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Press Release

Deutsche Bank

Frankfurt am Main, August 1, 2002

Deutsche Bank reports pre-tax profit of € 2.2 billion for 2™ quarter

(+35 % year on year)

¢ Revenues stable at € 8.1 billion in difficult markets

s Cost control programme delivers tangible results, cost/income ratio down

s Provisions for credit losses rise to € 511 million from € 384 million in first quarter, re-
flecting deteriorating credit environment

* Underlying pre-tax profit up 19 % to € 913 million (Q2 2001: € 766 million) after strip-

ping out gains on the sale of industrial shareholdings and other material special items

Deutsche Bank today released its second quarter results for the financial year 2002. h-
come before income tax expense and effects of accounting and tax rate changes for the
second quarter 2002 was € 2,223 million, an increase of € 582 million or 35 % over the
same quarter in 2001. After charging income tax of € 150 million, the Group reported a

profit after tax, but before effects of accounting and tax rate changes, of € 2,073 million.

Commenting on the figures Josef Ackermann, Chairman of the Group Executive Commit-
tee, said: "In spite of difficult market conditions, Deutsche Bank has held up well in the
second quarter 2002, demonstrating again the strength of its franchise. The stable under-
lying revenue base reflects our success in gaining market share from our competitors in
both our Group Divisions, Corporate and Investment Bank and Private Clients and Asset
Management. This success can be attributed in particular to our excellent long-standing
client relationships, which we consider our most precious asset, and the commitment of our

staff.”

Issued by the Press Department of Deutsche Bank AG

80262 Frankfurt/Main, Germany Internet: http://www.deutsche-bank.com
Taunusanlage 12, 60325 Frankfurt/Main, Germany, http://www.deutsche-bank.com/press
Telephone (+49)69-910 -4 38 00 - Fax (+48)69-910-334 22 emzil: db.presse@db.com
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Press Release Page 2

Excluding gains on the sale of industrial shareholdings and other material special items the
bank reported an underlying pre-tax profit of € 913 million in the quarter under review. The

reconciliation to the reported pre-tax profit for the same period is shown in the table below.

Three months ended
in€m. Jun 30, Mar 31, June 30,

2002 2002 2001
Reported income before income taxes 2,223 1,270 1,641
Net gains on industrial holdings (2,045) (1,059) (1,355)
Net write-downs on alternative assets / equity pick-ups 497 n/a 511
Net gains from subsidiaries disposed / held for sale (213) n/a (180)
Gain from the sale of a building n/a n/a (233)
Restructuring activities / severance payments 447 413 141
Goodwill amortization n/a n/a 214
Minority interest 4 24 28
Underlying pre-tax profit 913 648 766

The gain on the sale of the industrial shareholdings is not subject to any income taxes. The
recording of the gain is complicated by a U.S. GAAP accounting treatment that has no
economic effect on the bank’s earnings performance. Deutsche Bank is required to e-
verse tax benefits recorded in previous years relating to the effect on industrial share hold-
ings from a change in German tax laws. In the year 2000, this accounting treatment in-
creased net income to € 13.5 billion. The reversal effect for the second quarter 2002 was

€ 1.9 billion. Reported net income therefore is € 204 million.

Faced with adverse market conditions, the group increased second quarter 2002 revenues
by 8 % to € 8.1 billion quarter on quarter. Net interest revenues were € 2.3 billion in the
second quarter 2002, compared to € 1.7 billion in the first quarter 2002 and € 2.8 billion in
the second quarter 2001. Deutsche Bank had a particularly strong quarter in both commis-

sions and fee revenues and in trading performance. Commissions and fee revenues,
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benefiting from the first time consolidation of Scudder and RREEF, were € 3.0 billion for
the second quarter 2002, compared to € 2.6 billion in the first quarter of 2002 and € 2.8
billion in the second quarter of 2001. Trading performance — defined as trading revenues
adjusted by adding trading related net interest and by deducting interest cash flows on non-
trading derivatives not qualifying for hedge accounting — was € 1.8 billion compared to
€ 1.5 billion in the first quarter of 2002 and € 1.9 billion in the second quarter of 2001.

These results demonstrate the strength of Deutsche Bank’s franchise.

The cost control programme, designed to reduce the Group’s operating cost base by € 2
billion by 2003, is showing tangible resuits. Total non-interest expenses were € 5.3 billion,
down from € 6.6 billion in the second quarter 2001. Compensation and benefits were € 2.9
bitlion for the second quarter 2002, an increase of € 78 million (reflecting the net increase
from Scudder/insurance and RREEF) compared to the first quarter of 2002 and a k-

crease of € 291 million compared to the second quarter of 2001.

As a result of the deteriorating credit environment, special events, and corporate scandals,
total provision for credit losses were € 511 million for the second quarter of 2002 com-
pared to € 384 million for the first quarter of 2002 and € 254 million for the second quarter
of 2001. The increase was primarily due to the effect of specific loan loss provisions raised
to address the downturn in the Telecom industry and increases in specific loan loss provi-

sions for certain exposures within our German and Latin American portfolios.

Deutsche Bank has made significant advances in capital and balance sheet management.
Further reduction of risk weighted positions, together with an increase in regulatory capital
resulting from higher retained earnings, led to an improvement in the bank’s tier 1 ratio
from 8.1 % at the end of 2001 to 9.3 % at the end of the second quarter 2002.

Deutsche Bank has conducted the necessary tests for the impairment of goodwill under the
accounting standard SFAS 142. There was no impairment charge resulting from the adop-

tion of this standard.
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Deutsche Bank continues to concentrate on its four key strategic initiatives:

e Focus on current earnings

¢ Further improvement of capital and balance sheet management

e Focus on core businesses

* Optimization of the Private Clients and Asset Management franchise

Ackermann said: " These four key initiatives are decisive for our success and | am particu-
larly pleased that we have already made significant progress. Our objective is to generate
sustainable profits out of our existing businesses, with a rigorous focus on current earnings,

and a strong commitment to sustainable cost discipline.”

The following appendix contains excerpts from the Interim Report.
The complete Interim Report as at June 30 is available on the internet page:

http://www.deutsche-bank.com/q2.

The Interim Report will be discussed in a press conference on August 1, 2002 at 10.00 a.m. (CET) and in an ana-
lyst conference at 2.30 p.m. (CET). These conferences will be transmitted via the internet: www.deutsche-
bank.com.

This Press Release contains forward-looking statements. Forward-looking statements are statements that are not historical facts,
including statements about our beliefs and expectations. Any statement in this Press Release that states our intentions, beliefs,
expectations or predictions (and the assumptions underlying them} is a forward-looking statement. These statements are based on
plans, estimates and projections as they are currently available to the management of Deutsche Bank. Forward-looking statements
therefore speak only as of the date they are made, and we undertake no obligation to update publicly any of them in light of new
information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could therefore cause actual
tesults to differ materially from those contained in any forward-looking statement. Such factors include the conditions in the
financial markets in Germany, in Europe, in the United States and elsewhere from which we derive a substantial portion of our
trading revenues; potential defaults of borrowers or trading counterparties; the implementation of our restructuring including the
envisaged reduction in headcount; the reliability of our risk management policies, procedures and methods; and other risks refer-
enced in our filings with the U.S. Securities and Exchange Commission. Such factors are described in detail in our SEC Form 20-F
of March 27, 2002 on pages 9 through 13 under the heading "Risk Factors." Copies of this document are readily available upon
request or can be downloaded from www.deutsche-bank.cormn/ir.
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Deutsche Bank The Group at a glance

Six months ended
Jun 30,2002 Jun 30, 2001

Share price high €105.70
Share price low €73.95
Basic earnings per share € 1.96
Modified basic earnings per share’ €4.16
Return on average total shareholders’ equity? 7.3%
Adjusted return on average active equity’? 17.3%
Cost/income ratio? 80.1%
Adjusted cost/income ratio® 80.1%
€m.
Total revenues 16,464
Provision for loan losses 333
Total noninterest expenses 13,578
Income before income tax expense and effects of
accounting and tax rate changes 2,553
Income after income tax expense and before effects of
accounting and tax rate changes 2,208
Net income 1,216

Jun 30,2002 Dec 31, 2001

€m. €m.
Total assets 889,052 918,222
Loans, net 247,687 - 259,838
Shareholders’ equity 37,9027 40,193
BIS capital ratio 121%
BIS core capital ratio 8.1%
Number
Branches . : 2,099
Employees (full time equivalents) 7 ) 'f:‘-,8“4,'_455'7’( 86,524
Long-term rating
Moody’s Investors Service, New York Aa3
Standard & Poor’s, New York AA
Fitch IBCA, London AA

Net income used to calculate modified basic earnings per share is adjusted for the effect of German tax law changes, for
the effect of accounting changes, and in addition in 2001 adjusted for amortization of goodwill and other intangible
assets.

? Net income in 2001 is adjusted for amortization of goodwill and other intangible assets.

