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PRELIMINARY NOTES
Incorporation of Financial Statements and MD&A

Incorporated by reference into this Annual Information Form (“AIF”) are the audited consolidated balance
sheets of Eldorado Gold Corporation (“Eldorado” or the “Company”) as at December31, 2001 and 2000
and the consolidated statements of operations and deficit and cash flows of the Company for the years
ended December 31, 2001 and 2000, together with the notes thereon, included in the Company’s 2001
Annual Report. Also incorporated by reference in this AIF is the Company’s management’s discusston and
analysis ("MD&A”) set out at pages 7 through 12 of the Company’s 2001 Annual Report. All financial
information in this AIF is prepared in accordance with Canadian generally aecepted accounting principles
(“GAAP”).

e Vi e ot R A
The Company prepares and files its AIF, consolidated financial statements and MD&A in United States
. (“U.S.”) dollars and in ac¢cordance -with: Canadidn: GAAP. The. consolidated:financial statements and
MD&A are included with the Company’s Management Proxy Circular and 2001 Annual Report and filed
with Canadian regulatory authorities... A copy of the' Management Proxy Citcular and 2001 Annual Report
are available upon request.
Date of Information

All information in this AIF is as of April

L A A

30, 2002, unless otherwise indicated.

Forward-Looking Statements

Certain statements in this AIF and in the information incorporatad herein by reference constitute “forward-
looking statements” within the meaning of the United States Private ‘Securities Litigation Reform Act of
1995. Such forward-looking statements include estimates of future gold production for specific operations,
estimated future production costs, exploration expenditures and otherexpenses for' specific’ operations and
statements as to the projected development of certain ore deposits, including estimates of capital costs and
expected production commencement dates. Swch forward-looking statements are subject to rnisks,
uncertainties and other factors which could cause actual results to differ matenally from future results
expressed or implied by such forward-Jooking statements. Specific reference is made to “Risk Factors” and
the MD&A incorporated by reference in this AIF for a discussion of the source of the factors underlying

forward-looking statements.
Currency And Exchange Rates

All dollar amounts in this AIF are expressed in U.S. dollars unless otherwise indicated The revenue of the
Company is derived primarily from the sale of gold, denominated in U.S. Dollars. The Company’s costs
are incurred in a variety of currencies, including the Canadian Dollar, the Brazilian Real and the Turkish
Lira. The Company's accounts are maintained in U.S. dollars.

The noon rate of exchange on May 17, 2002 as reported by the Bank of Canada, for the conversion of
Canadian dolars into U.S. dollars was Cdn$1.5424 per U.S.$1.00 (Cdn.$1.00 equals $0.6483).

The following table sets forth (i) the rate of exchange for the Canadian dollar, expressed in U.S. dollars, in
effect at the end of the periods indicated, (i1) the average of exchange rates in effect on the last day of each
month during such periods, and (ii1) the high and Jow excharge rates during such periods, each based on the
noon rate of exchange as reported by the Bank of Canada for conversion of Canadian dollars into U.S.
dollars.
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.. Year Ended December 31,
2001 2000 1999
© 1" Rate at end of period : 80,6278 - $0:5669 '$0.6929
Average rate for period $0.6458 $0.6733 $0.6730
.HighForPeriod . . . . . $0.6711 .. = $0.6984 $0.6919
Low for Period S T 806230 0 $0.6397 $0.6462

~ Metric Equivalents

b
i

For ease of reference, the following factors for converting Imperial' measurements into metric equivalens
are provided:

To convert from ' Tometric Multiply by

Imperial
Acres . ~ Hectares .. . +0.404686
Feet Metres ' 0.304800
Miles : . Kilometres+ <@~ -1.609344
Tons Tonnes 0.907185
.Oprllc_::e;_‘s_(T.rlqy)[T on ‘Grams/Tonne .34.285700

! S
il
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The followingis a glossary of technical terms that appear in the discussion of the Company’s business in

this document:.

“adif”

“All”

“Australasian Code”

Reserves. .

“qutoclave”

A passage driven horizontally into a mountainside providing accéss'to a mineral
deposit from the surface of the working of a mine.

Gold.

The Australasian Code for Reporting of Identified Mineral Re‘sgﬁrcés and Ore

;oL ETE

The equipment used in an oxidation process in which high temperatures and

..-,.pressures are applied to convert refractory sulphide mineralization into amenable
~ oxide ore. " o

“autogenous grindiﬁg;’
“back fill’

“banded iron
SJormation”

“CIL”

“classified tailings”

“continued”

“crushing plant’
“cut and fill’

“cyanidation”

The grinding of ore withéﬁi the use of media such as steel balls or rods.

. Waste material used to.£ill and support the void created by mining an ore body.

et

A rock formation that shows pronounced béhéﬁhg of iron rich minerals and fine
grained quartz. Where mineralized the formation contains sulfide and carbonate
mineral,

A Carbon in leach. CIL is a recovery process in which a slurry of gold ore,
carbon granules and cyanide are mixed together. The cyanide dissolves the gold
which is then adsorbed on the carbon. The carbon is subsequently separated from
the slurry, and the gold removed from the carbon.

Tailings material (sub-economic ground residue from mineral processing
operations) which has been processed to remove fine grained solids to promote
free drainage of water. Commonly used as underground fill material.

A corporation formed under laws other than the federal laws of Canada may apply
to be “continued” under the federal Canada Business Corporations Act (the
“CBCA”) by applying for a certificate of continuance from the Corporations
Directorate. Upon issuance of the certificate, such corporation becomes a
corporation to which the CBCA applies as if the corporation had been
incorporated under the CBCA.

A plant in which run-of-mine ore is physically reduced in size by mechanical
crushing in order to improve the liberation of the gold particles for downstream
recovery.

- A method of stoping in which ore is removed in slices, or hfts, and then the

excavation is filled with rock or other waste material known as back fill, before
the subsequent slice is mined.

The process of extracting gold or silver through dissolutionin a weak solution of
sodium cyanide.

COMMY/ELD00078/693130.1




“decline”

““diamond drill’

“dilution”

csdi:I:’”

“doré”

“flotation”

“gangue39
“grade”
‘tg/ _’ .

uha”

“heap léa,chihg"’ :

“host rock”
“HQ »

~ “leach”

An underground passageway connecting one or more levels in a mine, providing
adequate traction for heavy, self-propelled equipment. Such underground openings
are often driven in a downward spiral, much the same as a spiral staircase.

_ ,A‘typve_of rotary drill in which  the c_uﬁing is done by abrasion rather than

percussion. The cutting bit is set with diamonds and is attached to the end of long

_hollow. rods through which water.is pumped to the cutting face. The drill cuts a

core of rock which is.recovered in long cylindrical sections, an inch or more in

_diameter.. +.

Waste material not separated. from .ore. mined which was below the calculated
economic cut-off grade of the deposit. Dilution results in increased tonnage mined

N and reduced overall grade of the ore.

‘ . The angle ‘which;la ggélogical structure forms with a horizontal surface, measured
. perpendicular to the strike of the structure.

Unrefined gold and silver in bullion form.

" A process by which some mineral particles are induced to become attached to

bubbles and float, and other particles to sink, so that the valuable minerals are
conCentrated and separated from the host rock.

Miferais that are sub-economic to recover as ore.

The weight of precious metals iri-each tonrie of ore.

‘Grams-of gold per metric tonne.

Hectare. .

L S

. The process of stackihg ore n a heap on an impermeable pad and percolating

through the ore a solution containing a leaching agent such as cyanide. The gold
which leaches from the ore into the solution is recovered from the solution by

~ carbon absorption or precipitation. The solution, after additions of the leaching
.-agent, is then recycled to the heap to effect further leaching.

The body of rock in which mineralization of economic interest occurs.

Denotes specific diameter of core in diamond drill.

' Gol&" Vl')eing' disSolQéd in cyanide solution in heap leaching or in tanks in a
N ~ processing plant (agitated leach, carbon in pulp, carbon in leach).

“‘ang_h'))le open stope” A method of miﬁing mvolving the drilling of holes typically up to 30 meters long

“microns”

“null”’

“millimeters”

into an ore body and then blasting a slice of rock which falls into an open space.
The broken ore is extracted and the resulting open chamber is not filled with
 supporting matenal

0.000001 meters

A plant where ore is crushed and ground to expose metals or minerals of economic
value, which then undergo physical and/or chemical treatment to extract the
valuable metals or minerals. '

0.001 meters
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“mineral resource”

“mineralization”

“metallufgy”

“open-pit mine”

An excavation in the earth for.the putpose of extracting minerals. The excavation
’ may be an open prt on the surface or underground workings.

