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September 13, 2002 By Facsimile
’ 0015 1 202 942 9624
23 pages

Securmes and Exchange Comrmss

Office of International Corporation ¥
02049980

450 Fifth Street, N.W,
Washington, D.C. 20549
USA

Dear Sir/Madam
Re: Tennyson Networks Limited - File # 82-5138

We are furnishing herewith pursyant to Rule 12g3-2(b)(1)(i) of the Securities Exchange
Act of 1934, as amended (the "Exchange Act") the following additional documents that
the Tennyson Networks Limited (the "Company") has made public, distributed or filed
with the Australian Stock Exchange Limited (the "ASX") or the Australian Securities and
Investments Commission (the "ASIC") since 13 December 2000, the date of its
application for an exemption from Rule 12g3-2(b) of the Securities Exchange Act:

1. Announcement to ASX dated September 13, 2002 re Accor Australia selects

PowerSOX,
2, Announcement to ASX dated September 13, 2002 re Financial Results,

The attached documents are being furnished with the understanding that they will not be PR@CESSE
deemed "filed" with the Securities and Exchange Commission or otherwise subject to the

liabilities of Section 18 of the Exchange Act, and that neither this letter nor the furnishing SEP 20 2002
of such documents shall constitute an admission for any purpose that the Company is THOMSON
subject to the Exchange Act. FINANCIAL

If you have any questions or comments, please call the undersigned at +61 3 8558 0424.

Yours sincerely

R A PULLIA
Company Secretary /\3

Enclosure

TENNYSON NETWORKS LIMITED A.C.N. 009 80§ 298
14 BUSINESS PARK DRIVE, NOTTING HILL, VIC, 3168, AUSTRAL!A
TEL +61-3- 8558 0424 FAX +61-3- 8558 0434
cmall: tny@tennyson.com.ay
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Accor Australia selects Tennyson’s PowerSOX
customer contact solution for its Advantage Plus

loyalty programme

Melbourne, September 13, 2002 - Tennyson Networks Ltd (ASX: TNY)
today announced PowerSOX has been selected as the customer contact
solution for Accor Australia’s Advantage Plus loyalty programme,

Accor's Advantage Plus is Australia's number one hotel loyalty programme
with more than 100,000 members. The Accor group operates over 100 hotels
and resorts covering all prime business and holiday destinations within
Australia and New Zesaland.

Accor will use PowerSOX to allow Advantage Plus members to better access
a range of benefits, including discounts and special deals at hotels, resorts
and restaurants. Accor hotel| brands include Sofitel, Novotel, Mercure, All
Seasons, Coralia, [bis and Formule 1,

Advantage Plus Managing Director, Mr. Bob McCartney, said: "We chose
PowerSOX for its impressive functional and cost performance. Trials have
demonstrated sigpificant productivity gains.

"PowerSOX will be installed in our several sites across Australia and together
with the SOX Smart Office Exchange we will have up to 200 users.”

Mr Leigh Coleman, CEO of Tennyson Networks, sees this order as another
significant win far Tennyson and follows on from the recent selection of
PowerSOX as the customer coptact solution for Dun & Bradstreet
Australasia's expanding recejvables management business.

“We are thrilled fo be partnering with Accar's Advantage Plus to deliver a
comprehensive solution for their customer cantact needs,” he said.

Mr Coleman also stated that the Company today filed its Appendix 4B audited
financial results for the year ended 30 June 2002 with the ASX.
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"Our results were in line with the forecasts in last month's Shareholder
Update, with sales revenue in the second half of the year recording a 50%
increase compared to the December half year,” he said.

Mr Coleman said the upward trend had continued into the new financial year.

While sales revenue for the year ended 30 June 2002 totalled $2.5 million, the
sales order intake for August exceeded $650,000, bringing the total value of
arders received in the past three months to $1.9 million.

About Tennyson Networks Limited

Tennyson Networks Limited (ASX: TNY), throygh its wholly owned subsidiary Tennyson
Technologies Pty Ltd, is a leader in the design, development, marketing and support of
adyanced communications products for informatfon-cenfric businesses. Tennyson is a
global pioneer of data/voice convergence technology and provides a complete business
communications solytion encompassing a Computer Telephony Integration (CTI) platform,
Integrated Volce Response (IVR), unified cammunications and messaging, fax and remofe
access -~ the Smart Office eXchange (SOX). The SOX Virtual Phone is the first desktop
telephony system for smali-to-medium business to be accrediled by Microsoft for
integration with Microsoft Outlook and Microsoft Exchange 2000 Server. Tennyson's
award-winning SOX platform has received international recognition at the prestigious Cebit
event in Europe and CT Expo in the US, where it was judged “Best of Show". Tennyson
continues to buijld on the SQOX platform with new applieations, including PowerSOX, a
customer copfact centre solution. Tennyson is based in Melbourne, Ausirafia with
international distributors in the Unlted Kingdomn, New Zealand and South Africa, SOX
products have been sold in 22 countries.