-

IS

We calculate an adjusted measure of our return on equity to make it easier to compare us to our competitors. We refer

to this adjusted measure as our “active equity”. However, this is not a measure of performance under U.5. GAAP and you
should not compare our ratio 1o other companies’ ratios without considering the differences in calculation of the ratios.
The principal items for which we adjust our ratio are the aggregate unrealized gains and fosses in our farge portfolio in
sharehcldings in publicly-listed industrial companies and the related tax effect. We include realized gains and losses and
the related tax effect in “active equity” from the time the shareholdings are sold and the related gains are employed by
our businesses.

Total noninterest expenses as a percentage of net interest revenues before provision for loan losses, plus noninterest
revenues, and in addition in 2001 adjusted for amortization of goodwill and other intangible assets.

Total noninterest expenses (excluding amortization of goodwill and other intangible assets and restructuring activities) as
a percentage of net interest revenues before provision for loan losses, plus noninterest revenues (excluding amortization
of negative goodwiil).
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it is a pleasure for me to address you, our shareholders, for the first time at the beginning
of my tenure as Spokesman of the Board of Managing Directors and Chairman of the
Group Executive Committee.

The current environment is challenging for all of us. The global economy shows clear
and encouraging signs of recovery, in particular in the United States of America. However,
the capital markets have been very weak recently, just reaching a new all-year low as |
write this letter. Investors’ confidence has been undermined by repeated corporate govern-
ance scandals, which has damaged trust in the underlying profitability of the corporate
sector. At Deutsche Bank corporate responsibility and deeply entrenched business ethics
have always been an integral part of our value system. However, given the recent events,
we have closely re-assessed our strict set of compliance rules as a precautionary measure.

Against this gloomy scenario, Deutsche Bank has held up well in the second quarter
2002, demonstrating again the strength of its franchise. The stable underlying revenue
base reflects our success in gaining market share from the competition, in both our Group
Divisions, Corporate and Investment Bank (CIB) and Private Clients and Asset Manage-
ment (PCAM). This was recognized by various industry awards. Only recently, Euromoney
conferred upon us several of their Awards for Excellence 2002, e.g. “Best Bank in Western
Europe”. Beyond the constant creation of innovative products our success is driven by
two factors: our excellent long-standing client relationships, which we consider our most
precious asset, and the commitment of our staff, to whom | owe thanks for their unparal-
leled dedication.

In this difficult environment, private and business clients prefer to rely on strong banks
as their partners: strong in terms of products, capital and profitability. However, in order to
guarantee our continued competitiveness, we are forced in the interest of all stakeholders
to introduce comprehensive measures of efficiency improvement. One unavoidable conse-
quence of this is a significant reduction in our workforce. We have communicated an
increase in our target for headcount reduction from the previously announced 9,200 to
approximately 13,000 by the end of 2003; an additional 1,500 are envisaged from the
Scudder integration. We are committed to implementing these measures in a fair and
responsible manner, involving thorough consultation with staff council representatives.

In our last interim Report, we outlined our management agenda. Recent develop-
ments in financial markets, and the global economy, prove that this is the right agenda to
cope with the challenges we are confronted with. We have already achieved considerable
progress which is reflected in our financials. Full details can be found in this Interim
Report, which we have enlarged substantially, as part of our continuous efforts to extend
disclosure and improve financial transparency. | hope that you will find this additional infor-
mation useful.
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Four key strategic initiatives are decisive for our success. We have already made
significant progress in this regard. Let me summarize the main achievements:

- Focus on current earnings:

In difficult markets the Group increased its second quarter revenues to € 8.1 billion, an
increase of 8 % over the first quarter. In addition we successfully reduced our operating
cost base to € 4.9 billion, a reduction of 10 % on the second quarter of last year. Our
objective is to generate sustainable profits out of our existing businesses, with a rigorous
focus on current earnings, and a strong commitment to sustainable cost discipline.
income after income tax expense and before effects of accounting and tax rate changes
in the second quarter 2002 was € 2.1 billion, compared to € 1.3 billion in the first quarter of
2002, an increase of € 809 million. Net income in the second quarter 2002 was € 204 mil-
lion, compared to € 597 million in the first quarter of 2002, a decrease of € 393 million.
The principal reason for this decrease was the Reversal of the Credit recorded under

U.S. GAAP for the change in German tax rates of € 1.9 billion in the second quarter due
to the sale of industrial holdings. This reversal is not a cash item and does not reflect any
tax liability. For details of this accounting treatment may | refer you to pages 26 and 27

of this Interim Report.

- Further improvement of capital and balance sheet management:

In the second quarter, we continued to reduce our risk weighted positions by 6 % to

their present level of € 288 billion. In addition, the sale of the remaining stake in Munich Re
marked another step in the divestment programme for our industrial holdings. According-
ly, our tier 1 capital ratio improved to 9.3 %. After receiving the necessary authorization at
the Annual General Meeting in May we also launched a share buy-back programme to up
to 10 % of our outstanding shares. The majority of those shares will be retired, as part of
our commitment to reduce excess capital. Going forward we will report regularly on the
status of this programme.

— Focus on core businesses:

In the second quarter we completed the sale of most of our insurance activities in Ger-
many, Spain, ltaly and Portugal to the Zurich Group. Good progress was also made in
exploring strategic alternatives for our Securities Services and our Passive Asset Manage-
ment businesses. Regarding the potential outscurcing of our data centres we are in
advanced discussions with interested counterparties. In France we have sold DB S.A,,
parts of the Banque Worms' branch network, and are in negotiations on a complete sale
of the remaining Bangue Worms activities. We will continue to divest businesses which
are neither central to our strategic objectives, nor deliver sufficient returns.

- Optimization of the PCAM franchise:

PCAM is of strategic importance for us. We are convinced that the performance of this
Group Division will improve considerably over the next few years and PCAM will become
an important source of high quality earnings to balance and complement the strength of
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our CIB platform. The acquisition of Scudder and RREEF were completed in the reporting
quarter, propelling us into the global bulge bracket of active asset managers. The integra-
tion of these acquisitions into our existing Deutsche Asset Management franchise will
serve as a catalyst to considerably improve the profitability of this Division. Two other
important projects are well underway: the realignment of our business with Private and
Business Clients, and the repositioning of our Private Wealth Management franchise.
We will report about details in due course.

Going forward, we take a cautious view of the world’s financial markets and major
economies. Our operating environment may remain challenging for some time to come.
Several factors influence our outlook:

— arebound in the world economy at large might start later and be more moderate than
widely expected,

- in the world's capital markets, investor confidence may take some time to improve, and

- we believe that the number of corporate insolvencies has not yet reached its peak.

On a positive note | am proud to report some very encouraging developments in our
bank. | have been deeply, and frequently, impressed by the commitment and spirit of pro-
fessionalism in Deutsche Bank. This emerging “one bank culture” of a strong global team
gives me great confidence that we can navigate through these difficult times successfully,
and continue to strengthen and consolidate our position as a leading global financial insti-
tution.

In concluding, I would like to thank all our clients and shareholders for their unreserved
support, and for their confidence in the management agenda by which we seek to serve
their interests. My overriding goal, and that of my colleagues on the Board of Managing
Directors and on the Group Executive Committee, is to meet your future expectations by
delivering outstanding performance. Thanks to the determined and disciplined execution of
a focused strategy we are confident that we will emerge from this difficult phase stronger
than ever.

Yours sincerely,

b (8

Josef Ackermann
Spokesman of the Board of Managing Directors
Chairman of the Group Executive Committee

Frankfurt am Main, July 2002
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Commrssrons for assets under management were € 882 million in the second quar-
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ter 2002, an rncrease of € 198 million compared to the first quarter. of 2002. In ‘addition, all
- other components of Commissions and fee revenues were higher.
‘Compared to the. second quarter of 2001 Commtssrons for assets under management o
went up:by € 141 mllllon Underwrmng and advisory fees mcreased by 21% to € 512 miflion.

