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Securities and Exchange Commission
450 Fifth Street, N.-W.
Washington, D.C. 20549 BY AIRMAIL

U.S.A.

SEC FILE NO. 82-3735

Dear Sirs,

Re: ONFEM Holdings Limited (the “Company”)
- Information furnished pursuant to Rule 12g3-2(b)
Under the Securities Exchange Act of 1934 (the “Act”)

In order to maintain the Company’s exemption from Section 12(g) of the Act pursuant
to Rule 12g(3)-2(b) under the Act, we submit herewith two copies of an
announcement of the Company dated 8% July, 2002.

The enclosed documents that are in Chinese substantially restate the information
appearing elsewhere in English.
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(Incorporated in Bermuda with limited Hability)

ANNOUNCEMENT

The Board of Directors (the “Board”) of ONFEM Holdings Limited (the “Company™) refers to press articles in
February this year regarding an allegation of misappropriation of company funds facilitated by corruption against
certain officers and employees of the Company (the “Event”) and various announcements made by the Company
previously in respect thereof. ’

As published in previous announcements, the Board had established a committee (the “Committee”) comprising all
independent non-executive directors and the managing director of the Company to review and investigate the Event
and make appropriate recommendations.

Deacons was appointed to provide legal advice in relation to the Event. Arthur Andersen & Co (“AA”) engaged by
Deacons on behalf of the Company for the purpose of investigating the Event has performed a limited scope
review of various transactions and records of the Company and reported to the Committee on their findings and
recommendations. Based on the results of the review, and apart from the transactions related to the Event and the
freezing of certain bank deposits of the Company referred to below, no other transactions that warrant further
investigation have been identified. As mentioned in the Company’s previous announcement dated 1st February,
2002, the alleged amount of misappropriation was HK3$26,300,000. Based on the results of the review, the Company
expects that the maximum loss suffered by the Company as a result of the Event would be approximately
HK$20,000,000.

In respect of certain bank deposits of the Company which were frozen by a bank, the Company, based on legal
advice obtained, is of the opinion that the Company has the legal right to withdraw the frozen bank deposits.

The Committee has reported to the Board on the findings and recommendations of AA. As the Company has not
received any further information from the Independent Commission Against Corruption (“ICAC”) regarding the
Event, and the Event may still be the subject matter of an investigation by the ICAC, the findings are confidential
and will not be announced. The recommendations of AA were accepted and endorsed by the Board who. had
resolved to implement them. The Company will take necessary steps and action to ensure that the recommendations
will be carried out as soon as reasonably practicable.

As mentioned in the Company’s previous announcement dated 4th February, 2002, the serving deputy managing
director and the financial controller of the Company have beer suspended from duties. This remains to be the case
as at the date of this announcement. The Company has taken appropriate steps to ensure that the duties of the
suspended officers are being properly handled.

The Board of Directors (the “Board”) of ONFEM Holdings Limited (the “Company”) refers to press articles which
appear in various newspapers on 1st February, 2002 regarding an allegation of misappropriation of company funds
facilitated by corruption against certain officers and employees of the Company (the “Event”) and various
announcements made by the Company previously in respect thereof dated 1st and 4th February, 2002.

As published in previous announcements, the Board had established a committee (the “Committee”) comprising all
independent non-executive directors and the managing director of the Company to review and investigate the Event
and to make appropriate recommendations.

Deacons was appointed to provide legal advice in relation to the Event and Arthur Andersen & Co (“AA”) was
engaged by Deacons on behalf of the Company for the purpose of investigating the Event. AA has performed a limited
scope review of various transactions and records of the Company i accordance with the scope of review and
procedures agreed with the Committee and submitted a final draft of their report to the Committee on 28th June, 2002
on their findings and recommendations. A formal report was issued by AA to the Committee on 4th July, 2002.

Based on the results of the review of the transactions and records performed by AA (including a disbursement
analysis of transactions within the agreed scope of review), and apart from the transactions related to the Event and
the freezing of certain bank deposits of the Company referred to below, no other transactions that warrant further
investigation have been identified. As mentioned ia the Company’s previous anrouncement dated 1st February, 2002,
the alleged amount of misappropriation was HK$26,300,000. Based on the results of the review, the Company expects
that the maximum loss suffered by the Company as a result of the Event would be approximately HK$20,000,000.

