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%_m —%@—{ E?[QOT:E The Securities & Exchange Commission,

Division of Corporate Finance,

2 WW@W ‘{@E éj‘aﬁ' 450, Fifth Street, NW

Washmgto
it mrmmumrm: il
Hegadl wrEfed, I waiay, 02042885
VWZ d& 4, we dF v, Staté Bank Bnavarn, wmiauaine Cama Marg,
AL : oTeT Mumbai 400 021.
i gﬂ;ﬁ sad ;T;;T’f’ EFU/HFU/Fax: 91-22-285 5348

INFORMATION SUBMITTED UNDER RULE 12g3-2(b) 3
€
=
Ce

CO/S&B/VR/2002/ >=%*&% July 09, 2002 -
Dear Sir, r;
STATE BANK OF INDIA ro
GLOBAL DEPOSITARY RECEIPTS (GDRs) CUSIP No.856552104
LISTING AGREEMENT

BANK’S BALANCE SHEET AS ON 315" MARCH, 2002 SUPPL

We enclose for your information a copy of our letter No.CO/S&B/VR/2002/2275 dated
the July 09, 2002 addressed to Bombay Stock Exchange alongwith a copy of Bank’s
Consolidated Balance Sheet as on 31.03.2002, Profit and Loss Account and Cash Flow
Statement for the year 2001-2002. P CESSE

2. Kindly acknowledge receipt of this communication on the duplicate copy of this AUG 0 ‘3 200i
letter in due course.

THOMSON
FINANCIAL

(Shares & Bonds)
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e Stock Exchange, Mumbai,
IR T DR O Phiroze Jeejeebhoy Tower,

o 25th Floor, Dalal Street, .
saie Pank ol bl ‘Mumbai=400.001, 7 T
it sufor va faa, e wd qrog fawm, Shares & Bonds Department,
weraal Srater, E4iatiey Central Office,
we dF wad, v 4% wad, State Bank Bhavan, Madame Cama Marg.
ey @y 6, e wray wef,  Mumbaido0021. o
siad 400 021, =g 400 021. RFA/BFA/Fax:91-22-285 5348
CO/S&B/VR/2002/2275 July 09,2002
Dear Sir,

LISTING AGREEMENT )
BANK’S BALANCE SHEET AS ON 315" MARCH, 2002

In terms of Clause 32 of the Listing Agreement we forward herewith a copy of the
Bank’s Consolidated Balance Sheet as on 31.03.2002 alongwith Profit and Loss™ -
Account and Cash Flow Statement for the year 2001-2002, ,

2. Kindly acknowledge receipt.

N (]

b r
Yours faithfully, /) &=
/ éi!g (230 c (/}//{ —
GENERAL MANAF}ER' i
(Shares & Bonds) I“E
Encl. a.a -

R a7 7 v wed & eF freare & fr v a9 @ B @ waly @) warar Ae
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STATE BANK OF INDIA (CONSOLIDATED) )
BALANCE SHEET ASON 315T MARCH 2002
' 1000s omitted
XCAPITXL AND LIABILITIES ) -; SCH _  Ason31.32002
i Rs.
CiCapital o B ] 5,262,989
__{Reserves and Surplus o Loz 189,147,132
______Minority Interest _ e 2A o 3611,336]
_ ‘DEJ'!L“S S . 3 N 314,306,468
_iBorrowings S R 103,242,171
Other Liabilities and Provmom U - T 672,223,658
- - - —_— —_ \
e - o o _[TOTAL L 4489.793,754
| 1
[ j ;
e e — — ——— ———d o -~ - - — I
i—— ]
ASSETS . ISCHy  Ason3l32002
‘ Rs.
__iCash and balurces with Reserve Bankoflntia (6 | 273282487
___:Balance with banks and money at call & shortactice | 7 ) 464,157,665
_Investments 8 1,855.140,053
Advances 9 1.663.211,316
Fixed Assets 10 30.951,52i
Other Assets 11 203.050,712
TOTAL 4,489.793,754
Contingent Liabilities (2 1.250.664,420
Bills for Collection 160.664,498
For M-c Branperr Lo,
ChOnACrT?d Plegun frinrg
: £ m-RIARN
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R STATE BANIS OF INDIA (CONSOLIDATED) o]
| SCHEDULEI-CAPITAL  ~ __ _© i |
i 1000s omitted
o o . As on 31.3.2002
R i S Rs.
e e i e e
Authorised Capital IQQ,Q0,0M s_lngqgg_qf&s_.l_ﬂi-_E_acLL _ 10,020,000
e —— — i e — A ]
Issued, Subscribed and Paid-up Cafital - 52,62,98,878 ;
_ isharesof Rs.10/-each o L 5,252,985
| l(includes 4,15,38,018 shares representedby ¢+t 4 -
___[2,07,69,009 Globa! Depository Receipts) | | _j I
R R ]
o i TOTAL oL 5262989
: e
|
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» LA, o TS AL e AW AL A N A b taedio il el Pl el { _g 1 _ .
' i € i60s omitted
| e I _Ason3132002
e B il — I e
_ L.Statutory Reserves - N S o o
Opening Balance L o | 91,334,848
. _Additions during the year - l 22,111,603 S
_Deductions during the year | 15.924 113,930,527
L -Céi;ital Revserves“ —~ ) ‘ o
_Opeuing Balance ) o ) i 1,258,106,
_ sAdditions during the year o ] i ) 318,898 .
_:Deductions during the year - 3 _j ) ol 1,577,004
ﬂl ”Shz;.r.e Premium o : , _ 7: ; _
 .Opening Balance o o B | 38.759,930 ~ i
___._Additions during the year e _:i' A 0 o
______Deductions during the year i o) 38759930
: - _ S DR U
IV Investment Fluctuation Reserve o ‘_h_fwm I
_.___ OpeningBalance " 1 6478693
__ __A.M"S during the yeaf ' N X1 X1 <) B
_____ Deductionsduringthevear L 15,077 11,983,509]
_ V Revenueand Other Reserves [ Y
. Opening Balance .~~~ 1 24,713_,272{ o
Additions during tiie )eal (m.,ludmg dcfcrr d tax }
_ adjustmentRs2i1747¢thousand ) -~~~ | 21389490
o Dedu_ét;;ﬁx;s duru-m_ I;'IE ):ear Zm?i?x&no d°ferred tax - o
_adjustment Rs.4138870 thousand ) | 6.404.937 _ 20,512,234
VI Profitand Loss Account o R 2,383,838
o ] - _ . _TOTAL 189,147,132
ﬁ(l to VI) ' '
STATE BANK OF INDIA (CONSOLIDATED)
SCHEDULE 24 - MIN INTERES D o
: ‘ 200s omitted
As on 31.3.2002
Rs.
A Sharc Capital 1,523,197
/@ B :Rescr\'cs and Surplus 4,088,139
-'/; F .8 \i
H 0o hﬁ‘—;n- 7 . .
‘ N ) 7  Tetal (A+B) | 5,611,336
\ N L/




