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QUARTERLY REPORT FOR THREE MONTHS ENDED 30 JUNE 2002

SONS OF GWALIA LTD ACHIEVES RECORD
TANTALUM AND GOLD PRODUCTION AND SALES
FOR THE 2002 FINANCIAL YEAR

Sons of Gwalia ("the Company") today reported its June 2002 Quarterly Report where it
reported record tantalum production of 2.13 million Ibs and sales of 2.0 million Ibs in line

with contract commitments.

Reported gold production of 541,224 ounces for the year was also a record and the
Company confirmed that it expected this gold production to increase by approximately
10% to in excess of 600,000 ounces in the 2002/03 financial year.

Given the solid operating results the Company also reconfirmed its earlier earnings
guidance that the second half 2002 operating net operating profit after tax would be in line
with the first half's result.

STRATEGIC REVIEW OF GOLD DIVISION

A Strategic Review of the Gold Division results in production in excess of 600,000

ounces a year for the next five years.

The Company, through the acquisition of PacMin Mining Corporation, has consolidated its
position in three key strategic gold belts, each of which will support substantial production
profiles over the next five years with significant potential to extend beyond this timeframe.
The Five Year Plan has predicted solid cash and EBIT margins of approximately $200/0z
and $100/0z respectively given estimated costs and the current gold book's average
delivered price of $585/0z.

Sons of Gwalia Ltd
Locked Bag 16 West Perth Western Australia 6872
Tel: (618) 9263 5555 Fax: (618) 9481 1271 Website: www.sog.com.au
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The Executive Chairman, Mr Peter Lalor said "Given the detail and integ‘ri‘ty‘ in the plannirib
process, - thisnow prowdes an excellent base from WhICh to seek to improve cost and

;, productlon proﬂles over the term of thls Plan

Mr Lalor also said "The Company's gold production profile, and its three key land
positions, confirms the Company as the third largest Australian g‘ovld‘proc’iucer and explore'r“ ’

S

and represents significant value to shareho)ders.';. ;- -

D AT S

For more information please contact:

*'Mark Cutifani; Managing Diréctor 7 "% i i
David Paull, General Manager — Busmess Development

Or our home page on Www.s0g.com.au...-.. & .+ =% 5 o

Tel: (618) 9263 5555 Fax: (618) 9481 1271
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02 iy ‘::.:: | SONS OF GWALIALTD
REPORT ON ACTIVITIES

For The Quarter Ended 30 June 2002

HIGHLIGHTS

GOLD

Gold production for the quarter of 141,529 fine ounces.

Gold cash costs of $372 per ouhce with a realised brice of $592 per ounce
yielding a strong cash margin of $220 per ounce.

Record annual gold production of 541,224 ounces at a cash margin of
$212 per ounce. :

Gold Strateglc Rewew completed and has identified. a minimum 600,000
ounces of production going forward for at least five years. Current
prospects and ground positions indicate significant potential to extend
this productlon rate beyond five years.

ADVANCED MINERALS

Record quarterly tantalum productlon of 716,494 |bs.
Record annual tantalum production of 2,138,841 |bs.

Record quarterly and annual tantalum sales of 632,270 Ibs and 2,015,059
Ibs respectively in line with sales contracts.

Tantalum expansions operating at design capacity and now movmg into

optimisation phase. S

Performance of the Wemen Mmeral Sands mme in:.the: Murray Basm
continues strong improvement. - - e T :

Significant new high grade mineral sand discovery at Ouyen located 35
kilometres from Wemen. .

Z:\carmen\quarterly\2002\02-06 Qtiy\02-06 QtlyRep Page 1 of 26
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EXECUTIVE CHAIRMAN’S COMMENTS
OVERVIEW

The 2002 fiscal year has been a year of major development and growth for the Company wrth the
successful completion of a number of significant projects and transactions: _ ,

The acquisition of PacMin Corporation Limited's ("PacMin") interests at Leonora and South- Laverton has
consolidated the Company’s position as Australia’s third Iargest gold producer while underprnmng a
record production performance for the year. .

The completion of the expansions of the processing and open cut mining operations at Greenbushes
and Wodgina have doubled the size of the Company’s tantalum business, further rmprovrng market
share and its strategic position in the global tantalum industry. : , Co

The establishment of the first Mineral Sands operation and significant resource base in the Murray Basin
has put the Company in a strong position in this emerging and significant Mineral Sands province.

GOLD

Record gold production of 541,224 ounces for the year was underpinned by the successful acquisition of
PacMin’s Leonora and South Laverton gold tenements and assets. While cash margins on gold sales
were lower than last year, the realised margin of $212 per ounce for the year remains one of the highest
in the industry and will continue to underwrite strong returns for the business going forward.

The confirmation of a sustainable 600,000 ounce production base with resource extension potential and
prospective land holdings has positioned the Company to continue to deliver long term value from its
gold business.

The Company will, in accordance with its usual practice, include a formal statement of its Gold and
Advanced Minerals reserves and resources in our Annual Report. As referenced in the Quarterly
Report, there will be some marginal reductions in Reserve ounces at the Leonora and Laverton regions,
all of which have been taken into account in the Strategic Review and Five Year Plan.

ADVANCED MINERALS

Record tantalum production and sales is a sound achievement in the context of the broader economic
climate. This performance further demonstrates the value of the Company’s strategic position in the
global tantalum market and the strength of its relationship with its customers.

Demand for tantalum in the all important electronic sector, is slowly improving with inventory levels being
reduced at various points along the supply chain. However, demand will ultimately be dependent upon
improved global economic conditions, which will encourage renewed spending on information technology
hardware. The Company’s tantalum business is now well positioned to benefit from any improvements
in business conditions.

