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TELE NORDESTE CE 5‘ULAR PARTICIPACOES S.A.
ANNOUNCES SECOMD QUARTER 2002 RESULTS

Recifs, Brazil (August 5, 2002) - Tele Nordeste Celular Participagbes S.A. (NYSE: TND,
BOVESPA: TNEP3, TNEP4) (“Tele Nordeste Celular’ or “the Company”), the holding company
controlling the operating companies serfving Band A cellular telecommunication clients in the
states of Piaui, Ceara, Rio Grande do Morte, Paraiba, Pernambuco and Alagoas under the TIM
brand name, announced today its results for the second quarter of 2002 in accordance with
Brazilian GAAP.

Market Share at 64% - stable since June 2000

Growth through corporate clients; R

Tight cost controls and reduction in expenses,

EBITDA reached R$106.7 mlllion; margi'of 48.8% for the quarter;
Growth in net income and strengthenir:y sash flow.

www.timnordeste.com.br § 4 ' 1
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Operational Highlights %

in terms of number of access, the Company estimates that its market share at the end of the
second quarter of 2002 was 64%. The Penetration rate in the region at the end of June 2002 was
astimated in 10.3%, compared to the Penetratlon rate in Brasil of approximately 17.9% (30.4
million fines).

In June 26, 2002, the 37 operator (Telemar PGS — Oi), started to offer wireless services, but it's to
early to asses the impact they have had in out concession area. Tele Nordeste Celular was able
to determine that since the beginning of Oi's operatlons they have only managed to obtain prepaid
clients.

As of June 30, 2002, Tele Nordeste Celular's operatlng companies had 1,842,299 dlients, of which
747,754 (40.6%) were post-paid clients and 1 0@4 545 (59.4%) were prepaid clients.

Commercial activities during the second quarter of 2002 resulted in the consolidated gross addition
of 146,786 clients, of which 118,218, or 80.5%;; i swere prepaid and 28,568, aor 19.5% were post-paid.

Consolidated net additions during the second quarter of 2002 totaled 33,593 clients, all prepaid, as
a result of the disconnection of 13,358 clients due to non-payment, with objective to reduce the
company's bad debt expense. Excluding theses users, the consolidated net additions for the
quarter totaled 46,951 clients.

Since the beginning of the year, consolidated gross addition were 293,629 clients, of which
239,074, or 81.4% were prepaid and 54,555, or 18.6% were post paid. Consolidated net additions
during the first semester of 2002 were 84,639 ¢lients, all prepaid.

During the second quarter of 2002, bad debt vxiis 3.5% of gross revenue, compared to 4.1% during
the first quarter 2002, and 4.2% during the sécond quarter of 2001. In the first semester of 2002,
bad debt was 3.8% of gross revenue, comparead 10 4.5% for the same period of 2001.

The Corporate clients base has been contmuously increasing, mostly due to the “Intelligent
Network®, one of the most important tools used to promote this type of growth. The Intelligent
Network is a new concept in mobile business communications. It is a service designed for
companies that permits the creation of groups; of users, promotes the improvement of the mobile
communication and permits the control of ganerated and received calls,

During the second quarter of 2002, we launched a Mother's '‘Day Promotion with special offers,
offering low prices on handsets and spegcial tariffs plans, retaining the customer for at least twelve
months in the network.

To keep investing in the creation of mechanisms that give our customer benefits and comfort, TIM
SHOP was lunched as the first E-commerce site in the region. The 7/M SHOP is one more point of
contact between TIM and their customers, glvan its easy and fast access. The customer whose
accesses TIM's website: www.timnordeste.cony:br can purchase all handsets models and choose
between prepaid and post-paid systems by using a credit card. The handset will be delivered within
72 hours in the main cities and within five days ir.the country.

As a way to further improve customer servicié ‘through the Call Center, the company launched a

Campaign called TIM Combate. This campan:;n involves client retention and those call center
attendants that retain the most customers andiachieve set goals win prizes.

Also, during Korea/Japan World Cup, TIM Neil.com provided news such as “behind the scenes”

and facts about previous World Cups as well as statistics from the games. The site also provided

www.timnordests.com.br ‘ 2
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customers with the special sounds (Brazman national anthem) and symbols that could be
downloaded onto their handsets.

Kit Timmy Gol was anotber offer made to the prepaid customer, composed of a handset with R$20
in credits. There were also advanced services offered such as Timmy Quarsto and
g%rgplementary gifts (T-shirt) offered to fans ofxthe Brazilian team.

7.
— i,

The subscriber acquisition cost for the seoond ‘quarter of 2002 was R$110, compared to R$107
during the first quarter of 2002, and R$143 during the second quarter of 2001. For the year,
subscriber acquisition cost was R$109 versus the R$119 during the same period in 2001.

!

Financlal Highlights

Consolidated net operating revenue for the‘“a‘econd quarter of 2002 reached R$218.5 million,
compared to the R$214.3 million during the ﬂgst quarter of 2002, and the R$201.8 million during
the sacond quarter of 2001.

Consolidated net operating revenue during the second quarter of 2002 increase by 2.0% when
compared with the first quarter of 2002, This increase was principally due to the 73,9% increase in
net revenues from handsets and accessories, as a reflection of the Mother Days Promotion.

In relation to the second quarter of 2001, Con<olidated net operating revenue increase 8.3%, as a
result of the 9.6% increase of the telecom servn:e net revenues.

For the first half of the year, consolidated net operatmg revenue reached R$432.7 million,
compared to the R$ 404.0 achieved during the same period of 2001.

Net Operating Revenue Evolution (R$ mililons)
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Selected Consolidated Financial Data (in thoi’ﬁsands of Reais)

‘;";’ ';édoz 2001 2™ Semester
2° Qtr.., 1° Qtr. 2° Qtr. 2002 2001

Gross Revenue o
- Value added and other indirect taxes (64.2 110) {62,199) {61,730) (127,109) {107,030)

Net Operating Revenue 218,468 214,274 201,755 432,743 404,015
Cost of services and of goads sald (89.929) (90,744) (86,359) (180,673) (174,898)
Gross Profit 128,540 123,530 115,396 252|070 229117

Consolidated gross profit for the second quarter of 2002 reached R$128.5 million, representing a
4.1% increase when compared to the first quarter of 2002 and an increase of 11.4% when
compared with the second quarter of 2001. This increase is related to the first quarter of 2002 due
to the 2.0% increase of consolidated net operatung revenues, as well as a 1% decrease in cost of
services and of goods sold. The increase of the second quarter of 2001 was primarily due to the

8.3% increase in consolidated net operating revenues that is offset by the increase of 4.1% to the
cost of services and of goods sold.

