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Quarterly Results
Telefénica del Peru S.A.A. and subsidiaries

April - June 2002




Significant Events

A summary containing the most significant events performed since April 2002 is presented below:

Board of Directors Meeting

On its meeting held on April 25, the Board of Directors of Telefénica del Peru S.A.A. approved the
following issues:

1.

Reelected Mr. Alfonso Bustamante as President of the Board , Mr. Antonio Viana-Baptista as Vice
President of the Board, Ms. Victor Schwartzmann as Secretary of the Board, and Mrs. Milagros Mufioz,
as Deputy Secretary of the Board.

Reelected Mr. Alfonso Bustamante, Mr. José Grafia, Mr. José Ramén Vela, Mr. Antonio Viana-
Baptista, Mr. Rafael Hemiédndez, Mr. Enrique Normand and Mr. Gonzalo de la Puente Wiese as
members of the E xecutive Comrmittee of the Board.

Approved the individual and consolidated financial statements of the Company as of the first quarter
of 2002 and decided their presentation to Comisién Nacional Supervisora de Empresas y Valores,
Lima Stock Exchange and other relevant institutions of the exchange market.

Changes and Appointments

1.

The Board of Directors, on its session held on May 22nd, appointed Mrs. Marfa Perales, as Fiscal
Manager, which will depend on the Chief Financial Officer. It also appointed Mr. Diego Martinez as
Control Manager, which will depend of the Controller.

The Board of Directors, on its session held on June 19, designed to Mr. Fernando Maridtegui as Long
Distance Manager; Mr. Manuel Van Qordt as Corporate Clients Manager; Mr. Wemer Reyes as Sohos
Manager (small office-home office), Mr. Fernando Matrtua as Pymes Manager Gmall and Medium
Enterprises); and Mr. Mario Coronado as Strategic Planning Manager. 1t is worth noting that according
to the organic structure approved by the Board of Directors, the first four Managements will depend of
the Business Communications Vice Presidency, while the last one will depend on the Regulations and
Strategic Planning Vice Presidency.

The Board of Directors, on its session held on July 17k, accepted the resignation as director
representing the Class B shareholders and as member of the Executive Commettee of the Board of
Directors, of Mr. Rafael Herndndez Garcia, Spanish. At the same time, was accepted the resignation, as
alternate director, of Mr. Michael Duncan Cary.barnard.

Corporate Muitiple Reorganization

Telefénica del Perh SA A, Telefénica Data Peri S.A A, and Telefénica Méviles Perti Holding S.A.A. inform
that on July 5, they registered on the Public Registry of Lima and Callao the corporate muitiple reorganization
agreed on the respective General Shareholders Meetings.

Employees strike

The workers’ Union of Telefénica del Pert and the worker’s Federation of Telefénica del Pert started a strike
for an undetermined period of time on July 17t5, Although the Labor Ministry declared it inadmissable.
Furthermore, this strike will not affect the operating capacity of the Company in a significant way.




TELEFONICA DEL PERU S.A.A. AND SUBSIDIARIES

Management discussion and analysis of the consolidated results
for the second quarter ended June 30, 2002

Operating revenues

Operating revenues for 2Q02 totaled S/. 853 million, a 1.2% decrease compared to 2Q01, because the increases
in the businesses of public and rural telephony (13.9%), other operating revenues (56.0%), cable television
(7.29%), local telephony (0.8%) and business communications (1.1%), were not able to compensate the decrease
in revenues from long distance (30.1%). Ancther important factor was the sale of the business of directories to
Telefénica Publicidad e Informacién S.A. (TPI), the Group head of the directories business, on February 8b.
Excluding revenues of the directories business, the drop in the operating revenues is reduced to 0.4%.

Accumulated revenues for 1HO2 totaled S/. 1,714 million dropping 5.1% in relation to 1HO1, mainly as a result
of the sale of the directories business. Excluding this effect, the consolidated operating revenues would have
been reduced by 0.8%. It is worth noting the growth in public and rural telephony (12.090), other revenues
(17.1%), cable television (7.6%), local telephony (0.9%) and business communications (5.7%), while long
distance revenues decreased 26.6%.