The Company has again significantly increased its heavy minerals resource base in the Murray Basin
which now represents a significant and valuable asset. The Company will continue to assess
opportunities to consolidate the various resources in the Murray Basin.

Z:\carmen\quarterly\2002\02-06 Qtiy\02-0%; QttyRep Page 2 of 26
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In summary, the 2002 year has been a year of substantial restructuring and growth as:‘"thé. Company
po_s.itions itself for the future.

Both the Company’s gold and tantalum businesses have reportéd record production levels afd -have
been positioned to improve on these levels.

Finally, ‘as advised in February, the Company reconfirms market eqfn‘ings guidance of a net operating
profit after tax for the half year ended June 2002, in line with the December 2001 resuit.

Peter Lalor ="
Executive Chairman
18 July 2002
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South Laverton Outlook

High grade sources will be supplemented with lower grade stocks in the September-and December quarters, with
Monty’'s Dam commencing its contribution in the December. quarter. In the second half of the fiscal year,
production will improve as access to a broader range of hlgh grade sources “will reduce the need to supplement
processing feed with the low grade ore stocks: .1 & ¢ a . -

SOUTH LAVERTON REGION — EXPLORATION

Deep South Prospect

Drilling continued at the Deep South Prospect, five kilometres east of Safari Bore, to investigate extensions-to the
previously reported Inferred Mineral Resource of 1.5 million tonnes at 4.0g/t gold for 200,000 ounces. Drilling
beneath the resource has identified extensrons of the two main shoots to depths of up to 350 metres below surface
Intersectlons mcluded S : Co :

" Grade

Interval (m) (ght Au) Depth (m)
124 10863 3604
7.0 502 197.0
S R - S 705 ¢ 2580 ° : ‘ o
A 50 © - 682" ' - 3110 T : S
12.0 4.59 305.0

Both shoots remain open at depth and along strike beneath the defined resource. Further drilling-is" planned
targetlng potentlal depth and stnke extenswns to further increase the S|ze of the resource.

At the Mexico Prospect 300 metres south of Deep South dnll testing of a geophysrcal anomaly returned an
intersection of 5 metres at 4.78g/t gold from 132 metres. Down-hole geophysical surveys indicate additional
anomalies at depth,-trending-north towards Deep:South. These targets will be drill tested. in the next quarter to
assess thelr economic potentnal and the poss:blllty of a hnk to the Deep South mineralisation.

CFA

Kllrmanjaro Prospect

Flrst pass aircore drllllng of a geophysrcal target at th|s prospect Iocated in the Safarl Shear Zone six kllometres
south of Safari Bore, returned encouraging results. These included 3 metres at 11. 01g/t gold from 45 metres and 3
metres at 1.34g/t gold from 66 metres. Infill drilling is planned to investigate these intersections.

GOLD DIVISION - STRATEGIC REVIEW
CONTEXT

In October 2001, the Company acqurred all the |ssued capital of PacMin. The addition -of the PacMin assets has
made a sugmflcant contribution to earnings and cash.flow for the year ended June 2002. The establishment of a
production centre in the South Laverton reg|on, when comttnned ‘with the Companys -existing resources and
prospective exploration ground, provndes a solid base for gold operatlons in thrs .emerging region. The acquisition
of the Tarmoola operation will provide continuity of: operatlons 'm the Leonora region until such trme as the Gwalia
Deeps project is expected to come mto production in 2006/07. .

The Company has now established domlnant land and gold production centres in three of the key regional belts of
Western Australia. Annual productlon of 600,000 ounces of gold has been .established for the Company’s Five
Year Plan, confirming the‘Company's posmon as one of Australia's'largest gold producers and explorers.

The strategic review of the gold busrness has been progressed based on the approach outlined in the March 2002
quarterly report. The specific objectives of the review are to outline the optimal regional development and
production profiles while delivering fonger term sustainable profitability.



QUARTERLY. REPORY:TO SHAREHOLDERS JUNE 2002

¢ land and strategic tenement positions; - S ST SV

- e - [fesources and.reserves;

s -“sustainable productlon Ievels and cost structure L N (
. ratlonahsat|on of mfrastructure and assocuated management and admlnrstratlon support costs and

e management of operating cash flows;

to achieve consistent long term earnings from the gold business.

GOLD STRATEGY . .~ . . .

The Company's pnmary gold strategy is to focus on |ts three key strateglc reglons of Southern Cross Leonora and
South Laverton. These regions cover approximately 10,000 square kilometres across known gold bearing
structures that have produced a combined 14 million ounces of gold. The Company continues to look for significant
new deposits with an active exploratron and resource development programme

[

In summary, the key elements of the Company s Gold Dnv15|on strategy are:.

¢ consolidate the three key iand posrtlons and focus exploratron and resource development programmes on
high ranking prospects, development targets and resource extensions to known orebody positions;

+ extend planning timeframes to provnde a minifhum frve year productlon schedule from defrned resources
and reserves; : c ‘ . .

s rationalise rnfrastructure and admmrstratrve support to operate each regron as an rntegrated and effrcrent

- single-operating unit;- - R e B ‘

. - -«.."’.4 tnoow P
3 S R ! : ot |

. focus operatnng management on product|on and cost management and |mproved prOJectexecutlon
The Company will contrnue to look for new gold opportunmes wrthrn Australra however |t recogmses that the cost of
acquisition of new gold assets, particularly those where there is competition from major gold producers, may well
be prohtbmve The focus will therefore be on organic growth through exploratron in and around exrstrng regronal

Sen e o v\o‘., R KN

REGIONAL PRODUCTION FORECAST
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Cash costs are expected to be in the A$380-410/0z range with total costs ‘in the A$480-510/0z range.". Whén
combined with the Company's gold hedge book, average delivered price of A$585/0z, cash margins of around
$200/0z and EBIT margins of around $100/0z are expected to be achieved for the term of the pian.

bt e

REGIONAL REVIEW

LEONORA REGION

THUNDERBOX

Thunderbhox
Structural
Corridor .

