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Report of Independent Accountants Facsimile (801) 363 7371

To the Participants and Administrator of
the Kennecott Savings and Investment Plan

In our opinion, the accompanying statements of net assets available for benefits and the related
statements of changes in net assets available for benefits present fairly, in all material respects,
the net assets available for benefits of the Kennecott Savings and Investment Plan (the “Plan”) at
December 31, 2001 and 2000, and the changes in net assets available for benefits for the years
then ended in conformity with accounting principles generally accepted in the United States of
America. These financial statements are the responsibility of the Plan’s management; our
responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits of these statements in accordance with auditing standards generally
accepted in the United States of America, which require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplemental schedule of Assets Held for Investment Purposes
is presented for the purpose of additional analysis and are not a required part of the basic
financial statements but are supplementary information required by the Department of Labor's
Rules and Regulations for Reporting and Disclosure under the Employee Retirement Income
Security Act of 1974. These supplemental schedules are the responsibility of the Plan's
management. The supplemental schedules have been subjected to the auditing procedures
applied in the audits of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

May 28, 2002




KENNECOTT
SAVINGS AND INVESTMENT PLAN

- Statements of Net Assets Available for Benefits

December 31,
2001 _ 2000
Assets
Investments $251,521,659 $278,945.,419
Receivables:
Employer Contribution 18,833 -
Employee Contributions 38,974 -
Participant Loans 6,341
Total Receivables 64,148
Net Assets Available for Benefits $251.585,807 $278.945 419

The accompanying notes are an integral part of the financial statements.




KENNECOTT
SAVINGS AND INVESTMENT PLAN

Statements of Changes in Net Assets
Available for Benefits

Years Ended December 31,

2001 200
Additions (Deductions):
Investment income (loss): "
interest and dividends $ 8,420,965 $ 20,147,890
Net depreciation
~ in fairvalue of investments (35,323,882) (41,832,908)
Total Investment Income (Loss) (26,902,917) (21,685,018)
Contributions:
Employee contributions 14,775,615 15,872,251
Employer contributions 7,782,380 7,839,321
Total Contributions 22,557,995 23,711,572
Total Additions (Deductions) (4,344.922) 2,026,554
Deductions:
Benefits paid to participants (23,014,690) (22,767.428)
Total Deductions (23,014,690) (22,767.428)
Net Decrease (27,359,612) (20,740,874)
Net Assets Available for Benefits:
Beginning of Year ‘ 278,945,419 299,686,293
End of Year 251,585,807 278,945,419

The accompanying notes are an integral part of the financial statements.
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KENNECOTT
SAVINGS AND INVESTMENT PLAN
Notes to Financial Statements

SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Kennecott Savings and Investment Plan (the
Pian) have been prepared on the accrual basis of accounting.

At December 31, 2001 and 2000, investments in fixed income and investment
contracts were valued at fair value as determined by the Plan administrator. All
other investments, excluding participant loans, were valued at quoted market
prices. Participant loans are valued at the contract amount, which approximates
fair value. Realized gains or losses on security transactions are determined on
the trade date as the difference between proceeds received and average cost.

The Plan presents in the statements of changes in net assets available for
benefits the net appreciation (depreciation) in the fair value of its investments
which consists of the realized gains (losses) and the unrealized appreciation
(depreciation) on those investments.

USE OF ESTIMATES

The preparation of the Plan’s financial statements in conformity with accounting
principles generally accepted in the United States of America requires the Plan
administrator to make estimates and assumptions that affect the reported
amounts of net assets available for benefits at the date of the financial
statements, the changes in net assets available for benefits during the reporting
period and, when applicable, the disclosures of contingent assets and liabilities at
the date of the financial statements. Actual results could differ from those
estimates.

RISKS AND UNCERTAINTIES

The Plan provides for various investment options, in any combination of stocks,
bonds, mutual funds and other investment securities as designated by the
employee. Investment securities are exposed to various risks, such as. interest
rate and market fluctuations and credit risk. Due to the level of risk associated
with certain investment securities, changes in the values of investment securities
may occur in the near term. Such changes could materially affect participants’
account balances and the amounts reported in the statements of net assets
available for benefits.

DESCRIPTION OF THE PLAN

The following brief description of the Pian is provided for genera! information
purposes only. Participants should refer to the summary Plan description,
“Savings and Investment Plan,” which provides a detailed discussion of the Plan,
benefits and vesting of participants.




