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Press release

Paris, Juns 28, 2002

SUEZ Invekes procedures provided under the French-Argentine Bi-lateral investment
Treaty and books provisions ta cover all its exposure In Argentina

Qn January 8, 2002, the Argentina government simultanecusly:

e eanded tha fixed 1 US doilar/ 1 Argentinean peso parlly in effect since 1891,

- blocked price adjustment provisions in contracts with regulated companies, according to both paso
exchange rate fluctuation= In relation to the dollar and inflation.

In light of this siluation, SUEZ Immediately toak the necessary steps to sustain its Argentine subsidiaries'
operations and provide uninterrupted quality service to it customers. At the same time, these subsidiaries
entered into discussions with Argentine authorities within the framework of procedures, as provided by
Argantine Federal Government and Pravinciel Governmant. Philippe Brongnlart, Vice Chairman of SUEZ and
mamber of the Board of Directors, ig coordinating these operations.

These negotialions are particutarly Important for the future of SUEZ activities in Argentina, notably in the water
sector, bacause of the magnitude of its aclivity, and of Investments undartaken in association with large muilti-
lateral financial Institutiona such as the Intamational Finance Corporation (IFC), Inter-American Develapmant
Bank (IDB), and the Europasn investment Bank (EIB), directly and via bank syndications.

The peao devaluation has become mora pronounced. The economic situation has deteriorated. Negotiations
between Argentine authoriies and the Group's subaidiaries have not yat come to 2 succesaful conclusion.
Consequently, SUEZ has decided lo:

e |nvoke precedures provided under the Bi-laters! investment Treaty signed by France end Argentina.
These proceduras commit the Argentine governmant to reach an amicable agreemant with Franch
investora In Argentina concerning cortective and compensgstory measures In refalion to disputes
affecting such Investors when such disputes arise frem actions or omissions of the gavernment.

Sheuld these negotiations net produce a conciliatory agraement within six months, the Graup can seek
to rasolve the issue through international arbitration under the Jurisdiction of the international Canter for
Setfienant of investment Disputes (ICSID), an intemational arbitration trlbunal established in
conjunction with the World Bank,

. Bn_:aok a EUR S00 million charge Group’ share in caneolidatad accounts as of June 30, 2002. Together
with the charge recorded Decembsr 31, 2001, this equates to eliminating SUEZ2's forelgh exchange risk
on debt and writing off its net conaclidatad equity

Gérard Mastrallat, Chairman and CEO of Suez, stated:

“These dispositions ars exceptional measures In an exceptional situation. SUEZ (s deterrnined to maintain an
essential service to 11 million paople in Arganting and expects ils efforts fo be shered by sl stakeholdars with
the support of mufti-iateral financial institutions. SUEZ is also determined to defend its contraciual rights. | do
greatly hope that Argentina quickiy finds the path of ecanomic recovery”

SUEZ has been active in Argentina for over 10 years, providing services mainly in the water srea.

In 2001, Argentina represented 2.6% of total Group reveniues and less than 3% of capital employed.
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Group watar companias provide {1 millon people with drinking water and 7.5 million people with wastewater
trestmant services which together in 2001 generated total revenyes of EUR 873 million. The maln companies
Involved are Aguas Argentinas (Buencs Aires), Aguas Provincisles de Santa Fe, and Aguas Cordobesas.
Ondeo Dagrémont and Ondeo Nalcc are also present.

SUEZ Energy Division ganerated EUR 185 million in ravenuas in 2001, principally In natural gas distribution, via
Litoral Gez, to Industry and municipalitiea In Santa Fe and Rosario {Litoral Gas). The Enargy Divislon is also
activa in the transmission of natural gas thanks to Gazoducto Nor Andino which supplies Argentine natural gas
to anargy producers based in Chile,

In Waste Services, Cliba, cansclidated under the equity mathod, generated EUR 200 million in revenues in
2001. Cliba is spacialized in the collection and the treatment of municipal waste for the provinces of Buenos

Alraz and Cordaba.

SUEZ is one of the world's premier services groups, with a staff of 190,000 employeas at work in 130 countrias,
serving induslrial, individual, and municipal customers, SUEZ Is a leading international player In each of ils
businesses: the world leader in water-related services, the worid leader in waste services outslde the U.S.,
among the worid's leading energy groups, and n°1 in ensrgy services in Europs. It gencrated 2001 revenues of
EUR 42 4 billion, 54.6% of which originated outsids the Group's domestic markets of France and Beiglurn.

SUEZ is listed on Euronext Paris and Euronext Brussels, as well as on the Luxembourg, Zurich and New Yark
Stock Exchanges. It is the only name fram its seclor represented on every major international index: CAC 40,
Eurostoxx S0, FTSE Eurotap 100 and the MS! Europe (Morgen Stanley Index). According to the World
Investment Report 2001 (United Nations Conferance on Trade and Development - UNCTAD), SUE2 is ranked
19th in ;hu world among companies with the greatest intemational presence, snd 2nd among French companies
so listad.

Qiscipimer

This press roleasa containa certasin forwerd-{ooking statemsnts, particulsrly with respect to future svenls,
trends, plans or objsctives, Thase statemants are based on management's current views and assumptions and
involve a numbaer of risks and uncertainties which may lead to a significant differance batwean actual resuits
and thoge suggested either explicitly or implicity in these stalements (or suggested by past results). Additional
information aboul these risks and uncertalntias appears (n documents filed by Suez with the U.S. Securitias and
Exchange Commisslon and the French Commission des Opérations de Boursa, The presaent (orward-loaking
statements are offered as of the date of release, with no undertaking by Suez to update or revise them, whether
in connection with new information, future avents, or any other factor.

Press contacts: Flnancial analysat contact:
Anne Liontas: (331) 4008 6654 Frédéric Michelland: (331) 40 06 6635
Catherine Guillan; (331) 4008 8716 Arnaud Erbin: (331) 4006 6489

Antoine Lenalr: (331) 4006 6650

For Belgium;
Guy Dalllcour: 0C 322 507 02 77

This relaase (s alac availabie on Internel. www suez com
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SIGNATURES

ents of the Securities Exchange Act of 1934, the registrant hes duly

Pursuant to the requirem
goed on its behalf by the undersigned, thereunto duly authorized.

caused this report to be si

SUEZ
(registrant)

BV o mn

By: Senior Vice President — General Counsel

(Signaturc) *
/Philippe de MARGERIE/

Date : Junc 28, 2002

« Print the name and Litle of the sigping officer upder his signsture.
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