For the first half of the year, gross profit reachcr ":‘R$252.1 million, representing an increase of 10%
in relation the same period of 2001. '

4 A
1Q/01 2Q/01 3Q/4i 4Q/01 1Q/02 2Q/02
i
Selected Financial Data (in thousands of Reis)
2002 2001 2™ Semester
2Qtr. /' 1°Qtr. 2° Qtr. 2002 2001

Operating Expenses k!
- Selling 43,321 43,872 54,820 87,193 102,930
- General and administrative 22,303 24,380 23,179 46,663 47,953
- Other operating expensss, net 7,669 10,516 4,971 18,185 8,868
Subtotal 73,293 78,743 82,970 152,041 159,751
- Net financial expenses 7.662 1,670 10,329 9,332 27,443
Total 80.955 80,418 93,299 164,373 187,194

23
i
N
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During the second quarter of 2002, following the policy of strict cost controls and reduction of
expenses, Tele Nordeste Celular and its operating companies kept searching for opportunities to
improve productivity. Among the highlights {his quarter were: the reduction of the number of own
stores and the maintenance of fow levels of the bad debt.

Consolidated net operating expenses increasel by 0.2% compared to the first quarter of 2002, due
to an increase net financial expenses. Excluding net financial expenses, consolidated net operating
expenses decreased by 6.9%. [n relation to the second quarter of 2001, there was a 12.0%

dscrease, due to lower sales expenses, general and administrative and net financial expenses.

Consolidated bad debt expenses during the second quarter of 2002 reached R$9.9 million,
representing 3.5% over the gross revenue, and a reduction of 11.6% (from R$11.2 million to R$9.9
million) when compared to the first quarter of 2002, When compared to the second quarter of
2001, this represents a 6.8% decrease in bad debt expenses.

-

Net Operating Ekpensas (in US$000)

20Q/01 3Q/01 4Q/01 1Q/02 2Q/02

L 1 QIO1

A

For the second quarter of 2002, Tele Nordeste*«“f.}elular reported consolidated EBITDA and EBIT of
R$106.7 million and R$55.2 million, respectively, representing an EBITDA margin of 48.8% and an
EBIT margin of 25.3% over consolidated net revenue, compared to EBITDA of R$34.4 million and
EBIT of R$44.8 million, representing an EBNDA margin of 44.1% and EBIT margin of 20.1% over
consolidated net revenue reposted for the first quarter of 2002, and compared to EBITDA of R$75.8
million and EBIT of R$32.4 million, representing: an EBITDA margin of 37.6% and an EBIT margin
of 16.1% over the consolidated net revenue reported for the second quarter of 2001.

B
For the year, consolidated EBITDA and ERiT were R$201.1 milion and R$100.0 million,
respactively, representing an EBITDA margil"?;f of 455% and an EBIT margin of 23.1% over
consolidated net revenue, compared to a consalidated EBITDA and EBIT of R$155.1 million and
R$ 69.4 million, respectively, representing an EBITDA margin of 38.4% and an EBIT margin of
17.2%, during the same period of 2001.

www.timnordeste.com.br S 5




08/07/2002 13:44 FAX 212 225 3899 CGSH NY FAX > WASHINGTON @014

Viver sem fronteiras

([ ; h
150
100
50
0 R
10/01 20Q/01 3Q/01 4Q/01 10/02 2QU02
\. S
o
EBITDAL(%) h
0
L 1Q/01 2Q/01 3Q/01 4Q/01 1QI02 2Q/02
- .

i,
‘u?

Tele Nordeste Celular's consolidated net mcome for the second quarter of 2002, was R$ 23.7
million, or R$0.07 per 1,000 shares, against the R$23.2 million during the first quarter of 2002, and
R$12.9 million during the second quarter of 2001. Accumulated consolidated net income for the
year 2002 was R$46.9 million, compared to R$23.0 million, during the same period of 2001.

N
1]

Amortization of Goodwill i

<

On June 30, 2000, Tele Nordeste Celular and its operating companies completed a restructuring
process that resulted in the transfer of the premium paid during the privatization process from Bitel
Participagdes S.A., the parent company of Tele Nordeste Celular, to each one of the operating
companies. This restructuring was aimed at taking advantage of a fiscal benefit estimated at
R$200 million over 8 years, through 2008, which will be incorporated into each operating

company’s share capital. Tels Nordeste is awa;:*mg anatel's approval for a proposed merger of the
operating companies,

T
‘o

During the second quarter of 2002 the consolidated amortization of the premium, net of the

reversal of the provision for the integrity of shareholders' equity, was R$6.3 million, generating a
fiscal benefit of the sarne value. "

www.timnordeste.com.br R 6
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Accumulated for the year, the consolidated amiortization of the premium, net of the reversal of the
provision for the integrity of shareholders' equity, was R$12.6 million, generating a fiscal benefit of
the same value. K

Payment of Dividends and Interest on Shareholders’ Equity

Following the Ordinary General Shareholders' Mesting of Aprii 04, 2002, the Company announced
onJune 3%, 2002, the payment of Interest on Shareholders' Equity and Dividends for the fiscal year
ended December 31 2001, amounting to R$18.2 million, net of taxes.

3
The table below shows the amount per lot of 1,000 shares, adjusted by the “Taxa Referencial - TR
— a local interest rate, since the distribution date (12/31/2001) until the payment date (06/03/2002):

(Per lot of 1,000 shares)

[

Net Amount (In Reals)
Tax Immune/Exempt Taxed
Event Common Preferred Common Preferred
7
Interest on Own Capital — JSCP 0.0239 0.0239 0.0202 0.0202
Dividends 0.0342 0.0342 0.0341 0.0341

Debt Profile

Consolidated debt at June 30, 2002, was R$340.0 million, with R$57.6 million maturing in the
short-term. The debt in foreign currency totalpd R$131.9 miillion, of which R$169.8 million was
totally converted to reais with pre-fixed costd; in-line with the Company's policy of minimizing
exposure to foreign currency risks and interest rate fluctuations.

The net consolidated debt at June 30, 2002, waz R$90.7 million, representing a reduction of
22.6%, when compared with the previous quarter.