KENNECOTT
SAVINGS AND INVESTMENT PLAN
Notes to Financial Statements

DESCRIPTION OF PLAN (continued)

General ~ The Plan is a defined contribution plan covering all non-represented
employees of Kennecott Holdings Corporation and Participating Companies
(collectively the Company), as defined in the Plan. Kennecott Holdings
Corporation is wholly-owned subsidiary of Rio Tinto America, Inc., which is an in-
direct wholly-owned subsidiary of Rio Tinto plc. Rio Tinto plc and Rio Tinto
Limited entered into a dual listed companies merger in 1995 with the effect that
the two companies operate as one business organization. All eligible employees
of the Company can participate in the Plan immediately upon employment.

Contributions — An eligible employee may make a contribution of 1% to 19% of
his/her salary on a before-tax basis via payroli deduction up to a maximum of
$10,500 for 2001. Eligible employees may also contribute on an after-tax basis,
from 1% to 19% of their eligible salary. Total before-tax and after-tax
contributions may not exceed 19% of eligible salary. Contributions are allocated
among thirteen funds as designated by the employee. The Company matches
employee contributions dollar for dollar up to 6% of base pay. The Company
match is invested in the same manner as the employee's contributions.

Participant Accounts — Each participant’s investment account is credited with the
participant’s contributions and an allocation of the Company's contributions and
Plan earnings and is charged with an allocation of investment management fees.
Allocations are based on participant earnings or account balances. The benefit
to which a participant is entitled is the benefit that can be provided from the
participant’s vested account.

Loans — Participants may borrow against their account balances. The amount of
the loan may not exceed the lesser of $50,000 or 50% of the participant's vested
account balance. A participant may not request a loan for less than $1,000 and
may not have more than one loan outstanding from the Plan. All loans are
collateralized by 50% of the participant's vested account balance. Interest is
charged on loans at a rate equal to prime plus one percent (5.75% at December
31, 2001 and 10.5% at December 31, 2000). Repayment is made through
payroll deductions and the term of repayment may not be greater than ten years.

Vesting —~ Participants are immediately vested in their voluntary contributions plus
actual earnings thereon. Vesting in the Company contribution portion of their
account plus earnings thereon is based on years of service. A participant is
100% cliff vested after five years of credited service (three years, effective
January 1, 2002). In the event of death or permanent disability, a participant
becomes fully vested in the Company contributions and earnings thereon.




KENNECOTT
SAVINGS AND INVESTMENT PLAN
Notes to Financial Statements

4. DESCRIPTION OF PLAN (continued)

Payment of Benefits — On termination of service, a participant may elect to receive an
amount equal to the value of the participant’s vested interest in his or her account in a
lump-sum amount or annual, semi-annual or quarterly instaliments.

Account Forfeitures — Forfeited nonvested amounts are used to reduce Company
contributions. Forfeitures from the Plan for the years ending December 31, 2001 and

2000 were $279,966 and $1,107,567, respectively.

The following investment options are available to participants:

The Growth and Income Fund is invested in the Putnam Fund for Growth and Income,
a member of the Putnam Investment group. The Putnam Fund for Growth and Income
seeks capital growth and current income by investing primarily in common stocks that
offer potential for capital growth, current income or both.

Stable Value Fund consists primarily of fixed income and investment contracts issued
by various insurance companies and financial institutions.

The S&P 500 Fund is invested in the Putnam S&P 500 Index Fund, a member of the
Putnam Investment group. It includes stocks that comprise the S&P 500 Index, an
indicator of the U.S. stock market.

Rio Tinto plc ADR Fund is comprised of American Depositary Receipts (ADR) of Rio
Tinto plc. Each Rio Tinto plc ADR represents four ordinary shares of Rio Tinto plc
deposited with a U. S. bank or its custodial agent.

Income Fund is invested in the Putnam Income Fund, a member of the Putnam
Investment group. The Putnam Income Fund seeks high current income consistent with
prudent risk, mainly through fixed-income securities. The Income Fund was replaced
with the PIMCO Total Return Fund in July 2001.

New Opportunities Fund is invested in the Putnam New Opportunities Fund, a member
of the Putnam Investment group. The Putnam New Opportunities Fund seeks long-term
capital appreciation primarily through common stock investments in companies in
economic sectors that Putnam management believes offer above-average potential for

growth.

Voyager Fund is invested in the Putnam Voyager Fund, a member of the Putnam
Investment group. The Putnam Voyager Fund aggressively seeks capital appreciation
through common stock.




