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REPSOL YPF: DEBT REDUCTION ESTIMATES

Net financial debt at June 30" 2002 is expected to fall below 10,000
million euro, compared with 16,669 million euro as of March 31%, 2002, as
a consequence of :

- The recent divestment of a 23% of Repsol YPF's stake in Gas
Natural and this last company’'s sale of 65% of its subsidiary
Enagas. This will help reduce the Group's debt by between 5 and
5.3 billion euros (both from cash and debt deconsolidation).

- Additionaly, the Company’s cash generation and the strength of the
euro vs. the US$ will also contribute to debt reduction. This last
effect means an estimated debt reduction in the second quarter of
2002 between 1 and 1.2 billion euro.

Madrid, July 5th, 2002
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