A concentration or occurrence of natural, solid, inorganic or fossilized organic
material in or'on"the Earth $ crust’in-such form and quantity and of'such a grade
or quahty that it-has reasona‘ole prospects for economic extraction. The location,
quantity, grade, geo]ogrcal charactenstrcs and continuity of a mineral resource are
‘known, éstimated or ‘initerpreted from specific geological evidence and knowledge.
Mineral Resources fall under the following categories:
measured mmeral ST T
resource” = iU That part of a- Thineral resource for which quantity, grade
“or'quality, denities! shape, physical characteristics are so
well established that they can be estimated with
"""',“cb’h‘ﬁden‘cvé sufficient to allow the appropriate’ application
“of ‘technical and economic parameters to support
. production planning and evaluation of, the economic
" viabilify of the deposit. The estimate is based on detailed
. and reliable exploration, sampling and testing information
gathered through appropriate techmques from locations
such as outcrops, trenches, pits, workings and drill holes
" that are spaced closely enough to confirm both geological
g @nd grade continuity.

“indicatedmineral . .. o0 R
resource” That part of a mineral resource for which quantity grade
w1 on-quality, densities; shape and physical characteristics,
can be estimated with a level of confidence sufficient to
allow the appropriate application of technical and
economic parameters, to support mine planning and
Wt v sievahiation of the.economic viability of the deposit. The
LTy n0'gstimate is based:on'detailed and reliable exploration and
“festing! - information © gathered through appropriate
RS ML ‘techniquies ‘from Iocations such as outcrops, trenches,
Sttt s iits, workings anddrill holes that are spaced closely
enough for geologrcal and grade contmurty to be

reasonably assumed!

i

" “inferred mineral - ¢

resource”’ That part of a mmeral resource for whrch quantity and
o h o grade or quality” ‘can be estimated on the basis of
geologlcal evidence and limited sampling and reasonably
..., assumed, but  not verified, geological and grade
‘.CQmmurty The estimate is ‘based on limited information
B and samplmg gathered through appropriate techniques
from locations. such as outcrops, trenches, pits, workings
and drill holes.

Y

Rock Containing minerals or metals of potential economic interest.

The scrence of extmctmg metals from ores by mechanical and chemical processes
and preparing thém for use,

An excavation for removing minerals which is open to the surface.
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“ounce” or.“oz

X3 t1}

ore” .

“ore reserve”’

99

“oxide ore

“OZ/t”

“ramp”

“RC))

“recovery”

»

Troy ounce; equal to approximately 31.103 grams.-

A natura] aggregate of one or more minerals which, at a specified time and place,
may be mined and sold at a prof' it, or from which some part may be profitably
separated

‘That part of a measured or indicated ore resource which could be economically

mined, demonstrated by  at. least a preliminary feasibility study that includes
adequate information. on mining, processing, metallurgical, economic and other
relevant factors that demonstrate, at the time of reporting, that economic

.extraction .can be justified. - An-ore reserve-includes diluting materials and

allowances for losses that may occur when the material is mined. Ore reserves are

“those. parts of ore resources which; after the application of all mining factors,

result in an estimated tonnage ‘and ‘grade which,. in the opinion of the qualified
person(s) making the estimates, is the basis of an economically viable project after
taking: account of all relevant processing, ‘metallurgical, economic, marketing,
legal, environment, socio-economic and government factor. Ore reserves are
inclusive ~of dllutmg material that will be mined in conjunction with the ore

‘reserves and delivéred to the treatment plam or equivalent facility. The term “ore

reserve” need not necessarily 51gn1fy that extraction facilities are in place or
operative or that all govemmenta] approva]s hdve been received. it does signify
that there are reasonable expectatlons of such approvals. Ore reserves are

' subdivided into _proven ore reserveq and probab]e ore reserves. Ore reserves fall

under the following categories:

“proven ore reserves” “That part of a measured ore resource that is the
., €conomically. mineable part, demonstrated by at least a
prehmmary fea%xblhty study that includes adequate
information on mining, processing, metallurgical

_— - . economic, and other relevant factors that demonstrate, at
the time of reporting, that economic extraction is
Jjustified.

“probable ore reserves” That part of an indicated and in some circumstances a
measured ore resource that is the economically mineable
part demonstrated by at least a preliminary feasibility
study that includes adequate information on mining,
processing, metallurgical, economic, and other relevant
factors that demonstrate, at the time of reporting, that
economic extraction can be justified.

Mineralized rock in which some of the original minerals, usually sulphide, have
been oxidized. Oxidation tends to make the ore more porous and permits a more
complete permeation of cyanide solutions so that minute particles of gold in the
interior of the minerals will be readily dissolved.

Troy ounces per short ton.

An inclined underground tunnel which provides access for mining or a connection
between levels of a mine.

Reverse Circulation.

A term, generally stated as a percentage, used in process metallurgy to indicate the
proportion of valuable material obtained in the processing of an ore.
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“refractory material’

t M s
. b

“run of mine”

}“Shaﬁ”

Gold mineralized material:'in which the ‘gold is not amenable to recovery by
conventional cyanidation without any pre-treatment. The refractory nature can be

’erther srhca or sulphide encapsulatlon of the gold or the presence of naturally

occurring carbon which reduces gold recovery

Penams to the ore whrch has been mined but not crushed.
B Pty o

'A"ver‘ti’cal? or” sub-vertical passageway"to an wunderground mine for moving

personnel equlpment Suppl]es and matenal mc]udmg ore and waste rock.

“shortton” ..

© " “shrinkage stoping”.

- . [ e

it'stope”

. “Stri_ke”
T

“sulphide ore”

“tonne”
b

“waste”

fy T R
r.,' “w"‘zepv S

R
IR AN A

Il

; Equal to 2,000 pounds; equwalent to O 893 ]ong tons or 907.185 kilograms.

N 'I.‘ R
A method0f stoping whrch utlhses pan of the broken ore as a working platform

- and as' support for the'walls
s An underground excavatron from whrch ore rs bemg extracted.

‘ 7:A21muth of a p]ane surface alrgned at nght angles to the dip of the plane used to

describe. the orientation of stratrgraphrc units or structures.

F.oe T

. Qre Coniai'ning‘_;é{?s'jgn,iﬁcanr"ciuantity‘of 'unox‘idi'zed sulfides.

'The matenal that remams after all metals or mmerals of economic interest have

been rémoved from ore durmg mﬂhng .

g

A metnc tonne lOOO krlograms or 2 204 6 pounds

'A Barren rock in'a ring ‘or mineralized material that is too low in grade to be mined
w and mrHed at a prof" :

r

v rey
. L N PR
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ELDORADO GOLD CORPORATION

CORPORATE STRUCTURE

Eidorado Gold Corporation (the “Company” or “Eldorado”) was incorporated by Memorandum of
Association on April 2, 1992 under the Companies Act (Bermuda) under the name “Eldorado Corporaton
Ltd.” On April 23, 1996, Eldorado was continued under the Company Act (British Columbia) and changed
its name to “Eldorado Gold Corporation”. On June 28, 1996, Eldorado was continued under the Canada
Business Corporations Act. On November 19, 1996, pursuant to a plan of arrangement, Eldorado and
HRC Development Corporation were amalgamated under the laws of Canada under the name "Eldorado
Gold Corporation”.

The Company's head and principal office is located at Suite 920, 1055 West Hastings Street, Vanouver,
British Columbia, Canada, V6E 2E9. The Company, through its subsidiaries, also maintains
administrative offices in Ankara, Turkey and at the Sio Bento Mine, Santa Barbara, Brazil. The
Company's registered and records office and address for serviceis care of its solicitors, Fasken Martineau
DuMoulinLLP, Suite 2100 - 1075 West Georgia Street, Vancouver, BC Canada, V6E 3G2.

The Company’s mining operation, the Sio Bento Mine is managed by a general manager as a decentralized
business unit. Exploration and acquisition strategies, corporate financing, global tax planning; and metal
and currency risk management programs are managed centrally. Eldorado’s risk managemé’m programs
are subject to central overview by the Board of Directors. :

Eldorado owns its materia! assets through 14 subsidiaries. The particulars regarding the Company’s
subsidiaries are as indicated on the Company’s organizational chart set out below. Unless the context
otherwise requires, references to the “Company” mcludes E]dorado Gold Corporatlon and each of its
subsidiaries. - v

COMM/ELD00078/693130.1
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Eldorado, together with its subsidiaries, is engaged in the mining and processing of gold ore and the
exploration for, and the acquisition and development of, goldbearing mineral properties. Eldorado's
"business is presently focused in Brazil-and Turkey.. The Company s goal is to create a. portfoho of low cost
‘ cmrnmg assets with a strong financial base. s \

[N

Propemes

Beginning in 1997 Eldorado has rthructurea lts busmesa and dsposed of exploranon propertles in
Argentina, Dominican Republic, Brazil and Mexico. The Company has also divested its bicoxidation
interest thereby allowing it to concentrate on its gold producing and primary development properties.