KENNECOTT
SAVINGS AND INVESTMENT PLAN

Notes to Financial Statements

4. DESCRIPTION OF PLAN (continued)

Managers Special Equity Fund seeks capital appreciation through investing primarily
in equity securities expected to have superior earnings and growth potential. The fund
ordinarily invests at least 65% of it's assets in equity securities of small to medium sized
capitalization companies, with emphasis placed on those with market capitalizations of
under $1 billion. The fund will usually have a higher degree of risk and price volatility in
an effort to achieve great capital appreciation and have a lower income return than
diversified equity funds.

Asset Allocation: Growth Fund is invested in the Putnam Asset Allocation: Growth
Fund, a member of the Putnam Investment group. The Putnam Asset Allocation:
Growth Fund seeks capital appreciation. The fund is designed for relatively aggressive
investors who are willing to accept greater risk in exchange for a higher growth potential.
Diversification is among different types of stocks with some investments in bonds and
money market instruments.

Asset Allocation: Balanced Fund is invested in the Putnam Asset Allocation: Balanced
Fund, a member of the Putnam Investment group. The Putnam Asset Allocation:
Balanced Fund seeks total return. The fund is designed for investors who want an
investment with moderate risk and the potential for moderate growth. The balance
between the relative stability of bonds and the fluctuation of stocks is designed to reduce
overall risk.

Asset Allocation: Conservative Fund is invested in the Putnam Asset Allocation:
Conservative Fund, a member of the Putnam Investment group. The Putnam Asset
Allocation: Conservative Fund seeks total return consistent with lower volatility. The
fund is designed for investors who are willing to accept a reduced potential for growth in
exchange for less risk. Substantial investments in investment-grade bonds are designed
to reduce risk overall, while a portion remains in stocks to help investments stay ahead
of inflation. '

International Growth Fund is invested in the Putnam International Growth Fund, a
member of the Putnam Investment group. The Putnam Internationa! Growth Fund seeks
capital appreciation by investing in a diversified portfolio of stocks of companies located
outside the United States.

Investors Fund is invested in the Putnam Investors Fund, a member of the Putnam
Investment group. The Putnam Investors Fund seeks long-term growth of capital by
investing mainly in stocks of well-established companies that provide opportunities for
growth over the long term.

PIMCO Total Return Fund seeks maximum total return, consistent with preservation of
capital. The fund focuses on intermediate maturity fixed income securities with an
average duration of 3-6 years.

The Loan Fund is invested in participant loans. Earnings are based on the prime rate
plus one percent.




KENNECOTT
SAVINGS AND INVESTMENT PLAN
Notes to Financial Statements

4. DESCRIPTION OF PLAN (concluded)

The number of participants in each investment fund at December 31, 2001 and 2000
was as follows:

Investment Fund 2001 2000
Putnam Fund for Growth and Income 1,667 1,700
Stable Value Fund 1,554 1,551
Putnam S&P 500 Fund _ 1,558 1,614
Rio Tinto plc ADR Fund 986 941
Putnam Income Fund 0 764
Putnam New Opportunities Fund 1,817 1,921
Putnam Voyager Fund 1,619 1,727
Managers Special Equity Fund 326 257
Putnam Asset Allocation: Growth Fund 321 290
Putnam Asset Allocation: Balanced Fund 297 254
Putnam Asset Allocation: Conservative Fund 275 246
Putnam International Growth Fund ‘ 1,282 1,344
Putnam Investors Fund 563 556
PIMCO Total Return Fund 856 0
Loan Fund ' 590 577

The Administrative Committee, consisting of three or more persons appointed by the
Board of Directors of Kennecott Holdings Corporation, administers the Plan. The
Administrative Committee has the sole power and responsibility to interpret and construe
the provisions of the Plan and decide on any disputes, and in general, to direct the
administration of the Plan.

The Company pays all costs and expenses incurred in administering the Plan.
Transaction costs associated with the purchase or sale of Rio Tinto plc ADRs are paid

by the participant.

Kennecott Holdings Corporation may, at any time, terminate or amend the Plan. On
termination of the Plan, each participant’s account shall become fully vested and
nonforfeitable and distribution of Plan assets shall be made as directed by the
Administrative Committee.

