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Re: Pannonplast Rt. (the "Company") - File No. 82-454: '

Ladies and Gentlemen:

Extraordinary Announcement

The enclosed information is being furnished to the Securities and
Exchange Commission (the "Commission") pursuant to the exemption
from the Securities Exchange Act of 1934, as amended (the "Exchange
Act"), afforded by Rule 12g3-2(b) thereunder.

This information is being furnished under paragraph (1) of Rule 12g3-
2(b) with the understanding that such information will not be deemed to
be "filed" with the Commission or otherwise subject to the liabilities of
Section 18 of the Exchange Act and that neither this letter nor the
furnishing of such information and documents shall constitute an
admission for any purposes that the Company is subject to the
Exchange Act.

If you have any further questions or comments, please contact us.
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Pannonplast Industries Plc. informs its shareholders that according to the stock
dividend plan approved by the Annual General Meeting and as a result of the
subscription process the Board of Directors decided on a privaté capital mcrease on

02" July, 2002.

The shareholders subscribed for 4455 new shares up to the extent of their dividend
after the business year of 2001. The resuilting share capital increase is HUF 445,500
on par value. The number and par value of the new regular shares to be issued are
4,455 and HUF 100, respectively and are equivalent in terris of all shareholder rights
with the existing regular shares. Consequently, the reglstered share capital of the
company has increased to HUF 421,093,100.

The company will initiate the introduction of the newly issued shares to the stock
exchange.

Pannonplast Plc.
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