Tennyson Contact: Media Contact;

Leigh Coleman Jeff Bird

Chief Executive Officer Bird & Hill Public Relations
Tel: +61 3 8558 0400 Tel; +61 2 9954 0555
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Market Announcement and News Release

Financial results for the year ended 30 June 2002

Melbourne, September 13, 2002,

Sales revenue for the year ended 30 June 2002 was $2.5 million compared to $3.2
million in the previous year, a reduction of $0.7 million. This arose primarily as a
result of the clasure of the overseas aperations. Sales revenue for the second half of
the financial year was $1.5 million. This was a significant increase of 50% on sales
revenue of $1 million recorded in the first half.

Tennyson’s consolidated loss of $4.9 million was a $7.3 million reduction on the
previous year’s loss of $12.2 million, The year’s Joss included a $2 million non-
cash write-off relating to R & D costg capitalised in prior years,

Tennyson completed two capital raising programs and continued its objective of
reducing costs and improving efficiencies, This was reflected in the large reduction
in operating expenses of $6.4 million.

The Company continyed to focuys on byilding awareness and distribution channels
for SOX and adding business communication solutions to the SOX platform.
Tennyson commenced selling direct to end-users and appointing Premium Resellers
in selected markets, In addition, Tennyson continued to distribute SOX through its
Reseller Channel Partners. The benefits of this strategy were:

an increase in sales revenue in the second half of the financial year;

a significant increase in gross margin contribution; and

an increase in the volume of sales orders, particularly towards the end of the
financial year,

The upward trend in order intake has continued into the new financial year with
sales orders for August exceeding $650,000. The total value of orders received for
the three months ended August was $1.9 million.

Tennyson is seeKing to enhance its product line by further improvement to the SOX
product offering. The Company has produced a prototype aimed at the 8 — 10 user
key system and basic PBX markets. This product will be able to deliver full CTI
capability at a very competitive price, Tennyson anticipates bringing this product to
market in early 2003.

Durning the year Tennyson also launched PowerSOX, a customer contact centre
solution targeting the SME market.
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Appengix 4B
Preliminary final report

Rules 4.1, 4.3
]
Appendix 4B
Preliminary final report

Introduead 30/6/2002,
Narmne of entity

TENNYSON NETWORKS LIMITED
ABN or equivalent company Half yearly Preliminary  Financial year ended (‘current period')
reference (tick) fing) (tick)

98 009 805 298 v 30 JUNE 2002
For announcement to the market
Extracts from this report far announcement to the marker (see note 1). $A'000
Revenues from ordinary activities (item 1.J) down 16.5% to 2,829

Profit (loss) from ordinary activities after tax attributable to  down
members (item 1.22)

Profit (loss) from extraordinary items after tax artributable  (loss) of
to members (irem 2.5(d))

60% to  (4,882)

Nil

Net profit (loss) for the period attributable to members down 60% to (4,882)

(item 1.11)

Dividends (distributions) Amount per security | Franlked amount per
security

Final dividend (Preliminary final report only - ifem 15.4) '

Interim dividend (FHalf yearly report only - item 15.6) N/a ¢ N/a ¢

Previous corresponding period (Preliminary final report -

item 15.5; half yearly report - item 15.7) Nia ¢ N/a ¢

*Record date far determining entitlements to the
dividend,
(in the case of a trust, distribution) fsee ifem 15.2)

N/a

issue or other item(s) of importance npt previously released to the market;

Brief explanation of any of the figures reported ahove (ses Note 1) and short details of any bonus or cash

+ See chapter 19 for defined terms,

30/6/2002

Appendix 4B Page 1
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Appendix 4B
Preliminary final report

Condensed consolidated statement of financial performance

Current period ~ Previous corresponding
$A'000 ~ period - $A'000
1.1 Revenues from ordinary activities (see items 2,829 3,387
1,23 & 1.2¢)
1.2 Expenses from ordinary activities (see items (7,576) (15,511)
l.24& 1.27-1.32)
1.3 Barrowing costs (see item 1.33) (135) (64)
14 Share of net profits (losses) of associates and -
joint venture entities (see item 16.7)
1.5 Profit (loss) from ordinary activities before (4,882) (12,188)
tax -
1,6 Income tax on ordinary activities - -
1.7 Profit (loss) from ordinary activities after tax (4,882) (12,188)
1.8 Profit (loss) from extraordinary items after tax - -
(see item 2.5)
1,9  Net profit (loss) (4,882) (12,188)
1.10  Net profit (loss) attributable to outside Tequity - -
interests
1.11  Net profit (lass) for the period attributable to (4,882) (12,188)
mcmbers
Non-gwner transaction changes in equity
1.12  Increase (decreasg) in revaluation reserves - -
1,13 Net exchange differences recognised in equity
1,14 Other revenue, expense and initial adjustments
recognised directly in equity (attach details)
Initial adjustments from UIG transitional
1.15 provisions
1.16 Total transactions and adjnstments recognised - -
directly in equiry (items 1.12 o 1,15)
1.17 Total changes in equity not resulting from - -
transactions with owners as owners
Cuyrent peried Previous corresponding
Earnings per security (EPS) Period
1,18 Basic EPS (loss) (5.15) cents (29.88) cents

