20th Floor, Hong Kong Club Building,
3A Chater Road, Central,

AREEEARALF
Tai Cheung Holdings Limited

Hong Kong. ) {Incorporated in Bermuda with limited liability)
Telephone: (852) 2532 2688, 2522 3112 02 Ji N
Fax: (852) 2810 4108, 2868 5230, 2877 2487 t -8 i I0: 11;’3 M
02042420
Our Ref: GSD/TCHL/4123
Securities and Exchange Commission 27th June, 2002
Division of Corporate Finance BY ATRMAIL

Office of International Corporate Finance
Room 3045 (Stop 3-4)

450 Fifth Street

Washington, DC 20549

U.S.A.

' 2% )

OY &

Dear Sirs, %}%&E%
Re : Tal Cheung Holdings Limited

Rule 12g3-2(b) Exemption
File No. 82-3528

Pursuant to Rule 12g3-2(b)(1)(iii), and on behalf of Tai Cheung
Holdings Limited (the "Company"), enclosed are the documents described on
Annex A hereto for your attention.

These document supplement the information previously provided with
respect to the Company's request for exemption under Rule 12g3-2(b), which
was established on June 23, 1993.

This information are being furnished with the understanding that
such information and documents will not be deemed "filed" with the SEC or
otherwise subject to the liabilities of Section 18 of the Securities Ex-
change Act of 1934 (the "Exchange Act"), and that neither this letter nor
the furnishing of such documents and information shall constitute an admis-
sion for any purpose that the Company is subject to the Exchange Act.

Please do not hesitate to contact the undersigned at (011-852) 2532
2688 in Hong Kong if you have any questions.

Please acknowledge receipt of this letter and the enclosed materials
by date stamping the enclosed receipt copy of this letter and please return
it to Damniel L. Goelzer, Baker & McKenzie, 815 Connecticut Avenue, N.W.
Washington, D.C. 20006-4078 in the enclosed self-addressed envelope.

Thank you for your kind attention.

PRQCESSED / Yours faithfully,

R J TAI CHEUNG HOLDINGS LIMITED
JuL

THOMSON (/\ C& ’4€;Z?
FINANCIAL » Ivy Y.H. Tam

* Secretary
Encl.



File No. 82-3528

Annex A to Letter to the SEC
dated 27th June, 2002
of Tai Cheung Holdings Limited

The documents checked below are being furnished to the SEC to supplement

information provided with respect to the Company's request for exemption
under Rule 12g3-2, which exemption was established on June 23, 1993 :

Description of Documents

1.

Title : Announcement of Final Results for the Year Ended
31st March, 2002

Date : 27th June, 2002

Entity requiring item : Hong Kong Stock Exchange
(pursuant to listing agreement
between Exchange and Company)

Title : Notification of Annual General Meeting
Date : 27th Jumne, 2002

Entities requiring item : (i) Hong Kong Stock Exchange

(pursuant to listing agreement
between Exchange and Company);

(ii) Company's Bye-Laws; and

(iii) pursuant to the Bermuda Companies Act
(disclosure or distribution to
security holders mandated but filing
with a specific body or at a specific
place is not required by the Act)
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Dear Sirs, ‘ @ PY

Re : Tai Cheung Holdings Limited
Rule 12g3-2(b) Exemption
File No. 82-3528

Pursuant to Rule 12g3-2(b)(1)(iii), and on behalf of Tai Cheung
Holdings Limited (the "Company"), enclosed are the documents described on
Annex A hereto for your attentionm.

These document supplement the information previously provided with
respect to the Company's request for exemption under Rule 12g3-2(b), which
was established on June 23, 1993.

This information are being furnished with the understanding that
such information and documents will not be deemed "filed"” with the SEC or
otherwise subject to the liabilities of Section 18 of the Securities Ex-
change Act of 1934 (the "Exchange Act"), and that neither this letter nor
the furnishing of such documents and information shall comnstitute an admis-
sion for any purpose that the Company 1s subject to the Exchange Act.

Please do not hesitate to contact the undersigned at (011-852) 2532
2688 in Hong Kong 1f you have any questions.

Please acknowledge receipt of this letter and the enclosed materials
by date stamping the enclosed receipt copy of this letter and please return
it to Daniel L. Goelzer, Baker & McKenzie, 815 Connecticut Avenue, N.VW.
Washington, D.C. 20006-4078 in the enclosed self-addressed envelope.

Thank you for your kind attenmtiom.

Yours faithfully,
TAL CHEUNG HOLDINGS LIMITED

s
Ivy ¥.H. Tam
Secretary

Encl.
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Annex A to Letter to the SEC
dated 27th June, 2002
of Tail Cheung Holdings Limited

The documents checked below are being furnished to the SEC to supplement

information provided with respect to the Company's request for exemption
under Rule 12g3-2, which exemption was established on June 23, 1993 :

Description of Documents

1.