A
R “l"

ARPU

The blended average revenue per user (ARPUY), net of taxes, for the second quarter of 2002 was
R$38.4 per month, compared to R$39.5 per month in the first quarter of 2002, and R$41.4 per
month for the second quarter of 2001. These reductions when compared to the last quarters of
2001, were due to the increase of prepaid clients to our customer base.

In 2002, blocking is carried out on a partial basis, and as a result, only incoming traffic revenues
are generated by these clients.

. Y
The reduction of the ARPU during the second guarter, due fo seasonal characteristic in the region
resulted in lower traffic volume. In 2002, this was heightened due to the World Cup, which caused
significant falls in traffic during the transmissioi: of the matches.

Capital Expenditures

Tele Nordeste Celular and its operating companies invested R$14 million during the second
quarter of 2002. These investments were mainly directed to improve the company’s information
system. Tele Nordeste also invested in improving its network, in order to offer client's the highest

i

www.timnordeste.com.br 7
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level of service and to maintain Tele Nordeste Celular's and its operating companies leadership in
terms of quality and coverage in its concession area.

Total investments for the first half of the year totaled R$ 22.7 million.

On June 30, 2002, the operating companies of Tele Nordeste Celular had 900 radio base stations
(RBEs), of which 10 were mobile and provided service in 295 municipalities that corresponded to
coverage of 74.5% of the population. Network digitalization reached 75.9%,; that is, 75.8% of voice
channels were digital, with 96% of its clients using digital handsets.

Human Resources

On June 30, 2002, Tele Nordests Celular and operating campanies had 1,236 employess including
full-time and temporary employees. During the same period of 2001, the company had 21.3%
more employees, or 1,570 employees. In terms of productivity (number of access per number of
employees), Tele Nardeste Celular and its operatlng companies productivity increased 44.1%
(from 1.035 in June 2001 t0 1.491 in June 2002).

Annexes:

- Selected historical statistics '
- EBITDA calculation .
- Financial statements as of June 30, 2002 and 2001

o
Y

This press relcase contnins forwnrd-looking statements. Statcments fant sre not siatements of historical facronly reflcet the beliefs and expecrations of
the Company's management. The words “mnticipates,” “believes,” “cstimates,” “cxpects,” forccasts,™ prediets,” “plans, ™ “prejects,” and similar
words are intended w identify thesc statcroents, which necessarily iavolve Jmown and unknown risks and uncestaintes, forecast or not by the
Company. Accordingly, the actua) resulls of operatians of the Company may be differant from the Company’s curreat expecianons, and the reader
should ot place undue reliance on these forward-looking statementz. Forward:looking smtemcnts speak only s of the date they are made, and the
Company does not undertake any obligaton to update them in light of sew mformation ¢r future developments,

FIE A

www.timnaordeste.com.br 8
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Clients

- Total 1,842,299 1,808,708 1,624,834

Net Additions 33,593 51,046 68,215

Market share (%) 84 65 65

Market share marginal (%) 58 75 55

Growth over same period of the previous yeas (%) | 13.4 16.2 15.1

Estimated population of region (in millions) 29.5 29.5 26.4

Penetration rate (%)

- Tele Nordeste 6.6 6.5 6.2

- Total 10.3 10.1 958

Municipalities covered 295 307 307

MOU total 108 118 132

Churn total (%) 6.2 5.4 4.3

Blended ARPU (R$) 38.37 39.50 41.42

SAC - Subscriber acquisition cost (R$) 110 107 143

Digitalization rate (%)

- Network 78 75 74

- Clisnts 96 85 92

Coverage

- Population 75 75 75

- Geographical area 29 29 29

Workforce 1,236 1,283 1.570

EBITDA (in thousands of Reais)
2Q02 16302 2001 2002 2001

Net Operational revenue 218,469 214,273 201,755 432,742 404,015
Operational income 47,585 43,110 22,097 90,685 41,923
Depreciation 45,167 43,306 37,118 88,473 73.111
Amartization of the goodwill 6,295 8,295 6,294 12,580 12.591
Financial income (11,340)  (12,465) (8,385) (23,805)  {12,888)
Financial expenses 19,002 14,135 18,714 33,137 40,329
EBITDA 106,709 94,381 75,838 201,080 155,068
% EBITDA 43.8 - 44.1 37.6 46.5 384

www.timnordeste.com.br
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Balance Sheet

June 30, 2002 and 2001
(In thousands of Reais)

Parent CompanyConsolidat ad

06.30.2002 06.30.2001 06.30.2002 06.30.2001
Assots )
Curent assets
Cash equivalents 1.504 2,091 243,692 98,015
Trade accounts recelvable - - 144,070 103,952
Invertory 54 g8 5412 7,968
Telecommunications companles - - - 49,528
Taxes and contributions raceivable 2578 2,188 50,321 40,870
Defarrad income and social contribution taxes b 439 1,080 47 555 42,728
Dividends and Interast on sharehalders’ equity L - - - -
Other rights 1,403 1,221 15,707 21,345
8,058 6,634 512,757 364,404
Noncurrent assets s
Tax incentives , - - 1,891 2,180
Defarrad incoma and social contribution taxes ! - - 129,168 153,999
Loan to subsidiaries . 4,872 12,509 - -
Amounts In litigation 4 5,338 - 10,757 3,230
10,208 12,509 141,816 159,419
A
Permanent assets we
Investments 672,691 597,087 11,465 12,300
Property, ptant and equipment 3,656 4612 620,495 682,408
676,347 601,699 631,960 694,708
692,613 620,842 1,286,533 1,218,531

www.timhordeste.com.br o 10
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Balance Sheet

June 30, 2002 and 2001
(In thousands of Reais)

Parant CompanyConsolidat aed
06.30.2002 06.30.2001 06.30.2002 06.30.2001

Liahllitles
Current llabllitles s
Suppllers + 367 844 44,691 36,302
Flnancing and loans L. - 49,117 34,168
Debentures . ~ 8,482 7,764
Taxes payable L 440 784 59,789 35,295
Salaries and vacatlon pay 2,929 2,304 7,187 5,821
Subsidiaries 17.919 2,973 - -
Telecommunications companlas ' - - - 14,470
Dividends and interest on shareholders’ equity 1,996 2,861 5,519 7.809
Other liabilities 3,812 12,237 20,392 25,898

. 21,463 22,003 195,177 167,627
Noncurrent liabilities
Financing and loans . - 82,806 136,985
Debentures - - 200,000 200,000
Other liabilities 49 - 6,114 803