1.19 Diluted EPS (loss)

(5.15) cents

(29.88) cents

+ See chapter 19 for defined terms,

30/6/2Q02

Appendix 4B Page 2
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Appendix 4B
Preliminary final report
Notes to the condensed consolidated statement of financial performance
Profit (loss) from ordinary activities attributable to members
Previous
Current period - corresponding period -
_ $A'000 $A'000
1.20 Profit (loss) from ordinary activities afler tax
Gtem 1.7) (4,882) (12,188)
121 1 egq (plus) outside Tequity interests - -
122 Profit (loss) from ordinary activities after
tnx, attributable to members (4,882) (12,188)
Revenue and expenses from ordinary actlvitles
(see nate 15)
Previous
Current period - corresponding period -
$Al000 $A'000
1.23 Revenue from sales 2,500 3,235
1.24  Cogt of sales (1,264) (2,775)
125 Gross Profit 1,236 460
1.26  Other revenues 329 152
1.27 Distribytion expenses (21) (280)
1.28 Marketing expenses (1,301) (1,526)
1.29 Occuparicy expenses (165) @287
130 Administrative expenses (1,281) (2,064)
1.31 Product improvement and support expenses {1,029) (1,146)
1,32 Other expenses (2,503) (7,433)
1.33 Borrowing costs (135) 64)
1.34 Profit from ordinary activities before tax (4,882) (12,188)
Consolidated retained profits
Current period - Previoys corresponding
$A'000 period - $A'000
1.35 Retained profits (accumplated losses) at the (28,757) (16,569)
beginning of the financial pericd
1.36 I;cht] 1):roﬁt (loss) attributable 1o members (item (4,882) (12,188)
1.37  Net transfers from (to) reserves (defalls if i} i
material)
1,38 Net effect of changes in accounting palicies i )
133 Dividends and other equity distributions paid )
or payable
1.40 Retained profits (aceumulated losses) at end
of financial period (33,639) (28,757)

+ Sce chapter 19 for defined terms.

30/62002

Appendix 4B Page 3
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Appendix 4B
Preliminary final report

Intangible and extraordinary items

Consolidated - current period
Before tax Related tax Related Amount (after
$A'0Q0 $A'000 outside tax)
+equ:ity anributable to
interests members
@ ®) | $A'000 (&) $A'000 (d)
2,1  Amortisation of goodwill - - - -
2.2 Amortisation of other
intangibles - - - -
2.3 Total amortisation/write - - - -
off of intanpibles
2.4 Extraordinary iterns - - n -
(details)
2.5 Total extraordinary items - - - -

Comparison of half year profits
(Preliminary final report only)

3.1

3.2

Consolidated profit (Joss) from ordinary
activities after tax atiributable to members
reported for the st half year (item 1.22 in the
half yearly report)

Consolidated profit (loss) from ordinary
activities after tax attribytable to members for
the 2nd half year

Current year - $A'000

Previous year - $A'000

@117

(4,933)

(2,765)

(7.255)

+ See chapter 19 for defined terms,

30/6/2002

Appendix 4B Page 4




13.58F ., 2¥da

lo-23

TEMT oW LIV

e P el e e e

Appendix 4B
Preliminary final report

Condensed consolidated statement of At °:‘d of 4 As Sh:a]"mei;‘ l:!:St As iﬂl last h:ltlf
' e current perio annual repo yearly repo
financial position $A°000 $A'000 $A'000
Current assets
4.1 Cash 533 120 1,493
4,2 Receivables 1,015 139 480
4.3 Investments - 8,520 -
4.5 Other (provide details if material) 59 - -
4.6 Total current nssets 3,180 9,934 3,143
Non-current asscts
4.10 Other property, plant and equipment (net) 106 151 87
4.11 Other - Capitalised Research &
Development ) - 2,046 1,574
4.12 Total non-current assets 106 2,197 1,661
413  Total assets 3,286 12,131 4,804
Current liabilities
4.20 Payables 1,145 2,193 605
4.21 Interest bearing liabilities - 308 670
4.22 Provisions exc. tax ligbilities 216 8,699 175
4.23 Total current liabilities 1,361 11400 1,450
Non-current liabilities
430  Other (provide details if material) 27 35 35
4.31 Total non-current liabilities 27 35 35
3.32 Total liabilitics 1,388 11,438 1,485
4.33 Net assets 1,898 636 3,319
Equity
4.34 Capital/contributed equity 35,527 29,443 34,183
4.35 Reserves 1o 10 10
4.36 Retained profits (accumulated losses) (33,639) (28,757) (30,874)
4,37 Equity attributable to members of the
parent entity 1,398 696 3,319
438 Outside equity interests in controlled
entities " - -
4.39 Total cquity 1,898 696 3,319
4,40 Preference capital included as part of - - -
4.37

+ See chapter 19 for defined terms.