Regarding business lines, the revenues of Basic Telephony for 2Q02 grew 0.8% compared to 2Q01, reaching
S/. 394 million Likewise, the revenues for 1H02 increased 0.9% compared to 1HO1, totaling S/. 797 million.
The reason for these increases is the growth in the plant in service of 2% for the end of 1H02 compared to the
same period of last year — explained by a 47.7% increase in adds for said period-, effect counterbalanced by the
lower revenues for local measured service. Such decrease was mainly due to the declined of regular lines asa
percentage of consumption limit lines and to a lesser degree to the reduction of the billed internet traftic in
light of the launching of the flat tariff and the ADSL service.

Despite the increase of interconnection transfers to mobile operators by regulatory reasons, the revenues for
Public and Rural Telephony reached S/. 180 million in 2Q02, a 13.9% increase when compared to 2Q01.
For 1HO2, revenues totaled S/. 360 million, 12.09% higher than 1HO1, mainly explained by the growth of the
public (21.5%) and rural telephony plant 8.4%) at the end of 1HO2 in relation to 1HO1.

As a consequence of the reduction of international tariffs and the increase of local competition, revenues for
Long Distance amounted for $/. 117 million in 2Q02, a drop of 30.1% compared to 2Q01. Likewise, the
revenues for 1THO2 reached S/. 242 million, 26.6% lower than 1HO1. The weighted average tariffs for DLD and
ILD during 2Q02 fell 10.6% and 42.0%, respectively, while they fell 7.3% and 26.3%, respectively, when
comparing 1HO02 with 1HO1. The total traffic for 2Q02 went down 8.3% compared to 2Q01 and for 1HO2 it
fell 11.3% compared to 1HO1.

Revenues for Business Communications totaled S/. 44 million for 2Q02, growing 1.1% in relation to 2Q01,
while totaled S/. 90 million for 1H0Z, 5.7% higher than 1HO01, mainly due to the introduction of new products
and services. In that sense, during August 2001, the Company launched the ADSL service, initially targeted to
highrincome clients but starting on 2002, widened to other dlients. The subscriber base of this service grew
from 1,875 in December 2001 to 7,743 in June 2002 (313.0%).

Cable Television, despite the 3.2% YoY decrease in the number of subscribers, increased its revenues in 2Q02
by 7.2% in relation to 2Q01, reaching S/. 71 million, and by 7.6% in 1HOZ2 when comparing with 1HO1,
reaching S/. 141 million. This is explained by the increase in revenues from monthly fee (resulting from a 2.4%
increase in the billable plant), advertising (up 8.2% in 2Q02 and 9.7% in 1HO02) and from Cable Net (up 148.9%
in 2Q02 and 117.0% in 1HO02).

Other operating revenues for 2Q02 and 1H02 grew 56.0% and 17.1%, respectively, mainly explained by the
increase of the revenues from fixed-mobile and mobile-fixed traffic, and cher revenues from subsidiaries.




However, this increase was compensated by the decrease of revenues in the services rendered to Telefonica
Méviles and network adaptation.

Operating expenses

Operating expenses totaled S/ . 659 million in 2Q02, which represents a 4.7% increase in relation to the S/. 629
million in 2Q01, as a consequence of the S/. 22 million (10.99) increase in general and administrative expenses
— due to the services rendered by Telefénica Gestién de Servicios Compartidos (TGSC)— and the significant
reduction in capitalization of expenses by S/. 20 million (63.6%) — as a result of the application of a more
conservative policy, following corporate criteria and a reduction in capital expenditures -. Such changes were
partially offset by the S/. 10 million (9.1%) reduction in personnel expenses — resulting from the transfer of
personnel to TGSC and the early retirement program — and the S/. 2 million reduction in the management fee.

Accumulated operating expenses for 1HO2 increased by S/. 4 million regarding 1HO1 to reach S/. 1,351
million, due to the previously explained reduction in capitalization of expenses by S/. 43 million (65.8%) and
the S/. 20 million increase in depreciation — as a result of the growth in the average billable plant during 1Q02.
These increases were mostly compensated by the reduction in personnel expenses by S/. 37 million (14.7%
compared to 1HO1), management fee (7.0%), general and administrative expenses (1.4%) and povisions
(7.3%).