. Mexico

‘ In October 1998 all mmmg actrvrty ceased at the La Tnmdad Mine . .in Mexrco (acqulred in 1992).
Reclamation of the La Trinidad Mine was completed in m1d-2000 and the mine recerved final release from
PROFEPA by October 2000. Effective November 1, 2000 the Company sodd to Conservacion y
Senalmiento Vial and Exploraciones Mineras del Des1erto the shares and related assets in its whollycwned
Mexican subsidiaries, - -Exploraciones Eldorado S.A. de. C.V Prospectores Minerales Mex1co S.A. de

- C.V., and Servicios Administrativos, Eldorado, S.A. de C.V. Whl(‘h operated the La Trinidad Mine and the

La Co]orada Mine. Proceeds from the sale of the assets: mcluded $0.5 million. cash and in addmon $1.39
million owing by one, of its Mexrco subsidiaries to the purchaser shall no. longr be a habrhty to Eldorado S
Mexico subsidiaries.

Brazil o \ “ : S

" Since 1999 the Company has mvested over $15 0 m1lhor1 in caprtal expendrtur..s at 1ts Sio Bento Mme n
Brazil. . ‘

~ In'September 1998 a fa1lure in the outer steel shell ot autoclave 42 oceurred. Repairs, were eff ected and the
autoclave was operatronal by December 1998. lhe cost for these repairs “and business mterruptron costs
was borne by the national Brazilian insurer (IRB). In July 2001 the Company settled with the IRB for the
repair of the mine’s #2 autoclave. The agreement provided : for the total cost of repairing the autoclave and
included full busmeqs mterruptron coverage durmg the repalr period. Constructron of the new unit was
) complete and if was operahonal on March 23,2002. C
In August 2000 the Company entered into a letter of intent with Anglogold which confirmed the intention of
Eldorado and Anglogold to enter into an agreement designed to further both parties' interests in and around
the Sao Bento Mine and Anglogold s adjacent properties in the state of Mmas Gerais, Brazrl o

On June 1, 2001 the Brazrhan govemment effected a resolutron to reduce thie usage of electric energy Asa
result, the Sdo Bento Mine was subject to energy rationing to 80% of its then current consumptlon The
energy restrictions were relaxed in January 2002 and enmmated March 1, 2002

A3 of March 1, 2002 an agreement was signed’ which established the terms of an Optlon Agreement
between the Company and’ Companhia Vale do Rio Doce (“CVRD”) whereby the Companywas granted an
option to purchase the Brumal property (located near the Sdo Bento Mine) in its entirety following
expenditure of $1.5 million in a staged work programi to be completed over 2.5 years. =

Turkey

The Company’s key development property is the Krsladag project Iocated in Usak Province, Turkey. The
Company completed a Scoping Study on the property in 2000, a Prefeasibility Study in May 2001, an

COMM/ELD00078/693130.1
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Addendum Report to the Prefeasrbrlrty Study in November 2001 and an Updated Reserve Report in May,
2002.

oot . IR TSI,

I8 ] ot N

On January 25, 2000 the Company completed apnvate placement ﬁnancmg (the ‘January Fmancmg”) of

9,500,000 special warrants (the “January Warrants”) at Cdm$0.90. per .special warrant. : Each special
warrant entitled the holder to acquire one common share of the Company and one half of a share purchase
warrant. Each whole warrant is exercisable into one common share at Cdn.$1.10 for two years:*The final
prospectus of the Company in respect to the January Financing was receipted by the Bntrsh Cohmbla

n 'Secuntres Comm1ssron and the Ontarro Securmes Commrssron on May’ 23 2000

¢'§:, ot “,‘(t_'.(. W Sty 1} i, . :
On November 24 2000 the: Company completed a private placement: f nancmg (the “November 2000

Financing”) of 18,245,458 special warrants at Cdn$0.55 per special warrant. Each special warrant entitled
the holder to acquire one common share of the Company and one half of a share purchase warrant. Each

... whole warrant is exercisable into one common share at Cdn$0.80 for two years. The final prospectus of
the Company in respect of the November 2000 ’Fmancrng was recerpted by the Bntrsh Columb1a and

ATy '’
Lebgiuty

.”'On February 15; 2002 the' Company colnpleted a prNate placement fmancmg (the “February 2002

. Frnancmg”) ‘of*59; 523 810" specral warrahts (the “February 2002 Warrants”) at ' Cdn$o. 42 per special

... million as of December 31, 2001

‘ "warrant Each specral ‘watrant entrtled the holder t6- acquire one commoén shate of the Company. The final
prospectus of 'the” Company m respéct of “fhe Fébruary 2002 Fmancrrrg “Whs recerpted by the British
" Columibia; Alberta, Ontario and' Québéc Sediirities Cominissions on ‘May 4, 2002 =

The profitability of the Company’s operations is significantly affected by changes in the gold price. The
gold price can fluctuate widely. The Company’s hedging activites protect the Company from the
fluctuations of the pnce of gold and mrmmrselthe etTect of declines in gold pnces on results of operations
for a penod of 'tithe” ' The Company s ‘hedging” contracts are sub)ect to margin "lifnits, which allow the
counterparty, N M Rothschild & Sons Limited (“NM Rothschild”), to make margin calls on the Company

. Sheuld, gold prices 1 rise substantlally over today s pn,ce Currently, the price of gold would hayve to exceed a
“spot pnce of $47l before a margm call would occur A margm call would result in an addmon‘al cash
‘ ‘demand upon, the Company equal to $28 OOO for each dollar that the spot prtce exceeds $471

‘ T.Eldorado isa party to a credrt agreement Wrth NM ‘Rothschild. Since 1ncept10n in September 1996 the
'Company has efitered into variotis amendients to the original agreement (the; "ARCA”) and pa1d down its

long term debt to NM Rothschild (the “NM Rothschild Facility”y ffon’ $4010 fiillion in 1997 to $13.9

g PETISLIT

" Under the. ARCA the Company is oblrged 0 mamtam a proceeds account (the “Proceeds Account ”) into

which is deposrted proceeds from: (i) the ‘salé’ of equrty intérests of debt instriimeénts; (iiy insiiranice; (iii)
hedgmg, and (w) the drsposmon of assets; together with all funds received by the operatmg subsidiaries of
the Company in excess of a base amount No specrf c balance in the Proceeds Account is required. Credit
balances in the Proceeds Account may be utrlrzed by the Company to, fund_expenses specified in such
corporate budget as 1s approved by NM Rothschild. The Proceeds Account is utilized by the Company as
its “Cash Aecount”. Under the ARCA, the Gompany is also obliged to maintain a reserve account (the

y “Reserve Account ) into- whrch the - Company agreed to deposrt amounts: from the Proceeds Account n

excess.of a certam balance No specrﬁc balance ‘in the Reserve Account is required. The purpose of the
Reserve Account Is. 1o serve as:a reserve against,’ future payments of prmcrpal interest,and other amounts
due under the ARCA and, in the sole discretion of NM Rothschrld to fund expenses contemplated by the
corporate budget which cannot be funded from the Company’s operating cash flow. The Reserve Account
1s in the custody and the sole control of NM Rothschild.

Slm
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As of July 22, 1999 the Company entered into. an amendment to the ARCA (the “First Amendment”). The
First Amendment provides, inter alia, for current drawings of $30.0 million, scheduled repayments of
principal commencing on March 31, 2000 and for a maturity date of December 31, 203.

As of March 1, 2000, in connection with the January Financing, the Company entered into a Second
~ Amrendment to the ARCA (the “Second Amendment™) where, among other thmgs it was agreed that:.

(a) a liquidity account (the “Liquidity Account™) wou]d be estabhshed into which the Company agreed
to deposit 50% of the net ‘proceeds of the January Financing and of the exercise of January
Warrants and of the exercise of the warrants issued upon the exercise of the January Warrants. No

* specific balance in the Liquidity Account was required. The purpose of the Liquidity Account was
to serve as a reserve agamsl future payments of principal, interest and other amounts due under the
ARCA. The Liquidity Account was in the euatody and sole contro: of NM Rothschﬂd

{b) NM Rothschild agreed to the release of the La Trinidad Mine assets from the secunty under the
NM Rothschild Facility, as such assets were sold; and”™

() ail proceeds from the sale of the La Trinidad Mine assets, to a maximum of $0.5 million, were

deposited in the Liquidity Account. o ) o
On September 29, 2000, the Company entered into a Letter Agreement with NM Rothschild (the *“First
Letter Agreement”) where, among other things, the principal payment schedule was amended deferring $1.0

. ) million of the $2. 0 rmlhon September 30, 2()0() payment to December 31, 2000, the intérest rate was

increased by 0. 5% to LIBOR + 2.5% and a fee in the amount of $0.9 mllhon (the “Backend Fee”) was
agreed to be paid upon the final payment of the NM Rothschild Facility. Funds fom the Reserve Account,
were used by the Company to pay the SeptemherSO,,%OOQ payment of §1 QH“,H?OH due to NM Rothschild.

