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EKELLER & COMPANY
Dublin, Ohio
614-766-1426

VALUATION ANALYSIS AND CALCULATION

TierOne Bank/TierOne Corporation
Stock Prices as of June 7, 2002

Valuation assumptions: Comparable Group All Thrifts _
Symbol Value Average Median Average Median
Post conv. price to eamings - PIE 11.80 13.88 13.00 16.93 14.09
Post conv. price to book value P/B 63.38% 122.98% 117.36% 125.82% 111.37%
Post conv. price to assets P/A 10.13% 13.29% 13.17% 11.88% 11.18%
Post conv. price to core eamings P/CE 12.13 14.67 14.20 17.37 14.28
Pre conversion eamings ($) Y $ 14,478,000 For the twelve months ended March 31, 2002 :
Pre conversion book value ($) B $ 125,643,000 At March 31, 2002.
Pre conversion assets ($) A $ 1,543,512,000 At March 31, 2002,
Pre conversion core eamings () CYy $ 14,086,000 For the twelve months ended March 31, 2002
Conversion expense (%) X 1.97%
Fixed asset allocation (%) FA 0.00%
ESOP stock purchase (%) E 8.00%
ESOP cost of borrowings, net (%) S 0.00%
ESOP term of borrowings (yrs.) T 12
RRP amount (%) M 4.00%
RRP term (yrs.) N 5
Tax rate (%) TAX 37.00%
Investment rate of retumn, net (%) R 1.10%
Investment rate of retum, pretax (%) 1.75%
Foundation (%) FDN 2.93%
Tax benefit ($) BEN $ 1,850,000
Formulae to indicate value after conversion:
1. P/E method: Value = P/EYY. = $ 170,673,031
1-P/E*((1-X-E-M-FDN-FA)*R-(1-TAX)'E/T-{(1-TAX)*"MN))
2. P/B method: Value = P/B*(B+BEN) = $ 170,702,709
1-P/B*(1-X-E-M-FDN)
3. P/A method: Value = P/A*A = $ 170,698,391
1-P/A*(1-X-E-M-FDN)
VALUATION CORRELATION AND CONCLUSIONS:
Gross Proceeds Total Number
Shares Off.ered Price of Public Shares Issued of Shares TOTAL
to Public Per Share Qffering {0 Foundation issued VALUE
Appraised value - midrange 16,570,000 $10.00 $165,700,000 500,000 17,070,000 $170,700,000
Minil.'num - 85% of midrange 14,009,500 $10.00 $140,095,000 500,000 14,509,500 $145,095,000
Maximum - 115% of midrange 19,130,500 $10.00 $191,305,000 500,000 19,630,500 3196'305‘000
Superrange - 115% of maximum 22,075,075 $10.00 $220,750,750 500,000 22 575'075 3225'750'750




EXRIBIT 3

EELLER & COMPANY
Dublin, Ohio
614-766-1426

PROJECTED EFFECT OF CONVERSION PROCEEDS

(1) Represents gross proceeds of public offering.

(2) Includes ESOP and proceeds invested in fixed assets.

(3) ESOP and RRP are omitted from net worth.

(4} Inciudes addition of tax benefit of stock contribution to foundation.

(5) Net cash conversion proceeds less tax benefit of stock contribution to foundation.

TierOne Bank/TierOne Corporation
At the MINIMUM of the Range
4. Gross Conversion Proceeds
Minimum market value $ 140,095,000
Less: Estimated conversion expenses 3,097,428
Net conversion proceeds $ 136,997,572
2. Generation of Additional Income
Net conversion proceeds $ 136,997,572
Less: Proceeds not invested @ 11,607,600
Total conversion proceeds invested $ 125,389,972
Investment rate 1.10%
Earnings increase - return on proceeds invested $ 1,382,424
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings, net of taxes 609,399
Less: RRP expense, net of taxes 731,279
Net earnings increase $ 41,747
3. Comparative Earnings
Regular Core
Before conversion - 12 months ended 03/31/02 $ 14,478,000 14,086,000
Net earnings increase 41,747 41,747
After conversion $ 14,519,747 14,127,747
4. Comparative Net Worth * Total Tangible
Before conversion - 03/31/02 $ 125,643,000 - 125,643,000
Net cash conversion proceeds 121,436,172 121,436,172
After conversion ' $ 247,079,172 247,079,172
5. Comparative Net Assets
Before conversion - 03/31/02 $ 1,543,512,000
Conversion proceeds 119,586,172
After conversion $ 1,663,098,172




EXHIBIT 10

EELLER & COMPANY
Dublin, Ohio
614-766-1426
PROJECTED EFFECT OF CONVERSION PROCEEDS
TierOne Bank/TierOne Corporation
At the MIDPOINT of the Range
1. Gross Conversion Proceeds

(1) Represents gross proceeds of public offering.