STATE BANK OF INDIAiCONSOLlDATED)

SCHEDIILE 3 - DEPOSITS

]
1
I

-

!
i

R

i

000s omitted

C o e e e

iL Demand_gep_osit;
| () FromBarnks

[

e —

Ason31.3.2002 |

Rs.

o e

| (ii)_From Others _ o |
[::_f*xx_gévmgs Bank Deposits . |
o |

__IIL Term Deposits -~ _

_.. .80.536,155 |
450,013.264

749,533,674 |

. G) FromBanks ] o 72,745968)
- . (ii) From Others _ _ 1 | 2,161,477,407
I T T TTmoman 1T 3stapos.ass

(L Iland Iil)

S _ 1
_ B. I Deposits inlIndia 1 3431251675
_1L. Deposits out5|delnd|a - N 1‘ _ 83,054,793 |
e SO i
4 L
i i

1 3,514,306,468
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I :_f::‘ff 4 I T
: i 000s omitted

I i . _Ason3132002 |
N i Rs.

e S SO I D

L [Borrowings in india e L _ ]

| ) ReseveBankofindia | T 335150
| ) Oiber Banks e 68072
N S S S RO
__ |(iii) Other Institutions and Agencies L E . 25,602,963 |
| IL [Borrowings outsidefndia i | 13921636
IS E—— ——
}_ - - —_— e e — - ___'i,.. —n [ PO e = -
el _ . _ . TOTAL| ) - 103,242,171 |
b o . _. (land 1) :

‘ ) ,éS‘?EU"ed borr_owings,inc]ude‘d inj_l & 11 above

33,649,792




STATE BANK OF INDE4 (CONSOLIDATED)

i -~
3 - - _— e i - ——— =
.1 =
S S S B o I |

. 1000s omitted
S - Ason31.3.2002
[_ e 4 . " Rs.

—4

o e — —

| _L__|Bilts payable - : . —t 181,848,414 |
R

1, _Intra-Group adjustmenis@et) | ___ 4 41754123
S S SS SR IR (R _ ]
UL Interestacerwed o0 Lo L 246,296,709 |

U A (SRS N
1V Subordiaated debt S N R __4§sJ_'L§.’6_1f

N SO BRSPS

'V Others (including provisions) | v 163,147,799

672223658




____ STATE BANK OF INDIA (CONSOLIDATED)
. {

i

SCHEDULE 6 - CASH AND BALANCES WITH RESERVE BANK OF INDIA |

!
R .

|

1

i

ITOTAL

(Tand 11)
’ !

i

‘ B 000s omitted
N - ) { __Ason 31.3.2002°
T S Rs.
iCash in hand (inrcluding fereign currency nutes and | - ]
1. gold ' ! : 13,698,732
_ _«,+g_.-yl-, e e _EeYeek.———a—o 13,698,732 |
T S A SR QU S —_— e
IL_[Balances with Reserve Bani of {ndia I RO I ]
e L —_ S . } ]
.. —._l()_In Current Account _ ORI N R Lo 259,583,755
I - S S S .|
.. [G)In Othier Accounts N B j S 3]
R - R R |

273,282,487 |




STATE BANK OF INDIA (CONSOLIDATED)

0005 ommed

_Ason31.3.2002
Rs.

o Llndia -

7 G) Balances withbaoks o rm o

o (a) lﬁé:rrent Account T - - “—__72_4,8_8’7

" moverbmerAcems | gusen]
‘”"Z?{ Money atcalland shortnotice [

e e — - — R

‘"*_j‘“_-(b’,-\&'.thothermm{u;fons-_ ey
— I PR e e e il
T o TOTAL 286,454,030 |
I Qutsidelndia 1 ]
“'_;afj;current e ‘;1-;1—6}7;’1 ,
:@Jn Other Deposit Accounts 26,391,463
o diil‘lj-Mone\ at call and short notice | ©79,355.995 |

| @Withbanks

243,579,500

TOTAL

177,663,635

GRAND TOTAL
(1 and 1Y)

464,157,665




STATE BANK OF IND!A (CONSOLIDATED)

