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New Skies Reports Second Quarter 2002 Earnings

The Hagus, The Netherlands, July 30, 2002 - New Skies Satellites N.V. (AEX, NYSE:
NSK), the global satsllite communications company, today reported financial-results for
the three- and six-month perieds enaed June 30, 2002. Revenues for the quarter were
$49.2 million, EBITDA was $26.9 million, and net income was $4.4 million prior 1a the
effect of the adoption of the new accounting principle relating to gocawill, the Statement of
Accounting Standards No. 142 (SFAS Na. 142), which was introduced on January 1,
2002.

New Skies' adoptian of this new accaunting standard has resulted in a one-time, non-cash

™~

write-down in goodwill of $23.4 million arising from the acqursition in March 2000 of AAPT -

Sat-Tel, renamea New Skies Netwaorks (NSN), an Australian satellite systam integrator
ana network service provider.

Commenting on the quarter, CEQ Dan Goldberg said:

*This was another solid quarter for New Skies in several respects. With our
NSS-7 satellite coming into service towards the end of the quarter and
giving us additional desirable capacity. we were able to sign a number of
important new long-term contracts that have increased our contractual
backlog by five percent aver the |ast quarter to $635 million. However,
these new contracts will not have a meaningful impact on overall ravenues
until later this year.

"While revenues were down slightly, this was anticipated and is principally
a resuit of the continuing difficult market conditions as weil as the delayed
deployment of NSS-7. |n light of these circumstances, we have continued
to carefully manage aur costs, which has yielded a reduction in cost of
operations and SG&A expenses for the quarter.

“Finally, and as we indicated in |ast quarter's eamings announcement, we
completed an evaluatian of the impact of the recently-adopted accounting
rule for the treatment of gooawill. As a result of this evaluation, we have
taken a one-time, nan-cash charge of $23.4 million relating to the
Australian satellite network integration business we acquired in March
2000, New Skies Networks. This adjustment reflects in particular the
challenging market in Australia for satellite services as well as reduced
vaiuation levels more generally hroughout the telecommunications sector.”

For the first half and secona quarter 2002, New Skies achieved the following financial

results:

» Revenues for the three-month period ended June 30, 2002 were $43.2 million, a
decrease of $4.0 million as compared ta $53.2 million for the same perioa in 2001,
Revenues for the six-month peried ended June 30, 2002 were $101.0 million,
compared to $104.4 million 1n 2001,
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Cperaling expenses, exduding depreciation and amartization, decreased by $1.2
miliion from $23.4 million to $22.2 million for the guanter. The decrease is due tc a
reduction in the cost of monitonng and flying our satellites as well as careful
management of certain discretionary spending. Operating expenses decreased $1.4
million in the first half 2002 compared to the same period in 2001,

Net income for the second quarter 2002 was $4.4 million compared 1 38.1 million in

‘the same period in the prior yaar. The decrease primarily relates 1o a decrease in

revenues for the quarter, increase in depreciation stemming from the launch of the
NSS-7 satellite, and lower interest income. Net incame before cumulative effect of
changs in accounting principle for the first nalf 2002 was $10.8 million, or $0.08 diluted
eamings per share, compared to $16.1 millien and $0.12 diluted earnings per share for
the same period in 2001. Giving effact to the one-time impairment to goodwil!
associated with NSN, net loss for the first half 2002 was $12.6 million, or ($0.10) per
diluted earmings per share, as compared to net incame of §16.1 million or $0.12 diluted
earnings per share for the same period in 2001. In accordance with applicable
accounting guidance, the non-cash charge is retroactively recorded in the first quaner
2002,

In the second quarter 2002, EBITDA (eamings before interest, taxes, depreciation and
amartization) was $26.9 million compared to $29.8 million for the same period in the
prior year. EBITDA for the first half of 2002 was $55.5 million, as compared to $57.5
million for the same periad in 2007.

Net cash provided by aperating activities was $63.2 million in the first haif of the year
2002. A1 June 30, 2002, the company had mare than $50 million in cash and cash
equivalents, and ng debt.