AA, in the course of its investigation and review of the transactions regarding the Event, identified certain bank
deposits of the Company of approximately HK$36 million which were frozen by a bank. The freezing of such
deposits was referred to in the Annual Report 2001 of the Company in the notes to the audited consolidated financial
statements of the Company and its subsidiaries for the year ended 31st December, 200i. The Company, based on legal
advice obtained, is of the opinion that the Company has the legal right to withdraw the frozen bank deposits.
The Committee has reported to the Board on the findings and recommendations of AA on internal control measures.
As the Company has not received any further information from the Independent Commission Against Corruption
(“ICAC”) regarding the Event, and the Event may still be the subject matter of an investigation by the ICAC, the
findings are confidential and will not be announced. The recommendations of AA were accepted and endorsed by the
Board at a Board meeting held on 28th June, 2002 who had resolved to implement them as a supplement to those
internal control measures already in place. The Company will take necessary steps and action to ensure that the
recommendations will be carried out as soon as reasonably practicable,
As mentioned in the Company’s previous announcement dated 4th February, 2002, the serving deputy managing
director and the financial controller of the Company have been suspended from duties. This remains to be the case as
at the date of this announcement. The Company has taken appropriate steps to ensure that the duties of the suspended
officers are being properly handled.
By Order of the Board
Wang Xingdong
Managing Director

Hong Kong, 8th July, 2002




FREBEXGHERAAHLELAMIABHRARR HREER A ZERTFERTARE LHERF T EHELHF 2
HEBAOANEREABEZENTTT R Z A RERB TR '

@

ONFEM HOLDINGS LIMITED
RITGAGAEBEAFRAA

(REREFHHR T ZFRALA)
N

ErEASEERAT (AR ESE ((E58)) EREROE - A NEEHEL ANGRARE RIEBRES
R—SERTHERMARAAESZES ((EEM)) 24RERE RELA IR BENRBEATMHEZ £REL
i o

RURBENTEZABFE EFAERT—BaFAAFEAL ARG EFREFALBARIBRE ((BEE
) FERREUSHERREBE RS-

MR ERREAEHEES I ERER. ATHESS 4 BNERAT (REFAF) BRI EEEAT (1%
BE ) HAAAAELE RERES TERRELEE, TCHEERCERAAS A SRRRE - REFEY
GR BAREAEB ISR TR ARG AN AEFAREHN DESRCALEFERE—S BB - RMEL
ARENKABAE BT E-A— B2 BEAHIE RS EBAZ AT RS AN FAB ST AR - RES
ErGR AARGHEREHII AL NI RERAN BB E T AT

BREA A REARE 2 ETEREIC AL T REFEA I SRR AMBAEL TE 2 REARE B R 2 8
T '
PERSCMESCERSREIAELRERRE HREA KA RBEAS RN EHE B E— S BN REE
HETEGASRFHABREL R M RESR N BRERRFEHAF SEE 2 RO BESEENEE
TG EREEBRG A ANERREE SRR A SR RS E AR E TR FR TR RS-
BNEATARENRAPE BT E-ANBZBEAGFL AAACREESHASERMH AL LD HER.
BEFABZ AN LERDARR-FAFEAREES BRASSERAR BRARAZ REBILEEE.

REFEFEEEFRABD ([AAR) EZ ¢ ([EF € RN _ER-FF—HHBFBEFL AN RRKE XE
BEEPR—FEBTHZIHNHRLANEEZRF (ZFH4]) ZE5REREL, REAXANZFHMAZT (BHS A5
IEECE_A-BRIBE_HE_FNB)ZEHENM-
BURBREMARZAMFE EFECRL—MaF AR AR FHNTESREFUERARZIZRE ([RZRE))
EERAEZFHRRUBEZER: , :
MIEEATEZERBE U EHZERER METEGAT (|XERF]) BENEEMT (RXLALAR) ZRAEZFH-
G ERER EE e N B T B R ERF A A S ER G RAREET T AREEZEE - YER_FEFE_FXA
T NANBREHAERGZERARRER AR S E R I RERAER - EXRSCR - EZ _FLtANBBESEEET-
REBEZEFHETZXZEANE ERERIEEHEARFELZXZIMNRELN) EEZER REZEHEH XS
RTHREERGEZEAAEFETEIN TEERAMZEFTEE—SRE-BUALABREMR BBEA_TE_F—
A—BZHEABHRE - BHEBEFEZATECAEBE _FTARB=TET - BRFEZER AL AT EZEHIR
FEARZEBBRHNBBE _TET ,
ERAEREEEFHSEH X ZBEF REGREAF A Y —RBTEEETHAENBR =T NEETZIETHER-
REZEFFFZEREHEAF AT _ZTZ—FERANE LT REMBARBEZE_FZ—F T _AZT—HULEZEF
BARAHBREN —EHWE ALAARBHEGIERERAMRBAEZAAFAEEMNREERE ZRTFR
B ECENEE TR TEG I ATEARAMANTEERETMBL 2 ER AR AL AR ERRELAZUIFREZFH
ZHE—EER REBHAETENAREERAERAEZES B AELERE T EEE AT ER A -ZEEZERD
RIFZEZEXRNATNABEAZEZSCCRTUERRRT LERBEBAT URHRETZNBELEER -EAF
R EAESRAT DA SRR N E B ETR 2 BR TREER-
BMAATRENR PR TR _F_AMBZBEAMAR FAAZRIEZAECELMBBENCHER -B
ERQMGZEH - LBRDAFTE- AN ERREES BRASSEHERZEAREZBEEREEE-
REEETH
EFAEHE
, EEW
T _FE_HF£LANH
* A




Lne SIoCcK Lxcnange of Aong Aong LimMIiteq 1AKeES no responsiotitly Jor ine cohlienis of Als dinouncement, madges no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

N\ 4

ONFEM HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability}

ANNOUNCEMENT

[1al

The Board of Directors (the “Board”) of ONFEM Holdings Limited (the “Company”) refers to press articles in
February this year regarding an allegation of misappropriation of company funds facilitated by corruption against
certain officers and employees of the Company (the “Event”) and various announcements made by the Company
previously in respect thereof.

