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Anooraq Resources Corporation

1020 + 800 W Pender Street

Vancouver BC Canada V6C 2V6

Tel 604 684 - 6365 Fax 604 684 = 8092
1 800 667 « 2114

ANOORAQ COMMENCES EXPLORATION OF EXTENSIVE PGM PROPERTIES
ON NORTHERN BUSHVELD, SOUTH AFRICA

October 1, 2002, Vancouver, BC — Ronald W. Thiessen, President and CEO of Anooraq Resources
Corporation (TSX Venture: ARQ; OTCBB: ARQREF) is pleased to announce that, in addition to the multi-
rig drilling program currently underway at the new PGM-nickel-copper discovery on its Rietfontein
property, the Company has commenced other exploration programs on its extensive land package in the
northern Bushveld Complex, South Africa. The targets are large-scale deposits hosting platinum group
elements, gold, nicke! and copper in the Platreef, the main mineralized horizon on the northern limb of the
Bushveld Complex.

The geological setting on the northem limb consists of a sedimentary rocks and layered mafic intrusive
bodies that make up the Platreef. The Platreef horizon hosts world-class PGM deposits, such as the
Sandsloot deposit on ground held by Anglo Platinum Corporation. In addition to the large Sandsloot open
pit operation, the Anglo property hosts seven other deposits, in total containing about 68 million ounces
of PGM plus gold, in about 500 million tonnes of mineral reserves and resources (2000 Annual Report).
The area, located about 275 kilometres north of Johannesberg, has excellent infrastructure. It is readily
accessible from highway N1 and a number of other secondary roads.

Starting in 2000, Anooraq-has assembled an exceptional land package, extending 45 kilometres along the
prospective Platreef horizon. The Company also commenced exploration in 2000, drilling on four farms
located immediately to the north of the Anglo ground. All but one of 35 holes drilled intersected
platinum-palladium-rhodium plus gold and associated nickel-copper mineralization along a strike length
of 4.5 kilometres of the Platreef horizon. The weighted average grade of the intercepts is 1.37 g/t
PGM+Au, 0.07% Cu and 0.12% Ni over an average length of 16.7 m (at a cut-off of 0.5 g/t PGM+Au).
Thick intercepts were also encountered at the limuts of the drilling, including 46 metres grading 1.60 g/t;
35 metres grading 2.16 g/t; 48 metres grading 1.61 g/t; 21 metres grading 2.53 g/t; 45 metres grading 1.79
g/t; and 22 metres grading 2.00 g/t. This indicates that the mineralization is thickening to the north and
down dip to the west.

During the same program, geochemical sampling on the Rietfontein farm further to the south outlined
significant PGM anomalies. In October 2001, African Minerals Ltd. took an option to operate and eamn a
50% interest in the Rietfontein property. The common boundary of African Mineral’s Turfspruit farm and
Rietfontein straddles the mineralized Platreef horizon. Currently a multi-rig drilling program is underway
on Rietfontein that has discovered mineralization indicating a very large scale, bulk tonnage PGM-nickel-
copper deposit (see September 11, 2002 news release). Drilling at this exciting discovery is ongoing.

A recent significant addition to Anooraq’s interests on the Platreef was made through an agreement with
Anglo Platinum’s subsidiary Rustenberg Platinum Mines (“RPM”). Anooraq will acquire a 50% interest
to the PGM rights on twelve additional farms by making staged exploration expenditures totalling
approximately C$3.6 million within five years. Once a mineral resource is identified, Anooraq can earn
an additional 30% interest in these farms by bringing the property into commercial production.
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Anooraq has just completed a compilation of all historical geological information and actively is
conducting exploration programs to cover its extensive land package, which can be divided into three
areas: the Centre Block includes Anooraq’s original properties that lie immediately north of the Anglo
Platinum property and additional farms acquired over time by the Company; the North Block is a group
of six farms, adjacent to the north of the Centre Block, and the South Block is located on the Platreef in
the Grass Valley area 45 kilometres south of the Centre Block. Bulk tonnage style mineralization is
known to exist in this area. The Rietfontein farm is treated as a distinct area as drilling there is currently
being entirely financed by African Minerals.

Airborne magnetic and radiometric geophysical surveys are béing completed over all areas, with the
objective to locate all Platreef subcrop and to identify favourable geologic horizons known to host
significant platinumn group and base metals mineralization, followed by geological mapping. Three holes
are being drilled, targeting Platreef mineralization at depth in the Centre Block. Soil sampling is also
underway at the South Block to test a pyroxenite unit that hosts the mineralization nearby at Grass Valley.
The goal of these geophysical, geochem1ca1 and dnlhng surveys is to establish defined targets for
extensive dnlhng e e s
For further details on Anooraq Resources Corporation and its Platreef properties, including new property
maps, please visit the Anooraq website at www.hdgold.com or contact Investor Services at (604) 684-
6365 or within'North America-at 1-800-667-2114. ‘

ALF OF. THE BOARD.OF DIRECTORS

nald W. Thiessen
President & CEO R S Ce

No regulatory authority has approved or disapproved the information-contained in this news release.

This release includes certain statements that may be deemed "forward-looking statements". All statements in this release, other than statements of
historical facts, that address future production, reserve potential, exploration drilling, exploitation activities and events or developments that the
Company expects are forward-looking statements. Although the Company believes the expectations expressed in such forward-looking
statements are based on reasonable assumptions, such statements are not guarantees of future performance and actual results or developments
may differ materially from those in the forward-looking statements. Factors that could cause actual results to differ materially from those in
forward-looking statements include market prices, exploitation and exploration successes, continued availability of capital and financing, and
general economic, market or business conditions. Investors are cautioned that any such statements are not guarantees of future performance and
that actual results or developments may differ materially from those projected in the forward-looking statements. For more information on the
Company, Investors should review the Company's annual Form 20-F filing with the United States Securities and its home jurisdiction filings that
are available at www.sedar.com.
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.. ANOORAQ RESOURCES CORPORATION
CONSOLIDATED FINANCIAL STATEMENTS
FOR NINE MONTHSENDED JULY 31, 2002 AND 2001

(Stated in Canadian dollars)
(Unaudited - pfépared by management)




ANOORAQ RESOURCES CORPORATION
Consolidated Balance Sheets

(Stated in Canadian dollars)

(Unaudited - prepared by management)

Assets

Current gsseis e -
Cash znd equivalents _
Amounts receivable (note 3) "

T Tuly 319002 S October 31, 2001

2,107,921
353,858
54,716

8§ 2,122,550 s
- 368,572

Prepaid expenses (note 7) .- -

Amounts receivable (note 3 (¢))
Equipment (tiote 4) .
Mineral property interests (note 5

fT 153,842
2 2,644,964 2,516,495

. 116,000
LT 35,674
. 4,200,001 .

116,000
. 55,826
_, 4,200,001

§ 6,996,639 $ 6,888,322

P p——

Liabilities and Shareholders’ Equity.  ~

NOFET UED CSTOLK O ENT L Ny

Current liabilities =~~~ "~ Ll
Accounts payable and accrued liabilities (note 7 (2))

P T A oI

LR S §t SOTRIBIULTTS 13"7,383 " ro $w~‘ B

I T R o e M L A S R i L

s 230,305

Sharehelders’ equity S ST

Deficit

B . .
RNV S :IMV‘TS,B‘ZG,O'YISQ‘- O

(11,466,757)

16,708,903
(10,050,886)

16,859,256 6,658,017

Continuing operations (note 1)
Subsequent events (note S (a), 6 (a), (d) and (e))

" 6,888,322

R O T R R U Y T R AR Rl L e

See accompaﬂying,'.notés 10 éohsoiidét‘ed financial statements.

Approved by the Board of Directors

RO Tt G‘ Hﬁ.ﬂt‘?!’ [RUTI ;~; s "_":‘;1,".'4; A “c# ':--.':.::‘:.e‘ EEREE DAL ol e T

Director

$ 6.996,639 $

IUNLZETT e IR L om Y

JIeffren B Maspon,, oo i
Director



ANOORAQ RESOURCES CORPORATION

Consolidated Statements of Operations

(Stated in Canadian dollars)

(Unaudlted prepared by management)

. __m_w-IFhreemonths ended July 31

P

e L
See accompanying notes to consolidated fmancral statements.