30/6/2002

Appendix 4B Page 5
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Appendix 4B
Preliminary final report

Exploration and evaluation expenditure capitalised
{Ta ke complated only by entitias with mining Interasts If ameunts are material. Include all expanditure incurred.)

51
52
5.3
5.4

5.5

5.6

Opening balance

Expenditure incurred during current period
Expenditure written off during current periad
Acquisitions, disposals, revalyation
increments, etc.

Expenditure transferred to Development
Propertics

Cloging halance as shown in the
consalidated balance sheet (item 4.12)

Current period $A'Q00 | Previous
corresponding period
- $A'000

Not Applicable Not Applicable

Development properties
(To be camplsiad only by entitles with mining Interests if amounts are maferisl}

6.1
6.2
6.3

6.4
6.5

6.6

6.7

Opening balance

Expenditure incurred during current period
Expenditure transferred from exploration and
evaluation

Expenditure written off during current period
Acquisitions, disposals, reyaluation
increments, elc,

Expenditure tranpsferred to mine properties

Closing balance as shown in the
consolidated balance sheet (ifem 4.13)

Current period $A'000 | Previous
corresponding
periad - $A'000

Not Applicable Not Applicable

+ See chapter 19 for defined terms,

30/6/2002,

Appendix 4B Page 6
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Appendix 4B

Preliminary final report

Condensed consolidated statement of cash flows

Current period Previous
5A'000 corresponding period
- $A'000

Cash flows related to operating activities
7.1 Receipts from customers 1,976 3,171
7.2 Paymuents to suppliers and employees (7,262) (9,108)
7.3 Dividends received from associates - -
7.4 Other dividends received - -
7.5 Interest and other items of similar nature 65 109

received
7.6 Interest and other costs of finance paid (135) (48)
7.7 Income taxes paid - -
7.8 Other Income 254 41
7.9 Net operating cash flows (5,102) (5,83%)

Cash flows related to investing activitics
7.10 Payment for purchases of property, plant and 7 (71)

equipment
7.11 Proceeds from sale of property, plant and 10 5

equipment
7.12 Loans repaid by other entities - -
7.13 Other ~ payments for R&D expenditure - (2,829)
7,14 Net investing cash flows (61) (2,895)

Cash flaws related to financing activities
7.13 Proceeds fram Share Plan Participants - 93
7.16 Proceeds from issues of Tsecurities (shares,

options, ete,) 6,455 7,432
717 Proceeds fram borrowings 500 500
7.18 Repayment of borrowings (1,000) .
7.19 Repayment of hire purchase/lease (8) )
7.20 Other (provide details if material) (371) (275)
7.21 Net financing cash flows 5,576 7,748
7.22 Net increase (decrcase) in eash held 413 (982)
7.23 Cash at beginning of period

(see Reconciliation of cash) 120 1,102
7.24 Exchange rate adjustments to item 7,25. - -
7,28 Cash at end of peried 533 120

(see Reconciliatian of cash)

Non-cash financing and investing activities

Datalls of financing and investing transactions which have had a matefial effect on consclidated asssts and liabilities but did not
involve cash flaws are as follows, ( /f an smount /s quantified, show camparstive amaunt.)

Not applicable

+ See chapter 19 for defined terms.

30/6/2002

Appendix 4B Page 7
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Appcndix 4B
Preliminary final report

Reconciliation of cash

Reconciliation of cash at the end of the period (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follaws.

Current petiod $A'000 | Previous
corresponding
period - $A'000

8.1 Cash on band and at bank 124 16
82  Deposits at call 409 104
8.5  Total cash at end of period (item 7.25) 533 120
Other notes to the condensed financial statements
Ratios Current period Previous
corresponding
period

Profit before tax / revenue

9.1  Consolidared profit (loss) from ordinary
activities before tax (item 1.5) as a percentage (173%) (360%)
of revenue (itern 1.1)

Profit after tax / Tequity interests

9.2 Consolidated net profit (loss) from ordinary (257%) (367%)
activities after tax attributable to members
(irem 1,11) as a percentage of equity (similarly
attributable) at the end of the period (item
4.37)

Earnings per security (EPS)

10, Details of basic and diluted EPS reported separately in accordance with paragraph 9 and 18 of
AASB 1027: Earnings Per Share are as follows,

(Egsic EPS .

(a) Loss from Ordinary activities after tax 4,881,871

(b) Weighted average number of ordinary shares
outstanding during the period used in the
calculation of the Basic EPS

94,789,892

£
Not applicable

NTA baCking Current period Previous carresponding
{see note 7) period

111 Net tangible asset backing per Tordinary
security

1.45 cents (3.05) cents

+ Sce chapter 19 for defined termas,

30/6/2002 Appendix 4B Page 8
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Appendix 4B

Preliminary final report

Discontinuing Operations
{Enlitiss myst repont a descripfion of any significant aetivilies or events relating to discantinuing pperatians In gecordance with paragraph
7.5 (9) of AASB 1029: Interim Financls! Reporting, ar, the defalls of discontinuing operations they have disclased in thelr accounts in
accordance with AASB 1042 Discontinuing Qperstians (see nple 17).)