40 . 288,920 339,898

Minority Interest - - 137,326 112,167
Shareholders’ squity
Capital stock 258,443 186,054 268,443 186,054
Capltal reserves - 193,083 - 193,083
Special reserves {686,754 - 165,754 -
Profit reserves 118,511 170,405 118,511 170,405
Retainad profits §2,402 43,297 92,402 48,297

6£5,110 598,839 665,110 598,839

592,613 620,842 1 I286!533 1!21 8!531

www.timnordeste.com.br 11
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Parent Company Consolidated
Quarter Semester Quarter Semester Quartar Samestar Quarter Semest
ended ended ended ended ended ended endad endad

06.30.2002  06.30.2002  U6.30.2001  06.30.200% 06.30,2002  06,30.2002  06.30.2001 0€.30.200
Revenue
Telecommunicalion services and sale
of goods - - - - 283,379 559852 253.485 511.0
Deductions
{taxes and discounts) - - ‘ - - (64.910)  (127.110) (51.730)  (107.0¢
Nat Revenua - - 4” - - 218,469 432742 201.755 404.0
Cost of good sold and services
rendered - - ' - - (89,928) (180.872) (8B.359)  (174.8¢
Gross profit . - - - 128,541 252.070 115.398 2291
Oparating ravenues (expensas)
Selling expenses - - - - (43,321) (87.193) (54.820)  (102,9:
Administrative and genera! expenses (1,818) (3,803) (102) (4,440) (22,302) {46,662) (23.179) (47 .9¢
Financial expenses (1,885) (2,505) (386) (475) (18,.003) (33,138) {18.714) (40,32
Financlal income 143 314 27 111 11,340 23,805 8,385 128
Equity In Income of subsidiaries 25,695 50,673 12,915 28,304 (1,168) (2,718) -
Other aperaling incame 2.362 2,362 766 765 8,107 11,124 3.584 8,8
Othar operaling axpensas (94) (101 . (77 (872) (15.777) (29,310) (8,555) (17.8°
Operating income (loss) 24 502 48,840 53,143 23,383 46,420 B87.977 22,097 419
Nonoperating income - 472 3 31 1863 1,003 1,339 14
Nonoparaling expanses (1.488) (1,486) (35) (36) (1,680) (2,760) (2,527) (2,5¢
Income before income and social ,
conlribulion taxes 23,014 45,824 143,139 23,388 44 B93 88,220 20,809 40,7

VT

Income and social contribution
laxes 1.150 1938 - - (12,591) (22,656) (3.913) (8.7¢
Revergal of intersst on shareholder's "{.‘
equity - - . - - - - -
Employees Inlerest (500) (850) (244) (433) (8986) (1,788) (802) (1.0¢
Netincome before minority
Interast 23,664 46,912 12,895 22 955 31,106 61,776 16,3%4 30,6
Minority interest Co- - - - (7,442) {14,864) {3,489) (7.5
Net Income (loss) 23,664 46912 : 12,895 22955 23,664 46,912 12.895 229
Net lncome (ioss) per lot of a -
thousand shares (R$) 0.0885 0.1368  £.0382 0.0680

Number of sharas at Juna 30, 2002
{thousands)

348,739,620 345,739,620 337,768,635 337,766,635

www.timnordeste.com.br
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Special Review Report of Independent Auditors
k

The Board of Directors and Sharcholders
Tele Nordeste Celular Participagdes S.A.
Recife, PE

We have conducted a special review of the Quarterly Information (ITR) of Tele Nordeste Celular
Participages S. A. for the quarter ended June 3G;.2002, which comprised the Company’s balance
sheet, statement of income, the performance report and relevant information, prepared in
conformity with the accounting practices originating in Brazil’s Corporation Law.

Our review was conducted in accordance with specitic norms established by the IBRACON -
Institute of Independent Auditors of Brazil, in conjunction with the Federal Board of Accountancy,
mainly comprising: (a) interviews and discussions with the administrators responsible for the
Company’s Accounting, Financial and Operationai areas, in respect to the key criteria adopted in
preparing the quarterly information; and (b) revl'ewg; of information and subsequent events that have
or may have relevant effects on the Company’s financial situation and operations.

Based on our special review, we are not aware of any relevant change that should be made to the
above mentioned quarterly information, in order for it to be in conformity with the accounting
practices originating in Brazil’s Corporation Law and norms established by the Comiss3o de
Valores Mobilidrios — CVM (Brazil’s equivalent of the Securities and Exchange Commission of
the United States), specifically conceming the disciosure of quarterly information.

{

Recife, PE, Jul/ 12, 2002

ElErnsT % YOUNG
Auditores Indépendentes S.C.
CRC -2S8P 015.199/0-6 - S - PE

Aurivaldo Coimbra de Oliverra
Accountant

A
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Tele Nordeste Celular Participagdes S.A.

Statements of income

Yor the quarters ended June 30, 2002 and June 30, 2001

(In thousands of reaisj

Parent Company Consolidated
06/30/02 06/30/01 06/30/02 . 06/30/01
Gross revenne from services and sales
Telecommunication services and sale of goods - - 559,852 511,045
Deductions - - (127,110) (167,030)
Net revenue ) - - 432,742 404,015
Cost of goods sold and services rendered - - (180,672) (174.898)
Gross profit - - 252,070 229,117
Operating revenues (expenses)
Selling expenses - - (87,193) (102,930)
General and odministrative expenses (3,903) (4,440) (46,662) {47,953)
Finanoinl expenses (2,505) (475) (33,138) (40,329)
Financial income 314 111 23,805 12,886
Equity 1a income of subsidiaries 50,673 28304 2,719 .
Other operating rvonues 2,352 765 11,124 8,945
Other operating cxponses (101) (872)  (29,310) (17,814)
Operating income 46,840 23,393 87,977 41,922
Noooperating income 472 31 1,003 1,496
Nonoperating cxpenses (1.488) (36) (2,750) ~ (2.668)
Income before income and soctal contribution taxes, .
reversal of interest on own eapital, and profit sharing 45,824 23388 86.220 40.750
Income and social contribution taxes 1938 - (22,656) (8,792)
Employees' profit shering (850) 433 (1.788) {1,089)
Income before minority interests 46,912 22,958 61,776 30,869
Minority interosts - - - (14.864) (7,914)
Net income for the year 46,912 22,955 46,912 22955
Net income per thousand shares « RS 0.14 0.07
Number of shares at quarter end (thousands} 345,735,620 337,768,635
See acvompanying notes.
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Tele Nordeste Celular Participagdes S.A.