'Y

oo

— . Nine months ended July 31,
2002 2001 2002 2001

Expenses

Conference and travel $ 84,037 § 42,218 $ 112,742 § 81,042

Depreciation ' 364 336 1,093 > <1,008

Exploration (statement) 193,977 (51,384) 430,487 .. 873,706

' Interest camed _ @113 (8890) . (14,348). oo (28,583)

- Legal, accounting and audlt e 15,944 17,883 53,407 41,539

Office and administration 51,329 10,204 140,454 40,135

Property investigation - 16,965 i46° . .1 45582

Salaries and benefits 119,920 (7,363) 200,841 © 51,943 -

Shareholder comynunications ' V428298 L. 183 L ATS20T e 29,594

Trust and filing e 6,529 153 15,942 25,230
vLoss for the period $ (896,285) $ (60,305) $ (1,415,871} .8 . (L,161,197).
Loss per share 3 (0.03) § (0.01) $ (0.05) § ~(0.08)

: " o DG ooy J IR
Welghted average number
of shares outstandmg 28,464,639 14,260,033 27,748,755 14;213,955
Consohdatlon Statements of Deﬁc1t
(Stated in Canadian dollars) oo
(Unaudlted prepared by management) _ '
e . Nine months ended July 31»
. o 2002 2001

Deficit, beginning of period h) (10 050 886) $ ..... (8 213 014)
Loss for the period (1, 415_ 871) - . (,161,197)
Deficit, end of the period $  (11,466,757) $  (9,374,.211)



ANOORAQ RESOURCES CORPORATION
Consolidated Statements of Cash Flows

(Stated in Canadian dollars)

{Unaudited - prepared by management)

Three months endec‘i‘july 3 1 ,

mT\iine months ended July 3T:u

2002 2001 2002 2001
Cash provided by (used for) ) T
Operations o - ’ AN
Loss for the period - - § 0 (896,285) §  (60,305) $ (1,415871)- 3 (1,161,197)
Items not involving cash Co R ‘
Depreciation =~ - S 364 336. 1,093 1,008
Depreciation within exploration expenses 3,063 - 19,059 -
Changes in non-cash operating working cap1ta1 o
Ambunts receivable _ - : (15,579) 83,899 1,798 14,324
Prepaid expenses - '5 o (106,846) (341,128) (115,638) (328,229)
"Accounts payable and accrued liabilities ‘ (45,303) (924,928) (92,922) (110,053)
Advance on.private placements . .. ... . . . .=......2,598%70. .. . . - 2398570
' (1,060,586) 1,356,444 (1,602,481) - 1,014,423
Fmancmg
Issuance of zofnmon shares for. cash net Of ISSUE COSES: o vy 2] 617,100 e, 70,700, 70 21,617,210 76,720
Decrease in cash and equivalents 556,524 1 1,427,144 - 14,629 1,091,143
Cash and equivalents, beginning of period 1,566,026 26,274 2,107,921 362,275
Cash and equivalents, end of period $ 2,122,550 § 1,453,418 $§ 2122550 $ 1,453,418

See accompanying notes to consolidated financizal statements.



ANOORAQ RESOURCES CORPORATION
Consolidated Statements of Exploration Expenses
(Stated in Canadian dollars)

(Unaudited - prepared by management)

———

;Ilijree months ended July 31,

Nine months ended July 31,

e - 2001

Exploration expenses
Assays and analysis (749) 29,030
Expense recovery on joint venture (note 5:(a)) - (83,661).. ., -
Engineering 51,407 - 141,113
Environmental, socioeconomic and land fees - 66,225 66,251
Exploration advances ' (325A84) . 15,408
Geological . 29,462 148,248
Graphics (53,962) 64,564
Property fees and assessments 8,742 . 86,655
Site activities 156,990 .. .224,188
Transportation 15,985 ) 98,249
Incurred during the period L - 51,384y T " 873,706
Cumulative expenses, beginning of period C4,520,7087 7 7 5,041,200 7 3,596,618

Cumulative expenses, end of period |

. 5,471,688 §

4470324 S 5471688 $ 4470324

See accompanying notes to consolidated financial ‘statements..

O R T ST Y A



ANOORAQ RESOURCES CORPORATION Loasicy

Notes to Consolidated Financial Statements

For the nine months ending July 31, 2002
(Stated in Canadian dollars)
(Unaudited — prepared by management)

1.

. Basis of presentation

(&) Eqmpment -

Continuing operations

The Company is incorporated in the Province of British Columbia, Canada énd its principal business activity is the
exploration of mineral properties. The Company has pursued mineral property interestsin Canada, Mexico and South Africa
and is now focusmg its attention on the Platreef Property, located on the Bushveld Complex in South Africa. (see note Sa).

oL T o AR

As at the date of these: eonsolloated ﬁnanmal ‘statzmnents,: the Comp( -y~ has not been able to 1dent1fv 2 known body of
cormmercial grade ore on any of its properties and the-ability ofithe:Compznry. to.recover the costs it has incurred to date on
these properties is dependent upon the: Company being able to.id<uiifya.commercial ore body, to finance its exploration costs

. and to address.any environmental, regnlatory or other-issues in order tossuecessfully develop the property. .

These consolidated financial statements have been prepared assuming the:Company will continue on a going-concern basis.
The Company has incurred losses since inception and the ability of the Company to continue as a going-concern depends

. upoa its ebility to develop profitable operations and to continue to raise adequate ﬁnancmg

There can be no assurance that the Company w1ll be able to contmue to raise funds in which case the Company may be
unable to meet its obligations. Should the Company be unable to realize on its assets and discharge its liabilities in the
normal course of business, the net reahzable value of its assets may be matenally less than the amounts recorded on the

balance sheets. -

HEP RS RSP SR Slrh LR

These financial statements are prepared in accordance with Canadi:m:generix‘lly accepted accounting principles (GAAP).

The consolidated financial staterents include the accounts of the Company’s wholly-owned Mexican and Cayman Islands
sub51d1ar1es, and Plateau Resources (Pty) Ltd located in South Afnca

(a) Mineral property interests® + 0w oo

Exploration expenses incurred prior to determination of the feasibility of mining - operations, periodic option
payments and administrative expenditures are expensed as incurred. Mineral property acquisition costs and

© . expleration and development :expenditures incurred’ subsequent to -the ‘determination of the feasibility of mining
operations are deferred until the property to which they-relate s placed into production, sold, allowed to lapse or
abandoned. Mineral property acquisition' costsiinclude the cash consideration and the fair market value of common
shares, based on the trading price of the shares, issued for mineral property interests, pursuant to the terms of the
agreement. These costs' will be arnortized over the:estirnated “life of the propeity following commencement of
commercial production, or written off if the property is sold, allowed to lapse or aba.ndoned or when an impairment
of value has occurred. :

‘ .Equzpmem is carned atcost: less accurnuldted deprema‘aon Deprec:atxon i$ provxded ona declmmg balance basis at
* various rates rangmg from 15% t0'30% per amum tLL T :

ol oL e

| R AT



ANOORAQ RESOURCES CORPORATION-
Notes to Consolidated Financial Statements

For the nine months ending July 31, 2002

(Stated in Canadian dollars)

(Unaudited — prepared by management)

2. Basis of presentation (continued)

(©)

d

- (e)

®

(2)

()

Use of estimates R - VU L

T

Translanon of fore1gn currencres TR N AR

e izng e s o
The Company s Canadlan, Mexxcan Cayman and South Afncan operauons are consrdered to be mtegrated for
purposes of foreign currency: transiation. “Amouats:stated in-Mexi¢an:pesos;; Sonth. African Rand and U.S. dollars

. are.translated.into Canadian. dollars:a$ follows:  Imonetary-assets :and: liabilities are translated at the exchange rate in
-, effect at the balance sheet date:and. nom:monstary-items; revenue.and expenses at the rate. in effect on.the date of the

transaction. The net effect of the:foreign-currency:-transiation:is included in the staternents of operations and deficit.

