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RIO NARCEA GOLD MINES, LTD

Avda. del Llaniello, 13-Bajo » 33860 Salas (Asturias), Spain
Tel: (34) 98 583 15 00 + Fax: (34) 98 583 21 59
Email: gold@rionarcea.com + Web: www.rionarcea.com

NEWS RELEASE

June 20, 2002 Trading Symbol: TSX: RNG

RIO NARCEA RESTRUCTURES ITS HEDGE BOOK

Shareholders to benefit from rising gold price

Toronto ~ Rio Narcea Gold Mines, Ltd. is pleased to announce that due to its improved
financial position and the more positive gold market outlook it has closed out its US$365 gold
calls from 2003 onwards, which represented 58,244 ounces. The Company's gold hedging
program was implemented pursuant to the loan arrangement with Deutsche Bank to cover
market and exchange risks for the period of the credit facility. This hedging program is not
subject to margin requirements.

The Company’s current hedging position is:

) . 2002 2003 2004 2005 2006 Total
Qutstanding Price (0z) (02) (02) (0z) (02) (02)
Puts US$280 34,554 22,586 21,014 25,900 6,960 111,014

€300 91,122 70,646 40,226 70,610 89,420 362,024

473,938

Calls US$365 20,778 - - - -- 20,778
€405 54,790 46,080 43,956 42,764 61,354 248,944

269,722

Forwards US$301 14,255

Chris von Christierson, Chairman stated “We believe the outlook for gold is bullish and have
accordingly reduced our hedging position while maintaining downside protection, giving our
shareholders the opportunity to benefit further from future gold price increases.”

Rio Narcea is a mineral resource company with operations, development projects and
exploration activities in Spain and Portugal. In 2002, the Company expects to produce over
155,000 ounces of gold at a cash cost of less than US$150 per ounce from its 100%-owned El
Valle and Carlés mines.
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