Notes to the Quarterly Information for the guarter ended June 30,2002
(In thousands of reais, except when otherwise stated)

1 Operations

Tele Nordeste Celular ParticipagBes S.A. was formed on May 22, 1998, with a base date of
February 28, 1998, through a spin-off of certain assets and liabilities of TELEBRAS, in the
privatization process of the telecommunications sector in Brazil.

Tele Nordeste Celular Participagdes S.A. is a publicly traded corporation controlled by Bitel
ParticipagBes S.A., which holds 52.32% of voting capital and 21.18% of total capital.

The concessions for rendering Band “A” cellular telephone services to the operating
subsidiaries that cover the States of Alagoas, Ceara, Piaui, Rio Grande do Norte, Paraiba
and Pemambuco, were granted by the Federal Government on November 4, 1997 and may
be renewed for successive periods of 15 years.

The business activities of operating subsidiaries, including the services they may provide
and the maximum tariff rates to be charged, are regulated by the National
Telecommunications Agency (Agéncia Nacional de Telecomunicagées — ANATEL), the
regulatory agency for Brazil’s telecommunications industry, in compliance with Law No.
9,472 of July 16, 1997 and the respective regulations.

TIMNET.COM S.A was formed on July 13, 2060 and Tele Nordeste Celular Participagbes S.A.
owns 25% of its shares as of June 30, 2002 #ad March 31, 2002. The business purpose of
TIMNET 1s to provide Internet access to end users, as well as related services, hosting of Internet
services, web design, the rendering of information and data processing services, and technical
consulting and assistance regarding information technology and telecommunications.
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Tele Nordeste Celular Participagbes S.A.

i

Notes to the Quarterly Information for the qilarter ended June 30, 2002
(In thousands of reais, except when otherwise stated)

2 Corporate Restructuring — The Millenninm Project

The General Shareholders Meeting of June 36, 2000 approved the absorption by merger of
the spun off assets of Tele Nordeste Celular Participagdes S.A. into its subsidiary
companies.

In continuity to the corporate restructuring process, Tele Nordeste Celular Participagdes
S.A. intends to consolidate all of its subsidiary companies into one sole legal entity in order

to simplify and optimize its corporate structure This phase is subject to the approval of
Anatel.

The accounting records kept for corporate and tax purposes resulting from the corporate
reorganization process described above present specific accounts related to premium,
provision, respective amortization and reversal of the recorded provision and tax credit, the
balances of which are as follows: e

Consolidated
‘, 06/30/02 03/31/02
Premium incorporated for investment acquisition,
net of amortization . 450,535 469,051
Provision for integrity of net equity, 3
net of reversals s (301,488) (313,709)
Tax benefits - 149,047 155,342

R .
i

The premium was recorded under the financial assumption of expected future profits and is
being amortized over a 10-year period, and was based on an appraisal report prepared by a
specialized firm. In view of the Company’s projected results, the amortization of the first
two years was at the annual rate of 4%, whereas the remaining balance is being amortized
on a straight-line basis over the remaining 8 years, in consonance with the appraisal report.

The provision for integrity of net equity represents approximately 67% of the premium, net
of amortization. The purpose of this provision is to preserve the flow of income
distribution to shareholders, allowing premivm amortization to become neutral in relation
to the flow of dividends to be paid in the futuréﬁ;
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Tele Nordeste Celular Participacoes S.A.

Notes to the Quarterly Information for the quarter ended June 30, 2002
(In thousands of reais, except when otherwise stated)

In order to provide a better presentation of the quarterly information, the net amount of
premium less the provision of R$ 149,047, that, in essence, represents the tax credit
balance, was classified in the balance sheet as deferred income and social contribution taxes
in current assets (R$ 25,180) and noncurrent assets (R$ 123,867). The amortization of
premium and the reversal of the provision are recorded as operating income (expenses).

3 Presentation of the Quarterly Information

The consolidated quarterly information was prepared in accordance with the accounting
practices originating in Brazil’s Corporation Law and rules of the CVM (Brazilian
securities Commuission).

4 Consolidated Financial Statements

The consolidated financial statements include Tele Nordeste Celular Participagdes S.A. and
the following subsidiary companies:

Participation %
06/30/02 03/31/02
Telasa Celular S.A. iy 78.7716% 78.0164%
Teleceara Celular S.A. y 79.9662% 79.5489%
Telepisa Celular S.A. 79.4036% 78.8480%
+ Telern Celular S.A. 4 76.1863% 75.4192%
Telpa Celular S.A. ; 71.8475% 71.8475%
Telpe Celular S.A. 78.6817% 77.6799%

Description of main consolidation pracedures
a. Elimination of intercompany assets and liabilities;
b. Elimination of participation in the subsidisries’ capital, reserves and retained earnings;

¢. Elimination of intercompany income and zxpense balances and unearned income ansing
from intercompany transactions;

d. Identification of minority interest in the consolidated financial statements.
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Tele Nordeste Celular Participagdes S.A.

Notes to the Quartérly Information for the guarter ended June 30, 2002
(In thousands of reais, except when otherwise stated)

5 Summary of Principal Accouﬂting Practices (Parent company and
subsidiaries)

Complying with the accrual basis of accounting, the Company and its subsidiaries adopt the
following accounting practices:

a. Cash and cash equivalents

Consists of bank account balances and short-term investments that mature in less than three
months. The latter are stated at cost plus earnirgs to the balance sheet date.

b. Trade accounts receivable

The accounts receivable from telecommunication service subscribers are stated at the tariff
rate on the date the service is rendered. They also include amounts receivable for services

rendered but not billed up to the date of the: oalance sheet as well as receivables arising
from the sale of mobile telephones. :

c. Allowance for doubtful accounts

Is set up at an amount considered adequate to cover any possible losses on collection of
accounts receivable,

d  Inventories

Comprising mainly mobile telephones for resale and are valued at average cost, net of the
provisions for market value adjustments, when applicable.

e. Investments
Investments in subsidiary companies are valued by the equity method computed at the same
date in accordance with the accounting practices used by the parent company.

f. Property, plant and equipment

Property, plant and equipment are recorded at acquisition and/or construction cost, net of
depreciation. Depreciation is determined using the straight-line method at rates that take
into account the assets’ estimated economic useful life. The principal annual rates applied
are indicated in Note 10, Interest on loans financing construction in progress is capitalized.
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Tele Nordeste Celular Paﬁicip@gées S.A.