SCHEDULE 8 - INVESTME? TS S ) . .
; :000s omitted
T S 1 . Ason31.3.2062
{. iInvestments in India in
» (1) Cove}nmedt _S_e_c;urities . E _- ~ ‘i 1,5211 52_~7t
—_ _ (i) Other approved sccurlues o ) o o : 66532,:737_
o dewseres 11348259 |
__lGv) DebenturesandBonds . cf 1 166438320
ERE TR st ——m e — - - - - - -4 - - —‘- - — -t
H{(v) Joint ventures : ‘, 7, 744
- I Tt o '”“_——i__:_ﬁ‘_” T "“ S
_ o ivi) Others (Units, ewc.) _ R i ~ . 40, /72 574 |
e I . ST, : ____J
P o o __TOTAL} - 1,807.164,761
H Jlnvesh\ents outsndﬂlndla in . ;
— e e
u(x) Governims n(Q-cu*mes (mclemo local euth(_‘l’l(le‘) o W—— o ~ ‘.~5<,' 1<“
T ______ sm JowrVentwes 0 L 4l 3432
JM__‘ e U SO S —
Qu) Others \bhares Debentures  €etc.) 43.371 806
ﬁ . . TOTAL 4197523z

lll lnves(ments in lndm

SO S &--_

'

|
4

Havestments ouiside India
i

V.
(i) Gross Value of lnvestments

(i) Pravision tor Depreciation

j(i)_ Gross Value of Investments
i(ii) Provision for Depreciation

i(ir) Net Invesunents (vide | above)

... .
i(11) Net fovestments {vide 1 above)

_ GRAND TOTAL}

__ 1,355.140,053 53 4

i (l anfi_ _l‘[)
1,818.032,453
. ] 10.567.692
TOTAL 1.80° 164,761
48.706,015
-30.723
TOTAL 47473292

GRAND TOTAL

(U1 AND V)

1,853.140,053
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STATE BANK OF INDIA (CONSOLIDATED)

__ SCHEDULF9-ADVANCES I ]
. ' ‘ 000s omitted
ek e B S _Ason31.3.2002
Rs.
_A_iL Billspurchasedand discounted | | 160,005,059
b —— ] e
. 'll Cash_g(gdits overdraﬁs and Ioans repayable on de demand R B 913,312, 275
?lfﬂﬁﬁoéﬁ;__ [ R R TY I T
I -
o TOTAL 1,663,211,316
| i ’
S A — ——— e _—_ e — - - -4 - — —_ I ——
B Secured by tanaxble assets . R e 1,349,731,687 |
...... S S U TS S RPN NV S
- IL. Covered b / Bank/(‘ overr‘ment Guarantces I S o _ 105,443,787 |
WU S e e e e e e e e e e e e
L U.lse"ur o o B . 203,035,842 |
... _[TOTAL 163,211,316
~C. L Advancesin India e o 1{___~ e e
T T
! (i) PiortySector . . e 476,197,733 | |
__(ii) Public Sector B T T YV 77X 5
I A I R A
:_leBanks S _ - | T 3,121,514
L= [ A - —_ - e - o
;.,. (iv) Others’ B i ) ) ] 713,746
—'_N - _, o ~~_ 3T(_)T~\L 1.519,928,381
Al._Advances outside India i B .
i
(i) Due from -béinks o : N ’ 8,047,275
(n) Due from others o
(a) Bills purchased and dlscoumed 18,739,533
~ (b) Syndicated loans 41,437,712
(¢) Others 75,058,3%
TOTAL 143282933
 GRAND TOTAL 1,663,211,316
{C.1 and C.11)
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STATE BANK OF INDIA (CONSOLIDATED)

it o e e e maem e m—em . R - - e e e e
‘SCHEDULE 10 - FIXED ASSETS ' 000 omitted
SEN S SRR DR | ~Ason31.3.2002
: S S Rs.
I.  ‘Premises e SR |
 Atcostason3lstMarch ofthe precedingyear | | 11496538 o
el ]
 Additions durmomeyear - SN I 877,823y ]
| Deductionsduringtheyea” L. | sl
- ——— ———— e e - - —_—— ———— .- ———— e
B D_Ereaanon todate N 3 615, 632, o
N e Db 8621620
- — ——— e B B i — e
| Xl; Other Fixed Assets (mcludmg furmture and nxturcs) ‘, . . T
e - SRS I ENU Y B
o At costason3 l<t Manu of the pr ecedmg year |} 26729927 | ]
i :""Aéh}lxo_m_ dungteyesr .} 4 4x90ny |

.Deduciicas during the vear

]
q

390 369

v

,\7

Leased Assets

(At cost as on 31st March of the preceding vear

" Deductions during the vear including adjustments

‘Depreciation to date

- Capital works in progress (Leased Assets)

It

6

I S - SRS SN ! S SO
Depreciation to date - ~ L 19 912 36] 10,199, 552
__UI__Capital work-in-progress T s

012,755

778,971

346917

10.686,867

367,325

TOTAL (I to V)

30,951,521




_ _STATE BANK OF INDIA (CONSOLIDATED)

— i

" {vii) Others.

|(iif) Deferred tax asset (net) I P
_____kiv) Stationery and
_ . Wv) Non-banking assets acquired in satisfaction of claims

._.itvi) Deferred revenue expenditure

) R R
__ SCHEDULE 11 - OTHER ASSETS = B
T T 7 7{000s omitted
; _ B As on 31.3.2002
L U I Rs.
L . I
| S __z_~._ N WSS IS P, -k_ T —
(i} Interest accrued o R . _ 74001727
____li) Tax paid in advance/tax deducted atsource | Ti— L 25499337

stamps S Lo

—f— —————-——«———J—-———-——-—-—- -4
L iossss

209333

R SRR N 4 T
o R N ]