Fair value of financial instruments:ii . ~vrr. L 5 gnaer a0 G0 ikt

The carrying amounts of cash.and: equivalents;: amounts receivable: and accounts’ payable and accrued liabilities
approximate their fair values due to their short-term nature.

The preparatlon of fmancral statements in conforrmty wrth Canadlan generally accepted accountmg principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Significant areas requiring the use:of managemeut estimates
include the determination of potential impairments of asset values and rates for the deprecratlon of equlpment
Actual results could differ from these.estimates. . - o ,

Loss per share - - T DR O S
The loss per share is computed using the weighted average number of common shares outstanding during the period.
Diluted loss per share is not presented as the effect on basic loss per share is.anti-dilutive.-

Share capital

1 RER SR L VO : VY IS : .
Common shares ;issued. for - non-monetary consrderatron are recorded at: therr farr market value based upon the
trading price:of the Company'’s; shares on the TSX Venture :Exchange on'the date of the agreement to issue the
shares. Costs incurred to issue comron shares: arerdedueted from share caprtal T D

TR L UL LT L RERGIR IR PR SR G

-~ No cost is recorded when share purchase warrants or optlon., are: 1ssued for servrces rcndered or: other consideration.

AN IR VR PR o S T ot T e P JEIDL T

Income taxes IR TR ST TS

The Company accounts for income taxes using the asset and liability method. Under this method of tax allocation,
future income tax assets and liabilities are determined based on differences between the financial statement carrying
values and their respective income tax basis (temporary differences). Future income tax assets and liabilities are
measured using the enacted- tax rates expected.to be in effect when the: temporary differences: are-likely to reverse.
The effect on future income tax assets and liabilities of-a change. in tax rates.i$ included inoperations in the period in
which the change is enacted or substantially enacted. The amount of future income tax assets recognized is limited
to the amount that is more likely than not to be realized.



ANOORAQ RESOURCES CORPORATION
Notes to Consolidated Financial Statements
For the nine months ending July 31, 2002
(Stated in Canadian dollars)

(Unaudited — prepared by management)

2.

4,

Basis of presentation (continued)

(i) Comparative figures

Certain of the prior periods’ comparative figures have been restated to conform w1th the presentatlon adopted for the

current period.

Amounts receivable

‘ Amou.tgté receivable are comprised of the following: -: =~

July 31, October 31,
_____ 2002 2001
(a) Employee ¢ expense advances . $ 7,507 s 20,531
(b) Prepaid insurance and other i . .~ 81,473 30,512
(c) Farallon Resources Ltd. (note 7). . o 52,439
(d) Mainland Exploration Limited Partnersh:p (note 7) 229,564 223,535
(¢) Value-added tax rebates, net of non-current portion of $116.000. . 50,028 26,841
R R - 1 X ) $ 353,858
Equipmeot e , ; p - ~
N IV AN .. Net Bock Value
Li TR ~ Accuremlated: 1. v July 31, October 31,
- £ Cost "o v iw Deprecmtion':{ T 2002 2001
IEEERNY R R
Office s 28,033 $ 23 179 3 4,854 $ 12,272
Vehicles % Sa 08 /695‘ o 0 37:949 - 1T 30,820 43,554
L $ - 96 802 3 61' 128 3 :5 674 § 55,826
Asat October 31 2001 the aggregate ongmal cost of ofﬁce and vehu,le eqmpment was $96 802
Mineral property intérests - " - e w
_ oo T Nme mionths ended ~ Year ended
Mineral Property Acquisition Costs ™ - ' July 31 2002 October 31, 2001
Plateau Resources (Pty) Ltd. - Platreef Property, South Afnca . N 4 .
‘Balance, begmmng of the penod A e e "% 4,200,000 -
Incurred durmg the period" St e 4,200,000
'Balax_llce end of the period o s y 4,200,000 4,200,000
: :LaDicha,’wMexico» Tt e (TS UR A ‘ . 1 1

§ 4,200,001

4,200,001




ANOORAQ RESOURCES CORFPORATION -
Notes to Consolidated Financial Statements

For the nine months ending July 31, 2002

(Stated in Canadian dollars)

(Unaudited — prepared by management)

5. Mineral property interests (continued)

See Consohdated Statements of Exploranon Expenses

The Company s mmeral property mterests are as follows

(@)

" group mineral (PGM) properties i6catéd on the Bushvéld Complex i South’ Alrica.”

Plateau Resources (Pty) Ltd. - Platreef Property, Bushveld Complex, Republic of South A fricz .

In October 1999, the Company acquired a two-stage right to purchase up. to 100%. of Pinnacle Resources Inc.'s
("Pinnacle”) South African subsidiary, Plateau Resources (Pty) Ltd. ("Plateau"), which holds the Platreef plannum

-

- Under the share purchase agreement Anooraq was to acquire a 70% interest-in Plateau by investing $10,000,000 for
_exploration of the properties over a four-year period. In the event Anooraq elected to acquire the full 100% interest

in Plateau, a second stage transaction would provide that Anooraq would then’ acqulre the remaining 30% interest by
purchasing it from Pinnacle in consideration of issuing common shares of Anooraq such that Pmnacle would hold
30% of A.nooraqs outstandmg share capital after the u'ansacnon, subJ ect to certam ad]ustmems '

The Company acquired its rights under the' October 1999 agreement with Pihraclé as-a consequence of reaching a

settlement agreement with Gladiator Minerals Inc. (“Gladiator™), pursuant to which Anooraq would issue shares in
.. stages to. Gladiator-as-it proceeds-with.investruents .in Plateau. In.addition,.during. fiscal.year. 200Q,.a 200,000

common share fee was paid to a related party for facilitating the settlement and acquisition. To July 31, 2002,
378,500 shares had been issued to Gladiator under this agreement. wloter ‘

e e 2%

On May 23, 2000 the Company added to 1ts mineral nghts in the region by acqumng through Plateau the option to

.-purchase a '100% interest in-asportianof the Elandsfontein farm located contiguous to the pre-existing Platreef

properties. The option requires,staged issuances of 500,000 common shares of the Company (141,667 shares issued

" to date) and aggregate cash payments of US$350,000 (US$19 750 paid) and Cdn$15,000 (paid).

......

On August 28, 2001, the"_CD,mpany completed _;an_ »agreement to purchase from Pinnacle the four thousand
outstanding common shares of Plateau that it did not own for consideration of the issue of 7.5 million of its common
shares at an aggregate cost of $4.2 million. For the period of time which is the lesser of 24 months from August 28,
2001, or the date on which Pinnacle ¢easés o hold at Teast 20% of Andorag’s outstanding common Sharés, these
shares are subject to.a monthly. resale limit of $97,000.in aggregate market value, a right of first refusal.in favour of
the Company in respect to block sales of greater than 500,000 shares, and a call option which allows the Company
to re-purchase up to 350,000 shares per calendar quarter to 2 maximum of 700,000, shares, per calendar year. The
call price shall be the 10 day average closing trade price immediately prior to the delivery of the call, not to be less

‘than $0.50 per share unless “PitifiacIe o tieFwise agiees. I conngction With the acquisition, the otiginal loan facility

and share purchase -agreement between Anooraq and Pmnacle was purchased, for consrderatlon of 4 5 million
Anooraq warrants exercisable at$0.70 wntil August 28, 2003:" T e B

In July 2001, Plateau acquired the right to purchase a 100 percent mterest n farms Hamb"‘ g (2 126 hectares) and
Elandsfontein Portion 1 (428 hectares), located contiguous to the north end of the pre-exrsting Platreef properties.
Consideration for the"exploration rights to these farms; which are in effect for a ﬁve year term consists of payments
of US$2.00 per hectare in year one escalating in stages to US$4.50 per hectare in year five. To purchase the farms
outright, a payment of US$325 per hectare is required if the option is exercised in year cne,:lUS$390:per. hectare in

year two, US$455 per hectare in year ‘three, US$520 per hectare in year four and US$600 per hectare in year five.