Notes to the Quarterly Information for the quarter ended June 30, 2002
(In thousands of reais, except when otherwise stated)

g. Income and social contribution taxes

Income and social contribution taxes are calculated at the effective rate in use on the date of
the preparation of the quarterly information, according to the accrual basis.

Deferred income and social contribution taxes on timing differences and tax loss
carryforwards are recorded in current and noncurrent assets, according to the corresponding

expected date of realization.

The tax credit resulting from the absorption of the spun off assets of Tele Nordeste Celular
Participa¢Bes S.A. into the subsidiary companies is being realized over a 10-year period.

h. Loans

These are restated to reflect cusrent interest rates and financial charges in terms of the
prevailing contracts so that they reflect amounts incurred until the date of the balance sheet,
including hedge contracts..

i. Provision for contingencies

It is set up based on management’s expectations, supported by the legal advisors’ opinion,
at amounts considered sufficient to cover probable losses and risks.

j- Recognition of operating income

Income derived from services rendered and sale of mobile telephones is recorded according
to the date the services are rendered, indepeadently from the billings realized in various
monthly cycles.

k. Employees’ profit sharing

The Company and its subsidiaries have accrued cmployees® participation in profits based on

operating goals, and the amounts accrued this quarter are subject to the approval of the
General Shareholders Meeting.

10



08/07/2002 13:48 FAX 212 225 3999 CGSH N¥ TAX -» WASHINGTON do27

Tele Nordeste Celular Participagoes S.A.

Notes to the Quarterly Information for the quarter ended June 30, 2002
(In thousands of reais, except when otherwise stated)

{. Financial instruments

The Company and its subsidiaries compute, based on relevant market information available
or other estimation techniques, the market value of their financial instruments, including the
hedge instruments, at the balance sheet date. Any additional information on the comparison
of the carrying balances with the market value and on the adopted estimation criteria is
presented in Note 14.

m. Earnings per 1,000-share lot

Eamnings per 1,000-share lot are calculated based on the number of outstanding shares at the
balance sheet date. -

6 Transactions with Related Parties (Parent company)

The main transactions between the parent company and subsidiaries are represented by network use
setrvices and loans, and were carried out under usual market conditions

Tclasa Telpe Telpa Telern Telecears Telepiza Balance Balance
Celulay Celulgy Cclular Celular Celular Cclular In - io
S.A S.A. S.A. SA S.A. S.A. 06-30.02 03.31.02

ASSETS )

Nun-gurreat 543 1.879 528 500 1.085 k)] 4.872 3834
Oiberrights 543 1.879 528 500 1.085 337 4,872 2,650
Loans - - - - - - - ga4

§
Dividendy and interest '
o0 own capital - - - .- - - - 18.336

LIARILITIES ‘

Current 26 17.952 31 39 55 15 17.918 12.710
Other lishilites 26 84 ) S | 55 15 2%0 5
Loans - 17.668 . c- - - 17.668 12.708

EXPENSES - 1.148 - - - - 1.145 478
Fmacial expenses 1.145 1.145 478

INCOME 27 58 B, =n BR 18 221 127
Financial incoms 6 8 7 14 4 39 26
laterest on own capinl 21 58 - 15 7 14 182 101

Loans refer to intercompany loan agreements bearing charges equivalent to 104% of the
monthly variation of the Interbank Certificate Deposits (CDI) rate.
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Tele Nordeste Celular Participacdes S.A.

Notes to the Quarterly Information for the qﬁarter ended June 30, 2002
(In thousands of reais, except when otherwise siated)

7 Trade Accounts Receivable

Consolidated
06/30/02 03/31/02

Billed services 99,526 103,065
Unbilled services 25,726 27,798
Network use _ 27,076 28,407
Sale of goods - 18,987 14,276

171,315 173,546

Allowance for doubtful accounts : (27,245)  (27,661)

144,070 145,885

Falling due 100,486 104,693
Due up to 60 days 36,545 27,661
Due over 61 days 34,284 41,192

171,315 173,546
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Tele Nordeste Celular Participii«;(")'es S.A. |

Notes to the Quarterly Information for the guarter ended June 30, 2002
(In thousands of reais, except when otherwise siated)

8 Deferred income and social contribution taxes

do29

The Company and its subsidiaries, based on the expectation that there will be future taxable profits,
Tecognize tax credits on tax loss carryforwards for the current and prior years. These tax credits

have no expiration term and may be offset at the maximum of 30% of annual taxable income.

Deferred income and social contribution taxes are composed of:

Parent Company Caonsolidated

06/30/02 03/31/02 06/30/02 03/31/02
Credits from the merger (Note 2 and 5g) - - 149,047 155,342
Provision for contingencies V 13 14 1,753 1,802
Allowance for doubtful accounts - - 9,263 5,027
Employees’ profit sharing 289 561 608 1,290
Tax losses 3,898 2,666 7,366 6,094
Loan for use depreciation — supplement - - 5,285 3,193
Social contribution tax loss 1,403 960 2,605 2,147
Other provisions ) - 137 390 796 5,332
5,740 4,591 176,723 184,227

Current (439) (965) (47,555) (48,691)
Non current 15,301 3,626 129,168 135,536

13
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Tele Nordeste Celular Participa¢oes S.A.

Notes to the Quarterly Information for the quarter ended June 30, 2002
(In thousands of reais, except when otherwise stated)

The reconciliation of income and social contribution taxes calculated by applying the agreed
statutory tax rates and the income and social contribution taxes charged against income in 2002 and
2001 is as follows: :

Parent Company Consolidated

" 06/30/02  06/30/01 06/30/02 06/30/01

Income before mcome and social

contribution taxes ; 45,824 23,388 86,220 40,750
Employees’ profit sharing 'M (850) (433) (1,788) (1,089)
Calculation basis 44,974 22,955 84,432 39,661
Composite tax rate : 34% 34% 34% 34%

Income and social contribution taxes ‘
at composite statutory tax rate ' 15,291 7,805 28,707 13,485

Permanent additions (exclusions):

Provision for net equity integrity - - (8,310) (8,310)
Equity pick up o (17,229) (9,623) - -
Other amounts - 1,818 2,259 3,617

(17,229) (7,803) 6,051) (4,693)

Income and social contribution taxes charged
(credited) to income for the year (1,938) (V)] 22,656 8,792

Actual rate L 43% 0.0%  268%  22.2%

14
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Tele Nordeste Celular Participac;ées S.A.