Backiog increased to $6835 million from $603 miilien, an increase of $32 milhon, or five
percent from the first quarter 2002.

Highlights:
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In the quarter, New Skies' first new satellite, the high-powered NSS-7 Atiantic Ocean
region sateliite, was successfully launched and entered into service.

BT Broadcast Services, ane of the worla's leading broadcast solutions providers,
pecame one of the first new customers on NSS-7 with a multi-year deal to support the
jaunch of a new African direct-to-home (DTH) television service by Media Overseas, a
unit of Vivandi Universal's graup.

CQDETEL, a Verizon company, signed far NSS-7 capacity 10 support a rural
telecommunications network linking more than S00 communities thraughout the
Dominican Republic.

The Intemational Broadcasting Bureau (1BB) took aaditional New Skies capacity on
NSS-703 to braaden coverage and enhance distribution of their radio and television
programming in 53 janguages to affiliate stations as well as cirect-1o-homs (DTH)
systems across the (ndian Ocean region.

New Skies joined with TVNZ Satellite Services to deliver World Cup 2002 from Korea
and Japan to milllons of television viewers throughout Asia and Africa. Video feeds
from 20 cities spread across Korea and Japan were rauted (o the Injernational
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Broadcasting Center in Seoul for uplink to the NSS-703 satelite and dislribution fo
locaticns throughout Africa and Asia.

o Brazil's Casablanca, one of Latin Amenca’s leading praviders of post-proguction and
satellite news gathering services, and Pramer, Argentina's leading cable programmer,
both signed fong-term agreements for teievision distribution services on the NSS-806
Allantic Ocean region satellite.

» Dr. Ganguly, currently the chairman of |Cl India Lta., a director on the Centraj Boara of
the Reserve Bank of India, ana a non-executive director of British Airways plc., was
elected 10 New Skies' Supervisery Board at the company’s annual general meeting of
shareholders.

About New Skies Satellites (AEX, NYSE: NSK)

New Skies Sateliites (AEX, NYSE: NSK) is one of only four fixed satellite communications
companies with truly giobai satellite coverage, offering video, voice, data and Intemet
communications services to 3 range of telecommunications carriers, broadcasters, large
corparations and Intemet service providers around the world, New Skies has six satellites in
geosynchrenous orbit and ground facilities around the world. The company also nas two
spacecraft under construction, which are planned to serve the Americas and Asia from two
new orbital locatians. In line with its growth strateqy, ihe company has secured certain rights
1o make use of additional crbital positions, including four serving the Americas. New Skies is
headquartered in The Hague, The Netherlands, and has offices in London, Johannesburg,
New Detlhi, Sao Pauio, Singapore, Sydney and Washmgton D.C. Additional information is
available at: www.newskies.com,

Conference call:

CEQ Dan Goldberg and CFO Andrew Browne will host a conference call today at S pm
(CET). Tolisten in please dial +44 (0) 20 B781 0587, passcode “New Skies Satellites,
Dan Goldberg.”

The conference call will also be available for replay, 24 hours a day for the subseguent
five working days. The intemational dial-in number is » 44 (0) 20 8288 4459; Freephone
number 0500 637 880 (UK Only); Passcode: 243092

If for any reason the connection is lost during the call, please dial the alternative number
+44 (0) 20 8400 6354 and give the reference 'New Skies.’

Should the back-up call be used, the replay recording of that call will be available from
July 30 to August € by dialing ~ 44 (0) 20 8797 24989, PIN code 111394%.

