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EXHIBITS

Exhibit Number Page
1.1  Announcement, dated June 25, 2002 4

NOTE REGARDING FORWARD-LOOKING STATEMENTS

Certain statements contained in this Form 6-K may be viewed as “forward-looking statements”
within the meaning of Section 27A of the U.S. Securities Act of 1933, as amended (the “Securities Act™),
and Scction 21E of the U8, Securities Exchange Act of 1934, as amended (the “Exchange Act™). Such
forward-looking statements invoive known and unknown risks, uncertainties and other factors, which
may cause the actual performance, financial condj[ition or results of operations of MTR Corpotation
Limited (the “Company”) to be materially different from any future performance, financial condition or
results of operations implied by such forward-looking statements. With respect to the Company’s
railway operations, such factors include, among others, the following: (i) general political, social and
economic conditions in Hong Kong and elsewhere in Asia; (ii) accidents and natural disasters; (iii) the
terms on which the Company finances its working capital and capital expenditure requirements; (iv) the
implementation of new projects and the timely and effective development of the railway and any
disruptions to that implementation and develoPm:'ant; (v) changes in the fares for the Company’s services;
(vi) competition from alternative modes of transportation, in particular franchised buses and public light
buses; (vii) the Company’s relationship with the Government of the Hong Kong Special Administrative
Region (the “Government”); (viii) the Government’s policies relating to transportation and land use
planning in Hong Kong, which may change as a esult of the Government’s population and employment
growth projections (which themselves are subjcc? to change); and (ix) other factors beyond (he
Company’s control. With respect to the Company’s property operations, such factors include, among
others, the following: (i) general political, social and economic conditions in Hong Kong and elsewhere
in Asia; (ii) the level of interest rates prevailing 1'%1 Hong Kong; (iii) the Company’s ability to complete
property developments on time and within budgef; (iv) the terms on which the Company finances its
working capital and capital expenditure requirements; (v) competition from other property developments;
(vi) the Government policies relating to property ownership and development, which may change as a
result of the Government’s population and employment growth projections (which themselves are subject

to change), and (vii} other factors beyond the Company’s control.
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Tha Stock Exchanga of Hong Kong Limited takes no respongiblity for the Gontents of this announcament, makes o
representation as fo its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
anising from or in refiance upon the whole or any part of the contents ef thie announcemsrt. .

MTR Corporation Limited
( ﬂ Q ﬁ m & _E] ) {the “Company”)

(Incorporatad in Hong Kong with limited liability)

Shatin to Contral Link raitway project not awarded to the Company

The Company regrets t¢ announce that the government of the Hong Kong Special Administrative Region
{the “Government”) has today informed the Company that the Government has decided not to award to the
Company the right to construct and operate the proposed Shatin to Central Link rallway project (the
“Project™).

As described in the prospectus dated 25th September, 200D (the “Prospectus”) (in particular, in the section
entitled "Risk Factors®), issued in connection with the Company's privatisation, the Company expects that
its revenues will be negatively affacted by the operation of the Freject by KCORC, after the Project becomes
operational in 2008.

The Company belleves that it submitted a highly competitive proposal far the Project. The Company's
propasal Included 9 different scheme alignments offéring attractive combinations of transport benefits and
cost gfﬁcinncies. As confirmed by Government, the Company's project costs were signifiwantly lower than
KCROC's.

All of the Company’s proposals were able to achiave a project return equivalent to the Company's weighted
average cost of ¢capital plus a margin of 1% to 3%, being the commercial rate of return on investmeant in
new rall projects required by the Company, as stated in the Prospectus, so as not to affect negatively
shareholders’ value, To achieve these fevels of return the Company included in its proposals carefully
designed property development schemes ta complement the construction of the railway. Without these
property developments, the Project would not have produced a commercial rate of retum for the Company
and would thersfore not hava been in the best irterests of shareholders,

The Company notes that one of the principal reasons stated by Government for the award to KCRC was
that the KCRC proposal did not require any funding support including any property development rights to
be granted by the Gevernment. The Company belleves that KCRC's lack of requirement for property
developmant is made possible by the diversion of passengers and revenue from the existing MTR system
after the KCRG SCL opens. This was highlighted as a concern in the Company's proposal to Government.

The Company notes the Government's comment on commencling a feasibility study on a possibie memger
betwean the Company and KCRGC.

In the meantime, the Company wiil focus on the completion of the Tseung Kwan © Extension which is
expected to bs in August of 2002 and the planning for other projacts such as the Island Line Extensions,
the South Island Line and the Penny's Bay Rall Link, In addition, the Company will consider ways of
incraasing revenue in future years to mitigate against the shortfall axpected in 2008.

Far MTR CGarporation Limited

Leonard Bryan Turk
Secratary

Hong Kong, 25th June, 2002