On October 31, 2000, :the Compapy entered into. a Third Amendment to .the ARCA (the “Third
Amendment”) where among other things, it was agreed that $0. 5 mx]hon bemg the net proceeds of the sale
of certain Mexican subSJd}anes of the company operating the La Colorada mine, was to be deposited in the
Reserve Account.., : 0 . :

As of November 22 2000, in connectlon Wlth 'he November 2000 Fmencmg, the Company entered into a
Fourth Amendment to the ARCA (the “Fourth Amendment”) where, among other things, it was agreed that
the proceeds ofithe November Financing would be deposited 50% in the Liquidity Account and 50% in the
Proceeds Account and that certain proceeds. deposited to the' Proceeds Account were to. be used to fund
development of the Company’s Turkish projects.

As of December 28, 2000, the Company entered into a F]fth Amendment to the ARCA (the “Fifth
Amendment”}. where among other thmcs it was agreed that .

(a) . the $3. O mllhon prmmpal pavment due December 31 2000 would be paid $l 5 mllhon from the
Reserve Account and $1.5. millien from the Liquidity Account;

(b) . - the quarterly principal payments of $2.0 million each.due March 31, line 30, September 30 and
. . December 31 of 2001 were changed.to be $0.5 million on March 31, 2001, $1.0 million on June
30, 2001 and $1.5 million on each of September 30, 2001 and December 31, 2001,

{c) the Company’s .gold hedge portfolio would be liquidated with $2.0 million of the proceeds of such
liquidation being paid in reduction of the principal owing under the NM Rothschild Facility and
sufficient of the balance of the proceeds bemg used to acquire a flat forward hedging contract in
compliance with the ARCA; : :

{d) - the Company would complete a corperate transaction by June 30, 2001 to reduce the net debt of
the Company to more acceptable levels; this transaction (a “Corporate Transaction™) could be an
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_(h) . the Backend Fee was amended

A
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“‘acquisition or disposal of assets, merger with' »andther enuty, acqursrtlon of" another entity or some
combmauon of the foregomg, and & ‘ o
(e) the Backend Fee was amended
o e
As of June 29, 2001 the Company entered into-a: Smth Amendment 10 the ARCA (the “erth Amendment”)
where, among other thmgs 1t was agreed that

."'.[t‘ll.j/f‘f-'ﬁ v g7 N

“(a) ‘ the requrrement to-enter: mto a Corporate Transaction by June 30 2001 was warved

.t,v,

g (bj . the $1.0 mrlllon prrnc1pal payment due June 30 2001 wou,ld be (pa}d from the Reserve Account;

s

(c)' ' the ba]ance of momes remammg in the Reserve Account and the, quurdlty Account after the
payment detailed in (b) above would be used to prepay:

) the $1 5 mrllron prmcrpal payment due September 30 2001 and
. (1).,. . the principal payment ,due_December,;SJ, 2003; o

(d) the Company’s 2001 gold hedges would be reduced to a fevel equal to T00% of forecast monthly
producuon .

RIS L BN B oot

. - (e) L all Brazr]ran currency hedges and all go]d hedges maturing after December 31, 2002 would be

; closed out, and the proceeds thereo ,together wrth any net proceeds ansrng from the reduction

SPRCI T TS SOV I AL A

e e g ey e
L (R3NP SO

I LA LA IR U AT gt T N APEM T § VRIS e

) the amount pard into the Reserve Account under (e) hereof wauld be re]eased to the Conipany for

CEU I s i

o (g) “'new -and -additional ‘mitlestonés were’ dehnedted “in’ réspect to a- Corporate Transactron and the

‘Company dgreed fo retain an ddvisor té assrst' m such process 'and oot i

P
A LS G RIS S R :

o T : B VoL ey

On December 5 2001 the Company entered mto: a: Letter Agreement w1th NM Rothschrld (the “Second
Letter Agreement”) where, among other things, it was agreed that $1.5 million of the insurance proceeds
"'pertaining to the Sio Bento- autoclave, would' be deposrted mnto: the- Reserve Account f‘or the purpose of
payment of the $1.5 million principal payment dié Décémber31,2001. :

As at February 15, 2002, in connection- with ‘the February 2002 Frnancmg, the ‘Company-entered into a
" Seventh Amendment to the ARCA (the “Seventh Amendment”’) where, among other things, it was agreed
that:

b _(a)  the’ following sums would be paid as a prepayment under the NM Rothschild Facmty, to be applied

n inverse order of matunty of pnncr‘pal payments due thereunder:
0) the balance in the Reserve Account being $0.5 million;

(i) - 50% of the net proceeds (aﬁer expenses) recerved by the Company n respect to the
February 2002 Warrants; and" t
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(i11) 100% of the net proceeds (after expenses) received by the Company in .respect to the
exercise by the underwriter of the “Compensation Options” granted under the February
2002 Financing;

(b) 'the Company’s hedge book would be restructured to provide for hedges for 50% of gold forecast to
be produced for the next 12 month period or until December 31, 2003, whichever is earlier;

(©) $1.0 million would be deposited in the Reserve Account;

(d) the Backend Fee was amended to prcvide for a fee of $0.8 million plus interest at the rate of 2.5%
per annum calculated from February 15, 2002 on the daily average principal amount owing under
the NM Rothschild Facility;

(e) the requ1rement of a Liqudity Account was eliminated;

) the “Applicable Margin” charged on the NM Rothschlld Facility was amended from 2.5% to
2.25% from February 15, 2002 to December 31, 2002 and 2.75% thereafter;

(2) the requirements for a Corporate Transactxon as detailed under the Sixth Amendment, were
ehmmated and :

(h) the “Loan Repayment Schedule” under the ARCA was amended to provide for scheduled
repayment of principal of $1.0 million on March 31, 2002 and, thereafter, $0.2 million on the last
day of each consecutive month from April 2002 to January 2003, and $0.25 million on the last day

of each consecutive month from February 2003 to \’ovember 2003 w1th the ba]ance bemg due and

owing on December 31, 2003

. v .

Effective November 1, 2000 the Company sold the shares and related assets in the Wholly-owned Mexican
subsidiaries, Explaraciones.Eldorado S.A. de C.V., Prospectores Minerales Mexico, S.A. de C.V., and
Servicios Admmlstratwos E]dorado S.A.deC.V. See ‘Fmancxal Statements- Note 3.

The Company operates the 100% owned Sao Bento mine near Belo Horizonte, Minas Gerais, Brazil. Until
October 31, 2000 the Company operated the 100% owned La Colorada mine near Hermosillo, Sonora,
Mexico. The Company’s gold production in 2001 was derived from the Sao Bento Mine, and in 2000 and
1999 from the Sdo Bento Mine and the La Colorada Mine. See Note 15 to the Consolidated Financial
Statements 2001 for information on the Company’s segment revenues.

Production and Operating Summary

The following table summarizes certain production and operating information relating to the Company’s
Sao Bento Gold Mine for each of the years indicated:
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* Production and Operating Information
Year Ore Grade Recovery Production Operating Total
Tonnes . (g/) (%) . (ozs) . . Cash ~ Production
- B L Costs , Costs @

SRV T ;

o AE‘:"V?""”';"V $ ok $
2001 417,600 . 9.13. . Ol . 102,841 ... 216 ... ..306
~2000 525,893 79500 93 .00 112,950 1950 e 0270

1999 540,014  8.18 92 126,581 ¢ 184 i L 28)
1998 467,215 7.60  :...93-. . 108,572 . 250, , 324
1997 437344 807 93 105,907 288 361

I Calcu]ated in accordance wnh the Gold Insmute Productron Cost Standard

L

2) Calculated in accordance with the Go}d Institute Productron Cost Standard, pursuant 1o, whrch total production costs
comprise total cash costs (operating cash costs p]us roya]tres) plus depreciation, depletion and reclamation provisions.