Title : Announcement of Final Results for the Year Ended
3lst March, 2002

Date : 27th June, 2002

Entity requiring item : Hong Kong Stock Exchange
(pursuant to listing agreement
between Exchange and Company)

Title : Notification of Annual General Meeting

Date : 27th June, 2002

Entities requiring item : (1) Hong Kong Stock Exchange

(pursuant to listing agreement
between Exchange and Company);

(ii) Company's Bye-Laws; and

(iii) pursuant to the Bermuda Companies Act
(disclosure or distribution to
security holders mandated but filing
with a specific body or at a specific
place is not required by the Act)
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" “The Standard -Friday, June  28,"2002: " )

Tai Cheung Holdings Limited

(INCORPORATED IN BERMUDA WITH LIMITED LIABILITY)

am pleased to-report that khe auditgd group profit attributable o the sharsholde
2! K$76.7. million, ag; comipared wnh :the
i
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i FINANCIAL RESULTS
; . . Year ended:!y"
H N : . ) 77318t March, 2002

- Turnover (Note 2)
: Cast of property safes
Property expenses

Gross profit . L
- - Admin|strative ‘axpanses..’ :.
Pravision against propsmes for sa\e
Provislan for investment.securities |

" Operating protiUiluss)}Nole 3}, '

Finance cosls . . - (13 2)
Shars of pmms/(lesses) ol associated . NSRS
companles L A e 893 . {18

“Profiu/(loss) betore taxation . R T " (88.4)
Taxation (Nots 4) .
- Company.and subsidiaries

Basis of preparation o

The accounts have been prepared in accoldance with accounting princlpies generally accepted
in Hong Kong and comply. with accounting standards Issued. by the Hong Kong Society-of
Accountanis (“HKSA"}, The sccounts are prepared undes the historicel cost convention as
modifted by the reveluation of investment properties and | in

In the current year, the group adopled the following Stataments of Sleﬁdard Accounting Practices
("SSAPs") issued by the HKSA which are effective for the cuirent financial year:

SSAP 9 (revised) !
SSAP 14 (revised)

Evants after the balance shesl date -
Leases

S$SAP 28 Segment reparting

SSAP 28 Provigions, conlmgam llabllities and contingsnt assets
S$SAP 30 Business combinations

SSAP 31 ° 1mpalrmen| of assets .

§SAP 32 financial and g for in

In subsidlaries

The major changes to the group's accounting policlas and thelr etfect on the group's accounts
rasulting from the adoption of these SSAPs ars summarised below. These changas.in accounting
policies have bean applied presented hava been restated
to contorm with the changes in these accounﬂng policies: §

S8AP'30. Business comblnﬁlions

Previously goodwill arlsing on the acquisition of subsidlaries was written.off o reserves in the
year of acquisition. Under SSAP 30, goodwili Is raquired to be capitalised and amortised on a
straight lina basis over Hs estimated useful Ille not excegding 20 years. Any impairment of the
goodwill is recognised as an expense in the profit and loss account as it occurs.

The group has adopted SSAP 30 retrospactively by translerring all the goodwill previously
written off against reserves.of ‘HK$2.5 million from olher raservas to.retained proflt'as at 1st
April 2000, as all these goodwill amounts would have been fully amartised had they been
caplialised and amortised over 20 years. There |s no Impact 1o the group's proflt and loss
accounts for the yeais ended 31st March 2002 and 2001 as a resutt of the adoption of this new
SSAP.

2. Turnover, ravenues und segment ln!ormatlan §
The group is principally engaged in property lnvesiment and developmant, investment holding
and praperty. management. .

(a) Business ségments
For the year ended 31st Mar:h 2002

Property

- projactis expec!ed to be comp!e!ed in about two ysars

“.Sheraton-Hong Kong_Hotal,
bettar than sxpected. Even though there was'a drop In‘tourist arrivéls ‘aftar the Septamber

Hong Kong profits tax {1.6} (3.8)
 Defarred taxation (1.1} 0.4
Associated companiss .o . . .
Hong Kong profis tax (12.5) (15.2) {13.6} (17.0)
Proif/{joss) attributable to ’ . - U
sharaholders . . 167 . 85.4) -
Dividends (Nofe.5) R coag T T e
. Earnings/(loss) per-share (Note 6) s $0.12 30‘145
. Nntss ' ) )

- The property market in Hong Kong is finally stabilizing aher Iour turbulent years, However,

“With its strong financial poaition and.fewer competitors, your group Is expectad 1o benefit

Property Property tnvestment
development teasing managemant holding Group
HKSE Million  HKS$ Million  HK$ Milifon  HKS Million  HK$ Mifilon
Turnover 188.1 87.7 7.8 0.5 284.2
Segment resulls (46.5)" 75.0 3.8 L (15?6) 18.7
Unallocated cogts : T . . 0.9)
Oparating profit - 15.8
" For the year ended 316t March, 2001 -
Property .. Property - Proparty, ' Investment
devetopmant leasing management’ hoiding -, Group -
HKS Million HKS Million - HK$ Miltion: = HKS Million ~ HKS Million
Turnover 162.8 71.0 9.2° §.2 244.3
Segment resulls {80.1) 62,1 5.1 {7.3) {30.2)
Unallocated costs . : - . {0.9)
k ‘ Opsrating loss ) 31.1)

Deprociation’”

" Taxatlon
Hang.Kong, proflis tax has:besn pruvlded at lhe raxs 01416’/. (200
asgessable profits for the.year.