Lecnorag ®Lsvsrton

- WESTERN AUSTRALIA

SGW Tenements
] Greenstone Belt

o Processing Plant
and Mine

O Mine

O 'Resoiirce

Land Position and Exploration StfatéQY‘ L

The Company is ‘the domlnant producer in ‘the regron controlhng 2 200 square kllometres of prospective ground
which has already demonstrated its potential through the dlscovery and Iong term productlon from Sons of Gwalla
Tarmoola and a range of smaller satelllte mrnes C

A oLl

The exploratlon strategy for Leonora conS|sts of three prlmary elements
" e conversion of current prospects and resources to mineable reserv,es; o

¢ assessment of the Granlte dome adJacent to the current Tarmoola operatlons targetlng “Tarmoola type
structures; and

x

« assessment of 55 kilometres to the north of Tarmoola along the Thunderbox Structural Zoné. R

The lmmedrate focus will be to convert Card‘r f‘a Tow\‘r:'Hlll and other satelllte prospects to reserves for processmg
as part of the feedstock mix. ‘Annual fundlng allocatrons for exploratron and resource extensmnal programmes
ranges from $3 mllllon to $5 million over the term of the plan o

Z:\cammen\quarterly\2002\02-06 Qtiy\02-06 QtlyRep Page 12 of 26
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Mine Development and:Production - : .
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The principal ore sources for the Leonora region are the Tarmoola open pit and, Gwalia Underground mine. The
Gwalia treatment facilities will be closed during the second half of the 2002/03 year when economically recoverable
low grade stockpile material will have been exhausted. The;Tarmoola Mill will continue to operate at approximately
3.5 million tonnes per annum and is expected to treat approximately 2 million tonnes.of open pit ore, 600,000
tonnes of ore from the Wonder North satellite deposit and low.grade stockpiles. The Gwalia underground operation
will then be included in the feedstock mix following closure of the Leonora plant .

Since the acquisition, the Company has undertaken a rigorous geologrcal and operatrng analysrs of the Tarmoola
open plt and surrounding satellite.resources. While this review is not comp|ete it. does appear, that some of the
historical data used to model the orebodies was subject to statlstrcal blas that has tended to overstate head grades
in the order of 5%. As a consequence of correcting this bias and after reviewing the associated economics of
extracting some of the deeper, lower grade ore zones it is. anticipated that the.reserve for the Tarmoola open pit will
be downgraded by approximately 150,000 ounces from PacMin’s June 2001 assessment. Approxmately 70% of
the reserve reductions will be reclassified into resources, reflecting future underground potential. S;mllarly, the
Wonder North reserve is expected to be downgraded by approximatély 100,000 ounces.

In it assessment of the Tarmoola assets prior to ac’q'UiSit'ion', the'Contpany assumed lower reserves of 100,000
ounces. Therefore the estimated loss of 250,000 ounces represents a net 150,000 ounces loss against the
Company's acquisition model e C Rt e e st e
The Tarmoola orebody is relatively comp!ex with 9 discrete ore zones defined. The hrghest grade zones are
contalned wrthln the ‘northern extents’ of the orebody whrch srovided the' bk’ of ore feed over the last few
years.” A major cutback is currently under way 'to’ access these deeper northern ore zones Th|s strlpplng
programme will continue through the 2002/03 year with access to hrgher grade zones scheduled for the June 2003
quarter. During the next six months, production will therefore be lower and the Wonder North satellite operations
will be the primary ore source until access to the high grade northern zones at Tarmoola are re-established.

The Sons of Gwalia Underground mine accessed via the decline, has been scheduled for operation over the next
three years. However, recent performance has been inconsistent due to the geotechnical complexity of the
remnant stope recovery aspects of the operation. An alternative operating strategy is currently being evaluated
which would potentially shorten the mine life but improve economic returns as production would focuses on
selective high grade stope extraction. The results of the review will be completed in September and will be advised
in the next quarterly report.

Z:\camen\quarterly\2002\02-06 Qtly\02-06 QtlyRep . Page 13 of 26
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Land Position and Exploration S’trategy

One of the important strategic drivers behind the PacMin acquisition was the realisation of synergies between
PacMin’s.processing infrastructure and the Companys emergrng resources in the South Laverton region.

The introduction. of hlgher grade ore sources from the Companys Safarl Bore and Deep South prospects and the
Red October Underground can be. brought forward to increase productlon from the nomlnal 120,000 ounces per
annum prevrously forecast by PacMm to in.excess of 150, 000 ounces for. the region. For the Company this is -a
S|gn|f|cant value addrng step as, it brlngs forward productlon whrle substantlally reducrng the capital infrastructure
costs of establishing a stand alone operation in the area. The exploratton strategy going forward will focus on:

. .extensnons to exrstlng hlgh grade sources, mctudrng underground extensions to- both Safari and Deep
. South _ .