. Coe : . U R PR TR IR L o T . ) Do i

Reserves and Resources Summary N A T R ST

A qnalrfied person as defmed in. Natlonal Instrument 43—101 has venﬁed the techmca] data disclosed
herein relating to the Sdo Benfo and Krsladag propemes The names of and other 1nformat10n relating to
the persons who made the reserve and resource estimates, “their relatronshrp to the Company and
qualifications are listed below: |

ool EPEEES S T OSBRSSV R 2 S AN ST L ST SRR
T PPN D S SR R X PEUR VI
B & 1 R R S TR AN) F SE b BTN ERETE £ ML F U S SR e

* “Name: 7 'Serglo Martms '_I_‘ Company ¥ SE0 Benthine‘rae‘a’o‘S.A S

Position:  Geology Manager Rélationship: ~ Eniployée of 4 subsidiary of the Company
Qualification:  M.Sc. (Geo & N ' )
"+ Mireral Resources)” '~ -+ H- - wT S
,  Member of the Ass.
N ) " of P, ‘Geologist of "
" 'Brazil, Society. of o
' "‘Economrc Geologrsts ‘L‘ R, LT
Name: Peter Tagliamonti Company: . S@o Bento Mmera;;ao SA | ‘
Position: Mine Manager Relationship: Emp]oyee ofa subsrdrary of the Company
Qualification: MBA S T
Member of P.Eng. of
Ont.
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Kisladae Proiect. Turl
Name: Gary Giroux Company: . Micon International Limited
Position: Associate Relationship: Independent Consultant
Qualification:  B.A. Sc., (Geo. ’ ' o

Eng.), M.A. Sc.,
(Geo. Eng.)
Member of the Ass.
of P.Eng and
Geoscientist of B.C.
Name: Mike Davie Company: Micon International Limited
Position: Associate Relationship:  Independent Consultant
" Quaiification: .-, B:Sc. (Engmeermg in
P - Mining)
Member of P.Eng. of
Ont. R

Efeincuiun Proiect. Turd
Name: Gary Giroux Company: ~~ Micon International Limited
" Position: Associate Relationship?  Independent Consultant
Qualification:  B.A.Sc., (Geo. Eng.) o

M.A. Sc., (Geo.

Eng.)
“Memberof Ass. of il e
PEng.and - B

Geoscientists of B.C.

The gold price used in the 2001 Reserves and Resources calculations for Sdo Bento and Kisladag was
maintained at $300 per ounce which reflects the marke trend in 2001 and'| going into 2002. Cut off grade
for the deposit is based on the assumptions for plant recovery, gold value, mining dilution and recovery,
along with operating and capital ¢osts projections that are based on the historical production figires.

Reserves

The Company has estimated proven and probable reserves for the So Bento Mine and for its Kisladag and
Efemgukuru development projects. Except as noted, all reserves are calculated in accordance with
National Instrument 43-101. The estimate of the Company’s proven and probable reserves for Sdo Bento
“and Kisladag (as set forth in the table below) was calculated as at December31, 2001 and was based on a

~gold price of $300 per ounce and a cut-off grade as set out below. Data collected in preparation for the
'estlmates for Sdo Bento set out below ‘was obtained from ‘ongoing channel sampling of development
headings and diamond core drilling carried out in deve]opment areas as'well as below the current mining
horizon. Total drilling in 2001 for Sdo Bento was approximately 11,800 mieters. No additional surface or
undérground drilling was conducted to prepare the lipdated reserve estimates for Kisladag. The Company's
estimate of its proven and probablé reserves for Efe!mt;ukuru was calculated as at Deember 31, 2000 and
was based on a gold price of $300' per ounce and a cut-off grade as set out below. For information
regarding risks associated with the Company's estimates of its proven and probable resérves, see “Risk
Factors”.
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The cut-off grades used in the reserve estimation are listed below:
Sao Berto e 642 g/t
Kis]aeag o 0 36 git Oxlde
0.51 g/t Sulphide

Efemcukuru 6.00 g/t

Proven and Probable Reserves
, serves U
i SIRUT

Grade - 1~ ' Contained

Mine or Project Ownership  Location Tonnes \
(g/t) Ounces
Sio Bento mine 100% Brazil Proven: .. 145,000 . 10.09 47,000
(Dec 31, 2001) Probable: 1,355,000 . -9.51 414,300
Kisladag Project 100% Turkey Proven: 8,179,700 k36 - 356,800
(Dec 31, 2001) Probable: 57,484,300 1.34 2,493,900
Efemukuru Project. . 100% . Tukey ' . 1810000 1331
(Dec 31,2000) 0 : L S sy ] - c : 774,800
Total: AT 4,086,300
) The proven and probable reserves for Efemgukuru have not been separately di_sc].o‘-sed as required under N143-101 for

material properties. The Company does not, at this time, consider Efemgukuru a material property.
Reconciliation of Reserves in Ounces
. The following table proyides a 'rec‘qheiliétirehfd ‘é‘ CQrfnpariy"s ore r‘es_‘:e‘rve’s'aﬁer' gold production for 2001.

e

Mine . . - Reserves . :‘ Recovered _ Otherlncrease " Reserves

‘December 31, in 2001 " '(Decrease)in '~ December 31,2001
2000 Reserves
Sdo Bento mine 747,000 102.850 (183.150) 461,000
‘Resources(“)' TS " o B o P T SR R L o

‘The: followmg table sets forth the measured 1pdxcaied and mferred mmeral resources for Sao Bento and
--certain of the Company's other operating, development. and exploration prOJects as; af the. date noted and
based on a gold price and cut-off grade as set out below. Data collected in preparanon for the estimates for
- . S3o Bento set out below. was. obtained from ongoing channel samp]mg of development headmgs and
diamond core drilling carried out in development, areas as well as below. the current mining horizon. Total
drilling in 2001 for Sdo Bento was,approximately. 11 800 meters. No addltlonal surface or underground
drilling was conducted .to prepare the, updated resowrce estlmates for Kls]adag Except as noted, all
.resources are calculated in accordance with N1 43-101., These. resource estimates mclude the estimated
reserves disclosed above. ‘
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consider these properties as material properties.

The Sio Bento Mine

* 'OPERATIONS

Tonnes * Grade g/t Contained
L L , ‘ . Ounces
_ . ® . o ,

- Brazil Measured 234 OOO 12.82 96,400
.100% owned Indicated - 1 245 000 1258 503,500
(December 31, 2001) Inferred 195,000 . 12.50 78,400

Cut off grade 6.42g/t
Gold Price 300.00
Turkey C - Measured oo 9,600,000 . 1,30 . 400,000
.100%0 owned ¢ . Indicated. 116,400,000 1.19 4,400,000
(December 31, 2001) Inferred . 155,000,000 1.00 1,800,000
Cut off grade 0.4g/t
Gold Price 300.00
Turkey . Measpred & . . - o . .
100% owned =~ ., Indicated”, . 1,828,893 . 14.44 849,100
(December 31, 2000) Inferred 590,000 12.63 239,700
Cut off grade 6.00g/t
Gold Price ‘ 300.00
K o AR ' » o e
Turkey Measured & 1,086,000 6.25 218,200
100% owned Indicated * 2.0g/t ’
(December 31, 2000) Cut off grade 350.00
T R - GoldPrice T
~ Kiiciikdere, @ Measured & e w S :
Turkey - “Hndicated ™ e 1,276,600 643" © 263,800
"100% owned ‘ ‘ o Inferfed L 138,000 6.45 28,617
(December 31,2000)° - © Cutoffgrade " - "2.0gt -
ST Gold Price \ 330,00
(N Mineral resources whlchare nofl minéral reserves dé ot have demonstrated economic viébility.'
2 The mineral resource estimates were prepared by the Company for Sdc Bento and certain of ‘the ‘Company’s
operatmg deve]opment and exploratlon projects.
(3 The measured and mdxcated mineral: resc‘»urce estlmates for Efemgukuru Kaymaz and. Kucukdere have notbeen

The Company does not, at this time,

The Company owns one operating mine: - the Sdc Bento Mine bcated near Belo Horizonte, Minas Gerats,

Brazil.

This property is the subject of independent reports (the “Sao ‘Bento Reports”) “Review of Ore Reserves and
Metallurgical Operations at Sdo Bento Mineragao, Brazil” prepared by Watts Griffis & McOuat and daed
February 5, 1996, an independent report “Review of Operations at Sao Bento Mineragao, Brazil” prepared
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by Watts, Griffis & McOuat and dated May 13, 1996, an “Addendum to Review of Operations at Sio
" Bento Mineragao, Brazil” prepared by Watts, Griffis & McOuat and dated April 27, 2000, revised
May 10, 2000 and an “Addendum to A Review of Operations at Sdo Bento Mineragao:Brazil” prepated by
the Company, dated April 15; 2002, revised April 30, 2002 (collectively, the “Reports™). Copies' of the
Reports are available on SEDAR The full Reports shou]d be reviewed in order to put the followmg
discussion in context. :

Ownership Interest S auil el

The Company owns 100% of the Sdo Bento mine through its various subsidiaries, including its wholly
owned Brazilian sub51drary Sao Bento Mmeraqao iS.A.+'The mine site covers an area of 800 hectares and

" consists of 'one mining concessmn ‘A single contiguous mining concession of 1,221 hectares, also owned

.- -Geology and Mineralization. . - . . v .y i

" 100% by Sao Bento Mmeragao S A%, adjoins the northeastern boundary of the minesite.