12.1

Discantinuing Qperations

Not applicable

Con

13.1

13.2

13.3

13.4

trol gained over entities having material effect

Name of entity (or group of Not applicable
entifies)

Consalidated profit (loss) from ordinary activities and
extraordinary ilems after tax of the controlled entity (or $
group of entities) since the date in the current period on

which control was Tacquired

Date from which such profit has been calculated

Profit (loss) from ordinary activities and exfraordinaty
items after tax of the controlled entity (or group of entities) | §
for the whole of the previous corresponding period

Loss of control of entities having material effect

141

14.2

14.3
14.4

14.5

Name of entity (or group of entities) | Not applicable

Consolidated profit (loss) from ordinary activities and
extraordinary items after tax of the controlled entiry (or group
of entities) for the current period to the data of logs of cantrol

Date to which the profit (loss) in item 14.2 has been calculated

Consolidated profit (loss) from ordinaty activitics and
extraordinary items after tax of the controlled entity (or group
of entities) while controlled during the whole of the previous
corresponding periad

Contribution 10 consolidated profit (loss) from ordinary
actvities and extraordinary items from sale of interest leading
to loss of coptrol

+ See chaptar 19 for defined terms.

30/6/2002

Appendix 4B Page 9
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Appendix 4B
Preliminary final report

Dividends (in the case of a trust, distributions)
15.1 Date the dividend (distribution) is payable | Not applicable
152 +Record date to determine entitlements to the dividend

(distribution) (ie, on the bagis of proper instruments of transfer | -

received by 5.00 pm if Tsecurities are not TCHESS approved,

or security holding balances established by 5.00 pm or such

later rime permitted by SCH Business Rules if Tsecurities are

+CHESS approved)
15.3 Ifitis a final dividend, has it been declared?

(Preliminary final report only) .
Amount per security

Amount per Franked Amount per
seeurity amount per security of
security at % | foreign source
tax (see note dividend
4)
(Prelintingry final report only)
15.4 Final dividend: Current year -¢ - -¢
15,5 Previous year - ¢ - ¢ -¢
(Hualf yeorly and preliminary fing} reporrs)
15.6 Intcrim dividend: Current year - ¢ - ¢ -¢
15.7 Previous year -¢ - ¢ - ¢
Total dividend (distribution) per secunty (interim plus final)
(Preliminary final report only)
Current year Previous year

158 +Ordinary securities F ¢
155 Ppreference Tsecuritics ¢ "¢

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

Current period $A'000 Previous corresponding
period - $A'000
1510 +QOrdinary securities (each class separately) - -
15.11  prefsrence Tsecurities (eqch class . -
separately)
15.12 Other equity instruments (each class . .
separately)

+ See chapter 19 for defined terms,

30/672002 Appendix 4B Page 10
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Appendix 4B
Preliminary fina) report

15.13 Total

The Tdividend or distribution plans shown below are in operation,

| Not applicable

The last date(s) for receipt of election notices for the
*dividend or distribution plans

not applicable

Details of aggregate share of profits (losses) of associates and joint venture

entities

Current period

Group’s share of associates’ and joint venture | $A'000

entities’:

Previous
comresponding period
- $A'000

16,1 Profit (loss) from ordinary activities befare tax

16,2 Income tax on ordinary activides

16.3 Profit (loss) from ordinary activities after
tax

16.4 Extraordinary items net of tax

16.5 Net profit (lass)

166 Adjustments

16.7 Share of net profit (loss) of associates and Not applicable

joint venture cntities

Not applicable

Material interests in entities which are not controlled entities

Name of entity Percentage of ownership Contribution to net profit (loss) (ifem
interest held at end of period or | 1.9)
date of disposal
. Current Previous Cugrent period Previons
174 Rty semated | peicd | compondiag | A 060 comespoding
joint venture period g;":gg(;
entitics
17.2 _Tota)
17.3 Other material . . . i}
interests
17.4 Total

+ See chapter 19 for defined terms,

30/6/2002

Appendix 48 Page 11
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Appendix 4B
Preliminary final report

Issued and quoted securities at end of current period
(Deseription must include rate of interest and any redemption or conversian rights together with prices and dates)

Issue price | Amount
Category of Fsecurities Total number Nuomber quoted per security | paid up
(see note 14) | per
(cents) security
(see note
14)
(cents)
18.1  Ppreference “securitics
(description) NIL NIL N/A N/A
18.2  Changes during eurrent period
{a) Increases through issues
. (b) Decreases throngh returngs
af capital, buybacks,
redemptions
18.4  Changes during current period
(a) Increases throngh issnes
Issue of shates 43,760,135 43,760,135 30.110 $0.110
Issue of shares 15,000,000 15,000,000 50,040 $0,040
Conversions of options 1,100,000 1,100,000 $0,037 $0.037
Conversion of notes 7,703,081 7,703,081 $0.043 $0.043
Conversion of nofes 18,925217 18,925,217 $0,035 $0.035
(b) Decreases through returns
of capital, buybacks
18.5  +Convertible debt securities - - - -
18.6 Changes during cucrent period Face value
(a) Increases through issues 100 - £10,000 ea -
(b) Decreases through (100) . $10,000 ea -

securities matured, converted

+ See chapter 15 for defined terms.