R

. -,COmmence rnflll work on targeted underground developments at Red Oetober and Twin Peaks - o

“." .reg|onal exploratron Iooklng for new prolects adjacent to the mfrastructure splne" created by the
. -establishment of the major hauI road: facrllty from: Safara/Red October to Carosue. :

leen the recent, exploratlon success in, the reglon the combrned exploratron/resource extensmn budget s in
excess of $8 million this year and: should. continue to define. further prospects-and- resources: Loeng term cost

aIIocatrons are assumed to be maintained at this. Ievel although obvrously will be assessed against;prospectivity
criteria on an annual basis. L ey ol e .

T A I R - e
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“GWALIA

Mine Development and Production =~
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The Carosiue Dam treatment plant is forecast to treat-2.1 million tonnes of ore in 2002/03 at an average grade of
2g/t. The two principal ore sources will be Old Plough Dam (incorporating Monty’s Dam and Twin Peaks) and the
Karari deposﬂs By 2003/04 it is expected that the- Safan/Deep South and Red October deposns will become
available increasing the average head grade treatedr to2. 759/t “‘While throughput rates are then antrcrpated to drop
to 1 .8-1.9 million tonnes per annum due to the harder ote' blerds, this’ W|I1 be mbre than ‘offséet by the 30% grade
increase. Exploration” success in the interim may provnde add|t|0nal OXIde feed wh|ch could asswt wnh mamtalnmg
throughput rates in excess of 2 million ténnes per anhum.  *° s o

The Carosue Dam-project wés developéd-by PacMin on the basis of thrée-principal ‘open pit-sourées Being Karari,
Whirling Dervish and the smaller Luvironza pit. A detailed review of geological models by the Company is
anticipated to downgrade average grades across the Karari and Whirling Dervish orebodies by approximately
0.3g/t. The estimated net‘idss of 'gold’of 200,000 cunces is substantially from:deeper; ‘marginal’zones and as a
consequence, has a lower proportional economic impact. The Company identified the potential for a reserve
downgrade in the range 100,000-6unces: at the time of the acquiisition: This remodelling exercise has'meant that
the optimum development- schedule- is for-the deeper stages of Karari and the Whirling Dervish ‘déposits be
deferred to the latter part of the plan and be replaced by the high grade, lower cost satellite sources. To achieve
the revised plan, a'significant amount of pre- development and waste stripping is required over the Old Plough Dam
and’ Safari/Deep South open pits ‘in' the. 2002/03 'year.. ‘Cash operating costs ‘are anticipated to be high in the
December half of 2002:until $uch time as higher grade’Karari ore at the basé of the Karari-Stage Il pit is exposed
Lower cost Old Plough Dam sources are included in the schedule commencing the December quarter.

Opportunities for Enhancement
Current areas of assessment include:

extensions to existing resources at Old Plough, Safari Bore and Deep South;

additions to Red October underground,;

underground potential beneath Karari and Whirling Dervish; and

resources located in close proximity to the new haul road, including the 300,000 ocunce Edjudina resource.

Z:\carmen\quarteriy\2002\02-06 Qtiy\02-06 QtiyRep Page 17 of 26
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Al
GWALIA

SUMMARY TR O R S LR

The Company has established itself as the dominant land holder and producer in three:6f Australia's- most
prospective gold regions. Through its acquisition of PacMin it has further consolidated these land posmons while
putting in place long term lnfrastructure necessary to maX|m|se the reallsatlon of both exploratlon and operatlng
value from each of these regions.” . "7 . e Lo : v ,

The |ntegrat|on of the PacMin’ assets into Sons of Gwalia has been completed and the regional ‘and corporate
synergies have been’ substantlally realised. * While resoufce reviews have not been finalised, the productlon
forecasts tabled have taken into account estimated reserve adjustments for both acquired ‘assets. ‘While some"
reductions were anticipated and taken into account in acquisition valuations the estimated additional loss of.

250,000 ounces should be assessed on the basis that it represents only 8% of the Company’s gold reserves and‘
WI|| be partially offset by additions at Safari and other satellites over the next two years , :

To secure the contlnurty of the ' plan extensions to existing” operations and new projects, developments will be
requ;red As a consequence mine development and deferred 'mining expenditures will be higher in the December '
half reflecting pre-stripping “programmes at Tarmoola; *Marvel Loch and Carosue Dam. ‘In the ‘Juhe  half
development expenditure is expected to slow as pre stripping and mine development for various new and extended
projects are completed such-that by 2003/04, or in 18 months time, the operations will be in a steady development,
and'production balance and a'significant cash flow source.

Thé plan that has been developed provides a solid basis to consolidate and improve the Company’s!prod'uctionﬁ
base and implement staged cost reduction ‘programmes. Together with opportunities to enhance realised gold
prices, the pian presents the Company with an opportunlty to sngnlflcantly enhance returns through |mprovmg

operating marglns -

In the context of the broader gold industry the three regional land positions and production centres represeit-a-
valuable asset Wthh will dellver strong returns over the term of the plan W|th excellent potential for mcreased mine
llfe

N e “ s
- R ik
g wo LML
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ADVANCED MINERALS

e

SONS OF GWALIA ADVANCED MINERALS PRODUCTION , oo

13 weeks 13 weeks 13weeks 13 weeks Rolling

, -~ - Operation. . . . ..Unit . ending - ending . . .ending = ending . Annual
| ‘ ,. 0300001 311201, , 31.03.02 . . 300602, . Result

.Greenbushes Tar;,ta_lum‘?).