[P Tl

Location and Access S 3
The Sao Bento mine is located in the municipality of Santa Barbara, Minas Gerais:-State, *Brazil,
approximately 110 kilometers by road east of Belo'Horizonte, the state capital, and 375 kilometers:north of
Rio de Jane1ro The mine sne 1s accessed by good piaved roads and a rail line services the two cities.

o PR N

Acquisition

The Sao Bento Mine was acqurred from Gencor errted on July 4, 1996, as part of a portfoho of assets
located in Brazr] and Turkey

. - ) P
Sobon o 1

History

The area around the Sdo Bento mine has been worked for gold intermittently since the 1860s. The mine was
operated by various companies until 1947. Gencor acquired the Sfo Bento mine in the 1970s and, in July
1984, decided to develop the Sdo Bento mine in two phases. The first phse, with a process capacity of
20,000 tonnes per month using an internal winze system to access the ore body, was completed in late
1986. The winze system was later replaced by inclines,capable of handling 35,000 tonnes per month of ore
and waste.- The second phase.began in 1988 and.consisted of sinking a vertical shaft and doubling the
capacity of the grinding and.pxidation circuits.in, the processing plant. Gencor installed a-onatank BIOX®
pilot plant in 1991 and asecond BIOX® tanLcJJ_n February 1995. In luly 1996 the Company acquired,

from Gencor, the Sdo Bento mine. In 1998 an optimization and expansion program was completed.

Operations became more mechahized,veouyeqipg to trackless long-hole sub-level mining. ‘

IR T

The Sdo Bento mine is situated in the “Quadrilatero Ferrifero” (“Iron Q‘uadrahgle”;) of Minas Gerais State.

. The stratigraphy is comprised of volcanic'rocks; chiemical sediménts anid pelitic sediments all of which have

Been subjected to green schist metamotphism.” ‘The hthologes are ‘typical of greenstone belts in Afnca,
Australia and Canada and are dated as Archean in age.

The formations have been strongly folded along northeast trending axis. Dips are steep, generally m the
range of 45-50°. Mineralization at the Sdo Bento mine is restricted to a sequence of chemical and fine
grained sediments and tuffs of the Nova Lima Group. Four formations have. been identified on the
property: the Carrapato Formation; the Lower Iron Formation; the Basal Iron Formation; and the Sao
Bento Formation. Gold mineralization is-localized in the Basal Iron Formation. ..

On the basis of lateral lithologic variations, the Basal Iron Formation is subdivided along strike into three
portions: Orebody No. 1; Orebody Ne,: 2;.and the: Sao Bento/Pinta Bem or Ordody No. 3. The Basal Iron
-Formation has its greatest thickness.in the Orebody No..1 area where it is approximately 35 meters thick
and at least six periods of gold/sulphide mineralization are evident. The ore zone is distinctly banded and
consists of alternating layers of sulphide and iron carbonates. Gold occurs in close association with
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sulphides and may be free, on crystal boundaries, or enclosed in sulphide grains. Grain sizes of the host
rock minerals and sulphides range from 0.5 to 5.0 millimeters ard gold grains range from 1 to 250 microns
with an average of 70 microns. The ratio. of sulphur to gold is consistent in the range of 0.62 to 0.64 and
- oreizones exhibit very uniform average gold content. Below the mine’s 26 level horizon a meta basaltic
dike dipping at approximately 42 degrees bisects the BIF from foot wall to hanging wall. A zone of
fragmentation is encountered local to the intrusive with localized flatening of the BIF dip, angle. Below this
horizon drilling has identified continnation of the BIF: structure and mineralization subdivided mto lower
and-upper ore zones which have been traced down to. the 30 level boundary pillar...
. ‘ . U Y
Mining . . [P

The Sdo Bento mine is an underground mine accessed by an adit on level 11 and a vertical shaft which
services the surface, level 11 and levels 17 to 23. The vertical shaft is used to hoist ore and waste to the
surface and to deliver workers and materials to level 17 and below. In its current configuration, the vertical
-shaft hoisting capacity is approximately 100,000 tonnes per month. A twin ramp system accesses the
orebody between the 21 and 25 levels re wertmg to a single rdmp beyond 25 level.

The predommant mmmg method at Sao Bento 1s ]ong hole open stoping,, The ore 1s hauled w1th diesel
trucks on levels below the 23" level up to the 23" level. The Sao Bento mine employs approx1mately 592
workers. The mine and plant operate seven days per week 24 hours per day. Projected mine life based on
resource ounces and planned gold production will be approximatly four to five:years.:

The processing plant at Sdo Bento is a conventional grinding and milling operation using.an. autogenous
mill. Once the ore is milled, it goes to a flotation unit where the concentrate of sulphides containing gold is
. separated from the tdilings: “Thisconcentrate is then forwarded to an oxidation process through three
bioxidation reactors using the BIOX® process and/or-through two autoclaves. Gold is recovered in a six
stage CIL circuit to produce doré. The processing plant has a curent design capacity of 42,000 tonnes per
month and gold recovery is approximately 92%. Tailings are classified to produce a sand product used for
underground backfill and the final tailing is sent to the tailings impound area. In 2001 the Sdo Bento mine
_ produced 102,841 ounces of gold at a cash operating cost of approximately $216 per ounce. Production in

2002 1s antmpated to’ be approx1mately 105, OOO ouncea of go]d at'a cash cost of" approx1mate]y $185 per
ounce 4

'RecentMine'Develo'p}nentS' e

In September 1998 a failure in the outer steel shel! of autoclave #2 occurred. Repairs were effected and the
autoclave was operational By December 1998. ‘The cost for these repairs-and business interruption costs
was borne by the-national Brazilian insurer (IRB). Because of their:concerns over the tongevity and the
percelved higher insurance risk with the repair, the TRB agreed in a written proposal dated October 27,
1999 to pay for all ¢costs to deSlgn build, and instal¥ a similar eapaCIty autoclave to replace the damaged
unit. In July 2001 the Company scttled with tne IRB for the repair of the mine’s #2 autoclave. The
agreement provided for the total cost of repairing the autoclave and included full business interruption
coverage during the repair period, The Compary received a total of $6.4 million in repair costs and in
February 2002 received $1.4 million” in business interruption coverage. An additional payment for the
balance of the interruption insurance will be recelved after completion of the’ repalr Construcnon of the
new umt Was complete and 1t was operatlonal on Maieh 23 2002 ?

Capzlal Expenditures
The Company incurred approximately $4.8 millior in capital expendimres on the S&o Bento mine in 2000
and $4.3 million-in capital expenditures on the Sio Bentomine in 2001. Anticipated capital expenditures

for 2002 are $5.3 miilion with approximately $3.0 million in underground development Fundmg for these
: expendltures will come from mternal]y generated cash from operanons :
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- At’'Sa0 Bento through July 2000, the mine had operated for ower one year without a lost—trme accrdent

Unfortunately in ‘August 2000, the mine expefienced a fatality when a rock fell on an underground miner.
The mine obtained @ ‘second scissors lift truck and has a dedicated minecrew involved in increasing ground
support in high’ traffic aréas. On April 21,2001 ‘a fatality occurred when ‘a-worker performing; blasting
activities was’ crished against a' wall by an LHD Tamrock 301 being operated by remote control. For the
year ended December 2001 there were two lost:time accidenits. The-incident rate of lost time accidents year
to date is still below the average for similar underground operations in Ontario. Mine management
continues to focus on efforts to improve worker awareness and safe work practices to re-establish a safe

¢

¢ .
E S AP

Y TR 4 [ R S A U . . P

" “Current exploration efforts at the ‘S0 Bento-mine ‘are concentrated on the delineation of additional gold

resources at depth through an und'e‘rgro'und didmond drill program. The program for 2002 seeks' to identify
additional reserves to the 30 level, the current property boundary with Anglogold. The Company
antrcrpates that the program w1]l be oomplete rn the fourth quarter of 2002 at'an’ estrmated cost of$0 4

SN

For further detailed technical data on the’ Sao Bento property see’ the Sao Bento Repoﬂs

The ongmal data 1neludmg dn]l hole logs asSay results ha ve been revrewed by ’Peter erson Taglramontt a
qualtf ied person under Nl 43 IOl and: an employee of.a subsrdlary ‘of the Company No 1rregular1t1es were
found U et N e el pah i, e P y ‘ .