These increases were partly offset by a € 102 million dechne in brokerage fees to-
€ 676 million as a result of lower transaction volumes.
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- and benefits

: to the second quarter 2001’ s prrmanly due o the effect of specrfrc loan loss provrsrons :
i faised to: address the downtur
. ”i;provrsrons for certarn exposures wrthrn our German and Latin Amerlcan portfolios. The totalv '
* provision’ for credi
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'n the Telecom lndustry and mcreases in specific loan Ioss T
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o Compensatro and: ’eneflt Were € 2 9 erlon for the second quarter 2002, an increase
" of€78 miillion; comp*
- compared to the $

ed 1o ,the frrst quarter of 2002 and a decrease of € 291 mmron

The second quarter 2002 ,W, syrmpacted by varrous offsemng factors mctudrng head-' -

B count reductlons from the sale 12 most of our msurance busmess and from'’ restructurrng . )
:-activities’ carrred out to date as wellias mcreased headcount from the mtegratron of the
Scudder asset management busmess We expect further headcount reductions.in 2002,
‘asa result of the *already announced restructunng rnmatrves Severance payments.con-
‘-trrbuted toa Iarge extent 0 the mcrease compared to-the first quarter of 2002, partially

offset by lower bonus expenses : - . .
The decrease compared tothe second quarter of 2001 was “mainly attributable to

~ reductionsin bonus expenses. Non-bonus compensation also declined reflecting the

reduction in headcount as-a result.of the restructuring activities carried out to date.
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'nvestmgnt Bank _ Three months} ~__ Six mont
Jun 30, Mar 31, Jun 30 Jun 30,

in€m, 2002 2002’ 2001' 2002

Origination 324 73 212 397
Equity 226 (54) 137 171
Debt 98 127 75 226

Sales & Trading 2,097 2,468 2,374 4,565

Equity 656 729 959 1,385
o Debt and other products 1,441 1,739 1,415 3180
SR Advisory o 130 -1.‘19 o 173 o VMWZUS(SW .
< Loan products 660 678 888 1,338
Transaction services 687 723 810 o 1,41}1 1587

Other @9  (75) 103 (10s) 47

Net revenu_es 3,869 3,986 4 560 7,855

Provision for Ioan Iosses (504) {168) (115) (672)

Provision for.
2 o_ff balance sheet posmons 85 (.1..2_6) (373)A o (41)

’__Provision for credit losses (419) (294) (148) {713) :
- QOperating cost base? {2,840) (3,038) (3,392) (5,878) (7,173) e
2,052

Income before nonoperatmg costs 610 654 1,020 1,264

Average actlvereqmty 16,464 15905 18,416_ _ _16464

-7 Adjusted return on average
i . . .

-1 active equity in %3 15 16 22 15

Cost/income ratio in %* 73 76 74 75
Restated.
Noninterest expenses excluding nonoperating costs {goodwill amortization, severance payments,restructuring activities, minority
interest}, provision for off-balance sheet positions and policyholder benefits and claims.
Income before nonoperating costs divided by average active equity. Regarding our definition of active equity,

see footnote 3 on cover page of this Interim Report.
Operating cost base and policyholder benefits and claims divided by net revenues

~

P

-

{ The: orporate and |nvestrnentx, ank (C!B) contmued to0. face dlffncult market condmons ‘
dunng the second quarter of e"year resultmg ina reduced income before nonoperatmg, A
i costs against aH of the‘com arative penods shown Th|s was pnncupally dueto the. s;gmﬂ-
L cant Ievel of prov«saon or :Iosses resultmg from the current credit cycle and from
specnflc and w1dely known recent corporate mc:ldents The operatlng cost base of the

L dxvuswn is: contmumg 10! ShOW* reducttons that result from measures taken to |mprove
operatmg efflc:lency and to-control dlscretxonary spendxng The operating cost base aiso
reflected lower performance—related compensation expense. The costfi income. ratlo has

“:mproved despite a reductlon in net revenues.
~In addition to the results discussed in the followmg CiB recorded a restructuring
‘charge of € 265 million i in the second quarter 2002. For details please refer 10 page 7 of
O3 this Interim Report. - E ‘

10
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Corporate Bankmg RIS E
e Three months ended . Six months ended | n,& secu"t'es SR e T
Jun 30, Mar 31, Jun 30, Jun 30, Jun3o, ;- o
‘ : - in€m, 2002 2002’ 2001’ 2002 2001’ ; .
! '_ " Origination 324 73 212 397 561 ;.
; Equity 226 (54) 137 17 264 B
: .« . Debt 98 127 75 226 297 |
0 o Sales & Trading 2,097 2,468 2,374 4,565 5,360
‘ . Equity 656 729 959 1,385 2,436
': . Debt and other products 1,441 1,739 1,415 3,180 2,924
: a Advisory 130 119 173 250 325
~*+ Loan products 660 678 888 1,338 1,639
<y Other (29) {75) 103 (105} 47
Net revenues 3182 3263 3750 645 7932
=” - Frovision for loan losses (521) (173) (127) (695)
Provision for =
roff-balance sheet positions 44 (66) (60) (22) (130)
L AProvusnon for credrt losses (477) (239) {187) (717) (290)
. Qperating cost base? (2,270) (2,457) (2,744) (4 725) (5 966) :
. Income before nonoperating costs 435 567 819 1,003 1,676 ::
% ’ Average actlve equny 14,314 13,659 15,845 14,314 16,129 &
Adjusted return on average ‘
active equity in %° 12 17 21 14 21 ¢
Cost/income ratio in %* 21 75 73 73 75 .
.~ ' Restated. {
- ? Noninterest expenses excluding nonoperating costs {goodwill amortization, severance payments, restructuring activities, minority
- ] interest), provision for off-balance sheet positions and poticyholder benefits and claims. b
- 3 Income before nonoperating costs divided by average active equity. Regarding our detinition of active equity, e )
see footnote 3 on cover page of this Interim Report. i
T Operaung cost base and polxcyholder benefits and ciaims divided by net revenues.
-
-w
ongmatnon busmess achreved h|gher net revenues in; the second quarter 2002 compared:ﬂ o v
® to-the second quarter 2001 and the first quarter 2002 Wthh mcluded the adverse effect RS ' :
ofa smgle block trade, Debt and related product revenues showed resnhence in the sec—
ond quarter 2002 against those of the same quarter 2001, which was also ref!ected in the
half year results. Advisory revenues were strong ina: weak market with ClB contlnumg to
show improved performance-in league table reports. Loan products revenues were con-s L Ce
® : sistent durmg 2002 but showed a decline against’ 2001 Thls was:a result of the: |ower‘ PR R R R
interest rate environment, a reduced level of activity and the effect of the disposal of our D ‘
European financial services business in the second quarter of 2001, Provision for.credit.
. 11
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Three months ended Six months ended
Jun 30, Mar 31, Jun 30, Jun 30, Jun 30, |
2002’ 2007 2002 2001'

L 810 1410 1567 -

- Provision for loan Iosses 17 6 12 23 2

Net revenues

“ Provision for :
_ off-balance sheet positions 41 (60} 27 (19) 28

. Provision for credit losses 58 (54) 39 4 26 -,
= Operating cost base? (570) (582) {649) {1,153} (1,207)°
lncorne pefqre nonoperating costs 175 87 - 200 261 ) 376

_ Average active equity 2150 2247 2570 2150 2822

Adjusted return on average R
active equity in %° 32 15 31 24 27 Lo
" ¢ Costincome ratio in %* 83 80 80 82 78 e

! ' Restated.

< ? Noninterest expenses excluding noncperating costs (goodwill amortization, severance payments, restructuring activities, minority
interest), provision for off-balance sheet positions and policyholder benefits and claims.

3 Income before nonoperating costs divided by average active equity. Regarding our definition of active equity, ; o
see footnote 3 on cover page of this [nterim Report. B

4 Operating cost base and policyholder benefits and claims divided by net revenues. E

freer

:GlobalTransactnon Bankmgs ncome before nonoperatrng costs of € 175 rmlhon in. the e ; ; i 2
PRI 'second quarter 2002 ‘fas down by € 25 mr!lron compared to the same penod 2001 and up-

B : by €88 m:lhon over. the first: arter 2002 Net revenues ‘showed a decline agamst all
;comparatwe penods attrlbutabl 16- reductrons in mterest rate ‘margins and lower: transac-
p :;‘{tron volumes Provrsnon for'credlt: oeses was anet release of € 568 mlilron reflectlng,

among other ltems provrsron transfers to Corporate Banking &’ Securmes The operatlng
- cost base has shown’ reductlon agamst all comparatrve perlods This fesults from the cost
: savmg initiatives: that have. been undertaken wnthm this. lelSlOﬂ L

12



' Private Clients and’
Asset Management

e ... Three months ended .. Six months ended
Jun 30, Mar 31, Jun 30, Jun 30, Jun 30,
in€m. 2002 2002' 2001’ 2002 2001 i

Portfolio/fund management 774 519 551 1,293 1.114
\ Advisory 311 341 348 651 735 &
Loan/deposit products 620 637 617 1,257 1,235
Transaction fees 146 145 153 291 310
Insurance business 75 794 901 869 1,854
Other - 605 58 58 664 145 |
" Net revenues 2,531 2,494 2628 5,025 5,393 @
.+ Provision for loan losses {48) (54) (49) (102) (81) &~

: Provision for

AR ;‘i off-balance sheet positions (1) 0 0 (1) 0 =
® "7 . Provision for credit losses {49) (54) (49) (103) (81)
) . Policyholder benefits and claims (30) (640} (729) (670) (1,561) -

_Operating cost base’ s asse s (275 (ssed))

S . Income before nonoperatlng costs 761 216 (45) 977 209 :
A '7 Average active equity 4,603 4,646 4,211 4,603 3,991
: " tl- -7 Adjusted return on average Lo
® ~ P active equity in %’ . 6B 19 (4) 42 10 !