L At e YR A S L1 I Y T b A i Eh LT gL e 8 2L O oA et S i 4T swreme o W e



ANOORAQ RESOURCES CORPORATION AR ODED "}‘/ﬁ

Notes to Consolidated Financial Statements R AR I S

For the nine months ending July 31, 2002

(Stated in Canadian dollars) .
(Unaudited — prepared by management) iz

5. Mineral property interests (contlnued)

®)

. On October 10, 2001, the Comnany completed an agreement w1ﬂ1 Afncan Mmerals Ltd. (“AML”) a private affiliate

of Ivanhoe Capital Corpora'non, whereby AML has the right to earn a '50% - _]omt venture interest in Anooraq’s 2,900
hectare Rietfontein farm (“Rietfontein”). Under the terms:of:this agreement, AML must spend a minimum of
Cdn$750,000 in each of the next two years to obtain the ) right to form a 50:50 Jomt venture with Plateau on
Rietfontein. As a further condition of the agreement, an AML affiliate pammpated 16 the extent of $520,000 in the
Company’s August 2001 $3.1 million private placement equity ﬁnancmg A ﬁnder’s fee of 300 OOO common shares

is due and payable in relation to this joint venture transactnon

As of September 2002, African has expended approx1mately Cdn$630 000 in mrrherance of exercising this option
and $83, 661 was spent by Anooraq on behalf of African.

In January 2002 the Company acquired the Noord Holland farm (1 229 hectares) from the Department of Mines and
Energy, bnngmg its total land package to more than 13 405 hectares

e

On May 16, 2002, the Company completed an agreement w1th Rustenburg Platmum Mmes Limited (“RPM™), a
subsidiary of Anglo Platinum Corporation (“Anglo Platinum’ "), for the right to acquire up to an 80% interest in
twelvé new platinum group metal (PGM) properties located on the unportant Northem Limb of the Bushveld
Complex, South Africa. Under the agreements with Anglo Platinum, the Company has acquired an initial 50%
interest in PGM rights- to the twelve farms and can-maintain-this interest by making staged exploration expenditure

tetaling Pand 25 million (approximately.Cdn$3 6 m million) within.five.years. The Company has to spend Rand 2.5
m1111on in year 1, Rand 5 million in each of next 3 years and Rand 7. .5 million in year 5. When a mineral resource is
identified, Anooraq can earn an additional 30% interest by bnngmg the- property into commercial production. RPM

‘will fetain 4 20% interest in the joirit ventite.  The agreements ‘also include plans to involve local communities in

future development of the properties. Any participation by local and regional comuinuniti¢s will be provided out of
RPM’s interest and any partu:lpatlon in the venture by 2 Black Economm Empowerment Group wrll be provided out
ofthe Company s mterest Toeten R

LaDichaProperty, Mexico = G T e T miE

During 1998, the Company acquired an option to purchase a 100% interest in the La Dicha property, located near

 Chilpancingo, Mexico, in consideration for total payments-of US$500,000 (US$30,000 paid) and the issuance of

350,000 common shares of the Company in stages over four yéars. - Subsequent to the date of the agreement and in

. contravention of its terms, the property.vendor failed to maintain.adenuate title to five of the fourteen concessions
and ownership of these concessions reverted to the Mexican government, which subsequently granted them to third
““parties pursuant to a public ‘auction in' the’ “first quarter of the "1999 fiscal-year. During 1999, the Company

terminated all payments to the property vendor‘but its ownership interest in the remaining nine concessions is
preserved under the terms of the original optlon agreement and is carried at a nommal value of $1.




ANOORAQ RESOURCES CGRPORATION
Notes to Consolidated Financial Statements

For the nine months ending July 31, 2002

(Stated in Canadian dollars)

(Unaudited — prepared by management)

6.

Share capital

(a)

®)

The Company’s authorized share capital consists of 100,000,000 comfrion shares wit'hout. i)ar value.

Lt

- ‘Number

(1) Net oflssue costs of$93 875

v of Sharés . ,-.. Amount
Balance, October 31, 2000 ) . 14,182,413, $ 8,897,689
. Issued during 2001 = T L L
Share purchase opnons exercised at $0 43 CJ, i -‘,3;,[ © 14,000 6,020
Share purchase options exercised at $0 50 e . 2,000 ° 1,000
Share purchase options exerc1sed at $0 52 . 490,000 | 254,800
"Warrants exercised at $0.85 TP T 82,0000 69,700
Private placement at $0.65 Toon o 4,797,800 3,024,694
Shares issued for property acquisition at, $0. 56 o 7 ,500,000 4,200,000
Shares issued for property option : at '$0. 75" e 141 667"' 106,250
Shares issued for property ass1gnment at $0. 85 ' 1750000 148,750
Balance, October 31,2001 .. .. , 2],384,8804 $ 16,708,903
Issued during 2002 e g et .
Share purchase opthns excrmsed at $O 0, . 14 500 7,250
Share purchase options, exerc1sed a3,$0 0 ’ 7,000 4,200
Warrants exercised at $0.70 2,293,800 1,605,660
Balance, July 31, 2002% ,' e ) 29,700,180 $ 18,326,013

2) Subsequent to t.be .quarter eudmg July 31 2002 the Company recezved $1 532 300 on exerczse of 2,189,000

share. purchase warrants at $0.90.

i:')

P

SO 3 4T

I i

Under the terms ofa Share Incentlve Pla}i Wthh is sub_]ect fo annual approval and amendment by the shareholders,
the Company at July 31, 2002 has reserved up to 5,475,000 share options that are issueable to employees,
consultants and directors at the discretion of the Board of Directors (1,697,000 share purchase options remain

available for granting).

vy

. Asat Iﬁly 31:,_ 2002,3,756,5003harepurchase _opti,ons aie ;qyiisténaaing;(of which}64,060 -shar; purchase options

have not vesteq with optianees), exercisable a} pdcesg:m‘gingiﬁom $0.50.to $0.84 per.share, as follows:

Number =~ 7 "‘*‘“*Explr;%Dafe* ' Option Price
52,500 . s e December6 2002 o $0.50
4000 .., -~ - .. February12,2003- - $0.56
25,000 March 9, 2003 $0.66
11,000 June 11, 2003 $0.62
75,000 September 11, 2003 $0.54

1,175,000 October 30, 2003 $0.60
100,000 November 21, 2003 $0.60

2,314,000 October 29, 2604 $0.84

3.756.500



ANOORAQ RESOURCES CORPORATION
Notes to Consolidated Financial Statements

For the nine months ending July 31, 2002

(Stated in Canadian dollars)

(Unaudited — prepared by management)

6. Share capital (continued)
Nine months ended Year ended
Option Continuity- Schedule © “July 315200200 mae . - October 31, 2001
‘Number -7~ =~ Weighted ~ - Number Weighted
of Average of Average
M R SR ~"Sh’ar'e§"“"«”! "':u),ercrse Pncev Shares Exercise Price
. Balanceat begrmng ofperiod . 1,619,000, $, 7059 . 1493000 . S 0.3
5 Gra:nted o : 2439,000 . 0.83 1,398,000 | 0.59
Exercxsed/cancelled . (301, 500) -.0.59. (1,272,000) . 0.63
Outstanding and exercisable
at end of period 3,756,500 3 0.75 1,619,000 $. 078
Contractual weighted average
_,_Terfainifig Tife (years) "~ Tt T T T T 1RST 1.62
The cofitiniuity of share purchasé Warranis is as follows: ™~ "~ 7.7 T
C . . Outstanding Dunng the Penod Qutstanding
e T "TExercise ~ “October 31, 7 July 31,
. Expiry dafe” ™ 77" TPrice” ™ 77772001 7T Issuéd ™" TExercised’  Expired 2002
- ﬁecember 2\1‘;,"'2002 - T
{(note 6 (c)) 3 0.85 3,692,718 - T T 3,692,718
August 3, 2002 (note 6 (d)) $0.70 4,797,800 - (2,293,800) - .- - 2,504,000
August 28, 2003 (note 5(a))  $ 0.70 4,500,000 - - - 4,500,000
. . 12,990,518 e (2,293,800) * 10,696,718
" Qutstanding Dunng the Period, Outstanding
.. e e e EXETCISE .. QCHODEI-3L - i e v x4 s - Dctober 31,
Exprry date Price 2000 Issued _ Exercrsed Expired 2001
: 'December 21, 2001 SR R R
‘mote6(c)) © - T T 8085 3774718 - (82,0000 0 - 3,692,718
August 3; 2002 (note 6'(d)) $ 0.70- e 4;72’7180{)“ “ S o - 4,797,800
August 28, 2003 (note 5(2)) = $0.70 © - - 845006000 - T 4,500,000
3,774,718 9,297,800 , (82,000) 12,990,518
) (©) On December 13 2000 the Company extended the expu'y date of 3 774 7] 8 outstandmg share purchase warrants
" and the 200 000 Agent s Optrons exercrsable at SO 85 per share from December 21, 2000 to December 21, 2001.
‘.The exercise price remamed unchanged As at Tuly 31 2002 82,000 warrants bave been exercised, and the balance
of 3,692,718 warrants remain outstanding. On December 7, 2001 the. Company extended the expiry date of the
remaining warrants for an additional year to December 21, 2002 with the exercise price unchanged at $0.85.
(d)_: - On August 1% 2001 the Company completed a mr]hon eqvlty fi.rancmg ronclstmg of 4 797, 800 units at a price