Assoczated Proyerts TR

R
The Company entered into.a letter of mtent w‘ ] !A_nglogold m August 2000 whrch conﬁrmed the mtentron
of Eldorado and Anglogold to enter into an agreement desrgned to further both pames interests in and
around the Sao Bento Mine and Anglogold's adjacent properties in the state of Minas Gerais, Brazil. The
letter of intent with Anglogold establishes in principle the basic terms of the proposed agrement, including
the followmg '

o .". . L .

K la):-» : :-rThe Company, through rts wholly owned subsrdrary, Sao Bento Mmeraeao SA. wrll be granted a

;ra.-,mrmng lease under which tt wrll have the right to explorg, develop and mme any reserves it

woramet, smelter royalty on- the productron from gold recovered from Anélogold propemes will be pa1d
- to Anglogold according to a graduated;scale.ranging from 0.5% at a, gold price less than $275/0z.

-t0 @ maximum of4 0% ata gold pnce of $399/0z. or greater S TR T

| 2) Anglogold wrll be granted an. optron valrd for a. penod of 3 years provrdmg Anglogold wrth the

rights, in the event that:a mining operatron is developed on its. adjacent properties, to accessany
surplus capacity at the Sio Bento- plant. and to expand the plant at Anglogolds sole cost and
without disruption to the Company's operatrons Operating costs for the plant would be borne by
both companies pro rata according to their proportionate plamed and actual use of the facility. In
addition to sharing in any unit cost savings from utilizing an expanded plant, Eldorado will receive

- a net smelter-royalty. based-on the same: graduated scale 'as Anglogold's royalty and payable on all
‘go]d produced from the: Anglogold property that is processed through the Eldorado facrhty

The Company mtends followmg fmaltzmg of an agreement W1th Anglogold to execute a 7,200 meter dnll
program below its 30" level elevation designed to confirm the contmmty of the Sao Bento ore body within
the extended BIF to a depth of up to 250 meters below the mine’s 30" level elevation.
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An Option Agreement signed as of March 1, 2002 established the terms between the. Company and
Companhia Vale do Rio Doce (“CVRD”) whereby the Company is granted an option to purchase the
Brumal property in its entirety following expenditure of $1.5 million in a staged work program to be
completed over 2.5 years. . Upon successful completion of the $1 5 million work. program and exercise of
the option, purchase of the property will oecur through. the payment of $5.0 million in four instalments
commencing at the time of exercising the option to purchase and. with the final payment coinciding, with the
second anniversary of commercial productlon Goldproduction at the Sdo Bento mine from the Brumal ore
in excess.of 500,000 ounces .will be. subject to.a Net Smelter Rovalty paid to CVRD according to a
graduated scale ranging from 1% at a gold price of less than $300/0z. to a maximum of 4% at a gold price
greater than $400/oz. Drilling commenced in March 2002 with an initial 2,000 meter diamond drill
program consisting of 6 holes designed to confirm and extend the previously identifie¢ mineralization
within the BIF. The Company’s initial objective is to validate the target resource necessary to make a
production decision based on:a:shallow reserve accessible by a decline from surface; the Company’s
present estimation of an initial target is 250,000-500,000 ‘ounces. The close proximity (within 5 km).of the
Brumal Project to-the Sao:Bento. metallurgical plant presents ari: opportunity for Eldorado to utilize the

."excess milling capacity.available’at Sdo Bento which is 1dea]ly suited for treatmg Brumal ore. In 2002 itis
Lesumated !hat the cost-of" thls program wil be $O 2 mzl]wn '

S P ‘ ) DEVELOPMENT PROJFCTS

All of the Companys current development prOJects are located in western Turkey Although the hlstory of
gold mining in Turkey predates Roman times, production of gold in modern times began in 200} with the
start up of Normandy Madencilik Ovacik operatxon located in [zmir province. Considerable potenua] for
- goid exp]o; ation and. productlon exists.in Turkey : \

Turkey Pﬁ)]ects SR ¥ o .

®

DI F.i"r:mc»:ar:-lm TARSUS
MERSIN -2,

A substantial mining industry supported by a welkdeveloped infrastructure exists throughout Turkey.
Mineral production is dominated by industrial and b’lSG metal sectors operated by both domestic and
foreign mining companies.

N

The process of obtaining the necessary permits for a mining operation in Turkey is similar to that in other
developed countries. The first permit required to initiate an industrial project in Turkey is the Site
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Selection Permit. This permit is intended to ‘establish' the ]ega] right of the land or concession owner to
proceed with development of an'industrial or commercid project. A Tteview of the project scope is carried
~out by a number of local, provmcra] and federal government agencies to determine if cdnﬂrctmg land use
rssues exist in the project area, or may develop ii'the future. Approval is obtained from each-4géncy prior
,,'to issuing the Srte Selettion Permit. Environmental baseline and impact stadies follow: receipt of the Site
Selection Permit. ' The Env1romnental Impact Assessment study tnarks the second majot 'step in the
" permitting process culmmatlng in the issuance of an ‘Environmental Positive’ Certificate, which precedes
apphcatron for the remaining technical permits, While ‘certain time Constraints apply to different permrt

o apphcatlons there i$ no overall t1mel1ne that deﬁnes the total duratron of the pemlttmg process

,KlsladagPrOJect Turkey Dt st e sl o

1
’

This property is the subJect of the mdependent reports (the “Krsladag Reports”) “Estrmatton of Resources
Kistadag. Project, Turkey”, dated October.1999; “Addendum to October 1999 Report titled Estimation of
Resources; Kisladag ‘Project” .dated May 154,2000; and “Update of Resources, Kisladag Project; Usak,
Turkey” dated October, 2000 and Amended November, 2000. and January, 2001 .(all. prepared: by Micon
International); “Kisladag Gold Project Pre-Feasibility:Study?? dated May 2001 and “Kisladag Gold Project
Pre-Feasibility Study Addendum” December, 2001 (prepared by Kilborn Engineering Pacific); and
“Updated Reserve Report for the Kisladag Gold Project Western Turkey” dated April 18, 2002, revised
May 9, 2002 (prepared by Micon Intérnational). "“The' reports are available on SEDAR. The above
mentloned reports shou]d be revrewed n order to put the followmg dtscussu)n n context

B TS S PR

'PropertyDescrzptzon I “v-“_ IR TEY
The Krsladag Pro_]ect land posmon consists of two preoperatmg hcenses numbers ONIR 7111 and ONIR
7142 with a combined area of 15,717 ha. Mineral licenses are granted for an indefinite period of time
assuming license fees are made in a timely maniter; -

ot

Ownership [nierest

The Company owns a 100% interest in the Krsladag projed through its wholly-owned Turkish subsidiary
Tiiprag Metal Madencilik Sanayi Ve Ticaret Limited Sirketi (“Tiiprag”). ;

Location, Climate and Access

The project is located in Western Turkey in Usak Province, 35 km. southwest of- the city of Usak and 180
km. from the Aegean port city of Izmir. The terrain is of rolling hills with elevations ranging from 900 to
1200 meters. The area has warm dry summers and cool winters. The average temperature is 19C with a
maximum of 40°C and minimum of -3°C. The annual rainfall is 425 mm With'_‘_rnost of the rain falling
between November and March. There are a number of small villages within the concession area where the
people are engaged in marginal farming of wheat from nonrirrigated lands and the grazing of domestic
livestock. All-season access to the Kisladag project is provided by paved highways and roads.

Acquisition

The Kisladag property was acquired from Gencor Limited on July 4, 1996, as part of a portfolio of assets
located in Brazil and Turkey.

Geology and Mmeralzzatzon

The Kisladag project is ]ocated in one of several mid to late. Temary volcanic complexes in western
Turkey, related to subduction along the Hellenic Trench southwest of Turkey. In the Kisladag region the
volcanoes erupted onto a basement of schist at the northeast margin of the Menderes Massif.

Gold mineralization at the Kisladag project 1s ‘}‘rosted by a number of latitic intrusive bodies. Exploration
conducted by the Company has outlined two alteration zones on the Kisladag project. The Gokgoz Tepe
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alteration zone covers approximately 12 square kilometers. At G6kgdz, a coarsely porphyritic latite is host
to the bulk of the gold mineralization and has undergone extensive and intensive hydrothermal alteration.
An early potassic phase of alteration has been recognized ‘which is overprinted by later quartz-tourmaline
and advanced argillic alteration. Gold mineralization forms an annular zone around a later weakly
. mineralized stock of similar composition. Gold .is associated with multiple phases of tourmaine-pyrite,
. pyrite and quartz-pyrite veining.and brecciation and is accompanied by small amounts of base metals,
. principally zinc and-molybdenum. Oxidation in the deposit is shallow.over the barren intrusive but extends
to depths of 40 to 50 meters to the west and east. Limonite is the most abundant oxide mineral, usually
occurring along fractures in thin colloform layers and in disseminated patches around weathered pyrite.