~Produced .. .. - ‘- Lbs Ta:0s 243433 . 253667 .. 329,097 338,969 .. 1,165,166
poz--Sold - s ... -0 200,544 . .- 257750 - 348684, . 333,770 . 1,140,748
Wodgina Tantalum(b) e me e S T S

- Produced Lbs Tax0Os 179,702 167,545 258,903 377,525 973,675

G -80ld e i e sooes 185891 - 172,714 - 217,406 298,500 . - ,874,311
TOTAL TANTALUM PRODUCED_;‘ Tl e . 423 135~ o 411, 212 e \588»,000‘ e 716, 494 2,1_38,811
j_TVOTALATANTALUM Sow - v : . ,;_,386 235, ;. 430 464_ . 566,080, . 632, 270 . 2,015,059
« —Produced-. -.. . . .. : Tonnes: . e 1:266‘» S 1877 s o 1930 183 s 829

- Sold ' 261 . 190 oo T2, 188 oL BY
Lithium/Spodumene :

.~ Produced:, - .- ..o - Tonnes: . .o 19,829 29,941 - - . 22,036 - . 29,406 . - 101,212:
s 8old e e T e s ey e e, 020,836 0 35,511 16,187 17,631 -7 90,165
Ka°||n R E R AT TR P : by T 4 TN R TR . Y o -‘ I o

- Produced Tonnes ) 0 0 0 0, Lo 0

- Sald 120 113 40 120 393
Murray Basin V¥ - Lo Lo e e e c

_ Rutile Produced .. -, - - Tonnes- - .. 3,443 . .. 3020. _ ../3983 . 6358 - 16,804

Zircon Produced Tonnes 847 565 912 1,389 3,713

TotaL HM PRODUCED 4 290 3,585 4,895 7,747 20,517

(a) Al figures are 100%.
(b) Ta figures include production from various tribute contracts

ADVANCED MINERALS — SALES

The tantalum sales for the quarter represent the third quarter on quarter increase recorded for the Company. As a
result, the total sales recorded for the year were slightly in excess of the forecast 2 million Ibs advised in previous
Company reports.

As a result of the early completion of the Tantalum Expansion Project, and the outstanding early production
performance of both the Wodgina and Greenbushes mines, there has been a slight build up in finished goods
stocks to a total of approximately 100,000 Ibs of contained Ta,QOs. As previously advised, it is proposed to manage
production levels over the medium term to maintain an inventory position of approximately 200,000 Ibs over and
above contractual commitments. This will mean an approximate tantalum production increase of 20% at Wodgina
and similar tantalum production levels at Greenbushes over the 2002/03 financial year.

The Tantalum market continues to show modest improvement across various areas of demand and geographic
regions. However, it is apparent inventories are still impacting various points on the supply chain and as a
consequence, demand growth for raw materials still appears to be slow. The Company has continued to deliver
product in line with its contract commitments and is currently monitoring ‘and assessing market conditions. A
production target of 2.3 million Ibs for the 2002/03 fiscal year has been set, consistent with existing contract
commitments.
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ADVANCED MlNERALS PRODUCTION s

Gneenbushes Mlne LT el AT T

Solld performance at nameplate capacrty contlnued throughout the quarter as the expanded tantalum plant was
brought to steady state operation and performance optimisation commenced as part of the ongoing business
improvement programme. The full year productlon of 1.17 million Ibs of Ta,0s was a record, and represents.a
24% increase over the precedlng year.

Tantalum sales of 333 770 Ibs were in llne wrth contract commltments

The gradual transfer of open cut operatlons from the Cornwall P|t to the Central Lode area contlnued accordmg to
schedule. The Central Lode is a lower grade orebody that will be mined using bulk mining techniques. While
grades are. lower than the:Cornwall ore zones, the strip ratio in the Central ‘Lode is: only 1:1:with :very little
associated pre-development costs; Tantalum production levels will be maintained by increasing throughputin the
expanded processing .plant in:addition to -blending  the ‘increasing contribution of the-high.grade underground:ore.
In the 2002/03 fiscal year, Central Lode will contribute approximately 50% of feed and approximately 75% of feed
thereafter. A blend of Cornwall and underground ore wrll make up the balance in 2002/03 with underground being
the sole addmonal source from 2004 onwards S L sy : .. LT T
Development of the underground mlne proceeded accordlng to schedule W|th|n two years |t is planned that the
high-grade underground ore will contribute .25% of feed.. The programme, of ‘infill underground diamond. drilling:
reported last quarter continued. Seventy-four holes were completed during the quarter: -Thirty=three - significant
intercepts of greater than four metres were recorded. Results to date confirm resource estimates used to plan the

underground development and are consistent with achieving targeted production schedules. R
e ws i oo o Interval .o - Ta205Grade Downhole ¢ .. Depth Below
- (m), . (ppm) .Sn (ppm) sStgrt (m) _?urface (m) -1,
o T T s1e ‘_‘_:1 690 ;“"";'\,86.0‘_“,‘ Cs02 |
o ) e.f“ ,,':: 841 2370, 0 862 B2 - B ‘
- ST B7T T sa4 ' 1480 586 270 0 |
5.9 1,723 3,500 82.2 372
9.1 823 - 890 - 128.7 259
9.2 536 .:2,050 ;L 102:3 397
14.3 590 740 68.7 280
12.5 508 570 82.5 240 N
13.4 512 470 124.0 305
16.1 1,169 430 1051 - 282
143 633 810 746 265
16.9 903 760 129.4 314

A resource development RC dnlllng programme to mvestlgate open-ended extenSIons to the Central Lode

g

Interval Ta;0s Grade Downhole
(l'l) (ppm) Sn (ppm)  Start lm)
70 256 148 surface
44 . 153 L 4T surface
Q0 231 93 surface
56 162 260 surface
R - 162 - 90" surface _
R I - 18- 8T 130 surfdee | v