[N DU S
{

oo

83968300

203050712




'STATE BANK OF INDIA (CONTSOLII_)Q_TED)

) i T -
) H
o e e e JURSS S S S S JE S J—
L l HEDUL 12 - (GE! T LIABILITIE N I L
B - 000s omitted
_____ ’ B As on 31.3.2002
I . . _ Rs.
j__ [.|Ciaims not ackn: Jwiedg_d as deb—ts~ o | _-_ } 6,«{;1&1;
! !
ll_LLlablhty for pardly paid ii mvestments o

‘ 7V:}Agceptancers, ¢ndg;_se_q1ents and other obligations ~

.A,“_,_l__ BT P SN VU UL LI B

IR

i __;HTIV;,:t;Jlty on account of outsta;.;!mv forw ard_exchanoe comra:r; ) _ _ﬁ__-_ *;__ ) &S 6;1‘;2'3;455
1____i-___.__ OIS S U A
v, Guarantees g.ven on hehalfof constltu..nts ) ___MJ_ . T

- :@.Tind.a - LT 142,379,508 |
| |
N (bi‘o";{sm N Y 35,553,476 |

|

!
. R
l IOthel items ofcm‘tmgent Ilablhty l

165213825

- 213,423,676

— R
| |
|

1,259,664,420

P




STATE BANK OF INDIA (CONSOLIDATED)
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2002
' 000s omitted
Schedule
No. Rs.
I. INCOME '
Interest earned 13 390,222,489
Other Income 14 61,681,456
TOTAL 451,903,945
[1. EXPENDITURE
Interest expended i 15 266,293,388
Operating expenses _ 16 97,463,191
Provisions and contingencies 52,647.003
TOTAL 417,318,582
ifl. PROFIT ,
Net profit for the ycar 34,585,363
Less : Minority Interest 1,645,698
"~ Group Profit 33,535,665
Add: Brought forward profit attributable to the group 805,692
. TOTAL 34,341,357
APPROPRIATIONS
Transfer to Statutory Reserves 22,095,679
Transfer to Other Reserves 6,643,233
Transfer-to Proposed Dividend 3,157,793
Balance carried over to Balance Sheet 2,434,652
TOTAL 34,341,357

Corrm- - RyanpaRrl &%_
CNund v e D A Cco v ntenhy

—g
LM R oy
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SCUENULE 13- INTEREST EARNED

000s omitted
Year ended 31.3.200?
Rs.
1. Intercst/discount on advances/bills 155,209,425
{I. {ncome on investments 186,461,508
111. [nterest on batances with Reserve Bank of India and other
* inter-bank funds 33,202,183
IV. Others 15,349,373
TOTAL 390,222,489
. STATE BANK OF INDIA (CONSOLIDATED)
- 1
SCHEDULE id4 - OTHER INCOME
) 000s omitted
Year ended 31.3.2062{
Ks.
I. Commission, exchiange ard brokerage 37,357,082
JI. Profit/Loss on sale of investmeats { Net ) 11,153,258
IIL Profit/'Loss on revaluation of investments (Net) (196,342)
1V. Profit on sale of land, buildings and other assets ( Net) 161,018
V. Profit on oxchange transactions ( Net) 3,587,863
V1. Dividends from joint ventures in [ndia/abroad 24,167
VII Lease lncome
(a) Lease rental * 3,065,921
{b) Lease finance charges 141,227
(c) Overdue charges 23,950
VLl Credit card membership/services fees 680,578
IX Life Insurance Premium (net of policy liabilities) 3,284
X Miscellancous lncome 3,679,450
775 RGN TOTAL 61,681,456
1 SN\
AT A

——
7 O Avit *‘!Ioss figures shown in brackets.)
}' reduced by Lease Equalisation amount of Rs.260916 thousand
/




SCHENDULE 15 - INTEREST EXPENDED

000s omilted

Year ended 31.3.2002
Rs.
{. [aterest on depasits 251,949,414
{1. Interest on Reserve Bank of India/Inter-bank borrowings 4,829,947
I11. Others 9,424,027
TOTAL 266,203,388
STATE BANK OF INDIA (CONSOLIDATED)
SCHEDULE 16 - OPERATING EXPENSES
000s cmitted
Year ended 31.3.2002
Rs.
L Payments to and provisions for employees 63,152,395
1L Rent, taxes and lighting 7,015,819
UL Printing and stationery : ) 1,623,295
IV. Advertisement and publicity o 486.634
V. Depreciation : -
"~ (a) Leased Assets ‘ 1,879,885
(b) Other Fixed Assets 3,821,225
VI Directors’ fees, allowances and expenses 23,206
VIiI. Auditors' fees and expenses (including branch auditors’ _
fees and expenses) » ‘ ‘ ' 544,216
VI Law charges 496,975
IX. Postages, telegrams, telephones, etc. . 1,076,316
X. Repairs and maintenance - 817,188
X1 lasurance . 1,825,451
X Amortization of deferred revenue expenditure 5.407.894
XUt Expenses relating to Card Business and others . 322,676
X1V Qther expenditure 8774510
\.&g‘\
R TOTAL 97,468,191
) r v
\\ lrm z i ;
mA x4
XS/
cqmat/




STATE BANK OF INDiA { CONSOLIDATED)

PRINCIPAL ACCOUNTING POLICIES

1

2.

