7 104 374 -2,0%
Short-term financial investments 1129 842 970 042 -14,1%
Cash and cash equivalents 1534 000 3348 834 118,3%
BALANCE 36 974 232 36 666 638 -0,8%
SHAREHOLDER EQUITY AND
LIABILITIES .
Shareholder equity 16 298 968 17 490 487 7,3%
Liabilities, incl. 20 675 264 19176 151 -7,3%
Long-term liabilities 9338977 8 131 346 -12,9%
Short-term liabilities 11 336 287 11 044 805 -2,6%
BALANCE 36 974 232 36 666 638 -0,8%
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L} ROSTELECOM

Revenue
Operating costs
Operating profit

Results of other operating activities

Results of other non-sales activities

Profit before tax
Profit tax

Extraordinary expenses
Net profit

6 months ended

30.06.2001 30.06.2002 Change, %
9023799 9 962 752 10,4%
-6 657 631 -5 890 149 -11,5%
2 366 168 4072603 72,1%
-587 036 -1 041 290 74,4%
102 902 -913 639 n/a
1872034 2117 674 13,1%
-835 920 -534 085 -36,1%
-1183
1034 931 1583 589 53,0%

6 months ended

30.06.2001 30.06.2002
Operating margin, % 26,22% 40,88%
EBITDA margin, % 60,69% 86,77%
Net margin, % 11.47% 15,90%
31.12.2001 30.06.2002
Absolute liquidity ratio 0,24 0,41
Financial independence ratio 044 0,48
For further details please contact
Dmitry Chukseyey Anna Kareva
Head of PR Department Head of IR
Tel.: 973 9973 Tel.: 973 9920
Fax.787 2850 Fax: 787 2850

e-mail: chukseyev@hg.rt.ru

e~-mail: kareva(@hgq.rt.ru




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act or 1934, the registrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

Date: J/Zg 5’/, 2 002, By
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" Pursuant to the requirements of the Securities Exchange Act or 1934, the registrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

OPEN JOINT STOCK COMPANY OF LONG DISTANCE
AND INTERNATIONAL COMMUNICATIONS ROSTELECOM

Date:lﬁ t’z/ %, 200 By /s/ V.I. Androsik
J

V.I. Androsik
Deputy General Director