TR
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Wodgina Mine e
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Solid performance at nameplate capacity was achieved through the quarter as the expanded tantalum plant was
brought to steady state operation and performance optimisation commenced as part of the dngoing. busineés
|mprovement programme. The full year. productlon of 0 97 m|Il|on Ibs of Ta205 was a record and represents at
41% mcrease over the precedlng year '

Sales recorded for the quarterwere 298, 500 Ibs which was in line with contract commrtments

Murray Basin Mineral Sands Joint Venture (50%)

During the quarter the Wemen prlot/productton operatlon produced 6 358 tonnes of rut|Ie and 1 389 tonnes of
znrcon/u:-\\ SR TIUSI R T : . e L DU
that miner'al'.drES‘sing;-'ofaa .s'hipm'ent- of semi ftnish’ed‘ilmenite" at the‘»CabIe‘"Sands Mineral Processing Plant' in
Bunbury ‘was:successfully completed as ‘planned.. :Total on. specification -ilmenite production for theiyear was
30,567 tonnes = 15 000: tonnes of. that was co shrpped to North Amerlca wrth 5 000 tonnes of rutrle durmg the
quatter T e CE o : T . R TR o Tl
A con5|derabte tmprovement in overall performance of the Wemen Mlne whtch has now: achleved 80%.ofi target
production rate in the quarter, is now evident. There are still ongoing issues to be resolved with the mining of
indurated ore zones and final tuning. of the electrostatic:circuit at the separation. plant.- However zprogréssihas been
encouraging;.and the expenence gatned erI be rnvaluabte for future plannlng of the second stage of the Murray

Basin Development PrOJect ERELIER RIS

Vet B v N AL T e

IR SV SR e ne e

)

Wemen Mrne PR

The original target mining rates could not be achieved because, the-Wemen ore was more indurated (overburden
containing hard siliceous bands) than‘had beenforecast in the fea3|b|hty studies.~The' situation was addressed by
modifying the dredge to deliver more’ break out'power at the cutting head, modifyifg operating practices and re-
optimisation of the mine design at higher cut off-grade: Although the hlgher cut off-grade will reduce the life of the
Wemen Mine, recent exploration success has’ identified additional resources at the nearby high grade Ouyen
Project, that are capable of extendlng the life of the operatron well beyond the initial six years originally intended for
Wemen.

Wemen Mine Performance

2500
2300 -
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1500
- 3004
1100 -
900 -
700 - , it ;

500 i T

Nov - Dec Jan- - Feb - ' ! Apr -

HMC - Tonnes per week

== HMC =_—HMC Target

As can be seen from the performance charts, the mining rates in December 2001 were approaching target as the
proportion of indurated material was relatively low. However, as operations progressed, a higher level of induration
was encountered. Since April, a range of initiatives were “introduced and have progressively improved
performance, with the full quarter result reflecting an average 80% compared to target. Performance has continued
to improve in July.
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Mineral Separation Plant B R

In the Mineral Separation Piant (MSP) initial difficulties with the electrostatic circuit associated with the unusually
coarse grainsize of the valuable heavy mineral suite have been addressed by installing a more robust heat
management system, upgrading the separation equipment, and further improvements are in progress. .

O

~ MSP Performance

Rutile - Tonnes per week

Nov Dec Jan Feb Mar Apr May . .Jun . . _July‘_‘v:

=C==Rutile =——Rutile Target

The physical circuit changes have been progressively ‘implemented and are yielding ‘a steady pefformance
improvement. \

ADVANCED MINERALS — EXPLORATION

Murray Basin Mineral Sands Exploration Joint Venture (SGW 50%)

A resource definition drilling programme has been completed on the recently discovered Galileo, Mercury and Titan
mineral sands deposits'in the Ouyen Project, 35 kilometres south-west of the Wemen mine, in Victoria. The drilling
defined the three strands over a strike length of 13 kilometres. Resource est|mates usmg a polygonal-sectional
method have been-made at 1% and 2. 5% Iower-grade cut offs :

¥

Resources N 2 A% HM cut off 2.5% HM cut-off

Strand JORC- “Tonnage -~ Grade .  Contained - Tonnage Grade Contained
Category (Mt) (% HM) HM (Mt) (Mt) (% HM) HM (Mt)
Galileo Indicated 9.8 99 1.0 - 686 13.8 0.9
Galileo Inferred 13.4 42 ‘ 0.6 6.1 73 0.5
Mercury Indicated 335 . 57 19 . - 168 . gy 1.7
Titan Indicated 8.0 ) _§3 .. b4 44 82 04

‘Total - - - X R X T = X: R X I i 34

IS

An Inferred Mineral Resource estimate has also_been made from drilling at the Cavalier Prospect, 45 kilometres
south west ‘of the Bnrthday Gift deposn in New South Wales “The estimate of 26 million tonnes at 3.3% heavy
mineral for 0.9 million tonnes’ of heavy mineral was made by a polygonal sect|onal method using a 1% heavy
mineral lower-grade cut-off. ,

Following incorporation of these estimates, the resource inventory for the project, excluding the reserve at the
Wemen mine, currently stands at 20 m||||on tonnes of heavy mineral. This compares favourably W|th the Douglas
Prolect s 21 mllhon tonnes.
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Gmkgo/Snapper Pro;ect |

Sons of Gwalia owns an effectlve 37% mteres’t in the Gunkgo/Snapper Mineral Sands prolect in the northermn’ Murray
Basin through a shareholding in BeMax Resources and a direct 25% beneficial interest through Probo Mining Ltd.