- ,v o - Costincome ratio in %* 68 83 100 79 95 7 -

Additional information:

| Results of sold insurance and
) © 0 related activities
.- R B : '_‘ Insurance busmess 25 755 848 780 1,763
‘_.O,th_er,._. ', 516_“ — | .0 S o . 0
.. Netrevenues - 540 - 755ﬂ o 848 1,295 1,763 )
. Policyholder benefits and claims (21) (629) (720) (650} (1,534) “}

Operating cost base? (7) (98) (95) {102) (181)

" Income before nonoperating costs 512 31 33 543 48
e ' Restated. ;
i 7 Noninterest expenses excluding noncperating costs (goodwill amortization, severance payments, restructuring activities, minority  * 7"
interest), provision for off-balance sheet positions and palicyholder bengfits and claims.
* Income before nonoperating costs divided by average active equity. Regarding our definition of active equity,
see footnote 3 on cover page of this [nterim Report. P T -
¢ QOperating cost base and pohcyholder benefits and claims divided by net revenues. :
¢ anate Clients and Asset Managements (PCAM) second quarter 2002 results were

' matenally vnﬂuenced by the disposal of most of our insurance subsnd|anes toZurich . .. o - w
, Fxnancxal Servnces the acqmsmon of the Scudder asset. management business and’ the ) ’ '
: acquxsmon of the RR EEF real estate business. To facmtate companson we dlsclose the' .
" contribution of the sold insurance and related actlvmes to'PCAM'’s results separately In
® - the second quarter 2002 net revenues inciuded galns on the disposalof these actnv«tles' L e S - o ,L
of € 515 million of . wh|ch € 507 million were attnbutable to Personal Bankmg and :
€ 8 million to Asset Management. -

13



A

LI

)

)

O

()

()

)

O

14

in€m,.

_Three months ended

Mar 31, Jun 30,
2002' 2001’

_ Six months ended

Jun 30
2002

Jun 30,

Portfolio/fund management

380 401

1,001

Insurance business

10 29

18

Other

33 25

73

Net revenues

Provision for loan losses

Provision for
off-balance sheet positions 0

0

Provision for credit losses 0

{13)

Policyholder benefits and claims (8)

{9)

Operatmg cost base2 (581)

" Income before nonoperating costs 80

(524)

(91)

Average active equity 2,781

2,119

. Adjusted return on average

active equity in %° 12

(17)

10

Cost/income ratio in %* 88

88 117

88

' Restated.
2 Noninterest expenses excluding nonoperating costs (goodwill amortization, severance payments, restructuring activities, minority

interest), provision for off-balance sheet positions and policyholder benefits and claims.

see footnote 3 on cover page of this Interim Report.

4 Qperating cost base and policyholder benefits and claims divided by net revenues.

by ad ustments on the value of our real estate assets of approx:mately € 100 mllhon The '

" 2 Income before nonoperating costs divided by average active equity. Regarding our definition of active equity,

remammg net decrease in the operatlng cost. base reﬂected various cost savmgs spread
throughout aH the Asset Management busmesses : \

L



“Private'Banking -

_Six months ended
Jun 30, Jun 30,
2002 2001°

Jun 30,
2002'

‘ in€m.

AP

Portfolio/fund management 133 127 128 260
" Advisory 175 186 216 361
. Loan/deposit products 58 65 7 65 123 14.1“.
4 8
5

16

| Transaction fees

PRy {nsurance business
i Other

. Net revenues

Provision for loan losses

* Provision for
; off-balance sheet positions 0 0 0 0 0

... Provision for credit losses {1} 1 {2) 0 {5)
Operating cost base? (340) (343) (368) (684) (710)
| ,;g Income before nonoperating costs 50 39 49 89 186

" Average active equity 378 382 402 378 419
. " Adjusted return on average -
" C e active equity in %° 53 41 49 a7 88 il
= .+ - Costincome ratio in %" & s s B8 79
' Restated.

? Noninterest expenses excluding nonoperating costs (goodwill amortization, severance payments, restructuring activities, minority
interest), provision for off-batance sheet positions and policyholder benefits and claims.

* Income before nonoperating costs divided by average active equity. Regarding our definition of active equity,
see footnote 3 on cover page of this Interim Report.

~ ¢ Operating cost base and policyholder benefits and claims divided by net revenues.

. .

[,

.
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" Personal Banking

weo.. ... Three months ended ... Six months ended
Jun 30, Mar 31, Jun 30, Jun 30, Jun 30,
in€m. 2002 2002' 2001° 2002 20071’ L

. Portfolio/fund management 21 12 22 33 41
. Advisory - 136 155 132 290 253
Loan/deposit products 563 571 552 1.134 1,095
141 148
784 872
26 28
1,689 1,754

(55) (33)

-
i

Transaction fees

Insurance business
Other
! Net revenues

; Provision for loan losses

Provision for
off-balance sheet positions (1) 0 o (1) 0

Provision for credit losses (48) o t55) (33) 7 {103) (62;
Policyholder benefits and claims (21) (630) (720) {651) {1,535)
Operating cost base? (772) (879) {1,004) {(1,651) (1,948)
. 'L__I_riceme_lzefore nonoeeﬂre"ti:rrg”t:’e“s‘{;m“ 630 125 A(3vi o 75!‘? - (1) ¢

- Averageactiveequity 1,444 1,387 1,690 1,444 1722 ¢

,}j " Adjusted return on average
’ _active equity in %° 175 36 nm 105 (1)

*- Costlincome ratio in %* 54 89 98 73 99

. Additional information:

* Results of sold insurance and

" related activities
Insurance business 25 755 848 780 1,763

. Other . 507 0 0 507 0 ’
" Netrevenues ) 532 755 848 1,287 1763 i %
' Policyholder benefits and claims (21) (629) (720) (650) {1,534)
: Operating cost base’ (7) (95) (95) {102) __hen)

. Income before nonoperatmg costs” 504 31 33 535 48

' Restated. |
3 . - .~ ? Noninterest sxpenses excluding nonoperating costs (goodwill amortization, severance payments, restructuring activities, minofity )
L e P interest), provision for off-balance sheet positions and policyholder benefits and claims. '
“E0 3 Ingome before nonoperating costs divided by average active equity. Regarding our definition of active equity,
see footnote 3 on cover page of this Interim Report.
¢ Operanng cost base and pohcvholder benefits and claims divided by net revenues.

- : R - S S ’ "‘f"""ln the. follow ng. we dISCLlSS Personal Bankmgs results excludmg the sold msurance and
SR " related actlvmes Personal Bankmg recorded an iincome. before: nonoperating costs-of
€ 126 million compared to aloss of € 36. mrlhon in the second quarter 2001. Net revenues
_ in'the second quarter 2002.0f € 939 million were up by € 33 million over the same penod
"2001 Thei lncrease stemmed from |rnproved revenues from loan products; advrsory

16
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Three months ended __Six months ended
Jun 30, Mar 31, Jun 30, Jun 30, Jun 30,

; in€m. 2002 2002 2001’ 2002 2001"

“Corporate Investments

e Provrsmn for loan |osses S {37} (48) (56) (85) (89) J

. Provision for

. Net revenues 1,621 1176 1,733 2,797 2,086

off-balance sheet positions 4 0 0 4 0

. Operatlng cost basez (314) (309) (322,’, (623) {631)

" Income before nonoperatmg costs 1,274 819 1,300 2,093 1,326

,wrlte—downs on the value of a subsrdrary held for sale of app

Average active equity 7,321 7,945 7,306 7,321 6,894

" Adjusted return on average

Restated.

Noninterest expenses excluding nonoperating costs {goodwill amortization, severance payments, restructuring activities, minority
interest), provision for off-balance sheet positions and policyholder benefits and claims,

Income before nonoperating costs divided by average active equity. Regarding our definition of active equity,

see footnote 3 on cover page of this Interim Report.

Operating cost base and policyholder benefits and claims divided by net revenues

o .

w

IS

. :Corporate lnvestments (CI) mcome before nonoperatlng costs of €41.3 billion'in: he second S b

: ,'quarter 2002 was essentially: unohanged compared 10, the same penod 2001 Net revenues SR
of.€ 1.6 billion included gross realized-gains of € 2' “billion from the sale of our remamrng ‘
fholdmgs in Munrch Re and, ‘toa Iesser exten‘ '

Alhanz There wasa

srrnﬂar transactron on'Munich Re’i |n the same quarter las year,whlch contrrbuted net
revenues -of €11 Billion. In the second quarter 2002, néet venues were rmpacted by

downs on alternative mvestments of approxrmately £ 200 nillion (compared to approxi--

mately € 500 million in the second quarter 2001).and a valuatron adjustment/equrty pick-up

onan equrtylnvestment of approxrmately € 300 mlllron The remarmng decrease in net.
revenues compared 1o the second ‘quarter 2001. was. due 02 one- -off gain from the sale -
of a building'i in 2001, lower hedge,gam:s‘and‘a dec‘hne,of,drvrdend income f_ror_n,our indus-

) rmately€300 mllhon wnte '

L Provision for credit losses (33) (48} (58) (81) 89) . e

.~ active equity in %° 70 41 71 57 3g o
' Costincome ratio in %* 19 26 22 22 3

17
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in€em.