1

22

(8]
[95)

BASIS OF PREPARATION OF ACCOUNTS
The accompanying financial statements have been prepared to cbmp[y, in all material
aspects, with epplicable statutory/ regulatory provisions, Accounting Stancards and generally

accepted accounting principles and practices prevailing in India, except otherwise stated.
CONSOLIDATION PROCEDURE

Consolidated financial statements of the Group have been preparéd on the basis of auaited
financial statements of State Bank of India (Parent) and [2 banking subsidiaries (collectiveiy
referred to as ‘banking entities™}, and 9 non-banking subsidiaries (collectively reterred to as ‘non-
banking entities’), and after eliminatiné intra-group transactions, unrealized profitloss, and
rﬁaking necessary adjustments whérever req'_-ired to confoﬁn to the unifofm.eccoum}ng policies.
The financial stztemenis of the subsidiaries are drawn vpto the same reporting date as that of the
Parent i.e. 31% March 2002.

The difference between cost to the group of its investment in the subsidiary entities and the
group’s portion of the equity of the subsidiaries is recognized in the financial statemeats as

goodwill/capital reserve.

Minority interest in the net assets of the consolidated subsidiaries consists of

{a) the amount of equity attributable to the minority at the date on which invesunent in a subsidiary
1s made. and
(b} the minority share of inovements in equitv since the date the parent-subsidiary relationship

came into existence.




&£.

Transactions involving foreign exchange

31

Items of income and expenditure as well zs assets and liabilities in foreign curzncies in
respect of foreign offices and foreign subsidiaries, and assets and liab.ililics in fereign
currencies held in the books of domestic cffices are converted at:the rate of zxchange
pfevaiﬁng at the ciose of the year as per Reszrve Bank of India (RBI) cuidelines. [tems of
income and expendituré in foreign currencies at domestic offices are converiad at the

exchange rate prevailing on the date of transactions.

Whereas the banking entities of the Group recognise Profit or loss on pending forward
contracts as per Foreign Exchange Dealers Association of India (FEDATI) guidelines, the non-
banking entities of the Group recognise the difference between the forward rezz and the
exchange rate on the date of the transaction, as income or expenditure over the life of the

forward contract. R

v

Oun interest arbitrage currency swaps, the accrued income and expenditure are accounted for

as interest income/expenditure.

Gold Banking

Closing stock of gold held under Gold Deposit Sci.eme ‘is valued at market related rztes, as per

RBI guidelines and has been included in “ cash in hand”.

Investments

Investments are classified @nd valued as per applicabie RBi norms.

Advaaces

6.1 Advances are classified as per the prudzntizi norms prescribed by RBI.

6.2 Provisions against non-performing advances at foreign offices of the parent izd foreign
subsidiaries are made as per {RAC norms preseribed by RBI or as per local raquiremeats
whichever is higher.

6.5 Provisions against non-performing domestic advances are made as per IRAC norms
prescribed by RBI applicable during the year.

6.4 Advances inctude the debts due fronm credit card holders and also factored detz.

SRR Ry
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7. Fixed Assets

7.1 . Depreciation is provided for on written Zown value method at the rates prescribed under
income Tax Rules, 1962, considered 1o ze approprizze by the management. In respect of

a7

computers, depreciation is provided for ¢n straight line method @ 33.33% per annum.
7.2 In rzspect of feasehold premises, the lezse amount is amortised over the period of leas:.

73 Depreciation on the fixed assets of foreizn offices of the parént and foreign subsidiaries is

provided as per the local laws of the coimries.

3. Assets Given on Leagse.

8.1 The assets given o0a kease and the advance paid against assets to be given on lease till 317
© March 2001 are included in Fived Assets as “Leased Assets™ and “Capita’ Work-in-progress
(Leased Assetsy” resaectively. Depreciation on these assets is provided for on straight line
meth d 25 per me rates presersad in ScheZule X1V to the Ceinparies Act, 1956 and the
difference betwean the annua lease chage (capital recovery) and the depreciation is
accounied for as per the guidelires issued bv the Institute of Chartered Accountants of India
(ICAI). '
8.2 Assets given on lcase afier 31% March 20601 zre accountad for as per Accounting Standard 19
[issued by the lastinne of Charisred Accoumants of India.  Such assets are included under
“QOther Assets™. Provisions agziast non-pe—orming leased assets are made on the basis of

IRAC norms prescritbed by RBILL

9. Revenue Recognition

9.1 Indian Offices: Banking extities
Incomie and expenditure are :vcounted ca accrual bzsis except:-

9.1.1  Interest and lease ‘ncome on Non-Performing Assets, interest on investments
remaining overdus or 180 daxs. Commission (other than on Deterred Pavment
Guaranzzes and Gerernment Toansactions). exchange and brokerage, interest on

averdue bills, DiviZads on investments are recognised on realisation basis.




9.1.2  Dearness relief on pension and additional retiremer.: benefits (¥ any) in some of
the banking subsidizrics, and ancashment of leave zre accountza for on payment

basis.
9.2 Indian Offices: Non-banking entitie:

92.1 Issue managemcnt 2nd advisory fees (other than project zppraisal fees) are
recognised as per the terms of agreement with the client, which are generally
aligned to the percentage completion nkthod.

9.22  Fees for private placement and projsct appraiszl services zre recognised on

completion of assignment. .

9.2.3  Underwriting commission and brokerage incoms relating to public issues are
accounted for on finalisation of allotmznt of the public issue. _

924  Annual card fees and the add-on card tees are recognised as income at the time
of setting up of cardholder account/ a1 the time of reaewal of the card. All other
card-related service fees are booked at the tme of \‘the transaction being
recorded. o ‘

9.2.5  Factoring service charges are accounted on accruai basis except in the case of
non-performiag assets, wheie income is accountad for on realization basis.

9.26  Funds managemens fees are accounicd for on accrual basis I accordance with
the Invesunent Management 2nd Advisory Agreement with the Board of
Trustees or as modified thereafter.