As published in previous announcements, the Board had established a committee (the “Committee”) comprising all
independent non-executive directors and the managing director of the Company to review and investigate the Event
and make appropriate recommendations,

Deacons was appointed to provide legal advice in relation to the Event. Arthur Andersen & Co (“AA”) engaged by
Deacons on behalf of the Company for the purpose of investigating the Event has performed a limited scope
review of various transactions and records of the Company and reported to the Committee on their findings and
recommendations. Based on the results of the review, and apart from the transactions related to the Event and the
freezing of certain bank deposits of the Company referred to below, no other transactions that warrant further
investigation have been identified. As mentioned in the Company’s previous announcement dated 1st February,
2002, the alleged amount of misappropriation was HK$26,300,000. Based on the results of the review, the Company
expects that the maximum loss suffered by the Company as a rcsult of the Event would be approximately
HK$20,000,000.

In respect of certain bank deposits of the Company which were frozen by a bank, the Company, based on legal
advice obtained, is of the opinion that the Company has the legal right to withdraw the frozen bank deposits.

The Committee has reported to the Board on the findings and recommendations of AA. As the Company has not
received any further information from the Independent Commission Against Corruption (“ICAC”) regarding the
Event, and the Event may still be the subject matter of an investigation by the ICAC, the findings are confidential
and will not be announced. The recommendations of AA were accepted and endorsed by the Board who had
resolved to implement them. The Company will take necessary steps and action to ensure that the recommendations
will be carried out as soon as reasonably practicable.

As mentioned in the Company’s previous announcement dated 4th February, 2002, the serving deputy managing
director and the financial controller of the Company have been suspended from duties. This remains to be the case
as at the date of this announcement. The Company has taken appropriate steps to ensure that the duties of the
suspended officers are being properly handled.

The Board of Directors (the “Board”) of ONFEM Holdings Limited (the “Company”) refers to press articles which
appear in various newspapers on 1st February, 2002 regarding an allegation of misappropriation of company funds
facilitated by corruption against certain officers and employees of the Company (the “Event”) and various
announcements made by the Company previously in respect thereof dated 1st and 4th February, 2002.

As published in previous announcements, the Board had established a committee (the “Committee”) comprising all
independent non-executive directors and the managing director of the Company to review and investigate the Event
and to make appropriate recommendations.

Deacons was appointed to provide legal advice in relation to the Event and Arthur Andersen & Co (“AA”) was
engaged by Deacons on behalf of the Company for the purpose of investigating the Event. AA has performed a limited
scope review of various transactions and records of the Company irr accordance with the scope of review and
procedures agreed with the Committee and submitted a final draft of their report to the Committee on 28th June, 2002
on their findings and recommendations. A formal report was issued by AA to the Committee on 4th July, 2002.

Based on the results of the review of the transactions and records performed by AA (including a disbursement
analysis of transactions within the agreed scope of review), and apart from the transactions related to the Event and
the freezing of certain bank deposits of the Company referred to below, no other transactions that warrant further
investigation have been identified. As mentioned in the Company’s previous announcement dated 1st February, 2002,
the alleged amount of misappropriation was HK$26,300,000. Based on the results of the review, the Company expects
that the maximum loss suffered by the Company as a result of the Event would be approximately HK$20,000,000.

AA, in the course of its investigation and review of the transactions regarding the Event, identified certain bank
deposits, of the Company of approximately HK$36 million which were frozen by a bank. The freezing of such
deposits was referred to in the Annual Report 2001 of the Company in the notes to the audited consolidated financial
statements of the Company and its subsidiaries for the year ended 31st December, 2001. The Company, based on legal
advice obtained, is of the opinion that the Company has the legal right to withdraw the frozen bank deposits.
The Committee has reported to the Board on the findings and recommendations of AA on internal control measures.
As the Company has not received any further information from the Independent Commission Against Corruption
(“ICAC”) regarding the Event, and the Event may still be the subject matter of an investigation by the ICAC, the
findings are confidential and will not be announced. The recommendations of AA were accepted and endorsed by the
Board at a Board meeting held on 28th June, 2002 who had resolved to implement them as a supplement to those
internal control measures already in place. The Company will take necessary steps and action to ensure that the
recommendations will be carried out as soon as reasonably practicable.
As mentioned in the Company’s previous announcement dated 4th February, 2002, the serving deputy managing
director and the financial controller of the Company have been suspended from duties. This remains to be the case as
at the date of this announcement. The Company has taken appropriate steps to ensure that the duties of the suspended
officers are being properly handled.
By Order of the Board
. Wang Xingdong
) Managing Director

Hong Kong, 8th July, 2002