30/6/2002

Appendix 4B Page 12
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Appendix 4B
Preliminary final report
Exercise Expiry
Total Number Number Quoted price date
18,7  Options (deseription and
conversion factor)
Employee share option plan 5,000 - $1.05 30/06/04
40,000 - $1.00 30/06/04
60,000 - $0.70 01/11/04
1,260,000 - $0.04 27/11/05
500,000 - $0.05 19/03/06
Other options . 4,700,000 - $0.11 31/12/03
18.8  Issued during current period 1,460,000 - $0.04 | 27/11/05
500,000 - $0.05 19/03/06
4,700,000 - $0.11 31/12/03
18.9  Exercised during current
period . 1,100,000 - $0.11 15/06/02
18,10 Expired during current peried 259,750 . $0.60 | 16/12/01
145,000 - $1.00 30/06/04
199,000 © - £0.70 01/11/04
200,000 - $0.04 27/11/05

18.11 Debentures (description)

18.12 Changes during current pericd N/a
(@ Increases throuph issues

(b) Decreases throngh
secunties matured, converted

18,13 Unsecurcd notes
{description)

18.14 Changes during current period N/

(2) Imcreases through issues

(b) Decreases through
securities mamyred, converted

Segment reporting
Refer to attachment.

Comments by directors

(Comments an the following mattere are retuired by ASX gr, in relation to the half yeerly report, by AASB 1029; Inferim Financlal
Reporting. The comments do not take the place of the directors’ report and statement (as requited by the Carporations Asf) and may be
Incarporated into the directors' report and statemsnt, For bath half yearly and preliminary final reports, if there are no cammants in a
section, state NIL, If there is insufficient space to comment, attach noles to this report.)

Basis of financial repart preparation

19.1  Ifthis report is a half yeatly report, It [s a general putpose financlal report prepared In accordance with the listing rules
and AASB 1029: (nterit Finsnclal Reporting, It should be raad in conjunction with the last *annual report and
any announcements fo the marke! made by the entity during the period. The financlal statements in this report
are ‘condensed financial statements” as defined In AASB 1029: Interim Financial Reporting. This repart does not
include all the notes of the type narmally Included In an annual financial report, [Delete if preliminary final report.]

+ See chapter 19 for defined terms.
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19.2 Material factors affecting the revenues and expemes of the sconomic enuty for tho current period. Ina
half yearly report, provide explanatory cnmmenls ahout any secasonal or irregnlar factors affecting

operations,

Refer to attached market anhouncement and news release,

19.3 A description of each event since the end of the current period which has had a material effect and which
is not already reported elsewhere in this Appendix ot in aftachments, with financial effect quantified (if
possible).

At a General Meeting of Shareholders held on 8 July 2002, shareholders approved the following:

a) an issue of 7,500,000 options, at ni} consideration, to the placement investors to whom
shares were issued on 30 May 2002;

b) an issus of $400,000 of secured convertible notes in the Company; and

<) an issue of 10,000,000 optipns, at nil consideration, to the holders of rhe secured
convertible notes,

194 Franking credits available and prospects for paying fully or partly franked d1v1dends for at least the next
year,

Nil

19.5 Unless disclosed below, the accounting pplicies, estihation methods and measurement bases used in this
report are the same as those used in the Jast annual report. Any changes in accounting policies, esdmation
methods and measurement bases since the last annual:repart gre disclosed as follows. (Disclose changes and
differences in the half yearly repart in accordance with A4SB 1029; Interim Financial Reporting. Disclose changes
mn m;count.;ng policies in the preliminary final report in accordance with A4SE 1001 Accounting Policies-
Disclosznre

The consolidared entity has adopted the revised Accountmg Standard AASB 1027 “Eanungs Per
Share” and has, for the first time, determined basic and chluted earnings per share in accordance
with the standard.

There were no material differances ip the calcylation of bas:c and dilured carnings per share as a
result of adopting the revised standard.

19,6 Reyvisions in estimates of amounts reported in previous interim perieds. For half yearly reports the namre
and amount of revigions in estimates of amonnts reported in preyious +annual reports if those revisions
have a material effect in this half year.

[ ,, |

19.7 Changes in contingent hahlhtles or assets. For half yearly reports, changes in contingent liabilities and
contingent assets since the last T annnal report.

