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- Perusahaan Perseroan (Persero) P.T.
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Name: Widya Purnama
Title : President

Date : July 26, 2002




\ INDOSAT

Ref. 784/GUI/HM.110/02
July 26", 2002

Securities and Exchange Commission
450 Fifth Street, N.W.

Judiciary Plaza

Washington, D.C. 20549

USA

Fax No.: (202) 9429525

Attn.. Filing Desk

Re. : Release of The Impact of Worldcom Case to Indosat

Dear Sir,

Please find attached the release of The Impact of Worldcom Case to Indosat, which is
announced on July 26, 2002. :

Thank you for your attention.

President

JI. Medan Merdeka Barat 21

P.O. Box 2905, Jakarta 10110, Indonesia
Tel. :021.381.0777, 380.2614

Fax.: 021.345.8155, 380.9633
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For immediate release :
INDOSAT IS NOT MATERIALY AFFECTED BY WORLDCOM CASE

| Jakarta, July 26, 2002 ~ In regard to the case of Worldcom in the US, it is deemed necessary
to inform that Worldcom case does not have any material effect on Indosat Group.

During January - June 2002, average international telephony traffic between Indosat and
Satelindo with Worldcom and vice verse, is around 2% of total monthly traffic or contributing
around US$ 120 thousands of net settlement per month. Total outstanding receivable from
Worldcom until June 2002 was less than US$ 300 thousands.

Indosat is conducting regular communication to Worldcom to ensure that Indosat is able to
maintain its best service to the customers and each company could fulfill its respective
obligation as agreed.

Total Indosat consolidated operating revenue in the first quarter of 2002 was Rp 1,542 bilion
(around US$ 171.3 milion with assume exchange rate of 1 US$ = Rp 9,000), which was
contributed by cellular (45%), international telephone (34%), and MIDI and other services
(21%). For international telephone, Indosat and Satelindo is connected to 3 operators in the
USA namely AT&T, Worldcom and Sprint. This connection is in the form of delivery of telephone
traffic in both ways.

Indosat is a full network and service provider in Indonesia. Its shares are listed on the Jakarta
and Surabaya Stock Exchange (JSX : ISAT) and its American Depository Shares are listed on
the New York Stock Exchange (NYSE : HIT)//.

For further information, please contact :

PT (Persero) Indonesian Satellite Corporation Tbk.
Corporate Communications Division

Phone: 62-21-3869153

Fax: 62-21-3804045

E-mail: investor@indosat.com

Website: www.indosat.com

JI. Medan Merdeka Barat 21

P.O. Box 2905, Jakarta 10110, indonesia
Tel. :021.381.0777, 380.2614
Fax.:021.345.8155, 380.9633