... Three months ended
Jun 30, 2002 Jun 30, 2001 Jun 30, 2002 Jun 30, 2001 ¢

3t

Six months ended

" Net interest revenues

233 2807 4059 4.746
*. Provision for loan losses 588 221 858 333
" Net interest revenues after provision for loan losses 1,746 2,586 3,201 4,413 .
. Commissions and fees from fiduciary activities 1,073 898 1,915 _nen
" Commissions, broker’s fees, markups on securities 1
. ;_undewvriting and other securities activitie;_ ) _ *,---1'1_?9_, ) 1»,201_ 239§ o 2514
... Fees for other customer services .TE2 eBB_ 1428 1,266
_ Insurance premiums 54 618 688 1,204 ..
Trading revenues, net 974 1,054 2,373 3,378 |
Net gains on securities available for sale 1,912 1,138 2,950 1,304 |
Net loss from equity investments . {334) 66) 402y~ (50).
w+.. Other revenues 184 151 368 291
Total noninterest revenues 5,803 5,682 11,625 11,718
g Compensation and benefits 2,950 3,241 5,822 6,842 . L
B Net occupancy expense of premises o 329 369 655 678 L
- Furniture and equipment 56 .8 M4 LB s
IT costs 631 845 1,292 1,287 o
Agency and other professional service fees 157 305 358 622 & A
. Communication and data services o e4 %69 280 3@ oo
_ Policyholder benefits and claims 49 745 703 5%
_ Other expenses 725 855 1,504 1,622
Goodwill amortization - 214 - 428 - o
. Restructuring activities 265 - 605 - s .
Total noninterest expenses 5,326 6,627 11,333 13578 ¢
. Income before income tax expense and effects of
accounting and tax rate changes 2223 ea 34983588
* Income tax expense 150 57 156 345 . 0
Income after income tax expense and before effects of [
accounting and tax rate changes 2,073 1,584 3,337 2,208
Reversal of the credit recorded under U.S. GAAP for the change
in German tax rates 1.869 750 2,573 785
Income betore cumulative effect of accounting changes, net of tax 204 834 - 764 1,423
Cumulative effect of accounting changes, net of tax - - 37 (207)
Net income 204 834 801 1,216
20
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... Three months ended

Six months ended
Jun 30, 2002 Jun 30, 2001

Jun 30,2002 Jun 30, 2001

| Reported net income 204 834 801 1216

Add back: goodwill amortization net of negative goodwill - 212 - 367
Add back: equity method goodwill amortization - 3 - 3
Add back: other intangible assets amortization

Adjusted net income

Six months ended

ine Jun 30,2002 Jun 30,2001 Jun 30, 2002 Jun 30, 2001

- Earnings per common share

: Basic

: - Income before cumulative effect of accounting changes, net of tax 0.33 1.34 1.22 2.30 gf;
Cumulative effect of accounting changes, net of tax - - 0.06 (0.34) i,
‘1 Reported net income 0.33 1.34 1.28 196 |
bt Add back: goodwill amortization net of negative goodwil! - 0.34 - 0.59
- » Add back: equity method goodwill amortization - - - 0.01
. :_ v *-'  Add back: other intangible assets amortization - - - -
-2 1 Adjusted net income 0.33 1.68 128
3 Ditod e e i e
- . Income before cumulative effect of accounting changes, net of tax 0.32 1.33 1.21
s Cumulative effect of accounting changes, net of tax - - 0.06
. g Reported net income 0.32 1.33 1.27
= Add back: goodwill amortization net of negative goodwill - 0.34 -
Add back: equity method goodwill amortization - - -
Add back: other intangible assets amortization - - -
: . Adjusted net income
-
-
-
-
- 21
-
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1)

in€m.

Jun 30, 2002

Dec 31,2001 .

~.__Cash and due from banks

Interest-earning deposits with banks 42,413 37,986
_Central bank funds sold N o N ) 278
.-_ Securities purchased under resale agreements 93,844 103,681
~_Securities borrowed e 46,251
Trading assets 314,336
" Securities available for sale 46,589
_Other investments - o 10197 11,997
Loans, net 247,687 259,838
_ Premises and equipment, net I B L 9628 9,806
Intangible assets, net 10,336 8,947
. Other assets related to insurance business 8,105 13,875
 Due from customers on acceptances . 4% 553
Accrued interest receivable 5,221 ‘
Other assets 50,466 49,603 -
"5 Total assets 899,052 918,222

L in€m.

5,
Jun 30, 2002

AL R

Dec 31, 200

- Noninterest-bearing deposits x Lo
~ Domestic offices 21,143 22,244 [ - L
Foreign offices 10,064 7,487 -
Interest-bearing deposits AR
Domestic offices 97,751 96,659
Foreign offices 224,796 247,699 & -
Total deposits 353,754 374,089 .0 F
- Trading liabilities 138,727 121,329 .. ¢
- Securities sold under repurchase agreements o 85457 73299 © -
Securities loaned 10,945 7,620 ¢
Other short-term borrowings _ 31433 28548 - |
Acceptances outstanding 497 553 .
. Insurance policy claims and reserves e 3,865 . 35241 ‘
Accrued interest payable o o __....B164 7.423 .
Other liabilities 58,494 58,943 ..
- _Llong-termdebt _.....163,383 166,908 .
Trust preferred securities 3,431 4,076 .
Total liabilities 861,150 878,029 ©
Common shares, no par value, nominal value of € 2.56 1,592 1,591
Additional paid-in capital 11,238 11,263 °
Share awards 1,545 899
- Retained earnings ) 22547 22,619 .
- Common shares in treasury, at cost (32} - (479)
Accumulated other comprehensive income
Net unrealized gains on securities available for sale, net of tax and other 1,191 3,419 -
Net unrealized gains {losses) on derivatives hedging variability of cash flows, net of tax 8 (1)
Foreign currency translation, net of tax (187) 892
Total shareholders’ equity 37,902 40,193
: Total liabilities and shareholders’ equity 899,052 918,222
- 22
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in€m.

Jun 30, 2002

Statement of Changes in Shareholders’ Equity veuscheankGrop

Six months ended
Jun 30, 2001 ;-

© Common shares

Balance, beginning of year

B 1,591
"} Common shares distributed under employee benefit plans 1
Issuance of common shares -
__Balance, end of period 1,592
Additional paid-in capital
Balance, beginning of year 11,253 ;
Common shares distributed under employee benefit plans 21 #
" Issuance of common shares - -
Net losses on treasury shares sold {88) (6) ‘
=7 Other 52 -
» ', Balance, end of period L.M2ss 11,332 L
"* Retained earnings :
: Balance, beginning of year 22,619 23,331 ;.
* Net income 801 1,216 | L
% Cash dividends declared and paid (800) (801) -
4 Other (73} {43) o
" Balance, end of period 22,547 23,703 i - --"
.. Common shares in treasury, at cost L
~ Balance, beginning of year (479) {119) .
Purchases of shares {18,316) (25,511) e
" Sale of shares 19,752 25431 . L7
" Treasury shares distributed under employee benefit plans 11 28 - ol
"..Balance,endof period e 132) LA B
Share awards - common shares issuable el
: Balance, beginning of year 1,666 1,883 .
 Deferred share awards granted, net 1,123 641
- . Deferred shares distributed (32) (165) :
*."._Balance, end of period e 2757 . .2389
‘ Share awards - deferred compensation :
. Balance, beginning of year (767) (1,016) ~ - <
- Deferred share awards granted, net (1,123} (641) - .
Amortization of deferred compensation, net 678 882
*~__Balance, end of period e 212y q75) ]
Accumulated other comprehensive income )
Balance, beginning of year 4,310 7,150 - )
Unrealized net losses on securities available for sale, net of tax and other {2,228) {595) *
" Unrealized net gains on derivatives hedging variability of cash flows, net of tax 9 2
" Foreign currency translation, net of tax (1,079) 630
Balance, end of period 1,012 7,187
. Total shareholders’ equity, end of period 37,902 45,226
23
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Condensed Cash Flow Statement
Deutsche Bank Group

) in€m.