5. INCOME TAX STATUS

The trust established under the Plan to hold the Plan’s assets is qualified pursuant to the
appropriate section of the Internal Revenue Code, and, accordingly, the trust's net
investment income is exempt from income taxes. The Plan has obtained a favorable tax
determination letter from the Internal Revenue Service and the Plan administrator
believes that the Plan continues to qualify and to operate as designed.




KENNECOTT

SAVINGS AND INVESTMENT PLAN
Notes to Financial Statements

6. INVESTMENTS (continued)

The following information presents the cost and fair value of all individual investments by

type of investment:

The Boston Company
Money Market Portfolio

Rio Tinto plc ADRs

Fixed Income Contracts:
New York Life Insurance Company
Principal Mutual Life Company
Pacific Mutual Insurance Company
Monumental Life Insurance Company
Monumental Life Insurance Company
Total Fixed Income Contracts

Investment Contracts:
SEl Stable Asset Fund
Transamerica Life Insurance Company
State Street Bank and Trust
Monumental Life Insurance Company
Total Investment Contracts

Investment Funds:

Managers Special Equity Fund
Putnam Fund for Growth and Income
Putnam S&P 500 Index Fund
Putnam New Opportunities Fund
Putnam Voyager Fund
Putnam Asset Allocation: Growth Fund
Putnam Asset Allocation: Balanced Fund
Putnam Asset Allocation: Conservative Fund
Putnam International Growth Fund
Putnam Investors Fund
PIMCO Total Return Fund

Total Investment Funds

Participant Loans

TOTAL INVESTMENTS

December 31, 2001

* Represents 5% or more of net assets available for benefits.

Fair
__Cost _Value
$ 468,945 $ 468,945
7,104,745 8,896,793
1,496,224 1,560,306
1,631,444 1,680,803
1,372,863 1,471,597
4,373,090 4,676,337
3,313,606 3,549,554
12,187,227 12,938,597
8,129,488 8,129,488
13,067,086 13,421,789
13,024,919 13,160,465
23,507,365 23,946,567
57,728,858 58,658,309
4,913,351 4,279,074
39,281,656 ‘34,012,524
23,126,653 26,836,011
46,849,181 30,687,892
38,984,150 29,683,373
2,894,562 2,264,756
3,304,937 2,809,506
1,818,801 1,591,454
20,223,325 18,232,798
6,798,204 5,098,412
9,905,245 9,913,783
198,100,065 165,409,583
0 5,149,432
$275.,589,840 $251,521.659

* o+ o+ %




KENNECOTT
SAVINGS AND INVESTMENT PLAN
Notes to Financial Statements

6. INVESTMENTS

The following information presents the cost and fair value of all individual investments by

type of investment:

December 31, 2000

Cost
The Boston Company
Money Market Portfolio $ 450,039
Rio Tinto plc ADRS 7,229,570
Fixed Income Contracts:
New York Life Insurance 1,397,817
Principal Mutual Life 1,543,495
Pacific Mutual Insurance 2,574,539
Met Life/Loomis 7,287,312
Monumental Life Insurance 5,462,095
Monumental Life Insurance 3,091,338
Transamerica 4,059,840
Total Fixed Income Contracts 25,416,436
Investment Contracts
SE/} Stable Asset Fund 2,156,510
Transamerica 8,619,999
State Street Bank 8,379,215
Monumental Life Insurance 22,182,790
Total Investment Contracts 41,338,514
Investment Funds:
Managers Special Equity Fund 3,704,253
Putnam Fund for Growth and Income 40,310,234
Putnam S&P 500 Index Fund 21,876,363
Putnam Income Fund 7,033,430
Putnam New Opportunities Fund 50,874,222
Putnam Voyager Fund 40,021,662
Putnam Asset Allocation: Growth Fund 2,649,426
Putnam Asset Allocation: Balanced Fund 3,104,393
Putnam Asset Allocation: Conservative Fund 1,875,974
Putnam International Growth Fund 22,242,118
Putnam Investors Fund 7,134,045

Total Investment Funds
Participant Loans

TOTAL INVESTMENTS

200,826,120

0

$275,260.679

* Represents 5% or more of net assets available for benefits

10

Fair
Value

$ 450,039

8,606,814

1,428,441
1,538,911
2,616,442
7,187,646
5,588,763
3,204,531
3,823,152

25,387,886

2,156,508
8,623,507
8,362,281
22,052,001
41,194,297

3,045,097
37,757,430
29,454,424

6,556,461
43,780,142
39,356,609

2,157,157

2,763,544

1,690,546
24,572,838

6,735,146
197,869,394

5,436,989

2 45.4




KENNECOTT
SAVINGS AND INVESTMENT PLAN

Notes to Financial Statements

6. INVESTMENTS (concluded)

The fixed income and investment contracts with financial institutions and insurance
companies are restricted in that the Plan may only withdraw funds in accordance with
specified changes in participant’'s investment allocation designations or as a result of
benefit payments. A penalty will be imposed on any other early withdrawal or
termination of these contracts. Issues of fixed income contracts do not hold the
underlying securities as collateral.