Notes to the Quarterly Information for the quarter ended June 30, 2002
(In thousands of reais, except when otherwise stated)

9 Investments (Parent Company)

Investments in subsidiaries at June 30, 2002

@031

Telasa Telpe Telpa  Telern Teolecears  Telopisa Timnet.

Celular Celular Celular Celolar  Celolar  Celular Com
5.4. S.A. S.A S.A. S.A. S.A. S.A. Balanee
Capital 33,971 125,621 43,164 45012 94,743 24,762 78,000
Number af shares held (thousands) ‘
Commaon 2,686,484 3,484,857 42],895 330,503 656,371 795,312 15,600,600
Preferred 2,493,196 2946,710 571,404 533,176 1,057,883 1,080,126 -
Participation (%) 7B.7716% 7H.6817% 71.8475% 76.1863%  79.9662%  79.4036%  25.0000%
Shareholders’ equity without the special
premium reserve at 06/30/02 66,250 165208 58397 58,925 208,613 45,462 45,861
Income (loss) for the year 8,857 13285 7,722 6,366 26,871 4,654 (10,875)
Equity pick up 6,977 10,453 5,548 5,231 21,488 3,695 (2.719) 50,673
Investments 52,186 153,661 41,957 44,893 166,820 36,099 11,465 507,081
Effect of partial premium split-off 16,525 76,110 14,807 15,107 34,221 8,840 - 165,610
Investment at 06/30/02 68,711 229,771 56,764 60,000 201,041 44,939 11,465 672,691
1
Investments in snbsidiaries at March 31, 2002
Telasa  Telpe Telpa  Telero  Tcleccard Telepisa  Timnet
Celular Celular Celular Celular Ceclular  Celular Com
S.A. S.A. S.A. S.A. S.A. S.A. S.A. Balance
Capital 31,810 113846 43,164 42,823 89440 23,392 78,000
Numbcer of sharcs held (thousands) ‘
Cormmon 2564042 3273940 421,895 315,859 637,716 770.184 15,600,000
Preferred 2,338,988 2708997 - S71404 503,850 1,025,809 1,037,781 -
Participation (%) TRO164% T7.6739% 71.8475% 75.4192% 70.5489% IR.B4B0%  25.0000%
Shareholders™ equity without the special
premium reserve at 03/31/02 59,753 178,15% 53,082 52174 190,509 41,575 50,520
Income (loss) for the perod 4,921 7515 2,408 2,304 14,070 2,136 (6,216)
Equity pickup 3,839 6,148 1,730 1,738 11,193 1,684  (1,554) 24,778
Investments 46,617 138,389 38,138 39,350 151,548 32,781 12,630 4594353
Effect of partial prermium spin-off 19,086 87,882 14,807 17,295 39,524 10,210 - 188,804
Investment at 03/31/02 65,703 226,271 52,945 56,645 191,072 42,991 12,630 648,257

15
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Tele Nordeste Celular Participagdes S.A.

Notes to the Quarterly Information for the quarter ended June 30, 2002

(In thousands of reais, except when otherwise 'stated)

10 Property, Plant and Equipment

Assets and installations in use:

Switching equipement
Transmission equipment
Torminal equiprment
Infrastructure

Assats for peneral use
I[ntangible assets

Land
Assets and nstalation in progress

> WASHINGTON 032

Parent Company Consolidated
063002 “ 033102 063002 03/31/02
Average annual
depreciatipn Net Net Accumulated Net Net
rate (%) Balance Balance Cost depeeciation Balance Batunce
1429 - 160.423 6625%) 54127 98.764
142 - h . 708.090 @81y BTIW 35A21
1251650 7 7 53.050 (30.29) .86 20346
41020 43 478 63,556 (18014) 4554 46.109
101020 1975 21% 54,076 (2480)  31.5% 06N
20 124% B 1.355 118.097 (35.583) 2514 86309
3.656 39% 1.157.262 (543.508) 613,784 640421
1292 - 1292 1.285
- - 5.420 5420 10.302
3656 399 1164004 (S43.508) 620496 652008

e . e e e ——

1a
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Tele Nordeste Celular Participagtes S.A.

Notes to the Quarterly Information for the d{narter ended June 30, 2002
(In thousands of reais, except when otherwise sftated)
11 Loans

Consolidated
06/30/02 03/31/02

Foreign currency:

Loan of US$ 50,000,000, bearing interest at quarterly

Libor rate + 1.7750% annual interest, object of a hedging

operation at 100% of the CDI monthly rare variation

through to final maturity . 108,086 102,254

Loan of US$ 10,394,000, bearing fixed mterebt at pre-fixed
Libor rate + 0.4% annual interest, object of i hedgin
operation (US$ 13,049,000 in 03/31/02) at 100% of DI
monthly rate variation through to final maturity

23,837 29,378

I

131,023 131,632
Current portion (49,117) _ (48,898)

Noncurrent portion 82,806 82,734

Loans of the subsidiary companies are gnaranteed by promissory notes in the amount of the
principal and interest due and by sureties of Tele Nordeste Celular Participagdes S.A.

Kl
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Tele Nordeste Celular Participf;?i'(;f‘)es S.A.

Notes to the Quarterly Information for the guarter ended June 30, 2002

(In thousands of reais, except when otherwise siated)
The noncurrent portion matures up to 2006, as shown below:

Consolidated
06/30/02 03/31/02

2004 35,504 33,478
2005 o 35,504 33,478
2006 o 11,798 15,778

82,806 82,734

The Company subsidiaries entered into hedge operations aimed at protecting itself from the
possible risk of the Brazilian real being devalued against the U.S. dollar. The amount of the
hedge contract at the balance sheet date is R$ 30 346 and the operation matures at the same
date of the loan contract.

The loan from the European Bank of Investments has financial covenants that are quarterly
followed. The financial covenants valuate the evolution of the relation between the
EBITDA and the net financial expenses and the evolution of net revenue. The Company
subsidiaries comply with these covenants.

12  Debentures o

On October 2, 2000, Telpe Celular S.A. issued 20,000 simple debentures, nonconvertible
into nominative, registered shares of subordma.te type, at the unit value of R$ 10 (ten reais),
totaling R$ 200,000 on the date of issue.

This was performed in a single series with 3 maturity date of October 2, 2003, with the
guarantee of Tele Nordeste Celular Participages S.A. The debentures of this issue will be
redeemed at their face value, plus 103% of the CDI remuneration accumulated over the
period between the issue date and effective payment date. Interest is paid semiannually.