:of $0.65 per unit, of which 2,473,760 units were brokered Each unit comprises one common share and one share
purchase warrant exercisable to purchase an additional share at a price of $0.70 until August. 3, 2002. A total of
$93,876 in finders’ fees were paid on a portion of this private placement.



ANOORAQ RESOQURCES CORPORATION"
Notes to Consolidated Financial Statements

For the nine months ending July 31, 2002

(Stated in Canadian dollars)

(Unaudited — prepared by management)

6.

7.

_Share capital (continued)

©.

. On Auglrst 27, 2002;,;

Subsequent to the quarter endmg July 31‘, 2002 2,189,000 share purchase warrants were exercised at $0.70 each and
the remaining 315 000 warrants expired unexercised.

e n

i Company recervegl regulatory approval and completed a $207 426 private placement

3f

~fmancing of 259,283 units at"a price of 86 80" per unit with’ sophrstrcated investors and institutions outside of
~ Canada. Each unit is comprised of one common ‘share and a commion share purchase warrant exercisable at $0.88

for 16 months: The warrants are subject to an -accelerated expiry of 45 days if the Company’s share trade on the TSX
Venture Exchange for ten consecutive days af or-abave $1.32 after the. regulatory 4.11101’1th$ hold penod

T e bl

Related party transactions . . . ... ...l i ... ... ien ';4:':' . .

“=Nine manths ended July 31,

vt e emmvemmrimnes oo JThIee.months-ended July31,c L

2002 2001 2002 2001
Reimbursement for third party expenses and R R N L A U A SN AR
services 1endered BY . .. o . e s o v i e 4 e ar e it e
Hunter Dickinson Inc. (a) o g 388, 126 $ 92 34l $ 694, 617 $ 703,342

Ipels

nitE

July 31, 2002 October 31, 2001

Balances receivable (payable) I o :

Prepaid expenseg v == e e e
Hunter Dickinson Inc. (c) s e T o $ 153,842 § 54,716

Amarc Resources Ltd: (a) - - : ' 8 Lm0 80 (42,057)
Farallon Resources Ltd. (a) IR
Mainland Exploratron Lumted Partnershrp (b)

v $ P P 52,439
L3 229564 8. 223335

S e M . A ¢ B W RO 8 T Wb 4 ad U

(a)

- (b)

(©)

Arfiarc Resources 11d. and Farallon-Resoutces Ld"asé public Sompanies with ceiiain diféctors in common with the
Company. Balances with these companies are included in amounts receivable:or accounts payable and accrued
liabilities and have ansen primarily as a result of payments, made in the normal course of business to common
suppliers by one company on-behalf of the other(s). These, balances are. npn-mterest beanng The balance
receivable (payable) to Amarc an.d F arallon were settled dumag the quarter endmg July 31 2002

Ma'mland—Exploration' Lmﬁted%mershjp (LMainland’-a)-iS’a himited partnership that provides-merger, acquisition,
financing and other corporate services to the Company. Certain directors of the Company are also directors of
Mainland’s general partner. Mainland recewe& 200,000 shares’ of” *the COmpany in exchange for the assignment to
the Company of the October 1999 agréement 10 acquu'e Plateau Resom’ces (Pty) Ltd The Cornpany had advanced
Maitfand $201,000 to' October’ 31, 2000 and' thls %mmmt phIs mterest accmed at pnme rate plus 1% compounded
serm—annually, rernamé currently outstandmg ' R :

TEHTD UL ol L RV CTI K S MY VR D S S T S AR S

v

Hunter Dickinson Inc. (“HDI”) is a private company w1th certain directors m common that provides geological,
corporate devélopment, admifistrative ‘4nd’ managernent sérvrceé to"the’ Company on a“fill- cost recovery basis
pursuant to an agreement‘ dated‘December E’ﬁ 1'996 “The" balanccs recervable to HDI have resulted from advances
against future work. ’ i TR A SR T T



ANOORAQ RESOURCES CORPORATION

Notes to Consolidated Financial Statements

For the nine months ending July 31, 2002

(Stated in Canadian dollars) R T

(Unaudited - prepared by manageu.ent) ‘ : L maes mimn o e camaean .

8. Income taxes

As at October 31, 2001, the Canadlan parent company has the following amounts available to reduce future taxablé income,
the future tax benefits of wh.v*h have not bﬂen reﬂected in the accounts as it cannot be. comldered likely that these amounts
w111 b° unhzc.d ' AR ‘ »

The following non capxtal lossés are available to reduce future taxable i <
Fxp'ryDate S e e e w T
2602 - L , T G . e 3 62,600 -
2003 B TES T 205,000
2008 L T L o o 292,000
©2005: L e _ bt s , _. o 70,000
2006 . T e o O : 305,000
2007 . o T R ST e s T 218,000
2008 e » 565,000
Towl . - . - L 1,717,000
Capital loss carried forward SRR RERN » . C 122,000
Excess of. agngate tzx cost of eqmgmem over net book value ST 98,000
Total losses and excess equipment tax costs available e s 1,937,000
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INSTRUCTIONS o S
This report must be filed by Exchange ISStjefs'w:thm 60 days ‘of the
end of their first, second and third fiscal quarters and within 140
days of their year end. “Exchange Issuer” means an issuer whose
securities are listed and posted for trading on the Canadian, .
Venture Exchange and are not listed and posted on any other
exchange or quoted on a trading or quotation system in Canada.
Three schedules must be attached to this report as follows:

SCHEDULE A: FINANCIAL STATEMENTS
Financial statements prepared in accordance with generally
accepted accounting principles are required as follows:

For the first, second and third financial quarters:

Interim financial statements prepared in accordance with section
1751 of the CICA Handbook, including the following: balance
sheet, income statement, statement of retained earnings, cash flow
statement, and notes to the financial statements.

The periods required to be presented, consistent with CICGA- - -

Handbook section 1751, are as follows:

¢ abalance sheet as of the end of the current interim period
and a comparative balance sheet as of the end of the
immediately preceding fiscal year; :

e a statement of retained. earmings.cumulativelv for the current

fiscal year-to-date, with a comparative statement for the
comparable year-to-date period of the immediately preceding
fiscal year; and

« income statements and cash flow statements for the current
interim period and cumulatively for the current fiscal year-to-
date, with comparative statements for the comparable interim
periods (current and year-to-date) of the immediately
preceding fiscal year.

For the financial year end:
Annual audited financial statements prepared on a comparative
basis.

Exchange Issuers with a fiscal year of less than or greater than 12
months should refer to Nationa!l Policy No. 51 Changes in the
Ending Date of a Financial Year and in Reporting Status for
guidance.

Issuers in the development stage are directed to the guidance
provided in CICA Accounting Guideline AcG-11 Enterprises in the
Development Stage that states “enterprises in the development
stage are encouraged to disclose in the income statement and in
the cash flow statement cumulative balances from the inception of
the development stage.”

issuers that have been involved in a reverse take-over should refer
to the guidance found in BCIN #52-701 (previously NIN #91/21)
with respect to such transactions including the requirement or
disclosure of supplementary information regarding the legal
parent's prior financial operations.