At December 31, 2001 and 2000, all investments were held by Putnam Investments.

7. RELATED-PARTY TRANSACTIONS

Certain Plan investments are managed by Putnam Investments. Putnam Investments is
the trustee as defined by the Plan, therefore, these transactions qualify as party-in-
interest transactions.

11
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Supplemental Schedule




KENNECOTT

SAVINGS AND INVESTMENT PLAN
FORM 5500 DETAIL SCHEDULE

item 27(a) Schedule of Assets held for Investment Purposes as of December 31, 2001:

Fair
Shares/Units Description of Investments Cost Value
468,945 The Boston Company
Money Market Portfolio $468,945 $468,945
113,624 Rio Tinto plc ADR Fund 7,104,745 8,896,793
Fixed Income Contracts: X
New York Life Insurance Company
Fixed Income Contract 7.04%
Due December 16, 2002 1,496,224 1,660,306
Principal Mutuat Life Company
Fixed Income Contract 5.70%
Due December 14, 2002 1,631,444 1,680,803
Pacific Mutual Life Insurance Company
Fixed Income Contract 6.65%
Due June 16, 2003 1,372,863 1,471,597
Monumental Life insurance Company '
Fixed Income Contract 6.75%
$2,515,497 due June 15, 2003
Balance due June 15, 2004 4,373,090 4,676,337
Monumental Life Insurance Company
Fixed Income Contract 7.19%
Due December 15, 2003 3,313,606 3,549,554
Total Fixed Income Contracts $12,187,227 $12,938,597
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KENNECOTT
SAVINGS AND INVESTMENT PLAN

FORM 5500 DETAIL SCHEDULE

item 27(a) Schedule of Assets held for investment Purposes as of December 31, 2001:

Shares/Units Description of Investments Cost Value
Investment Contracts:
SEI Stable Asset Fund 5.66%
No specified maturity date 8,129,488 8,129,488
Transamerica Life Insurance Company 4.88%
No specified maturity date 4,000,000 4,139,716
Transamerica Life Insurance Company 5.68%
No specified maturity date 9,067,086 9,282,073
State Street Bank & Trust 5.70%
No specified maturity date 5,249,618 5,365,180
State Street Bank & Trust 5.52% '
No specified maturity date 7,775,301 7,795,285
Monumental Life Insurance Company 5.80%
No specified maturity date 23,507,365 23,946,567
Total Investment Contracts 57,728,858 58,658,309
Investment Funds:
60,610 Managers Special Equity Fund 4,913,351 4,279,074
1,915,120 *Putnam Fund for Growth and income 39,281,656 34,012,524
963,591 *Putnam S&P 500 Index Fund 23,126,653 26,836,011
731,361 *Putnam New Opportunities Fund 46,849,181 30,687,892
1,670,420 *Putnam Voyager Fund 38,984,150 29,683,373
234,933 *Putnam Asset Allocation: Growth Fund 2,894,562 2,264,756
286,100 *Putnam Asset Allocation: Balanced Fund 3,304,937 2,809,506
182,926 *Putnam Asset Allocation: Conservative Fund 1,818,801 1,591,454
913,925 *Putnam International Growth Fund 20,223,325 18,232,798
437,257 *Putnam-investors Fund 6,798,204 5,098,412
947,780 PIMCO Total Return Fund 9,905,245 9,913,783
Total Investment Funds 198,100,065 165,409,583
Participant Loans, 5.75% to 10.5% 0 5,149,432

TOTAL INVESTMENTS

* Known party-in-interest

No individual transactions to be reported

17

$275,589,840

$251,521,659




CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation by reference in the Registration Statement on
Form S-8 (No. 33-46865) of Rio Tinto plc of our report dated May 28, 2002 relating to
the financial statements of the Kennecott Savings and Investment Plan, which appears in
this Form 11-K.

Salt Lake City, Utah
June 26, 2002