Debentures have financial covenants that are quarterly followed. The financial covenants

valuate the evolution of the relation between the EBITDA and the net financial expenses
and the evolution of net revenue. The Compa;;’y complies with these covenants.

18
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Tele Nordeste Celular Participa‘g:(ics S.A.

Notes to the Quarterly Information for the Quarter ended June 30, 2002
(In thousands of reais, except when otherwise stated)

13  Shareholders’ Equity

a) Capital stock

The authorized capital is 700,000,000,000 shares, according to the company’s bylaws,

On June 30, 2002 and March 31, 2002, subscribed and paid in capital was divided into
345,739,619,789 and 337,768,635,592 nominative shares, respectively, of which
130,753,135,918 and 127,738,638,532, respectively, are common and 214,986,483,871 and
210,029,997,060, respectively, are preferred, ali with no par value.

Preferred shares do not have voting rights, except in limnited circumstances, but they are
assured of priority in reimbursement of capital, without premium, and in the payment of
minimum noncumulative dividends of 6% per year, on the amount resulting from the
division of capital stock subscribed by the total number of company shares.

According to its bylaws, Tele Nordeste Celular Participagdes S.A. should distribute 25% of
net income, adjusted in accordance with paragyaphs II and ITI, of article 202 of Law No.
6,404/76, as dividends for each business year ending on December 31. This shall be
distributed as minimum compulsory dividends to all shareholders, while complying with
the determinations of the following paragraph, and this value will be increased by the
amount necessary to pay the priority dividends of preferred shares.

The amount corresponding to the minimum compulsory dividends will be destined to pay
priority dividends of preferred shares up to the limit of preference; payment to holders of
common shares shall follow to the same limit as that for the preferred shares; the balance,

should there be any, shall be distributed equally to all shares.

b) Capital reserve — Special premium reserve

This reserve was set up during the corporate reorganization process as stated in Note 2,
against net assets incorporated and represenﬁ'ﬁ" the amount of tax benefits resulting from
amortization of premium. The portion of the special reserve corresponding to the tax
benefit obtained may be capitalized at the end of each tax year for the benefit of the
controlling shareholder, with the issuance of xiew shares. The respective capital increase
will be subject to preference rights of the minority stockholders, in proportion to their
shareholdings, by kind and class, at the time of issuance, and the amounts payable during
the year in comnection with this right must be delivered directly to the controlling
sharcholder, in accordance with Instruction No. 319/99 of the Brazilian Securities
Commission (CVM).
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The tax benefit recorded in 2000, from the wmcorporated premium, was R$ 204,068, of
which R$ 23,196 were realized in 2001 and will be used to increase capital, according to
the approval of the General Shareholders Meeting of April 4, 2002.

c) Profit reserves

Realizable profit reserve

This reserve was set up when TELEBRAS spin off took place, and represents income
recorded and not realized financially, which was transferred to Tele Nordeste Celular
ParticipagOes S.A. against its investment in subsidiary companies.

Management proposed and it was approved by the General Shareholders Meeting of April
4, 2002, the realization of the whole reserve, which began to compose the balance of the

retained eamings account and, consequently, to be computed in the basis for calculation of
dividends.

Statutory reserve

This represents the remaining balance of net income after paying minimum compulsory
dividends and the preferred shares priority dividends, limited to eighty percent (80%) of the
amount of capital, and has the objective of expanding the company’s business.

Reserve for dividends payable

The Shareholders Meeting of April 4, 2002 approved the proposal presented by
Management for the formation of a reserve. for dividends payable in the amount of R3S
14,825, referring to the portion of dividends declared based on the balance sheet at
December 31, 2001, with the objective of preserving the economic and financial
equilibrium of the Company and concurrently satisfying the needs of relevant investments
to meet demand. These dividends will be paid in the future to shareholders on the date of
the Shareholders Meeting approving allocation of net income for the current year and
dividend distribution.
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d) Retained earnings

The remaining net income balance for the year ended December 31,2001, adjusted
according to Article 202 of Law No. 6,404/76, in the amount of R$ 27,990, composes the
balance of the retained earnings account, and was retained in order to allow for the retention
of profits by subsidiaries for purposes of expanding their plants, as per the capital budget
presented and approved at the General Shareholders Meeting of April 4, 2002.

14 Financial Instruments

The carrying values of the financial instruments referring to the assets and liabilities of Tele
Nordeste Celular and subsidiaries approximate, on June 30, 2002, their market values and
are properly presented in the specific notes about cash and cash equivalents, accounts
receivable, transactions with related parties, debentures, loans and hedge operations. The
effects of gains and losses are recognized in income as incurred.

Criteria, assumptions and limitations considered in calculating market values are
described as follows: !

Cash and cash equivalents

The fair market values of balances held in bank accounts and short-term investments are
similar to their carrying values.

Intercompany loans receivable/payable

The fair market values are equal to their carrying values since there are no similar
instruments.

Recoverable deferred taxes

The fair market values of these instruments are the same as their carrying values since
recoverable taxes correspond to short-term prepayments and deferred taxes are essentially
the portion of taxes related to temporary additions and tax losses.

Loans

The fair market values of loans were calculated on the basis of their present value,
determined by means of future cash flows, and by using interest rates applicable to
instruments of a similar nature involving similar terms and risks; alternatively, they were
based on market quotations for these securities.
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Derivatives

It is the Company subsidiaries® policy to eliminate market risks by avoiding assuming
positions exposed to variations in market values and by operating only with instruments,
which allow conirol of risks. The majority of derivative contracts are for swaps, using pre-
fixed interest rates as a hedging instrument for its loans.

The carrying balances of the financial mstruments included in the June 30, 2002 balance
sheet are not different from their fair value, as identified below:

- 06/30/02 03/31/02
Carrying Fair Carrying Fair
Description valne value value value
Loans

The fair market values were estimated at a specific time, based on relevant market information
available. Changes in the assumptions can significantly affect the presented estimates.

15 Insurance

On June 30, 2002, Tele Nordeste Celular S.A and its subsidiaries had insurance coverage

against fire and sundry risks on their fixed assets, in amounts considered sufficient to cover
possible losses. '

22



UVas/U7/4UU2 19140 FAX - ’ -+ WASHINGLIOUN W UUb

Por.: PRESIDENCIA 87-R90=82 15:50 de 32212338 P3g 4

- SIGNATURES

* Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly cansed this repart to be signed an its hahalf v the undersigned, thercuto duly exthorized.

TELE NORDESTE. CELULAR PARTICIPACOFS S.A.

Date: August 06, 2002