9.2.7  Life insurance premium is recognise£ as income as and when due.

93 Foreign Offices/Foreign Subsidiaries

Income is recognised as per the local laws of the counties.

10. Staff Benefits

Provisions are made for gratuity / pension benetits to s=ff on actuzial valuations by the individual

entities. and for provident fund as per statuton requirsments.

11. Deferred Revenue Expenditure

Hil Expenses related to Voluntary Retirement Scheme
In case of domestic banking entities. exgrzia and incremental lizdtlity in respect of

gratuity and pension arising on impiementziion of Volusary Retirement Scheme, is

Fos




13,

treated as Deferred Revenue Expenditure to be amortised equally cver a period of 5 years

in accordance with the guidelines of RBY.

11.2 Card acquisition expenses

Card acquisition expenses net of joining fees, which inctude expenses incurred for
acquiring new card holders, are carried .forward .as Miscellaneous Expenditure and

amortised over a period of 2 years.

Provision for income tax

Provision for income tax is made in accordance with the statutory requirements with adjustments
for deferred 1ax in tenns of Accounting Standard 22 issued by the Institute of Chartered

Accountants of India. -

Segment Reporting

15.: For the purpose of Segment Reporting as per Accounting Standard 17, the following

segments have beca identifiec as Primary Segments:

a} Nartional Banking Group (N2C) con:prising brenches/ offices of barkiug eniities in India

except branches under Corporate Banking Group (CBG)

b) CBG comprising Corperate Banking Group accounts of barnking entities in India including

L easing and Project Finance.
¢) Treasury Operations (Domestic), of banking entities in India.

d) lnternational Banking Group (IBG) comprising the forex treasury operations (Foreign
Depantments) of banking entities in India, Foreign Offices of the parent and Forcign
Subsidiaries.

¢} Non Banking Subsidiaries (NBS) comprising the operations of non-banking subsidiaries in

India.

o




13.2 e following segments have been identified as Secondary Segments:
a) Indian Operations consisting of domestic offices

b) Foreign Operations consisting of foreign offices




STATE BANK OF INDIA (CONSOLIDATED;)
NGTES ON ACCOUNTS 2001-02

1 List of subsidiaries considered for preparation of cansolidated financial statements

The subsidiaries (which along with S:ate Bank of India, the Parent, constitute the Group), .

considered in the preparation of the consolidated financial statements are:

Name of the Subsidiary . Country of Proportion of ownership
Incorporation interest
Siate Bank of Bikaner & Jaipur india 75.07%
State Bank of Hyderabad . India 100.00%
Siate Rank of indore . India 98.05%
| State Bank of Mysore India - - 92.33%
State Bank of Patiala ) India ~100.00%
Stat: Bank of Saurashtra R India 100.00%
Swae Bank of Travancore . india : - 75.01%
| SBI Commercial & intemarioaal Bank Lid. India _ 100.00%
SBI Capitai Markets Ltd. India 86.16%
| SBI Gilts Lid. o . . irdia 82.42% |
SSI Friads Managemen: P Lid. ingiz o 00 00% .
SB! Factors and Commercial Scrvices Pyt Lid. | India : 69.38% |
SBI Securitics Lid. _ . I inia _ _ __9661% !
SBI Life Insvrance Co. Ltd. India ) 74.00%
SBI Cards and Payment Secvices Ltd. India 60.00%
State Bank of India (Canada) Canada 100.00%
State Bank of India {Califomia) USA 100.00%
SBI Internativnal (Mauritius) Ltd. : Mavritius 98.00%
INMB Ltd. Nigeria 51.00%
i S6i Servicos Limitada : Brazi! 100.00%
{ SBI Finance tac. (T { . 100.00%

2 Foreign exchange transactions/ translation
In respect of banking entities, foreign exchange transactions and their vear end translation are
accounted for in accordance with mandatory FEDAI/RBI guidelines, insiead of Accounting
Standard 11 of the Institute of Chartered Accountants of India.

3. lnvestments

Classification and valuation of investments are made as per applicable RBl norms. in the

following manner:-




3.1

32

33

v
~
o

3.6

3.7

Invesiments are classified under (i) ‘Held to Maturity’ (ii) ‘Held for Trading™ (i)

-Available fui Sale’.

Investments under ‘Held to Maturity’ category, are carried at acquisition cost. Wherever
the book value is higher than the face value/reder ction value, the excess amount is

amortised equaily over the remaining period of maturity of the security.

Investments classified under ‘Held for Trading’ category where market quotatious are
available are valued at lower of book value or market value. While depreciation is
charged to the revenue account and book value is reduced accordingly, appreciation is

ignored.

Investments classified under ‘Available for Sale’ caizgory where market quotations are

available are valued at cost or market price, whichever is lower.

lavestments classified as *Avaiiable for Sale’ where market quotations are not avaiiable
are vaived at lower of cost or estimated realisable price computed as per Fixed lucome
Money Market and Derivatives Association of India / Prilnary Dealers Association of
India / RBI suidelines. While scripwise depreciation is provieed for, appresiation is
ignored. Book value of the individua! scrip is kept unchanged.

Treasury Bills and Commercial Paper classified as *Available for Sale’ are valued at cost.

In respect of Debenturcs/SBonds where interest/principal is not serviced, provision for

depreciation is made similar to the manner it is considered in the cass of Non-

-

Performing Advances as per IRAC norms.

Investments in Joint Ventures (both in India and abroad) are valuad at historical cost.
Investment in Regional Rural Banks (RRBs) are accounted for at book value 2fter netting

ot the provisions held.