(2) Includes ESOP and proceeds invested in fixed assets.

(3) ESOP and RRP are omitted from net worth.

(4) Includes addition of tax benefit of stock contribution to foundation.

(5) Net cash conversion proceeds less tax benefit of stock contribution to foundation.

Midpoint market value 165,700,000

Less: Estimated conversion expenses 3,362,469
Net conversion proceeds 162,337,531
Generation of Additional Income
Net conversion proceeds 162,337,531

Less: Proceeds not invested ® 13,656,000
Total conversion proceeds invested 148,681,531
Investment rate 1.10%
Eamings increase - return on proceeds invested 1,639,214

Less: Estimated cost of ESOP borrowings 0

Less: Amortization of ESOP borrowings, net of taxes 716,940 -

Less: RRP expense, net of taxes 860,328
Net earnings increase 61,946
‘Comparative Earnings

Regular Core

Before conversion - 12 months ended 03/31/02 14,478,000 14,086,000
Net earnings increase 61,946 61,946
After conversion 14,539,946 14,147,946
Comparative Net Worth © Total Tangible
Before conversion - 03/31/02 $ 125,643,000 - 125,643,000
Conversion proceeds 143,703,531 143,703,531
After conversion -8 269,346,531 269,346,531
Comparative Net Assets
Before conversion - 03/31/02 $ 1,543,512,000
Conversion proceeds © 141,853,531
After conversion $ 1,685,365,531
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KELLER & COMPANY
Dublin, Ohio
614-766-1426

PROJECTED EFFECT OF CONVERSION PROCEEDS

* TierOne Bank/TierOne Corporation

At the MAXIMUM

1. Gross Conversion Proceeds

of the Range

(1) Represents gross proceeds of public offering.

(2) ncdudes ESOP and proceeds invested in fixed assets.

(3) ESOP and RRP are omitted from net worth.

(4) Includes addition of tax benefit of stock contribution to foundation.

(5) Net cash conversion proceeds less tax benefit of stock contribution to foundation.

Maximum market value @ 191,305,000
Less: Estimated conversion expenses 3,627,519
Net conversion proceeds 187,677,481
2. Generation of Additional Income
Net conversion proceeds 187,677,481
Less: Proceeds notinvested @ 15,704,400
Total conversion proceeds invested 171,973,081
Investment rate 1.10%
Earnings increase - retum on proceeds invested 1,896,003
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings, net of taxes 824,481
Less: RRP expense, net of taxes 989,377
Net earnings increase 82,145
3. Comparative Earnings
Regular Core
Before conversion - 12 months ended 03/31/02 14,478,000 14,086,000
Net eamings increase 82,145 82,145
After conversion 14,560,145 14,168,145
4. Comparative Net Worth © Total Tangible
Before conversion - 03/31/02 $ 125,643,000 . 125,643,000
Conversion proceeds 165,970,881 165,970,881
After conversion $ 291,613,881 291,613,881
5. Comparative Net Assets
Before conversion - 03/31/02 $ 1,543,512,000
Conversion proceeds © 164,120,881
After conversion $ 1,707,632,881
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KELLER & COMPANY
Dublin, Ohio
614-766-1426

Bl 12

PROJECTED EFFECT OF CONVERSION PROCEEDS

1.

" TierOne Bank/TierOne Corporation
At the SUPERRANGE Maximum

Gross Conversion Proceeds

Superrange market value ®
Less: Estimated conversion expenses

Net conversion proceeds -

Generation of Additional Income

Net conversion proceeds
Less: Proceeds not invested @

Total conversion proceeds invested

Investment rate

Eamings increase - return on proceeds invested
Less: Estimated cost of ESOP borrowings
Less: Amortization of ESOP borrowings, net of taxes
Less: RRP expense, net of taxes

Net eamnings increase
Comparative Earnings

Before conversion - 12 months ended 03/31/02
Net eamings increase
After conversion

220,750,750
3,932,139

- 216,818,611

216,818,611
18,060,060
198,758,551

1.10%
2,191,313
0

948,153
1,137,784

105,376

Regular

Core

14,478,000
105,376
14,583,376

Tangible

Comparative Net Worth © Total

Before conversion - 03/31/02 $ 125,643,000 .
Conversion proceeds 191,578,521
After conversion $ 317,221,521

Comparative Net Assets

Before conversion - 03/31/02 $ 1,543,512,000
Conversion proceeds © 189,728,521
After conversion $ 1,733,240,521

(1) Represents gross proceeds of public offering.

(2) Includes ESOP and proceeds invested in fixed assets.

(3) ESOP and RRP are omitted from net worth.

(4) Includes addition of tax benefit of stock contribution to foundation.

(5) Net cash conversion proceeds less tax benefit of stock contribution to foundation.

125,643,000
191,578,521
317,221,521

14,086,000
105,376
14,191,376