EBITDA and Operating Result

As a result of the significant reduction in capitalization of expenses and lower revenues for long distance, the
EBITDA for 2Q02 reached S/. 422 million, 8.5% lower than 2Q01, while the EBITDA margin fell from
53.5% in 2Q01 to 49.5% in 2Q02. Nevertheless, it is worth noting that the EBITDA margin presented a
recovery during the last quarter when compared to the 48.7% reached in 1Q02. As a consequence of the
reduction of the EBITDA, the operating result dropped by S/. 40 million in 2Q02 compared to 1Q02.

Likewise, the accumulated EBITD A dropped 8.3% in 1H02 compared to 1HO1, explained by lower revenues
and capitalization of expenses. The EBITDA margin fell from 50.8% in 1HO1 to 49.1% in 1HO02. Discounting
the effect of the reduction in the capitalization of expenses, the margin reduced from 49.9% in 2Q01 to 48.2%
in 2Q02, while the accumulated EBITDA margin raised from 47,1% in 1HO1 to 47.8% in 1HO2. As a
consequence of the reduction of the EBITDA and the increase in depreciation, the operating result drops S/.
96 million in THO2 regarding the same period of last year.

Non-operating Result

The significant reduction of S/. 28 million in the financial expenses explained by the decrease in the debt level
and the average financing cost was not able to offset the losses registered in others net of S/. 29 million — of
which S/. 54 million belong to the early retirement program -, the increased losses in the monetary correction —
that went from S/. 3 million in 2Q01 to S/. 15 million in 2Q02 — and the S/. 9 million reduction in financial
revenues in. For this reason, the norroperating loss grew from S/ . 114 million in 2Q01 to S/. 135 million in
2Q02.

The non-operating result in 1HO2 fell S/. 11 million in relation to THO1 due to the drop in monetary correction
by S/. 51 million — consequence of a 1.9% depreciation of the Nuevo Sol in 1H02 against an appreciation of
04% in 1HO1 ~ and in finandal revenues by S/. 15 million. This fall could not be offset by the significant
reduction of financial expenses by S/. 46 million during said period ~ resulting from the lower debt level and
average financing cost — and others net that improved by S/. 10 million, mainly influenced by the goodwill
generated by the sale of directories business.

Net result

As aresult of the decrease in the operating result and the increase in the non-operating loss, net result dropped
from S/. 67 million in 2Q01 to S/. 22 million in 2Q02. Regarding accumulated figures, net result fell from S/.




158 million in 1HO1 to S/. 81 million in 1HOZ2. This was mainly explained by the reduction of the operating
result, the negative effect of the monetary correction and the early retirement program.

Consolidated Balance Sheet

The liquidity levels of the Company — measured by the current assets over current liabilities ratio- increased
from 0.52 in 1Q02 to 0.56 in 2Q02, basically as a result of the reduction of financial debt (bank loans).

Likewise, the Company continued its debt reduction process as free cash flow significantly increased. As a
result of that, during 2Q02, total debt was reduced by S/. 294 miillion, leading to a drop in the debt-over-debt
plus equity-ratio from 49.9% i 1Q02 to 47.5% in 2Q02. At the same time, the Company improved its risk
profile through the diversification of financing sources and the reduction of exposure to exchange rate
variations. The short term debt over total debt ratio increased slightly from 53.7% in 1Q02 to 54.8% in 2Q02,
mainly as a consequence of the increase in the current maturities of the long term debt. Furthermore, there was
an important improvement in the finandal coverage ratio - EBITDA over net interests- that went up from 7.2
in 2Q01 to 9.4 in 2Q02, while in accumulated figures went up from 7.1 in 1HO1 to 8.6% in 1HO2.
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SIGNATURES

Pursuant to the requirements of the Secunities Exchange Act of 1934, the registrant has duly ¢aused
this report 10 be signed on its behalf by the undersigued, thereunto duly authorized.

TELEFONICA DEL PERU 5.AA.

Dated: July 29, 2002 By: y
Nmemfam
Title: Secretisy