Brokerage /commission received on subscriptions are deducied from e cost of
securities. Brokerage, commission and stamp duty paid in connection with acquisition of

securities are treated as revenue expenses.

to
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4.0 Indian Offices

Advances are classified and provided for as per prudential norms prescribed by RB! in the
following manner:

.

4.1.1  All advances are classified under four categories i.e. (a) Standard Assets, (b) Sub-

standard Assets, (¢) Doubtful Assets and (d) Loss Asse:s.'

4.1.2  Provisions on non-performing advances are made after netting unrealised interest from

the outstanding balance, as under:-

(a) Sub-standard Assets at 10%

(b) Doubtfui Assets at 2(')%/30%/50% of the secured portion based on the number

of years the account remained as ‘Doubtful Asset” (i.e. up to one vear, one to

three years and more than three years respectively) and at 100% of the

unsecured portion after neiting retainable or realisable amount of the guarantee

cover under the schemes of'Export Crc;dit' Guarantee Cofpbration (ECGQ), if

any. ' o

() In respect of advances guaranteed by the State Govemments, where the
guaraniee had Leen invoked anc remained i default for miore than twe quarters
as on 3 [* March 2000, provision of 17.5% of thc secured portion and 180% of
the unsecured periion has been made. ‘

(d) Loss Assets at 100%
42 Foreign offices/subsidiaries

Advances are classified under four categories in line with Indian Offices. Provisions
against non-performing advances are made as per IRAC norms prescribed by RB! or as

per local requirements whichever is higher.

4.5 Unrealised Interest on advances which "became non-performing during the vear is

reversed from income/ provided for.
L J

44 Advances are net of provisions against non-perfoiring advances and interest not rezlised.

®




5 Deferred Revenue Expenditure

In respect of the Voluntary Retirement Scheme implemented in FY 2000-01 by 8 banking
entities in the Group, an amount of Rs.511.82 crore has been charged to the Profit and Loss
Account. The balance amount of Rsi516.04 crore i§ being treated as deferred revenue
expenditure included under Schedule 11 “Othér Assets”, to be amortised over a further pericd of

3 years in accordance with RBI guidelines.

In respect of Card acquisition expenses, an amount of Rs.20.51 érore has been charged to the
Profit and Loss Account. The balance amount of Rs.11.42 crore is being treated as deferred

revenue expenditure included uncer Schedulg 11 “Other Assets” to be amortised in FY 200203

\
- \

6 Sezmeant Reporting

The accounting poiicies adopted for segment reporting are line with the accounting policies

adopted in consolidated financial statements, with the following additional features

. Pricing of intersegment transactions between the NBG/IBG ségments and the other
segments are market led. In respect of the other segments, compensation for the use of

funds is veckoned based on interest and other costs incurred by the lending segment.

. Revenue and expenses have been identified to segments based on their relationship 1o the

operating activities of the segment.

. Revenue and expenses. which relate to the enterprise as a whole and are not allocablz w0
segments on a reasonable basis have been included under *Unallocated corporate

expenses (net of unallocated corporate revenue)

1
. -

¥
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7 Relaicd Party Disclosures

7.1.

Related Parties

Associavtes/.loint Ventures :

N g il e

" A

Discount & Finance House of [ndia
td

1
Clearing Coiporation of India L
Regional Rural Banks
Credit Information Bureau of India Ltd .
GE Capital Business Process Management Services Private L.td
Nepal SBI Lid
Bank of Bhutan

SBI Home Finance Ltd

Key Management Personnel:—

Shri fanki Ballabh, Chairman

1.

2. Shri Y. Radhakrishnan, Managing Director

3. Shri S. Govindarajan, Managing Director
7.2

Out of the above, the following are the'Related Party Relationships in respect of which

_ disclosures are required- to be made in terms of AS-18:--

i
il.

iii.

Ciedit Informaiion Bureau of [ndia L.td{CIBIL)
GE Capita! Business Process Management Services Pvt. Ltd. (GECBPML)
SBI Home Finance Ltd. (SBIHFL)

v. Nepal S8! Ltd (NSBL)

v. Bank of Bhutan (BOBH)

vi. Shri Jariki Ballabh. Chzirman. SBI
Vii.

viii. .

Shri Y. Radhakrishnan, Manzging Director, SBI
Shri S. Govindarajan, Managing Director, SBI

Other Related Pacties are ‘State-controlled Enterprises’ and hence no disclosurcs are required as per
paragraph 9 of AS 18. Further, in terms of paragraph 5 of AS 18, transactions in the nature of banker-
. customer relationship are not required to be disclos=d. The ron-banking transactions of the Group with the

above eigh related parties are disciosed heieunder.

73

Transactions (which are not in the nature of banker-customer Relationship):

(in thousands)

Associates | Key Management Personnel | Relatives of ;
(KMP) KMP
Investment in Share Capital 209909
Commission Received 24 f
Exchange oa Drafts issued " 3 *
Rent Received i 1
Miscellancous expenses paid 7
Directors” sitting fees received 34
Dividends received 6000
Amount paid for sourcing ATM Cards 32806 |
Salary & Allowances and perquisities paid to KMP 1464 f
Amount Pavable towardsCard Processing Charges 109099
Card Processing charges and other expenses paid 361992
; ;‘\\\\\
0N\
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8 Asscts given on lease with effect from 1.4.2901

Rs. in crores

Total gross investment in the " 154.83
leases
Present value of minimum l[ease '
payments receiveble as on
31.3.2002
7 Lessthan | year 2403
» 1to5 years 67.95
10.70
» 5 years and above
Total ' . 102.66
- b . X
Present value of unearced finance ) 28.70 :
incowne ‘
§ ‘
9. Eaurnings per Share
Earnings per Snare hes been computed as under:
a. PNetProfit  Rs.3353.57 crs
b. Weighted average number of equity shares 52,62.98.878
c. Eamings per Share (Basic and Diluted) Rs.63.72
10.  Deferred Tax Assets/ Liabilities