SCHEDULE B: SUPPLEMENTARY INFORMATION
The supplementary information set out below must be provided
when not included in Schedule A.

1. Analysis of expenses and deferred costs
Provide a breakdown of amounts presented in the financial
statements for the following: deferred or expensed
exploration, expensed research, deferred or expensed
development, cost of sales, marketing expenses, general
and administrative expenses, and any other material
expenses reported in the income statement and any other
material deferred costs presented in the balance sheet.

The breakdown should separately present, at a minimum,
each component that comprises 20% or more of the total
amount for a material classification presented on the face of

“the ﬁnaﬁcfal statements. All other components of a material

- classification may Be grouped together under the heading
“miscellaneous” or “other” in the cost breakdown; the total for
“miscellaneous” should not exceed 30% of the total for a

~ material classifi catxon

'Breakdowns are requ:red for the year-to-date penod only
Breakdowns are nct required for oompar_ahve periods.

Issuers in the development stage are reminded that Section
3(9)(b) of the BC Securities Commission’s Rules requires a
schedule or note to the financial statements containing an
analysis of each of exploration, research, development and
administration costs, whether expensed or defefred and if
the issuer is a natural resource issuer, that analysis for each
material property. Because the analysis required by Rule
3(9)(b) must be included in the financial statements, the
information does not have to be repeated in Schedule B.
Consistent with CICA Accounting Guidelines AcG-11, staff
considers an issuer to be in the development stage when it
is devoting substantially ail, of its efforts to establishing a new
business and planned pnncnpal operations have not
- commenced. :Further, in staffs view, the lack of significant
.- fievenues for the past two years normally xnd|cates that an
“ = f8suer is in the development stage.” '

2. Related party transactions
Provide disclosure of all related party transactions as
specified in Section 3840 of the CICA Handbook.

3. Summary of securities issued and options granted during the

period

Provide the following information for the year-to-date period:

(a) summary of securities issued during the period,
including date of issue, type of security (common
shares, convertible debentures, etc.), type of issue
(private placement, public offering, exercise of
warrants, etc.) number, price, total proceeds, type of
consideration (cash, property, etc.) and commission
paid, and

(b) summary of options granted during the period,
including date, number, name of optionee for those
options granted to insiders, generic description of
other optionees (e.g. “employees”,) exercise price and
expiry date.

4. Summary of securities as at the end of the reporting period
Provide the following information as at the end of the
reporting period:

(@) description of authorized share capital including
number of shares for each class, dividend rates on preferred
shares and whether or not cumulative, redemption and
conversion provisions,

(b) number and recorded value for shares issued and
outstanding,

(c) description of options, warrants and convertible
securities outstanding, including number or amount, exercise
or conversion price and expiry date, and any recorded value,
and

(d) number of shares in each class of shares subject to
escrow or pooling agreements.

. List the names of the directors and officers as at the date
this report is signed and filed.

SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS

1. General instructions

(@) Management discussion and analysis provides
management with the opportunity to discuss an

FIN 51-901 Rev.2000/ 12/ 19
f:\prec\sec\BCSC Form 51-901.doc



issuer’s business, current financial results, position
and future prospects.

(b)  Focus the discussion on material information, including
liquidity, capital resources, known trends,
commitments, events, risks or uncertainties, that is
reasonably expected to have a material effect on the
issuer.

(¢) For an issuer with active ongoing operations the
discussion should be substantive (e.g. generally two to
four pages in length); for an issuer with fimited -
operations the discussion may not beas zitensive
(e.g..one page). ‘

(d) The discussion must be factual balanced and non-
promotional.

(e) Where the discussion relates {0 a mineral project, as -

. defined in Nationai lnstrument 43-101 “Stan-ards of
Disclosure for Mineral Projects,” the disclesure must .
comply with NI 43-101.

2. Description of Business
Provide a brief description of the issuer’s business. Where
an issuer is inactive and has no business, disclose these
facts together with a description of any 'plans,to reactivate: .-

and the business the issuer intends to pursue,, -~ ...+ =

3. Discussion of Operations and Financial, Condrl.‘lon

Provide a meaningful discussion and analysis of the issuers_ 1

operations for the current year-to—date period pi esented i in
the financial statements. Discuss the issuer's financial -
condition as at the date of the most recent balance sheet
presented in the financial statements.

The following is a list of items that should be addressed in
management’s discussion and analysis of the issuer’s

operations and financiai condition. Thisisnotintendedtobe .

an exhaustive list of the relevant items.

(a) expenditures included in the analysis of expenses and
deferred costs required under Securities Rule 3(9)(b)
and Schedule B;

(b) acquisition or abandonment of resource properties
‘material to the issuer including material-terms of any
acquisition or disposition;

(c) acquisition or disposition of other material capﬁal
assets including material terms of the acqunsmon or

- disposition; . -

(d) materiat write-off or. wnte-down of asse-s .

(e) transactions with related parties, disclosed in
Schedule 8-¢r the notes to the financial-st zementS'

(f) - material coniracts or commitmenis; B

(9) material variances between the issuer’s ﬁnanc:al
results and information prewously disctosed by the”
-issuer, (for example if the issuer does nct-achieve
revenue and profit estimates previous released,

. discuss this fact and the reasons for the variance);

(h) material terms of any exxstnng thlrd party investor
relatlons arrangements or contracts mcluding

X i ia IR

i. the name of the person;
ii. the amount paid during the reporting period; and
iii.  the services provided during the reporting
Criter - peried;
u) " ‘legal proceedings;
(i)  contingent liabilities;
(k) default under debt or other contractual obligations;
()  abreach of corporate, securities or other laws, or of an
issuer’s listing agreement with the Canadian Venture
’ Excr‘ange nch.dmg the nature of the breach, potential
-~ ‘ramifications d@nd what is being done to remedy it;
... (m)- regulatory approval requirements for-a significant:
= .- transaction including whether the issuer has obtained
... . the requrred approval or has applxed for the approval;
o ny" management changes; or
- iYo) -“3pecial resoluuons passed by sharehoiders.

4 Subseguerit Events
Discuss any significant events and transachons that
occurred during the time from the date of the financial
statements up to the date that this report is certified by the
issuer.

o i5f X ‘F:nancmgs Principal Purposes and Milestones

~+ {a@) In @'tabular forrat, compare any previously disclosed
... © . pripcipal purpeses from a financing to actua! -
‘.~ ... -expenditures made during the reporting period.
_ (b). Explaln any matenal variances and the impact, if any,

- - +'+ T-on the-issuer's ability to achieve previously disclosed

- ovjectives and milestones.

U6 " Liguidity and Scivency
Discuss the issuer's working capltal position and its ablhty to
meet its ongolng obligations as they become due.

How to Flle Under National lnstrument 13-101 - System for
Electronit Document Analysis and Retrieval (SEDAR)

BC Form 51-901 Quarterly and Year End Reports are filed under
Category of Filing: Continuous Disclosure and Filing Type: Interim
Financial Statements or Annual Financial Statements. Schedule A

_ (Financial Statements) is filed under Document Type: Interim

Financial Statements or Annual Financial Statements. Schedule B

* (Supplementary Information)and Schedule C (management

Discussion) are filed under Document Type: BC Form 51-901
{previously Document Type Form 61 (BC))

Meetmg the Form Requlrements
BC Fom 510-901 consists‘of three parts: Instructions to schedules
A, B dad C;issuer defails and a certificate.” To comply with
National instrument 132-101 it is not necessary to reproduce the
instructions that are set out in BC Form 51-901. A cover page to
the schedules titled BC Form 51-901 that includes the issuer
- details ‘and certificate is all that is required tc meet the BC Form
.51-801 requiremenis.. The focrm of the certificate should be
amended so as to refer to one or two of the three schedules
requrred to complete the report. ’

[

DATE OF REPORT
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Since May, Anooraq has asseﬁs geolog1ca1 information on the new ground : and planned an exploranon program for
its complete land package..The. Company recently initiated exploration programs, with the objective to establish
defined targets for extensive:drilling.Airborne magnetic and radiometric geophysical surveys are being completed
over all areas, with the obJedt?ve to'lecate 4ll Platreef subcrop and to identify favourable geologic horizois known to
host significant platitium’ grou‘ rnetals mineralization, followed by: geological mapping.. In the Centre
Block, three diamond drill holes,.ar ‘planned targetmg Platreef mineralization at*depth. Soil . samplmg is: also
underway at the South Block to test fora Ryrox mte unit that hosts the mmineralization nearby a‘t Grass Valley ,r