Six months ended v

24

Jun 30,2002 Jun 30,2001 .
R ! Cash and due from banks at end of previous year 10,388 8,502 ;
- Net cash provided by (used in) operating activities 246 (1,791 |
" Net cash provided by (used in) investing activities 2,558 {22,016) "
: + Net cash provided by financing activities 610 31,864
. Net effect of exchange rate changes on cash and due from banks (344) 314
‘"t Cash and due from banks at end of period

13,458 17,473

7|
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:‘,:;Reversal of’the credzrt‘recorded under
-U.S. GAAP for the change in German tax
lrates L ,

Secuwtrev ‘ held for |nvestmen voses and-to: be sold Iater at a. profrt (except for
debt: secuntle\sv to be held:tc maturit /) hav e to be reported under U S. GAAP as securmes
available for ’sale (afs) They mclude our rndustrral shareholdmgs " vhich have to be reported
at market value s P N

The drﬁerence bet \ een hé cost. of securltres avarlable for sale. and therr market
values IS allocated 1o the shareholders qur bosrtlon Other Comprehensrve Income
lOCl) as an unrealrzed galn o nreahzed Ioss w'ath no rmpact on the lncome Statement

at the followmg values

Dec 31,1999 Dec 31,2000 '~ - -

> in € bn.

Market value 21.8 17.5

Cost 5.8 5.6 ..
Unrealized gains in OC! 16.0 11.9
less deferred taxes in OCI 8.6 6.5

~ OCl net 7.4 54

7



‘tax authontres

The addmon to retarned earnrngs resuitrng from the mr ial release of the deferred tax e o

B Irabrhty {and also the. unreahzed garns and losses from securrtres avarlable for sale and'the: S o
.offset amount in- the shareholders equrty posrtron OCI) are nelther lncluded in regulatory BRI

core capital nor in the calculatron of our adjusted ROE: The entrre procedure isaUS. GAAP-” '
specific accounting requrrement We believe that the economic effects of the tax rate
changes are not approprrately reflected-in the perrods up 10, and |ncludrng the penod of '
the sale o

27
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"SFAS 141 and 142"

Vly to be temporary SFAS 144 is eﬁectsve for flsca!
01 Upon adoptlon a!I Iong—hved assets to be dlS—~

o

-
busmess) The adoptton of SFAS 144 dld not have a matenal lmpact on the Groups consol- '
|dated flnancsal statements B R T e
‘ ;
28
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come Statement Deuische Bank Group

_Threemonthsended ____ Six months ended
in€m. Jun 30,2002 Jun 30, 2001 Jun 30, 2002 Jun 30, 2001

Interest revenues 9,239 14,687 19,287 28,085
‘i Interest expense 6,905 11,880 15,228 23,339

J—

" Net interest revenues 2,334 2,807 4,059

Three months ended Six months ended
in€m. Jun 30,2002 Jun 30,2001 Jun 30,2002 Jun 30, 2001

L i Commissions and fees from fiduciary activities 1,073 898 1,915 1,81

i .
“=.: Commissions for administration 167 168 313 331
- <~ Commissions for assets under management 882 741 1,566 1,442
: " Commissions for other securities business 24 (11) 36 38
e . Commissions, broker’s fees, markups on securities underwriting and
- .- other securities activities 1,188 1,201 2,305 2514 .
" Underwriting and advisory fees 512 423 954 912 .
Brokerage fees 676 778 1,351 1,602
- Fees for other customer services 752 688 1,428 1,266
-
.. Total commissions and fee revenues 2,787
Three months ended Six months ended
: in€m. Jun 30,2002 Jun 30, 2001 Jun 30, 2002 Jun 30, 2001
- .
- Interest and credit trading 309 901 1,108 1,634
" Equity trading - (255) {116) _426) L...8%0
Foreign exchange, metal, commodity trading 377 260 774 675 L
Other trading* 543 9 817 139 .-
- " Total 974 1,054 2,373 3,378 -
- * Includes gains and losses from derivatives not qualifying for hedge accounting treatment.
Three months ended Six months ended .
in€m. Jun 30, 2002 Jun 30, 2001 Jun 30, 2002 Jun 30, 2001
- Debt securities - gross realized gains ) o 17 ) 58 103 135
Debt securities — gross realized losses* v - G0 {31) aon
Equity securities - gross realized gains 2,044 1,296 1,605
Equity securities — gross realized losses* (79) (185) (372) (335) - »
Total 1,912 1,138 2,950 1,304
- * Includes write-downs for other than temporary impairment.
- 29
-
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o -Tradi'ﬁg assets -

T in€m.

__Bonds and other fvxed -income secuntles ) 177.978 150,698
Equity shares and other variable-yield securltoes 69,785 77,683

Positive market values from derivative financial instruments* 58,836 60,622
Other trading assets 7,737 4,650 .

Total 314,336 293,653 |

* Derivatives under master netting agreements are shown net.

in€m. Jun 30,2002 Dec 31,2001

»Bonds and other fixed-income securmes 54,074 48 784 ;

- . —
- Equity shares and other variable-yield securmes 26,346 18,346
. Negative market values from derivative financial instruments* 58,307 54,199
: " Total 138,727 121,329 |
o . * Derivatives under master netting agreements are shown net. :
r
-
' ‘Securltles avallable for
jsale Jun 30,2002 Dec 31, 2001
Fair Gross unrealized Amortized Fair Gross unrealized Amortized |
i value ____ holding cost value holding cost |
L in€m. galns losses gains losses
- : . Debt securities 33,166 352 (247) 33,061 47,502 1,026 (416) 48892 . .
‘ : Equity securities 13,423 4,652 (190) 8,961 24,164 10,106 (763) 14,821
: ~ Total 46,589 5,004 (437) 42,022 71,666 11,132 (1 179) 61,713 g
v,‘RroBiem 'Io_»ans';
Jun 30,2002 Dec 31,2001 ;.
Impaired Non-performing Total Impaired Non-performing Total ..
loans homogenous loans homogenous :
in € bn. loans loans
e s Non accrual Ioans 9.2 1.2 10.4 10.0 1.5 11.5
90 days past due and stlll accruing 0.5 0.3 0.8 0.5 ) i Q.4 _0.9
Troubled debt restructurings 0.3 0.0 0.3 0.3 0.0 0.3
Total problem loans 10.0 15 11.5% 10.8 19 127
* [n addition 10 the categories above, we have identified a potential problem loan of € 0.7 billion which is collateralized.
- 30
-
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" Allowances for :
“losses . i

... Sixmonths ended
in€m. Jun 30,2002 Jun 30, 2001 - .

i
{
t

Balance, beginning of year 5,585 6,745 | v

Provision for loan losses 858 333
Net charge-offs - (1,350) (383)

Charge-offs (1,387) (410)
Recoveries 37 27
Allowance related to acquisitions/divestitures o {3) (158)

Foreign currency translation (207) 34

Balance, end of period 4,883

‘ Six months ended
T in€m. Jun 30, 2002 Jun 30, 2001

‘ Balance, beginning of year 496

o * Provision for credit losses on lending-related commitments 37
. bf Net charge-offs o]
Allowance related to acquisitions/divestitures 0

K . Foreign currency translation (8)

"~ Balance, end of period 525

" . Other short-term .. -

; in€m. Jun 30,2002 Dec 31,2001 ii“:".’ borrowmgs S
- Central bank funds purchased 9,473 8,076 L
) e Commercial paper 10,386 14,251 .
® © Other 11,574 6,221
Total 31,433 28548 . _

31
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v in€m, Dec 31,2001

Senior debt
Mortgage bonds

Fixed rate 53,578 48,501
. Floating rate 7,426 8,215
Other bonds and notes
. Fixed rate 60,004 59,773
Floating rate 31,794 39,167
Subordinated debt
[P Bonds and notes

Fixed rate 8,051 8,885 i
Floating rate 2,530 2,367 °

163,383 166,908

Total

in€m.

" As at Dec 31, 2001

Additions*
Utilization

Releases

Increases {reductions) due to
exchange rate fluctuations

As at Jun 30, 2002

* Including effects from first-time consolidation.

ey -
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B Corporate and  Private Clients and Corporate Consolidation/ Total ..
. in€m, Investment Bank Asset Management Investments Adjustments Group : - - -

~ Six months ended Jun 30, 2002 S
- Net revenues? 7,855 5,025 2,797 7 15,684 .

