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China Southern Airlines Company Limited (the "Company") on June 19, 2002
published in two local newspapers in Hong Kong an announcement in Chinese and
English concerning the injection of capital in China Postal Airlines Limited. A copy of
each of the announcement is included in this Form 6-K of the Company.



>

poangord LR

CHINA DAILY HONG KONG EDITION Fvne 19, 202 ARTS & (

{ interested in 51% of the entire equity capital of China Postal. The entry into of the Interest Transfer

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

hEESMERGERATE
- China Southern Airlines Company Limited

(a joint stock lzmzted company incorporated in the People s Republzc of China with limited liability)

INJECTION OF CAPITAL IN CHINA POSTAL AIRLINES LIMITED

The Board hereby announces that the Company has on June 18, 2002 entered into the Interest Transfer
and Capital Injection Agreement with China State Post Bureau, Shanghai Municipal Post Office, Post
Office of the Inner Mongolian Autonomous Region and China Philately Corporation, pursuant to which
the Company has conditionally agreed to inject RMB 150 million (equivalent to approximately HK$142
million) in cash to the registered capital of China Postal.

Upon completion of the Interest Transfer and Capital Injection Agreement, the Company will be
interested in 49% of the entire equity capital of China Postal and China State Post Bureau will be

and Capital Injection Agreement by the Company constitutes a transaction discloseable under
paragraph 2 of the Listing Agreement.

Trading in shares of the Company was suspended at the :equeét of the Company from 9:32 a.m. on June
17, 2002 and will be resumed from 9:30 a.m. on June 19, 2002.

The Board hereby announces that the Company has on June 18, 2002 entered into the Interest
Transfer and Capital Injection Agreement with China State Post Bureau, Shanghai Municipal Post Office,
Post Office of the Inner Mongolian Autonomous Region and China Philately Corporation, pursuant to
which the Company has conditionally agreed to inject RMB150 million (equivalent to approximately -
HK$142 million) in cash to the registered capital of China Postal. The entry into of the Interest Transfer
and Capital Injection Agreement by the Company constitutes a transaction discloseable under paragraph
2 of the Listing Agreement.

Interest Transfer and Capitél Injection Agreement
Date ' ‘

June 18, 2002
Parties

‘China State Pbst Bureau, the Company, Shanghai Municipal Post Office, Post Office of the Inner
Mongolian Autonomous Region and China Philately Corporation.

Each. of China State Post Bureau, Shanghai Municipal Post Office, Post Office of the Inner
Mongolian Autonomous Region and China Philately Corporation and their respective shareholders,
directors and employees are independent of the Company and its subsidiaries, and their promoter,
supervisor, directors, chief executive, substantial shareholders and their respective associates (as defined
in the Rules Governing.the Listing of Securities on the Stock Exchange).

China Postal

China Postal is currently owned by China State Post Bureau, Shanghai Municipal Post Office, Post
Office of the Inner Mongolian Autonomous Region and China Philately Corporation and their respective
shareholding interests are 79.01%, 18.33%, 1.43% and 1.23%. China Postal is principally engaged in the
businesses of domestic, approved international and regional air postal services, air cargo transport, courier
services and other related services.

The net asset value of China Postal as at December 31, 2001 was approximately RMB212 million
(equivalent to approximately HK$200 million) and the loss of China Postal for the financial years ended .
December 31, 2000 and December 31, 2001 was approximately RMB32 million (equivalent to
approximately HK$30 million) and approx1mately RMB2Imillion (equivalent to approxxmately HK$20
million) respectively. )




Capital Injection \ !