Market Trends e

As PGM have superior propertles for use .\1 autocatalysts and other new: technologles demand for &he metals is. -
forecast to be_strong over the.long term , In"2000-2001, PGM prices, partrcularly for palladium”and rhodium, -
increased substantially. In the:case of: palladlum, prices reached as high as US$}100/oz in earty 2001 As a'result,
substitutions were made for p’alladmm in dentistry applications and’ mnutocaialysts leadmg 16 a pnce drop. during

. 2001 and 2002, but which appear to have stab1hzed at about US$350/0z in mid-2002.. Platinum was substituted for-
palladium in some of these apphcanons and so platinum prices did‘fiot: change"as dramatrcally, and have been
sustained at or above US$500 per ounce formost of 2002. '

In June 2001, Anooraq 1ssued 4 923 077 each umnit comprising one common share at an exerc1se pnbe of $0 65
per share, plus one share purchase wan 1 exerc1sable for one year at a pI','lCC 0f $0.70° per share The proceeds of .
the private placement, appro)umately=$3 >tm‘lhon (~net of costs), are to be-used for the, exploratlon and development of
the Company’s South African properties and“o acquire further properties. Since that time,‘Anooraqhas spent-about
$1 million on property work, mcludmg the’ cost 10 ‘maintain the field office in South Africa; and approhmately 313
million in, operational. administration,; which mcludes the cost of negotiations to acquire new ground From June
2001 to January 2002, the Company-doubled ifs-land position from:6,000 hectares to-over 13,000 hectares,
negotiated Prospecting Contracts for the ground and terms to convert the Prospecnng ‘Confracts to Mlmng Leases.
Smce late 2001, geological staff has also been o’ the ground to assess new,. targets estab11shed by AML at
Rietfontein, and to monitor and assess data from drilling that is ongoing by AML In May 2002, Anooraq subsidiary
Plateau acquired the right to earn an 80% interest in twelve additional properties from RPM. Anoorag’s geologists” -
have reviewed geolog1cal mforrnation for the new ground and planned exploration programs In excess of $0 7
million remaining from the financing; has been retained as working-capital. - .

During the quarter, the Company_received -an; additional $1,605;660. from_the exercise of 2. ,203:800" -warrants
associated with the June 2001. fmancmg Subsequent to the end of the quarter, the company received a further
$1,532,300 from the exercise of 2,189,000~ warrants. Proceeds ‘will be used for future ‘eéxploration programs;:
operations and administrative support. ‘

At the end of August 2002, Anooraq received. regnlatory approval and completed a private placement financing by

issuing 259,283 Units; each Unit compnses one common share and a 16-month share Purchase warrant. The price of v
each Unit is $0.80 and the price of each warrant is $0. .88. The warran; term is subject to'ap acceleratea explry of45

days in the event that Anooraq’s common shares trade at $1.32 for at least fen consecutive days ‘before the 16-
month expiry date but after the four-month hold period apphcab]e to the Umts under Canadlan Securmes resale
rules. i wm RO
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SCHEDULE B: SUPPLEMENTARY INFORMATION .- -

L.

2.

3.

Analysis of expenses and deferred costs: See Consolidated Statements: ef Exploration Expenses.

Related party transactlons See Schedule A note 7.

[ AR

Summary of securmes 1ssued and optlons granted during the penod h

(a) eunmury of S<,cunnes (common shares) issued du:mg the penod

Employee .

- - July 31,2002 . -

160,000

. Number Exercnse Total Type Commission
Date Type of .Type of Prlce Proceeds o:f Paid
of Issue Security of Issue Shares,  .(8) (6] Consideration ®
May 24, 2G02 -Common  Options 3,506 :2.50 1,750 Cash
June 5, 2002 - Common  Warrants 547,000'--06.70 382,900 Cash
June 6, 2002 Common  Warrants 612,000 0.70° 428,400 Cash
June 10, 2002 Common  Warrants _247 000’ 0.70 172,900 Cash.
June 14,2002  Common  Warrants = 420,000 0.70 294,000 Cash
July 10, 2002 Common  Options 4,000 - 0:5C. 2,000 - Cash.:
July 18, 2002 Common  Options 4,060 050 - 2000  Cash'
July 24, 2002 Common ‘ Warrants' ‘ 307,000 070._ .. 214,900 Cash o
July 25, 2002 Common  Options. 3,000 0507 . 1,500 Cash
July 30,2002  Common ‘,Wanams 167,800 070;,1 117.460  Cash
(b) Summary of stock options granted during the period:

Name of B Number Exercise ‘
Optionee/Type Date of Grant - ° of Sharés i " Frice($)  Expiry Date
Consultant Nevember 20,,2001 . 25,0007~ 0.60 October 30, 2003

Consultant . . February5,2002.: ;- ,100,000-~ .5 - 0.60- . November 21, 2003
David . Copeland - - - July 31,2002 5, .. - 250,900 ey 084 October 29, 2004
Scott D. Cousens.., - July 31,2002 . .-250,60@-- - - 0.84. . Octcber 29, 2004
Robert A. Dickinson  _ July 31,2002 .. - 230000, - 084 - October 29, 2004
Robert G. Hunter July 31, 2002 250,000 0.84 October 29, 2004
David S. Jennings July 31, 2002 250,000 0.84 October 29, 2004
Jeffrey R.Mason , . ; July31,2002 ... . 250,000 .. . 0.84- October 29, 2004

... Ronald W. Thiessen . " : July-31,2002; . .. ., -250,000 . ..., 0.84 : October 29, 2004
. Glen Gamble - , . o July31,2002. . oo 50,000, - o 0.84 October 29, 2004
~Robert Hlldebrand o July31,2002 5. 50,000 -, .- - 0:84 October 29, 2004
Consultant Luly 31,2002, .404,000. :. -, ;084 October 29, 2004 -

0.84

October 29, 2004
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4. Summary of securities as at the end of the period: _
(@) Authorized capital: 100,000,000 common shares without par value
(b) Shares issued: 29,700,180 ccimmon shares-withcout par value

(¢c) Summary of options, wasraats: and-convertible securities outstanding:

Number .- ‘Exercise . - PP
Type of Shares Price (8) Expiry Date
Options 52 500 $0.50 December 6, 2002
Options 4,000 - . .. .- 8056 . . . February12, 2003
Options 25,000 $0.66 March 9, 2003
Options L - 11000 . $0.62 June 11, 2003
Options - 75,000 .50.54 . September 11, 2003
Options 1,175,000 $0.60 . " October 30, 2003
Options - £00,000:-" . . - $0.60 - . November21;2003
Options 2,314,000 $0.84 October 29, 2004
Warrants . 2,504,000 - $0.70 August 3, 2002 :
Warrants . 3,692,718 - . $0.85 December 21, 2002 .

Warrants 4,500,000 $0.70 .. August 28, 2003 .

Broker compensation opt10ns See Schedule Anote 6 (c).