L ! Provision for loan losses (672) {102) {85) 1 (858) |
- 27, Provision for off-balance sheet positiovrivs - ey s ‘(3-7[; :
. ' : . Policyholder benefits and claims o 7 o 0 (670) U o ) ¥(33) (703)

. Operating cost base® (5,878} (3,275) (623) A {9,705)

- Income before nonoperating costs 1,264 977 2,093 4,381
" Nonoperating costs' T wey e o (888)
. Income before income taxes* S 772 - 6~27I ' B 2086 S 8 S _3,493 ;
Average active equity 16,464 4,603 7,321 3,221 31,609 ;
L Assets 717,455 102,486 112,445 (33,334) 899,062
® . FRiskweighted positons (BISriskpositionsl 175810 7663 49301 4818 287592
. » ' Includes: Severancepaymem; (152) - o (78; ‘ 7 7_(;l;)m_““M‘"-M” (3-5‘{ o (258) :
. Restructuring activities {358) (246) ( 0 (605) EEE T
Minority interest 2) (26) 4 (4) 8«7
- ..~ Six months ended Jun 30, 2001 {restated) (R
.77 Net revenues’ 9,489 5,393 2,046 (464) 16,464 ;
.» ‘ ’ | Prov|s|o nf9r|oa n|o;ses R . (158) e (81) e (8 .é_)_ e e be (5) ‘ A (333) ‘_ ‘
" Provision for off-balance sheet positions (o) o R D L R
" Policyholder benefits and claims 0 {1,561) 0 (33) (1,594) -
- *% Operating cost base® (7,173) (3,542) (631) 176 (11,170) R
L ;‘ —int;c;me before nonoperating costs o o ‘2,0572v 7 209 - 1326 o .-.--_(~3-26) o 3261
o . " Nonoperatingeosts’  @oe)  (159) 87 IR
" income before income taxes* 1843 50 12389 (3719) 2553
Average active equity 18,951 3,991 6,894 97 29,933 :"‘\b
" Assets (Dec 31, 2001) 677,580 123,722 120,950 (4,030) 918,222
. 'I-L{visi(.we‘i-ghtévd positionsb(bsls - pésﬁi'tvic;ns) —— e e e 42
(Dec 31, 2001) 187,946 56,231 56,202 4,700 305,079 . -~
.. . "' Includes: Goodwill amortization (266} (1] (72} 0 (428) N L
’ Severance payments (138) (22} (6} (52} (218) ;.
Restructuring activities 0 0 0 Q 0 o
Minority interest (5) » 47) 9 (1 62)

? Net interest revenues and noninterest revenues.
* Noninterest expenses excluding nonoperating costs (goodwill amortization, severance payments, restructuring activities, minority interest), provision for off-balance sheet positions
and policyholder benetfits and ciaims.
- * Betfore cumulative effect of accounting changes.
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Corporate and Investment Bank

'Corporaten Béhking
& Securities

Six months ended Jun 30, 2002
_Net revenues®

Private Clients and Asset Management ,

action Banking

2

. Provision for loan losses

(695)

>4 Provision for off-balance sheet positions

(22)

Policyholder benefits and claims

Operating cost base®

0

Income before nonoperating costs

1,003

Nonoperating costs’

(443)

-+ Income before income taxes*

560

- .. Average active equity

Ny Risk-weighted positions (BIS risk positions)

14314
695,167

158,363

. ! Includes: Severance payments
Restructuring activities

(116)
(324)
3)

Tk © Six months ended Jun 30, 2001 (restated)

't Net revenues?

" Provision for loan losses

982

- _I(""|.60)

., Provision for off-balance sheet positions

(130)

R . Policyholder benefits and claims

0

. 7 4 Operating cost base®

"' Income before nonoperating costs

(5,966)
1,676

-~ Nonoperating costs'

(355)

Income before income taxes*
.{ Average active equity
. Assets® (Dec 31, 2001)

1.321
16,129
663,716

- Risk-weighted positions (BIS risk positions)
_Dec 31, 2001) .
' Includes: Goodwill amortization

Severance payments
Restructuring activities

168,884

{233}

(119)
0

(3)

? Net interest revenues and noninterest revenues. ;

* Noninterest expenses excluding nonoperating costs (goodwill amortization, severance payments, restructuring activities, minority interest), provision for off-balance sheet positions
and policyholder benefits and claims.

* Before cumulative effect of accounting changes.

® Consolidation items between corporate divisions are included at the group division level CIB and PCAM,




DeutscheBank Grovp' -+

Dec 31,2001 . ...~

Commitments to extend credit
Fixed rates 21,338 23,197

Variable rates 88,771 97,532
Guarantees, standby letters of credit and similar arrangements* 37,704 42,402

* Includes commitments to extend guarantees and letters of credit of € 2.8 billion and € 3.2 billion at June 30, 2002
and December 31, 2001, respectively.

Value-at-risk

Interest rate Equity price risk Commodity Foreign exchange
oo total’ risk price risk risk sl
.‘ .. in€m. 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 | B
"+ Value-at-risk® 38.91 41.58 33.87 36.07 19.10 20.09 5.51 3.52 4.56 3.55 i
! © Minimum value-at-risk® 28.93 29.36 24.68 24.15 16.20 11.67 2.28 1.78 3.36 3.02
- Maximum value-at-risk* 88.92 54.21 54.22 48.54 89.26 35.04 8.19 7.60 17.63 ,15'27 ! RN
i Average value-at-risk* 43.95 43.11 35.80 - 3738 28.93 19.89 5.01 ~32]_—_6411 "757.087”: e TR
@ 7 Al figures for 1-day holding period: 39 % confidence level. )

? Figures for 2002 based on full corretation, prior year total based on zero correlation. (Zero correlated group value-at-risk as at June 30, 2002: € 39.78 million.}
* Al figures for 2001 as at December 31, 2001; figures for 2002 as at June 30, 2002.
* Amounts refer to the time period January 1- June 30, 2002 and to the year 2001, respectively.

Three months ended Six months ended S
in€m. Jun 30, 2002 Jun 30, 2001 Jun 30,2002 Jun 30, 2001
Net income 204 834 801 1,218 1
* Other comprehensive income {loss) (3,587} 92 {3,298) 37 7T
L 2 Comprehensive income {3,383) 926 (2,497) 1253
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: ",.;.v(.':épita'l’ agcord'hg'lit'q VVBI‘S

Jun 30,2002 Dec 31,2001 :

.. Tierl
* Common shares

Additional paid-in capital

: Retained earnings, consolidated profit, treasury shares,
¢ cumulative translation adjustments, share awards

! Minority interests

Noncumulative trust preferred securities

Other (equity contributed by silent partners)

i Items deducted (principally goodwill, intangible assets and tax effect
5 of available for sale securities)

Total

L Tier N

", Unrealized gains on listed securities (45% eligible)

" General allowances for loan losses

Cumulative preferred securities, participatory capital

" Subordinated liabilities, if eligible according to BIS

Total

Total regulatory capital*

“1 % Currently we do not have Tier IIi capital components.

1,592 1591 1
11,238 11,253
23,873 23,831
1,146 958
2,367 2,593
717 811 ¢
(14,176) (16,334) ..
26,757 24,803
o e T
415 a79 + ¥ e
1,771 2,190 : ‘
5,961 5416 1 .
10,160 12,255
36,917 37,088 .

Ll

Jun 30, 2002

Dec 31, 2001

BIS risk position*

305,078 -

": BIS capital ratio (Tier | + 1)
.. BIS core capital ratio (Tier I}

- * Primarity comprised of credit risk weighted assets. Also includes market risk equivalent assets of € 6.0 billion {2001: € 8.0 billion).

287,592 ‘ o
12.8% 121% > Lo
9.3% 81% .- '

37



Group Quarterly Record

Total assets ) 899,052 950,499 i
Total liabilities - » 861150 - o 908,608
Total shareholders’ equity 37,902 41,891
Tier | risk-based capital (BIS) 26,757 27,190
Total r|sk based capltal (BIS) 36,917 40,163
Net interest revenues 2,334 1,725
Provision for loan Iosse§ - ) i i ) — ' 588 o o 270 i
Commissions and fee revenues 3013 o _ 2,65}{ )
Trading revenues, net 974 1,399
Other noninterest revenues 1,816 1,788
Total net revenues 7,549 2,277
Compensation and be‘neflts ‘ ) - — i 7 2,95~0“ o o o 2872 o
Goodwill amortization o - T T
Restructuring activities 265 340
Other noninterest expenses 211 2,795 )
Total nomnterest expenses - » o 5326 o V ) 600‘7 —
Income before income tax expense (beneflt) and‘effects of - S
accountmg and tax rate changes 2,223 1,270
income tax expense (beneﬂt) ) » ] ‘V 7 150 - “6_ “_‘ -—-
Income after income tax expense (beneflt) and bef::'re effects of - o V S
accounting and tax rate changes 2,073 1,264
Reversal of the credit recorded under U S GAAP for the change in German tax rates 1,869 704
.Ingo—;n;;e'f_gr;mc“umulatwe effect of accoumlng changes net of tax 204 ) i ) ﬁ 56>OV ) o
an:\;!atlvve;;ff;nt;; accounting changes, net of tax - i - - o 37
Net income 204 597
Add back: goodwill amortization net of negative goodwill - -
_Add back: equity method goodwill amortization - - -
" Add back: other intangible assets amortization o - ] -
Adjusted net income 204 597

Basic earnings per share £0.33 o 4€ 0.95
-.M-ndlfned basic earnings per share’ €3.31 - o €202 )
Return on average total shareholders’ equny 7 i ) 20% 5.9%
Adjusted return on average active equity™? 25.6 % 16.4%

. Cost/income ratio® 65.5% 79.6%
~ Adjusted cost/income ratio® 62.2% 75.1%
: ‘B.IS n;pi‘t‘al ratibo 12.8% 13.2%
] Emp!oyees (full time equsvalents) 84,455 84,836