: Dlyidenda

" i 2002 "}

Vet A et . Wi e 'HKSM:IUonj
i Intaflm, paid, ot 2 cants (200132 cents) per ordinary-share :

< Flnal;‘prcposed.‘o( 2'cents (2001: NII}_ par. ordinary share

8. Earn|ngul(|au) per shiare . ! i
g The calculatidh:ot*edrnings/(logs) par ahere is based on the prom allrlbulable 10 sharaholders o
' of*HK$78,7 militon (2001:.loss attributable to sharsholders ui HKSBS 4" mllllcn) and-ordinary
shares In lssue of.617,531, 01 ¥
“BUSINESS REVIEW:
Property Development. . '
Construction of San Clemente Technology Park in Cemorma has started and sales have
been encouraging. After-ths year end, your group has purchased Rural Building-Lot No.
1164 at Chung-Hom Kok for a luxury residential.development of over 30 000 sq ft.. The

Hotal !
n which your group hasa 35% lnlevest has performed

11-terrorist attacks, business has mostly recoverad to the: previous: year lavels smce the
-end of 2007, . .
High-tech Inveslmen(s :

Your group has made new commitments to Invest U884 million in U8, venture capital
funds which will invest over the next four to five years malnly in communication lschnolcglss
and biotechnologias,

LIQUIDITY AND FINANCIAL RESOURCES

The group's funding requirements ars met with cash on hand, lnkernany generated cash
and, to the extent required, by axternal floating rate bank. borrowings. Other sources of
funds include dividends rsca\vsd from associated companies.

At 315t March 2002, ‘the-gioup’s borrowings net of cash, was HK$187.1 million as
compared with HK$390 2 million fast year. The' group's borrowings were sscured by
cartain investmant properties and other properties held by the group with a total carrying
value of HK$865.5 million. Approximately 94.2% of the group's total borrowlings. were
denominated in Hong Kong dollars and the remaining 5.8% wera in United States dollars.
The US dollar loans are directly tiad In with the business of the group’s US operations,
and therefore these loans are-substantially:hedged by assets in'the same currency. ~
As at year end, approximately 77.4% of the group's borrowings were payable within one
year and 22.6% were payable betwesn two to five years. . -

The gearing ratlo, which is calculated as-the ratio of the bank borrowings-to shareholders'
funds, is maintained a( a Iow level of 5 5% at 31st March 2002, whan compared o 10.3%
last year.

Committed borrowing lacllmes avallab\e lo the group, but not drawn at 31st March-2002,
amounted.to HK$148.2 million. Together with the receipts over the next.twaive months
from:tenants -and purchasers of the group's properties, the liquid funds of the group is
adequate to meset the anticipated working capital requlramem in the coming year.
HUMAN RESOURCES Lo
The group, excluding d companiss, employs a total of 241 peopls in Hong Keng
and-the. United States. Employees’ costs, excluding directors’ emoluments, ambunied o
HK$45:1 million for the yea? ended 31st March 2002. Remuneration packages are reviewed
annually with other émployee bensfits including medical subsidies, a non-contributory’
provident fund scheme and a mandatory.provident fund scheme.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

The group has-capital commitmants in raspect of investment securitiss as at 31st March
2002 0f-HK$116.7 million-and ths company has exscuted corporats guaranies as part of
the sécurities for ganeral banklng facilities granted to certain wholly-owned subsidiaries.
PROSPECTS'

with deflation and high unemployment rates, it wlll stili be a challenglng environment for
property developers over the-next tew years,

from the current properly market,

"PURCHASE, SALE OR REDEMPTION

The Company has.not-redeemed any of its shares during the year. Neither the-Company
naor any of |ts subsidiaries has purchased or sold any of the-Company's shares. durlng the
year.

~PUBLICATION OF ANNUAL RESULTS ON THE WEBStTE OF THE STOCK EXCHANGE
OF HONG-KONG LIMITED

A detailed results announcemant containing all lntormallon required by paragraphs 45({1}
to 45(3) of Appendix 16 to the Rulas'Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™} will be publishad on the websita
of lhe Stock Exchange in due course.

8y Order of the Board
DAVID P. CHAN
Chalrman

Hong Kong, 271h June, 2002 ERE /
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