(d) Number of common shares held ir escrow: Nil
Number of common shares subject to ooling: Nil
5. Listofdirectors:  DavidJ. Copeland =~ Robert A. Hildebrand
' Scott D. Cousens '~ Robert G. Hunter
David S. Jennings Jeffrey R.-Mason*

Robert A. Dickinson Ronald W. Thiessen
Glen R. Gamble R , -

SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS .
Anooraq Resources Corporation (“Anooraq”) is engaged in' mineral explérdtion, and its principal focus is the
Platreef Project, a platinum group metals property in South Africa. In theé past quarter the Company has made
exceptional progress at Platreef, including increasing the area of its land position (from 13,000 to 37,000 hectares)
and initiating exploration over this expanded land package. In addmon, African Minerals Ltd. (“AML”) has
continued its actlve dnlhng prograim on the Rxetfontem farm,; results released so far are vefy' encouragmg

The Platreef properry is located on the northem lnnb of the Bushvel& lmruswu Complex The geologxcal setting
consists of dolomite and other sedimentary rocks that have been intruded by layered mafic infrusive'bodies, ‘creating
a thick sequence of intrusive rocks and blocks of altered dolomite that makes ‘up the prospective” JPlatreef horizon.
The Platreef kosts large-scale platinum group metals deposits. A subsuilary of Anglo Platinim Corporatlon (“Anglo
Platinum), the v/orld’s largest producer of platmum ‘group metals, operates the Sandsloot open pit mine on ground
immediately adjacent to the ccatral part of Andoraq’s properties. The potential for discovery of’ p’atmun group
metals deposits amenable to large-scale, low-cost, open pit developments has made the northern limb of the
Bushveld a focus of global PGM exploration.
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In 2000, Anooraq began assembling its land package through its wholly owned subsidiary Plateau Resources (Pty)
Ltd. The Company also commenced exploration, drilling on four farms located immediately to the north of the
Anglo ground. All but one of 35 holes drilled intersected platinum-palladium-rhodium plus gold (“PGM+Au”) and
associated nickel-copper mineralization along a strike length of 4.5 kilometres of;the Platreef horizon. The weighted
average grade of the intercents is 1. ?7 g PGM+Au 0. 07% Cu and O 12%. Ni, over an average length of 16.7m (ata
cut-off of 0.5 g/t PGM+Au). Thick mtercepts were also enco mtered at the hrnrts of the drilling, including 46 meters
gradmg 1.60 g/t; 35 meters grading 2,16 g/t; 48 meters gradrno 1.61 g/t,»21 meters grading 2.53 g/t; 45 meters
grading 1.79 g/t; and 22 meters gradmg 2.00 g/t, indicating that the mineralization thickens to the north and down
dip to the west. During the same program, geochemical sampling on the Rietfontein farm, further to the south,
outlined signiﬁcant PGM anomal_ies. ) . ,

In Or‘tober 2001 Afncan Mrnerals Ltd (“AML”) a pnvate company, acqulred the right to earn 2 50% joint venture

interest and operate exploratron programs on Rretfontem Under the terrns ‘of the Agreement AML would spend
Cdn$750, 000 in ‘each ‘of the” subsequent two. years or sooner to gam the nght to form a 50:50 joint venture with
Anooraq on Rietfontein. As of September 23 2002, AML has rncurred costs approxrmarely $650 000 on its earn-in
option.

Rretfontem is southeast of the Anglo Platmurn property, and has a common boundary with AML s Turfsprurt farm;
this boundary straddles the Platreef honzon AML has been conductmg extensrve dnllmg in this area for some
months, and during the quarter began dnlhng near the boundary on the Rretfontem side. Twenty-ﬁve holes have
been dnlled along al 600-metre section of the Platreef ‘Results have been recerved for holes AR, 2,3, ‘6 and 7,
which intersected sections of mmerahzed Platreef varvmg from 46 to 17 6 m in thrckness Wlthrn thJS broad horizon,
srgmﬁcant intervals of dlssemmated net-textured and massive sulphrde béaring. rmnerahzatron occur, indicating the
presence of a mineral depos1t that is potentrally amenable o bulk tonnage style rmmng Hole AROO] intersected
46. 32 m of mmerahzed Platreef, with two hrgher grade zones - 5 62 m grading 1.56 gt platrnum-palladlum pius
gold (“PGM”) 0.30% Ni and 0.22% Cu and 10.95 m grading 1 0 ’g/t PGM 0.23% Ni and 0.15% Cu. ‘Hole AR002
intersected 136.20 m of mineralized Platreef, with three higher grade zones mcludrng 48.47 m grading 0.99 g/t
PGM, 0.25% Ni and 0.23% Cu, and 4.07 m grading 1.17 g/t PGM, 0.57% Ni and 0.35% Cu. ARO003 intersected
176.32 m of mineralized Platreef, with four higher grade zones including 9.78 m grading 1.94 g/t PGM, 0.28% Ni
and 0.34% Cu. Hole ARO06 intersected 46.23 m of mineralized Platreef, with three higher grade intervals including
8.99 m gradmg 1. 00 g/t PGM, 0. 34% Ni and 0. 22% Cu, 5. 2lm gradmg 1. 53 g/t PGM 0.81% Ni and 0.48% Cu and
330 m gradmg 1.45 g/t PGM 0. 42% Nl and 0 30% Cu Hole AR007 mtersected 89 70 m of mineralized Platreef,
with two hrgher-grade sectlons mcludmg 44.67m gradmg 0.90 g/t PGM 0 33% N1 and - 0 26% Cu. Drilling is on-
going, and further assay results will be released as they are recewed

: .
,...‘ e

In May 2002, Anooraq’s subsidiary entered into agreements with a subsidiary of Anglo Platinum called Rustenburg
Platinum Mines Limited (“RPM”), to acquire up to an 80% interest in twelve new PGM properties. Anooraq
acquired an initial 50% interest in PGM rights to the twelve farms, and can maintain this interest by making staged
exploration expenditures totalling 25 million Rand (approximately Cdn$3.6 million) within five years. When a
mineral resource is identified, Anooraq can eamn an additional 30% interest by bringing the property into commercial
production. RPM will retain a 20% interest in the joint venture. The companies also established an option to enter
into an arm’s length concentrate purchase and sale agreement, and plans to involve local communities in future
development of the properties. Participation by local and regional communities will be provided out of RPM’s
interest and any participation in the venture by a Black Economic Empowerment Group will be provided out of
Anoorag’s interest.

The new acquisitions effectively double Anooraq’s PGM rights to 19 farms along 45 kilometres of the prospective
Platreef horizon. The total land package is comprised of ground in three areas: the Centre Block includes Anooraq’s
original properties, lying north of the Anglo Platinum property, plus additional farms that are contiguous to these
and have been acquired over time by the Company; the North Block, a group of six farms, that are adjacent and to
the north of the Centre Block, and the South Block that is on the Platreef but in the Grass Valley area, located 45
kilometres south of the Centre Block. Bulk tonnage style mineralization is also known to exist at Grass Valley.
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Results of Operatlons

Dunng fiscal 2001, the Company changed its pohcy wrth respect to accountmg for exploratlon costs. In 2000 and
prior penods achISItIOIl and exploratlon costs were capltahzed to nuneral property interests: Under the new policy,

changes

WL T Ly e

Interest income increased from $2,294 in the second quarter to $4,113 in the third quarter reflecting higher cash
balances. Expenses, before interest earned, in the second ‘quarter of fiscal 2002 are $900,398, an increase from
$290, 017 in the prior quarter. The hlghest ex" nchture was on shareholder c" ffnuni anons (Q3 $428 298, Q2 -
$39,658) to print and mail-out mformatton descrlbmg the company’s’ new ]and acqmsmons' and status of exploratxon
to investors. The second hrghest expendrture was_ on exploratro;i these costs are descnbed separately below.
Expenditures on salaries and benefits also incréased (Q3 1$119,920; Q2 - $11 720) '

Exploration costs increased to $193,977. from $149,026 in the prior quarter but exploration expenses in the year-to-
date have decreased from the first’ mne months of 200I (2002 '$430,487; 2001 - 8873, ,706). ‘The main exploratlon
expenditure during the thrrd quarter was on geologrcaI wages ($109 475), an mcrease ﬁ-om $49 573 m the first

assess the land package acqmred through the agreement w1th RPM and to 1mt1ate mappmg and other explorauon
programs at srte as well as momtormg the dnlhng program bemg camed out by AML on ‘the Rxetfontem farm_

Q2 - $15 ,833) but are cornparable to costs durmg the ﬁrst quarter ($32 760) Slte acnv1ty costs are largely,
assocrated w1th mamtarmng the ﬁeld ofﬁce i \fil )

Related Party Transactlons

to the Company on‘a full cost recovery basrs pursuant to an agreement dated December 31 1996 I the ﬁrst mne
months of fiscal 2002, Anooraq incurred costs for services from HDI of $694 617 as compared to" $703 342" 1n the
same period in fiscal 2001. In the third quarter of 2002, Anooraq incurred doists of $385,126, ‘as compared ‘to
$177,817 in the prior quarter. : :
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