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Kashagan PSA commerciality declared

BG and its partners in the North Caspian Sea Production Sharing Agreement (PSA)
have declared the commerciality of the Kashagan discovery, in conjunction with
KazMunaiGas (KMG), which represents the Government of the Republic of
Kazakhstan.

The project is operated by AgipKCO, on behalf of a consortium comprising BG, ENI,
ExxonMobil, Inpex, Phillips, Shell and TotalFinaElf.

The consortium has undertaken an extensive appraisal programme, which has also
included major studies into health, safety and the environment, engineering and
transportation. On completion of the appraisal work to date, the estimate of
recoverable reserves is between seven and nine billion barrels in a depletion case.
With re-injection of some of the associated gas, it is possible that the range of
recoverable reserves might become nine to 13 billion barrels. These figures will,
however, be revised on the basis of further studies and data acquisition, as well as

on an assessment of the feasibility of gas re-injection into the reservoir.

BG Group Chief Executive Frank Chapman said:

“l am delighted with the progress we have made towards appraising and
commercialising the Kashagan field. This is one of the largest and most exciting
hydrocarbon discoveries in many decades. It is also the most significant hydrocarbon
discovery in Kazakhstan, and will make a key contribution to the development of the

country’s economy and future prosperity.”
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The Contracting Companies will continue to explore other structures in the North
Caspian Sea contract area. In 2002, drilling will commence on Kalamkas, and in
2003 on Kashagan South West, Aktote and Kairan.

The shareholdings in the North Caspian Sea PSA are ENI (operating through
AgipKCO with an interest of 16.67%), BG Group (16.67%), ExxonMobil (16.67%),
Inpex (8.33%), Phillips (8.33%), Shell (16.67%) and TotalFinaElf (16.67%).

Notes to Editors

The North Caspian Sea PSA covers 5.600 square kilometres of the Kazakhstan
section of the Caspian Sea. The first exploration well, Kashagan East-1, was
announced as a discovery on June 30 2000. Two wells, Kashagan West-1 and
Kashagan East-2 were tested successfully in April 2001 and October 2001
respectively.

BG Group’s business is gas and oil exploration, and the development and supply of
international gas markets. It is active in some 20 countries, including the UK, Bolivia,
Trinidad, Egypt and India. In Kazakhstan, in addition to its North Caspian interests, it
is joint operator (32.5%) of the’'Karachaganak oil and gas condensate field, and is a
shareholder in the Caspian Pipeline Consortium (CPC) whose pipeline links reserves
in western Kazakhstan to the Black Sea and export to world markets.
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Web: www.BG-Group.com

There are matters discussed in this media information that are forward looking
statements. Such statements are only predictions and actual events or results may
differ materially. For a discussion of important factors which could cause actual
results to differ from the forward looking statements, refer to the Company’s Annual
Report and Accounts for the year ended 31 December 2001.