For more information, please contact:

Elizabeth Hess,
Carporate Communications, New Skies Satellites +31 70 306 4133
ehess@newskies.com ' +31 6 2906 2492

Boris Djordjevic,
Investor Relatians, New Skies Sateilites +31 70 306 4183
bdjordievic@newskies.com

Frank De Maria, Brunswick +44 20 7404 5339
fdemaria@brunswickgroup.com
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Nina Pawlak, Brunswick -+1212 333 3810
npawlak@brunswickgroup.com

Safe Harbor

Section 27A of the U.S. Securities Act of 1933 and Section 21E of the U.S. Securities Excnange
Act of 1934 prowide a “safe harbor™ fer forward-looking stalements made by an issuer of publicly
traded securities and persons acting on its benalf. New Skies Satellites N.V, nas made certain
forward-loaking statements in this document in reliance on those safe harbars. A forward-iogking
smEtement concerns the company’s or management's intentions or expectations, or are predictions
of future performance. These statements are idenufied by words such as “iniends”, “expecis’,
-anticipates”, "believes”, "estimates”, “may”. "will", “should” and similar expressions. By their
nature, forward-iooking statements are not @ mafler of fistorical fact and involve risks and
uncenainties that could cause New Skies' actual results © aiffer materially from thase expressed
or impued by the forwarg-looking statements for a numper of reasons, Factors which may affest
the future performance of New Skies include: delays or problsms in the construction or launch of
future satellites; technical performance of in-arhit satelites and earth-based infrastructure;
increased competitian and changes in techinology: growth of and access to the company's target
markets: legal and regulatory developments affectng the campany's business; and worldwide
pusiness and econamic conditions, among cther things. These risks and other risks affecting New
Skjes’ business are described in the company's periodic filings with the U.S. Securities and
Exchange Commission, including but not limited to New Skies' Annual Report on Form 20-F for
the year ended December 31, 2001. Copies of these filings may be obtained by contacting the
SEC. New Skies disclaims any obligation to update the forward-looking statements contained in
this gocument.

[Te80N  NOLTIWWE % NITIS 93171009 A¥VITH G547 7007 30y 4




't
o

08-Aug-02 18:13

From-bew Skies Satellitas Lagal Begt .

#31-70-3054289

New Skies Satellites N.V. and Subsidiaries

Consolidated Balance Sheets

June 30, 2002 and Recember 31, 2001

(In thousands of U.S. Dollars, except share data)

Assets

Current Assets

. Casnh and cash equivalents

Trade receivables
Prepaid expenses and other
Total Current Assets

Communicatians, plant and other property, net
Deferred tax asset
Goadwill and other assets

TOTAL

Liabilitles and Shareholders' Equlty

Current Liabilities

Accounts payable and accrued liabilities
Income taxes

Deferred revenues

Satellite perfarmance incentives

Towl Current Liabillties

Deferred revendes and other liabilities
Satellte performance incentives

Total Liabllities

Shareholders’ Equity

T-952  P.08/19

Jupe 30, December 31,
2002 2001
(unaudited)

Governance preference snares (227,530,000 shares

autharized, par value €0.05; none i1ssueq)

Cumulative preferred financing shares (22,763,000

shares authonzed, par valug €0.05: none 1ssued) -
Orainary Shares (204,777,000 shares authorized, par

value €0.05; 130,570,241 issued and outstanding) 6.026

Additianal paid-in capital

Retained eamings

Unearned compensation

Actumulaled other campranensive loss
Total Shareholders’ Equity

TOTAL
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$ 54219 § 138,268
41,127 41,981
6.035 9,139
101,331 189 388
1,014.231 886,244
10,785 11.441
2,915 23,730
¥ 1128312 §  1,709803
$ 20533 § 20,350
25962 22,357
8,081 8,848
5,371 4,610
60,927 56,165
8,654 3925
26,980 12.529
§9.6711 72,619
6.026
977,506 976,168
48,066 60,664
(1.273y (352)
624 (5,322)
1,029 9‘,L_'l7o1 7,037 184
$ 1122312 § 1,109,803

......
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New Skies Satellites N.V. and Subsidiaries
Consolldated Statements of Income

Three-month period ended June 30, 2002 and 2001 (Unaudited)
(In thousands of U.S. Dollars, except share data)

Three-manth perlod ended

June 30,
2002 2001

Revenues $ 48,167 § 83,163
Operaling expenses:

Cost of opérations 12,521 13,034
Selling, generat and aaministrative 8712 10,338
Depreciation and amortizauon 19,880 18.587
Total Operating Expenses 42,213 41,857
Operating incame €.954 11.208
Interest expense (income) and ather, net 133 (1,885)
Incame Before [Incame Tax Expanse 6,821 13,081
Income lax expense 2,456 4 949
Net Income $ 4365 § 8,142
Basic and Diluted Earnings Per Share $ 003 § 0.08

Six-menth period ended June 30, 2002 and 2001 (Unaudited)
(In thousands of U.S. Dollars, except share data)

Six-month period ended

June 30,
2002 2001
Revenues . $ 100,960 $ 104,367
Qperating expenses:
Cast of operations 25,510 26,602
Selling, general and administrative : 18,851 20,252
Depreciation and amortization 38,832 38,752
Total Operating Expenses 84,0983 83,606
Operating Income 16,867 20,761
interest expense (income) and other, net 27 (4,875)
income Befors Income Tax Expense 16,840 25,736
income tax expense 6,063 9,627
lncome Befora Cumulatlve Effect of Changa In
Accounting Principle M 10,777 16,108
Cumuiative effect of change in accounting principle, relating
10 goodwill in 2002, net of 1axes (23,375) ,

Net (Loss) Incame kN (12,5898} % 16,108
Baslc and Diluted Eamnings Per Share Before Cumulative

Effect of Changa In Accounting Principle $ 008 $ 0.12
Cumulative effect of change in accounting principle (0.18) -
Basic and dlluted earnings per share $ 0.10) $ 0.12

“ Tne Company adogied the new 8ceountng swndsm, SFAS 142, “Goaawill ana Othwr Intangwie Assels™ as of January 1. 2002,
winch has 188uiTen N & ONE-WMe Non-caan wiTia-cown of $23.4 mulion i respect of thu acquiziton of NSN Pry L in Aystrana in Maren
2000 In Becaraante with T appleRdie AGLEUNUNG guidance, M8 aduatment raoacuvety recordes in Mie first quaner 2002,
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New Skies Satellites N.V, and Subsidiartes
Consolidated Statements of Cash Flows

Six-month period ended June 30, 2002 and 2001 (Unaudited)
(In thousands of U.S. Dallars)

Six-month period ended

June 30,
2002 2001
Cash fiowsfrom operating activities:

Net (loss) income 3 (12,598) $ 16,109
Adjusiments for non-cash items:

Depreciation and amonization 38,632 36,752

Cumuiative effect of change in accounung principle 23,375 -

Deferred taxes 656 837

Amarization of uneamed stock compensation 417 528
Changes in operating assets and liabilites:

Trade receivables 801 6,152

Prepaid expenses and other 3,128 2,555

Accounts payable and accrued habilities 19 (838)

Deferred revenues _ 4921 8,628

.Income taxes payable 3701 2,024
Net Cash Provided By Operating Activities 63.152 72,951
Casn flows from investing activibes:

Payments for communication, plant and othar property {145,824)  (113,135)
Net Cash Used In Investing Activities (145.824) (113.135)
Cash flows from financing activities: '

Satellite perfarmance incentives and ather (1,485} (1,683}
Net Cash Used In Financing Activities (1.485) (1.683)
Effect of exchange rate differences 108 (182)
Net change in cash and cash eguivalents (84,049) (42,008)
Cash and cash equivalents, beginning of period 138,268 232,898
Cash and cash equivalents, end of period $ 54219 §  190.8889

Cash payments for interest (net of amounts capitalized) were nil for the six months ended
June 30, 2002 and 2001. Income tax as paid amounted to $2.0 million during the six-menth periad
ended June 30, 2002 and nil during the six-month period ended June 30, 2001.
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SIGNATURES

Pursuant 1o the requirements of the Securines Exchange Act of 1934, the registrant has
duly caused this report o be signed on its behalf by the undersigaed, thereunto duly authonzed.

New Skies Sazgllites N.V.

By:
Narne: Tim Cowart
Tile: Meamber of Board of Management

Dare: 08/08/02
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