During the quarter, Bemax completed a ptacement"of 1'4‘%' of' |ts issued capital, leaving the Company’s interest at
16.6% in that company. The funds were used to continue to develop the Ginkgo Mineral Sands Project in
partnership with Sons of Gwalia.

During the quarter, work ‘continued on negotiating bankable off take arrangements with prospectlve customers and
completing additional drilling and testwork in order to optimise design flowsheets.

Development approval for both the Ginkgo Mlne site’and Broken Hill Mineral Separation Plant have been received
by the Joint Venture.

The Joint Venture has also taken the decision to commence work towards completing a feasrbmty study over the
high grade nearby Snapper deposit. ;

FINANCE OVERVIEW

As at 30 June 2002, the Company had: I
-e.. cash and cash equivalent.on hand of approximately:A$70 million; :
o US$170 million of private placement notes outstanding with an A$ value of A$300 million; and

e A$ facilities of $90 million drawn to $23 million. e A T IR IR TH L SE A

'r“

O L.
. AR S SR N

GoLp HEDGE Book

A summary of the hedge positi‘onfaﬁt‘v‘SO'June _Z'QQ“Z‘is‘;i'a‘s_‘ fﬁ!]di"/vs‘:?_:‘ "

Sons of Gwaha Gold Hedgmg Summary L
o . A$ Contracts “Uss Contracts Total |
S PutOptions Toz . 2565500 T - 2565500
- A Converhble Puts/Forwards 0z . : 209 760 o To- 209,760
Forward Sales oz . 1,533 90_1 52_3,341 2,057,242 |
) Average Hedged Price/oz $ 587 335

- The Company dehvered all gold produced for the June 2002 quarter at an average pnce of A$592 per ounce. The
- average spot price for the quarter was A$568 per-ounce: Cree

In addition to the hedge book as tabled above the Com'ﬂany has granted 788 210 ounces |n cal!s and contmgent
calls. 713,110 ounces are denomlnated in'A$, of WhICh 215, 850 ounces will only come'irito emstence should the
spot price exceed certain barriers at particiilar dates in the future. The remaining 75, 100 ounces ‘are denomlnated
in US$.

The current mark to market va|ue of the Companys gold hedge and optrons book |s negatuve $617 mtlhon Thns
¢alculation was based 6n'a spot gold price of A$562 (US$318.50 gold price and 0.5664 A3$/USS exchange rate)

A table of the Company’s consolidated gold hedge position is included in this Quarterly Report in accordance with
the Australian Gold Council recommended format. Further information on the Company’s gold hedging programme
is available on the Company’s website at www.sog.com.au.
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As{part of .its gold hedging -programme;.the’ Companythas “sold: forward US$42 million for delivery between
September 2002 and December 2006 at an average rate around A$/US$ 0.65. As well, a sold call for US$2.5
million at 0.70 resulting from the PacMin acquisition is due-to mature in September 2002. . R
US$3‘9 million in contingent US$ call op'tions were“also,outstanding at 30 June 2002. These contracts have an
average strike of '0.70' and mature between December 2002 and May 2005. They will not represent hedging
commitments on the Company unless the A$/US$ exchange rate is below certain rates at particular dates in the
future.

ADVANCED MINERALS FOREIGN EXCHANGE

Consistent with its hedging objectives, the Company continued to deliver into foreign exchange contracts dunng the
quarter as they fell due.

Taking into account forward exchange contracts and sold US$ call options, the Company's hedging commitments
totat US$890 million. These contracts are spread over approximately six years covering contracted and forecast
US$ revenues over the period.* US$636 million is hedged via forward exchange contracts at an average .of 0.70
extending to September 2008. US$254 million has been committed via US$ call options sold at an average.0.69
strike, which mature between July 2002 and September 2006.

US$284 million in contingent US$ call options were also outstanding at the end of the quarter. These contracts
have an average rate slightly under 0.73, but do not represent hedging commitments for the Company unless the
A$/US$ exchange rate is below certain rates at particular dates in the future. These contracts mature between
September 2002 and July 2007. Of these contingent calls, US$98 million will cease to exist should the exchange
rate be above US 57 cents prior to expiry and US$57 million will also knock out if the exchange rate is above US 64
cents. An additional US$129 million, due in Year 2004-2005 and 2005-2006, will knock out should the exchange
rate be above US 65 cents prior to expiry.

There are no margin calls in reletion to any of the Company's he_dging arrangements.
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GoLD HEDGING SCHEDULE AT 30 JUNE 2002 IR LSRR TAr e LT R B
20 A LTS 2002/03 242003/04 .27 2004/05 1. 2005/06 . -Balance - Total |3
" -|Forward sales’ S : R ::l ’ g :ss..' :‘- ,. R e
A$ denominated Co T 7 220,142 1957007 268800 284,187 565072 1,533,901/
_[ENRP L o 544 619 575 537 566 566
|USSdenominated © 0.0 . 240000 62,600 109,400° | 435580 283761 . 523341
CIENRP L S 378 . 368 . 339, 324 . 324 [ 335
Put options purchased
A$ denominated 434000 448,000 281,500 428333 973,667 2,565,500
'|ENRP 592 602 . .. 599... . 598 604 ., 600
Conye‘rtriblﬂe_p_uts e e B RIS P B P PO IR
" |A$ denominated 0o o 0 30,000, . 30,000|
ENRP 0 0 0 0 640 640

lconvertible forwards - .