O

lsx

The net balance of deferred tax asset as on 31* March 2002 amounted to Rs.20.91 crore, comprising :-

Deferred tax liabilities on account of the following:




Interest Accrued on Investment Rs. 51.37 crore

VRS expenses Rs. 109.12 crore
Degreciation on Fixed Assets Rs. 36.96 crore
Depreciation on ieased assets Rs. 229.34 crore
Depreciation & amortisation of ’ Ns. 58.68 crore '
Investment

Provision relating to securities transaction  Rs. 134.72 crore

Others Rs. 2851 crore

Total deferred tax liability ' | Rs.648.70 crore
Deferred tax assets on account of the following:

Provision made against NPAs Rs.614.58 crore

A}

Credit on account of Minimuny Alternate Tax  Rs 26.76 crore

Other Provisions Ks. 2827 crore
Total deferred tax assets Rs.669.61 crore
1. Break up of the item “Provisions and Centingencies” included under the hezd “Expenditure” in
the Profit and Loss Account: <
( Rs.in Crore)
2001-2002
a) Provision for Income Tax -Current tax 2323.92
-Deferred Tax (409.52)
b) Provision for other taxes o , (1.95)
¢) Amount of provisibn made against NPAs 3123.49

+ d) General provisionon Standard Assets in the

global loan porttalio 100.16
¢) Depriciation in the value of Investments 233.00
f) Provision on other assets (28.70)
¢) Others 24.30

(Figures in the bracket indicate credit)
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12, As this is the first year of presemtation of consolidated financial statements, figures for the
9

previous yezr have not been presented. Current wear’s figures of the group entities have been

rcarranged/recast/regrouped wherever considered necessaiy.

13. Additional stanutory information disclosed in scparaie financial statements of the Parent and the
Subsidiaries naving no bearing on the true and fair view of the Consolidated Financial Statements and also
the information pertaining to the items which are not material have not been disclosed in the Consolidated
Financial Stztement in view of the general clarification issued by the Institute of Chartered Accountants of

India (ICAI). : ’
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AUDITOR’S REPORT ON CONSOLIDAT

" TO THE BOARD OF DIRECTORS
STATE BANK OF INDIA

1 We have exzmined the attached consolidated Balance Sheet of STATE BANK
OF INDIA (‘the Bank': and its subsidiaries as at 31 March 2002, the consolidated Profit
& Loss Account for the year then ended annexed thereto in which are incorporated the
accounts of the Bant audited by 14 joint auditors including us, 12 banking subsidiaries
-and 9 non-banking subsidiaries audited by 'ot'her auditors. These financial statements
are the responsibility of the management of the Bank. Our responsibility is to express

our opinion on these i nancial statements based on our audit.

2 We conducted our audit in accordance with generally accepted auditing
standards in India. These Standards require that we plan and perform the audit to
cbtain reascnable assurance whether the financial statements are prepared, in all
material respects, in a:cordance with an identified financial reporting framework and are
iree of material misstaiements. An audit includes,- examinihg on a test basis, evidence
supporting the amouris and disclosures in the financiai statements. An audit alsc
includes assessing the accounting principles used and significant estimates made by the

management, as well ¢s evaluaiing the overall financial statements. We believe that our

- audit provides a reasorable basis for our opinion.

3 We did not audit the financial statement of 21 subsidiaries (banking & non-
banking), whose financial statements reilect total assets of Rs.106329 crores as at 31®
March 2002 and total -evenue of Rs.11512 crores for the year then ended. These
financial statements h:ve been audited by other auditors whose reports have been
furmnished to us and in cur opinion. insofar as it relates to the amount included in respect

of the subsidiaries, is bi:sed solely on the report of the other auditors.

4 We report that t: e consolidated ﬂnéncial statements have béen prepared by the
Bank in accordance with the requirements of Accounting Standard (AS) 21,
‘Consolidated Financial Statements’, issued by the Institute of Chartered Accountants of
India and on the basis f the separate audited financial statements of the Bank and its

subsidiaries included in he consolidated financial statements.




(i)

(ii)

0

(i)

We invite aitention {o :

item Nc.2 in the Notes on Accounts (regarding translation of foreign exchange
transactions) wherein Reserve Bank of india (RBl)/Foreign Exchange Dealers
Association of India (FEDAI) instructions/guidelines have been followed in
preference to the Accounting Standaid 11 on “Accounting For the Effects of
Changes in Foreign Eth'ange Rates” issued by the Institute of Chartered

Accountants of India (ICAl).
item No0.9.1.2 in the Principal Accounting Policies regarding recognition of certain

transactions.

We report that :

In our opinion and to the best of the informaticn and explanations given to us and
on consideration of the separate audit report on individual audited financial
statements of the Bank and its 21 subsidieries, read with paragraph 5 given
above and with the Notes on Accounts and Statement of Principal Accounting
Policies; "

The Consolidated Balance Sheet gives a true and fair view of the consolidated
state of affairs of the Bank and its subsidiaries as at 31% March 2002 and

The Consolidated Profit & Loss Account gives a true and fair view of the
consolidated resuits of operations of the Bark and its subsidiaries for the year

then ended in conformity with the generally accepted accounting principies in

India.

For M.C Bhandari & Co.
Chartered Accountants

Mumbai T

Dated: 5 7- 02, [M.R. Jain)

. Partner
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