' Net income used to calculate modified basic earnings per share is adjusted for the effect of German tax law changes, for the effect of accounting changes, and in addition in 2001 adlus‘ed tor

amortization of goodwilt and other intangible assets.
i 2 Netincome in 2001 is adjusted for amortization of goodwill and other intangible assets.
¢ 3 Regarding our definition of active equity, see footnote 3 on cover page of this Interim Report
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) 918,222 924,100 951,026 991,149
. 878,029 885,942 905,800 946,319
40,193 38,158 45,226 44,830

24,803 26,027 26,833 24,894
37,058 37,609 41,461 39,905

£

o —__ 2118 1,756 2,807 1,939
56 135 221 S T2

2,655 2,481 2787 2804

660 1,993 1,054 2,324 |

1,103 31 1,841 908

e _.5980 6,406 8,268 7,863
. s 2065 soa1 e
218 225 214 R 214

294 - _ -

e 3018 2,863 3172 3,136
. 10 6,043 ez _ 6351

¢ A LI S 363 1,641 912
e 3% s )

(868) 29 1,584 624

L 34 750 35
® 11.04) B 834 S
- - - (207)

(1,044) (5) 834 382

192 225 212 155

€ (1.69) €(0.01) €1.34 €0.62

e E0OD o2 €289 ’ ez
(8.6)% 2.1% 96% 49%

® (8.1)% 33% 24.1% 105% |
105.3% 88.9% 755% 85.1%

o 100.8% 88.9% 755% 851%
121% 124% 13.2% 12.4%

86,524 88,256 89,307 89,381

* Total noninterest expenses as a percentage of net interest revenues before provision for loan losses, plus noninterest revenues, and in addition in 2001 adjusted for amortization

. of goodwill and other intangible assets.

* Total noninterest expenses (exciuding amortization of goodwill and other intangible assets and restructuring activities) as a percentage of net interest revenues before provision for
loan losses, plus noninterest revenues (excluding amortization of negative goodwill).
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Group Executive

Josef Ackermann*
born 1948,
Board member since 1996.

Committee

Clemens Borsig*
born 1948,
Board member since 2001.

Chief Financial Officer, responsible

for Controlling, Tax and tnvestor
Relations. Provisionally as Chief

Risk Officer responsible for Risk

Management and Corporate Security.

Spokesman of the Board of Managing Directors

and Chairman of the Group Executive Committee.

Also responsible for Corporate Development,
Corporate Communications, Economics and
provisionaily Treasury.

Anshu Jain
born 1963,
Global Head of Global Markets.

Hermann-Josef Lamberti*
born 1856,

Board member since 1999.
Chiet Operating Officer, responsible for Cost
and Infrastructure Management, Information
Technology, Operations, Building and Facilities
Management as well as Purchasing.

* Member of the Board of Managing Directors of Deutsche Bank AG.

Michael Cohrs

born 1956,

Global Head of Corporate
Finance.

Kevin Parker
born 1959,
Global Head of Global Equities.
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-
Tessen von Heydebreck*
born 1945,
Board member since 1994.
Chief Administrative Officer, Tom Hughes
- responsible for Human Resources, born 1957,
- Legal, Compliance and Audit. Global Head of Asset Management.

Jirgen Fitschen

born 1948,

Global Head of Global Transaction
Banking and Relationship Management

Germany.

Pierre de Weck

born 1950,
Global Head of Private Wealth
Management.
Ted Virtue Herbert Walter
. born 1960, born 1953,
Global Head of Corporate Global Head of Private
investments. and Business Clients.
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Supervisory Board

Hilmar Kopper
Chairman until May 22, 2002,
Frankfurt am Main

Dr. Rolf-E. Breuer
Chairman from May 22, 2002,
Frankfurt am Main

Heidrun Forster*
Deputy Chairperson
Deutsche Bank 24 AG,
Berlin

Dr. rer. oec. Karl-Hermann Baumann
Chairman of the Supervisory Board

of Siemens Aktiengesellschaft,
Munich

Dr. Ulrich Cartellieri
Frankfurt am Main

Klaus Funk*
Deutsche Bank 24 AG,
Frankfurt am Main

Gerald Herrmann*

Federal Executive Secretary
of Unified Services Union,
Berlin

Sabine Horn*
Deutsche Bank AG,
Frankfurt am Main
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Sir Peter Job
London

Prof. Dr. Henning Kagermann
Co-Chairman and CEQ

of SAP AG,

Walldorf/Baden

Ulrich Kaufmann*
Deutsche Bank AG,
Disseldorf

Peter Kazmierczak*
Deutsche Bank AG,
Essen

Adolf Kracht
Consultant,
Munich

Professor Dr.-Ing. E. h.

Berthold Leibinger

Chairman of the Board of Management
of TRUMPF GmbH + Co. KG,

Ditzingen

Margret Monig-Raane*
Vice President of
Unified Services Union,
Berlin

Dr. Michae! Otto

Chairman of the Board of Management
of Otto-Versand (GmbH & Co.),
Hamburg

Klaus Schwedler*

GTG Gesellschaft fUr Technisches
Gebaudemanagement mbH,
Eschborn

Tilman Todenhofer

Deputy Chairman of the Board of
Management of Robert Bosch GmbH,
Stuttgart

Michael Freiherr Truchse®
von Wetzhausen*
Deutsche Bank AG,
Frankfurt am Main

Lothar Wacker*
Deutsche Bank AG,
Cologne

Dipl.-Ing. Albrecht Woeste
Chairman of the Supervisory Board
and the Shareholders’ Committee
of Henkel KGaA,

Dusseldorf

* elected by the staft
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| Chairman’s Committee

Hilmar Kopper until May 22, 2002

- Chairman

Dr. Rolf-E. Breuer from May 22, 2002
- Chairman

Dr. Ulrich Cartellieri

Heidrun Forster*

Lothar Wacker*

Mediation Committee

Hilmar Kopper until May 22, 2002

- Chairman

Dr. Rolf-E. Breuer from May 22, 2002
— Chairman

© Dr. Ulrich Cartellieri
. Heidrun Férster”

Ulrich Kaufmann*

Audit Committee

Hilmar Kopper until May 22, 2002

- Chairman

Dr. rer. oec. Karl-Hermann Baumann
- Chairman since May 22, 2002

Dr. Rolf-E. Breuer from May 22, 2002
Dr. Ulrich Carteliieri

Heidrun Forster*

Sabine Horn* from January 30, 2002
Michael Freiherr TruchseR

von Wetzhausen*

Credit and Market

Risk Committee

Hilmar Kopper until May 22, 2002

- Chairman

Dr. Rolf-E. Breuer from May 22, 2002
- Chairman

Dr. rer. oec. Karl-Hermann Baumann
Dr. Ulrich Cartellieri

Sir Peter Job from January 30, 2002
- Substitute Member

Adolf Kracht

- Substitute Member

* elected by the staff
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Forward-looking statements contain risks

This report contains forward-looking statements.
Forward-looking statements are statements that are
not historical facts, including statements about our
beliefs and expectations. Any statement in this
report that states our intentions, beliefs, expecta-
tions or predictions (and the assumptions underlying
them) is a forward-looking statement, These state-
ments are based on plans, estimates and projections
as they are currently available to the management of
Deutsche Bank. Forward-looking statements there-
fore speak only as of the date they are made, and
we undertake no obligation to update publicly any of
them in light of new information or future events.

By their very nature, forward-looking state-
ments involve risks and uncertainties. A number
of important factors could therefore cause actual
results to differ materially from those contained in
any forward-looking statement. Such factors include
the conditions in the financial markets in Germany,
in Europe, in the United States and elsewhere from
which we derive a substantial portion of our trading
revenues, potential defaults of borrowers or trading
counterparties, the implementation of our restruc-
turing including the envisaged reduction in head-
count, the reliability of our risk management policies,
procedures and methods, and other risks referenced
in our filings with the U.S. Securities and Exchange
Commission. Such factors are described in detait
in our SEC Form 20-F of March 27, 2002 on pages 9
through 13 under the heading “Risk Factors” Copies
of this document are available upon request or can
be downloaded from www.deutsche-bank.com/ir.
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Financial Calendar for 2002/2003

October 31, 2002
February 7, 2003
Aprit 30, 2003
June 10, 2003
June 11, 2003
July 31,2003
October 30, 2003

Interim Report as at September 30, 2002

Publication of figures for the 2002 financial year

Interim Report as at March 31, 2003

General Meeting in the Festhalle, Frankfurt am Main (Exhibition Centre)
Dividend payment

interim Report as at June 30, 2003

Interim Report as at September 30, 2003

Deutsche Bank
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Pursuant to the requirements of thic Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thercunto
duly authorized,

DRUTSCIE BANK AKTTENGESELLSCIUAFT

Dale:  August 1, 2002 [/ / y o
w&(‘j,\)

By:
Namc: Hans-Dirk Krekeler
Title: Global Co-Head of Legal

By: /YJEQ/_,%\)Z‘{* ;’Z(: '

Name: Anthony DY lorio
Title: Group Controller