-0

t. |A$.denominated: * v . . S 0 29,960 © .29,960" . . 119,840 »& 179,760|.
SUIENRPL -ttt st o 0 ~ 560 Y1560 . - 860 - 560
Callssold v N
" '|a$ denominated <+ - - T .- :80,800¢7 76,000 © 88,760 ' 125100 - :7126,600 - ' 497,260|"
ClenRpt oot e s30T B8 o s62 588 T 562 1 Y 5801
luss denominated. - - gt g s e e 75.100)
CENRPTC T POl oo o0 324
Contingént calls sold ) IR ~ R R
A$ denominated 42,900 87,150 42,900 42,900 0 215,850
Strike . .4 . - ..B25. ...550- . 525, ... .525 . . .0 - . 535|
Trigger 540 581 540 540 0 556
Calls purchased
A$ denominated 0 0 95,040 54,720 38,400 188,160
ENRP 0 0 653 654 658 654

Committed ounces - A$ hedging M 343,842 358,850 430,420 482,147 841,512 2,456,771

ENRP/Strike A$/0z 539 583 566 543 567 560
Committed ounces - US$ hedging " 99,100 62,600 109,400 43,580 283,761 598,441
ENRP/Strike US$/0z 337 368 339 . 324 324 333
Uncommitted - A$ hedging @ 434,000 448,000 281,500 428,333 973667 2,565,500
ENRP/Strike A$/0z 592 602 599 598 604 600
Total committed/uncommitted @ 876,942 869,450 821,320 954,080 2,098,940 5620712

ENRP is after allowing fcr gold lease rates at an average of 1.52% on 4,359,434 ounces. Of the remaining hedges, 785,326 ounces are hedged
at fully fixed gold lease rates and 475,952 ounces are hedged on an indexed lease rate basis.

260,000 ounces in 2003/04 and 2004/05 are subject to a variable price arrangement under which the price received will vary with the spot price
at maturity. Based on a spot price at pericd end of A$562, the Company would receive a price improvement of A$102 per ounce. The effect of
this price improvement is included in the ENRP calculation above.

(1) Committed ounces comprise forward sales, variable price forwards, convertible puts and forwards and sold calis
{2) Uncommitted hedging comprises puts.

(3) The mark-to-market value of the gold hedge book at 30 June 2002 was negative A$621 million.

(4) The mark-to-market value of the gold foreign exchange hedge book at 30 June 2002 was negative A$24 million.
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INVESTOR INFORMATION

Directors

P K Lalor Executive Chairman

M Cutifani Managing Director

C J Lalor Executive Director
TALang Non-Executive Director

Prof. M R Richmond Non-Executive Director

Senior Group Management

Issued Capital

The current issued capital of the Company
is 165,233,720 shares.

Major Shareholders

Commonwealth Bank of Australia

Teck Cominco Limited
Permanent Trustee Company

M H Adams General Mgr, Gold Division Cabot Corporation

M D Bale General Mgr, Advanced Minerals Division abot Lorpo

C W Foley General Mgr, Legal & Commercial .

M J Langridge General Mgr, Projects ADR Depository

J D Lilly General Mgr, Business Improvement -

J Mackie General Mgr, Human Resources ?‘Ilt;b\?\r/)e'x(lll\g\reet

L Mignacca General Mgr, Accounting New York NY 10043
D A Paull General Mgr, Business Development USA

S T Pearce Chief Financial Officer

M Russell General Mgr, Technical Services Tel:  (1212)657 7321
K P Watkins General Mgr, Exploration Fax.  (1212)759 1649

Shareholder Enquiries

Matters relating to shares held, change of address, tax file
number and dividends should be directed to the Share
Registry:

Computershare Investor Services Pty Limited
Level 2, Reserve Bank Building

45 St George's Terrace

Perth WA 6000

Tel:  (618) 9323 2000
Fax: (618) 9323 2033
Website: www.cshare.com.au

Registered and Principal Office

16 Parliament Place
West Perth WA 6005

Tel:  (618) 9263 5555
Fax: (618)9481 1271

Email: gwalia@sog.com.au
Website: www.sog.com.au

Enquiries concerning this Report may be directed to:

Peter Lalor — Executive Chairman

Mark Cutifani — Managing Director

Chris Lalor — Executive Director, Legal & Commercial
David Paull — General Manager, Business Development

Unless otherwise noted:

Reference to Ore Reserves and Resources contained in this Report
are based on, and accurately reflect, information compiled by Mr Clay
Gordon, a full-time employee of the Company, who is a Corporate
Member of the Australasian Institute of Mining and Metallurgy and has
had in excess of five years experience in his field of activity.

The information contained in the report to which this statement is
attached that relates to the Wemen Ore Reserves is based on
information compiled by Mr Diederik Speijers. The information
contained in the report to which this statement is attached that relates
to the remaining mineral sands Mineral Resources is based on
information compiled by Mr lan Shackleton. Both are members of The
Australasian Institute of Mining and Metallurgy. Mr Speijers is
employed by mining consultants McDonald Speijers and Mr
Shackleton is a full time employee of Murray Basin Titanium Pty Ltd,
of which Sons of Gwalia is a joint venture partner. Both Mssrs
Speijers & Shackleton have sufficient experience which is relevant to
the style of mineralisation and type of deposit under consideration and
to the activity he is undertaking to qualify as a Competent Personas
defined in the 1999 edition of the Australian Code for Reporting of
Mineral Resources and Ore Reserves. Both Mr Speijers & Shackleton
consent to the inclusion in the report of the matters based on their
information in the form and context in which it appears.

Australian Gold Council
Level 16

99 Walker Street

North Sydney NSW 2000

This Report is also available on our website: www.sog.com.au Tel:  (612) 9923 2446

18.07.02

Fax: (612) 9923 1130
Email: email@australiangold.org.au
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