[ ‘ .

Additional disclosure for trusts

20.1  Number of units held by the management

company or responsible entity or their .
related parties. nat applicable

+ See chapter 15 for defined terms.
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20.2 A statement of the fees and commissions
payable to the management company of | pot applicable
responsible entity.

Identify:

. initial service charges
. management fees

. other fees

Annual meeting
(Preliminary final report only)
The annual meeting will be held as follows;

Place To be advised
Date To be advised
Time

. + P
?ﬁf:ﬁ:ﬂa& date the “annual report will be On or before 23 October 2002,

Compliance statement

1 This report has been prepared in accordance with AASB Standards, other AASE authoritative
pronouncements and Urgent Issues Group Consensus Views or other standards acceptable to
ASX (see note 12),

Identify other standards used | not applicable 1
2 This report, and the +accounts upan which the report is based (if separate), use the same
accounting policies.
3 This report does give a true and fair view of the matters disclosed (see note 2),
4 This report is based on *accounts to which one of the following applies.
The ‘accounts have been The Taccounts have been
andited. [0 subject to review,
The ‘accounts are in the The *accounts have not yet
process of being audited or D been aydited or reviewed.
subject to review.
5 If the audit repert or review by the auditor is not attached, details of any qualifications will
follow immediately they are available,
6 The entity has a formally constituted audit committee.
Sign here: ... éé%b‘.ﬂ-ﬁ*ﬂ ..................... Date: .’3/?/02 .....
Company Secretary

Print name; Rick A, Pullia

+ See chapter 19 for defined terms.
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TENNYSON NETWORKS LIMITED
Attachment to Appendix 4B Preliminary Final Report
Financial year ended 30 June 2002

Segm nformation
Consolidated
2002 2001
5000 $000
Operating Revenue
- Auystralia 2,329 2,741
= Overseas - 646
2,829 3,387
Segment Result
- Australia (4,882) (12,495)
- Overseas - 307
(4,882) (12,188)
Segment Assets
- Aygstralia 3,286 12,131
- Overseas - -
3,286 12,131

The consolidated entity operates within one business segment, being the
telqcormnunications industry. All of its aperations are now based in Australia where it
derives the majority of its revenue and all expenses, with exports to selected overseas
markets,

+ See chapier 19 for defined terms.
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Notes

For announcement to the market The percentage changes referred to in this section are the
percentage changes caleulated by comparing the current period’s figures with those for the
previous corresponding period. Do not show percentage changes if the change is from profit to
loss or loss 1o profit, but still show whether the change was up or down. If changes in
accounting policies or procedures have had a material effect on reported figures, do not show
either directiopal or percentage changes in profits. Explain the reason for the omissions in the
note at the eud of the announcement section, Entities are encouraged to attach notes or fuller
explanations of any significant changes to any of the items in page |, The area ar the end of
the announcement section can be used to provide a cross reference to any such atrachment.

True and fair view If this report does not give a true and fair view of a matter (for example,

because compliance with an Accounting Standard is required) the entity must attach a note
providing additional inforrnation and explanations to give a true and fair view.

Condensed consolidated statement of financial performance

Item 1.1 The definition of “revenue” and an explanation of “ordinary activities™ are set
out in AASB 1004: Revenue, and AASB 10l8: Statement of Financial
Performance.

Item 1.6 This item refers to the total tax attributable to the amount shown in item 1.5,

Tax includes income tax and capital gains tax (if any) but excludes taxes
treated as expenses from ordinary activities (eg, fringe benefits tax).

Income tax If the amount provided for income tax in this report differs (or would differ but
for compensatory items) by more than 15% from the amount of incoms tax prima facie
payable on the profit before tax, the entity must explain in a note the major items responsible
for the difference and their amounts. The rate of tax applicable to the franking amount per
dividend should be inserted in the heading for the column “Franked amount per security at %
tax” for items 15.4 to 15,7,

Condensed consolidated statement of financial position

Format The format of the consolidated statement of financial position should be followed as
closely as possible. However, additional items may be added if greater clarity of exposition
will be achieved, provided the disclosure still meets the requirements of AASB 1029: Interim
Fipancial Reporting, and AASB 1040: Statement of Financial Position. Also, banking
ingtitutions, trusts and financial institutions may substitute a clear liquidity ranking for the
Current/Non-Current classification,

Basis of revaluation If there has been a material revaluation of non-current assets (including
investments) since the last *annual report, the entity must describe the basis of revaluation
adopted. The description must meet the requirements of AASB 1010: Accounting for the
Revaluation of Non-Currenr Assets. 1f the entity has adopted a procedvre of regular
revaluation, the basis for which has been disclosed and has not changed, no additional
disclogure is required, : .

Condensed consolidated statement of cash flows For definitions of “cash” and ather terms
used in this. report see AASB 1026: Statement of Cash Flows. Entities shogld follow the form
as closely as possible, but variations are permitted if the directors (in the case of a trust, the

+ See chapter 19 for defined terms,
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10.