Shanghai Municipal Post Office, Post Office of the Inner Mongollan Autonomous Region and China

,Phllately Corporation agreed to transfer allrw:hmpr sgéctLVQﬁhareho ; ingerests in China Postal to
Chin¥ Statd Post Buréat"purshant to the terms iof €

Company will inject RMB150 million (equivalent to approximately HK$142 million) in cash to China
Postal. The capital injection of RMB150 million is payable within 30 days after the Interest Transfer and
Capital Injection Agreement becomes effective. The amount of capital injection was determined after
arm’s length negotiation between the parties to the Interest Transfer and Capital Injection Agreement,
after taking into account, among other things, the net asset value of China Postal. The cash capital payable
by the Company under the Interest Transfer and Capital Injection Agreement will be financed by the

Company’s internal resources. Upon completion of the transactions contemplated under the Interest -

" Transfer and Capital Injection Agreement, the Company and China State Post Bureau will own 49% and
51% interests respectively in the entire equity capital of China Postal. Upon completion of the
transactions contemplated under the Interest Transfer and Capital In]ectlon Agreement, China Postal will
be treated as an associated company of the Company.

The term of joint venture between the Company and China State Post Bureau is 15 years from the

. date of all necessary approvals in relation to the joint venture being granted by the relevant government

authorities in the PRC. The profits of China Postal will be distributed among its shareholders in

accordance with their respective equity interests therein, that is, 51% for China State Post Bureau and 49%

for the Company. The board of China Postal shall consist of 7 directors, four of them will be nominated
by China State Post Bureau and 3 of them will be nommated by the Company

Conditions

The Interest Transfer and Capital Injection Agreement shall become effectwe upon, inter alia, the
. following conditions being fulfilled or waived:-

(a) the due execution of the Interest Transfer and Capltal Injection Agreement by the rcspectlvc
- parties thereto;

(b) ~ the due execution of the amended joint venture contract and amended articles of association of
China Postal by the respective parties thereto, amended as a result of the interest transfer,
capital injection and related matters thereto contemplated underthe Interest Transfer and
Capital Injection Agreement;

{¢) all necessary approvals in relation to the joint operation of China Postal by the Company and
China State Post Bureau being granted by the relevant government authorities in the PRC; and

(d) the approval of the Interest Transfer and Capital Injection Agreement by way of shareholders
resolutions of China Postal.

Reasons for the Capital Injection ' : f

The Company provides commercial airline services throughout the PRC, Southeast Asia and other
parts of the world. Given the business nature of China Postal and China State Post Bureau’s agreement
to give China Postal and the Company priority to provide air postal services around the PRC, the Board
believes that the acquisition of a strategic equity interest in China Postal is beneficial to the Company.
since it will allow the Company to strengthen its domestlc and international logistics and freight
businesses.

Miscellaneous

Save as disclosed herein, thé Board confirms that it is not aware of any matter. discloseable under
the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of price
sensitive nature. Trading of shares in the Company was suspended at the request of the Company from
9:32 a.m. on June 17, 2002 and will be resumed from 9:30 a.m. on June 19, 2002.

Definitions

“Board” - the board of directors of the Company;

“China Postal” - China Postal Airlines, Ltd., a limited liability company established in the PRC.
' ' The rights and obligations of the current shareholders are governed by a joint
venture contract between China State Post Bureau, Shanghai Municipal Post
Office, Post Office of the Inner Mongolian Autonomous Region and China

Philately Corporation,;

. “Company” China Southern Airlines Company Limited, a joint stock limited company
' incorporated with limited liability in the PRC and listed on the Stock Exchange;

“Directors” The directors of the Company; -

“Interest Transfer the agreement in relation to the transfer of interest in Chma Postal and injection
and Capital of capital by the Company into China Postal entered into by the Company, China
Injection State Post Bureau, Shanghai Municipal Post Office, Post Office of the Inner
Agreement” Mongolian Autonomous Region and China Philately Corporation;

“PRC” People’s Republic of China;

“RMB” = ' Renminbi, the lawful currency of PRC.

By order of the Board
Su Liang

. ' o . C Secreta
Guangzhou, the People’s Republic of China ompany Secretary

June 18, 2002
» Tran:lauon of Renminbi into Hong. Kong dollars is based on the exchange rate of HK$1.00 = RMB 1.0587.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its bshalf by the undersigned, the to duly authonzed.

CHINA SOUTHERN I*IRLINES COMPANY LIMITED

By /g‘&%) Su Lrarns,

Name: ¥ Sutjang U
Title: Company Secretary

Date: June 21, 2002