11

12.

13,

management company) believe that this presentation is inappropriate.  However, the

presentation adopted must meer the requirements of A4SB 1026, TMining exploration entities
may use the form of cash flow statement in Appendix 5B.

Net tangible asset backing Net tangijble assets are determined by deduycting from total
tangible assets all claims on those assefs ranking ahead of the “ordinary securities (ie, all
liabilities, preference shares, outside Tequity interests etc). TMining entities are no? required
to state a net tangible asset backing per Tordinary security.

Gain and loss of control over entities The gain or loss must be disclosed if it has a material
effect on the ‘accounts. Details must include the contribution for each gain or loss that
increased or decreased the entity’s consolidated profit (loss) from ordinary activities and
extraordinary items afier tax by more than 5% compared to the previous corresponding period.

Rounding of figures This report anticipates that the information required is given to the
nearest $1,000. If an entity reports exact figures, the $A’000 headings must be amended. If
an entity qualifies under ASIC Class Order 98/0100 dated 10 July 1998, it may report to the
nearest million dollars, or to the nearest $100,000, and the $A’000 headings must be
amended.

Comparative figures Comparative figyres are to be presented in accordance with AASB 1018
or AASB 1029 Interim Financial Reporting as apprapriate and are the unadjusted figures from
the latest annual or half year report as appropriate. However, if an adjustment has been made
in accordance with an accounting standard or other reason or if there is a lack of
comparability, a note explaining the position should be aftached, For the statement of
financial performance, A4ASB 1029 Interim Financial Reporting requires information on a year
to date basis in addition to the current interim period. Normally an Appendix 4B to which
AASB 1029 Interim Financial Reporting applies would be for the half year and consequently
the information in the current period is also the year to date. If an Appendix 4B Half yearly
version is produced for an additional interim period (eg because of a change of reporting
period), the entity must provide the year to date information and comparatives required by
AASB 1029 Inrerim Financial Reporting, This should be in the form of a multi-column
version of the comsolidated statement of financial performance as an attachment to the
additional Appendix 4B.

Additional information An entity may disclose additional information about any matter, and
must do so if the information is material to an understanding of the reports. The information
may be an expansion of the material contained in this report, or contained in a note attached to
the report. The requirement under the listing rules for an entity to complete this report does
not prevent the entity issuing reports more frequently. Additional material lodged with the
*ASIC under the Corporations Act must also be given to ASX. For example, a director’s

report and declaration, if lodged with the TASIC, must be given to ASX.

Accounting Standards ASX will accept, for example, the use of International Accounting
Standards for foreign eatities. If the standards used do not address a topic, the Australian
standard on that topic (if one exists) must be complied with.

Cor;_:orations Act ﬁqancial statements This report may be able to be used by an entity
required to comply with the Corporations Act as part of its half-year financial statemenrs if
prepared in accordance with Australian Accounting Standards.

+ See chapter 19 for defined terms.
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14.

15

16

17,

18.

Issued and quoted securities The issue price and amount paid up is not required in items
18.1 and 18,3 for fully paid securities.

Details of expenses AASB J0I8 requires disclosure of cxpenses from ordinary activitics
according to either their nature or function. For foreign entities, there are similar requirements
in other accounting standards accepted by ASX, AASB ED 105 clarifies that the disclosures
required by 44SB 1018 must be either gll according to natyre or al/ according to finction.
Entities must disclose details of expenses using the layout (by nature or finction) employed in

their Taccounts.
The information in lines 1.23 to 1.27 may be provided in an attachment to Appendix 4B.

Relevant Items AASB 1018 requires the separate disclosure of specific revenues and
expenses which ate not extraordinary but which are of a size, natyre or incidence that
disclosure is relevant in explaining the financial performance of the reporting entity., The term
“relevance” is defined in AASB 1018. There is an equivalent requirement in AASB 7029:
Interim Financial Reporting. For foreign entities, there are similar requirements in other
accounting standards accepted by ASX.

-Dollars If reporting is not in AS$, all references to $A must be changed to the reporting
currency. If reporting is not in thousands of dollars, all references to “000™ must be changed
1o the reporting value,

Discontinuing aperations

Half yearly report

All entities must provide the information required in paragraph 12 for half years beginning on
or after 1 July 2001,

Preliminary final report

Eptities must either provide a description of any significant activities or events relating to
discontinuing operations equivalent to that required by paragraph 7.5 (g) of AASB 1029:
I;?teﬁm .Finanlcial Reparting, or, the details of discontinuing operations they are required to
disclose in their "accounts in accordance with A4SB 1042 Disconfinuing Operations.

In any case the information may be provided as an attachment to this Appendix 4B,

Format

Th:'s_for.m is a2 Word document but an entity can re-format the document into Excel or similar
applications for submission to the Companies Announcements Office in ASX,

+ See chapter 19 for defined terms.
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