The Sayacik alteration zone is.Jocated six kilometers southwest of Gokgoz Tepe andcovers, approximately
six square kilometers. Moderate to strong stlicification occurs, for approximately 1.5 kilometers in andesitic
tuffs. Quartz barite veinlets cutting the tuff contain up to 100 parts per million silver in grab samples.

Data Vﬂrlf ication

The orlgmal data used in the preparatlon of the Klsladag re source‘and reserves statements has been
. reviewed by Micon International. Micon’s opinions are based upon. information contained in technical
reports prepared by Kilborn (subsequently acquired by SNC Lavalin) or-the Company.

Previous E rploration

Commencing in 1996 exploratlon activities at K]Sladag have focuced pnmanly on the Gokgoz Tepe zone.
The work has progressed from initial identification of the alteration zone from satellite imagery, thraigh
stream sediment sampling, geochemical soil sampiing and an Induced Polarity geophys1cal survey. On the
basis of this work; a gold anomaly. was identified extending along the north slope of Gokgdz Tepe zone
approximately [,200 meters on strike by 600 mders wide. . This work was followed up with rock sampling
in2 78(‘ mieters of trenching as well as 1,640 meters, of ehon hole percussion-drilling. -

Tn 1098 an HQ core dnllmg program was camed out to ﬁmher probe the main anoma]y Dnl]mg extended
the gold values found in the trenching to depths of approx1matelv 250 meters and eﬁectwely confirmed the
potential for a low grade bulk tonnage gold depgsit. An additional 6,065 meter HQ core drilling program

~ carried out in 1999 extended the strike length and depth of the deposn Based on the trenchmg, percussion

drilling..and core drilling data, Micon International and the Company prepared. a geological resource
estimate identifying a measured and indicated resource of 42.8 million tonnes of 1.49 g/t plus a inferred
resource of 31.1 million tonnes @ 1.35 g/t which resulted in total contained gold of 3.4 million ounces.

The cut-off grade on Wthh Micon based the resource esnma‘te for the »Kl,slada g.Project was 0.8 g/t.

Mineralization in all drill holes within the main zone has extended from surface with the average drill hole
depth being approximately 250 meters. The overall dimensions of the Kisladag deposit are 750 meters by
500 meters. One hole drilled to 420 meters bottomed in mineralization. The eastem part of the deposit
contains a crescent-shaped, higher-grade zone varying from 40 to 120 meters in width, along a strike length
in excess of 300 meters. Drilling in this zone has yielded average grades in excess of 3.0g/t.

A reverse circulation drill program totalling 7,600 meters was carried out on the Gokez Tepe zone in 2000.
Results from this program have been incorporated into a revised resource estimate showing a significant
increase in the tonnage of the deposit. This has resulted from an increase in the size of the known
mineralized zone as defined by the drill results. Micon International has reported the measured and
indicated resource at 125.97 million tonnes at an average grade of 1.20 g/t gold using a cutoff grade of
0.4g/t containing an estimated 4.85 million ounces of gold (20.56 tonnes oxide, 105.41 tonnes sulphide)
reflecting the potential of the deposit using heap leach recovery. Previous estimates considered using whole
ore milling. The use of cut-off grade only provides a measure of the sensitivity of the deposit to changes in
the material extracated. It does not imply that economic analyses have been incorporated in the evaluation.
As the present concept for gold extraction involves a generally less costly method, a lower cutoff grade
was used. As the foregoing estimates reported by Micon were made before NI 43101 came into force,
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* they may vary materially from estimates made’ir accordance with' NI 43101, The estimates use the same

"clas&ﬁcanons as set out in NI43-101 (although not’ separately dlsc]osed) The estlmates are’ prov1ded in
connectlon wnh the dlscussmn of prev1ous exploratlon ; o

The Company’s procedures for sample collection; 'sarnple preparatlon -and secunty of samples have been

audited by Micen- Intétnational.’ Sariple dssaying*is carried ‘out by ALS: Chemiex (“Chemex™) in

Vancouver, B.C., Canada. *ALS Chemex has attained ISO 9002 Registration by KPMG Quality Registrars

" for the principal laboratory in Vaneouver for the provision of assayiand gééchemical arialytical sevices. A

routine of check assays duplicates and'standards has been-followed forall: assay work completed.

For a detailed discussion of the exploration, ‘inchiding Sampllng and' analysxs conduc‘red at Klsladag, see
the Klsladag Reports Coples of the reports are ava1lable on SEDAR

oy

Current Development Actzwtzes

Metallurgical testwork on Kisladag oxide and sulphide material in 1999 and 2000 suggested that heap

- leaching of thé ore presents the most viable: dppioach to gold recovery. ‘Results ‘have 'shown' that at

~ moderate crushisizes of- 7 to 10 mim, gold recovenes in the range of 80%: can be achleved in ox1des with
recovery in the sulphides estimated at 57%."~ . e 00 L

A Scoping Study evaluating alternative process design options and production stenarios was prepared by
Eldorado and Kilbomn in July 2000. This study establlshed that, assuming operating as an open pit mine
~ with’ heap leach gold recovery “the’ Klsladag prOJeét ments furfher development based on: technlcal
: feaslblhty and economxc performance oL, ‘ i

4 SRR T SYEY) I

* Based on the’ eoncept of heap leach gold Teeoviery the Company commaSsxoned a Prefea31b111ty Study with
‘Kilborn- Pacifici Engineers’ ini 2001:Thé 'study ¢onsidered a first phase: of iniifie ‘dévelopment: dealing with
the oxide and sulphide oré contained in'a 39 millior torine ‘starter pit: *This approach was taken to minimise
capital expenditure in the early years and allow for expansion of the project to develop the total resource at

“ a later date. A productlon rate of 3.4 mllhon tonnes per year was estabhshed "The ’prefea&bxhty stuly

" consxdered an ‘'ownet operated mmmg ﬂeef and‘a'three’ stage crushmg $ystemn to generate '4 final crush size

" of 100% mmus 8mim ‘established in the metallurgmal test program. Subsequent to issuing the' ‘Prefeasibility

“ Study in May 2001 51gn1ﬁcant changes “ectirred'in fhe Turkish €conomy ‘which: restilted'in 4 dévaluation of

“"thé Turkish lire of oVer 50%: The Company considered this to bé a material change in the conditions of the

- :prOJect Kllbom was asked to réview the Prefeaslblhty study in light of the: chenges ahd to-also incorporate

“into'the " rev1ew ‘the’ optlon of contracting the ‘mining operat1on ‘and’ substltutmg used crushmg equipinent in

the Study “The result ‘was a moderate’ decrease in’ operating ‘costs With ‘a’ significant 'decrease in capital

costs. A comparison of the Prefeasibility Studyj and the study addendum are shown below.

I P
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Prefeasibility Study
Technical Summary

A Geological Resource @ 0.4 g/t cutoff

Measured & Indicated” 125.9 M tonnes @ 1.20 g/t

4,847,000 ounces

3 Mineable Reserves Phase 1

| Proven & Probable'” + - 39.7.M tonnes @ 1.44 g/t
’ _ __1,837.300 ounces
hC Production -
Plant Throughput - 34Mipa
Strip Ratio . . 0.51
Project Life ‘ 11.5 years
L Average Annual Production R, : o 103,600 ounces
- (1) - Calculated in accordance with NI 43-101 except that measured and mdlcated

resources have not been separately disclosed, and proven and probable resources
have not been separately disclosed.

‘

Economic Perforinance . .

Prefeasibility Study Performance Summarv

Initial Capital Cost (rnillioris) * <"~ oo f . ¢ $47.4
Cash Operating costs ($/0z)" - L $154
Internal Rate of Return @ $300/0z Au- - : 21%
Net Present Value (million) $300/0z Au @ 8% . 8363

|_discount

Addendum to the Prefeasibility Study
Performance Summary

* | Initial Capital Cost (millions) : . 7 X

Cash Operating Costs ($/0z.) : C v 0 %149
_Internal Rate of Return @ $275/0z Au 31%

‘[ Net Present Value (Imlhon) @$75/z Av@ | - - 1836.9
8% discount : ‘ 3
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Prefeasibility Study
Capital Cost Estimate

oLt

$

Item -
Infrastructure 5,776,600
Process & Heap Leach 17,884,000
‘| Buildings .- 2,296,000
Waste Dumps 366,000
' | Mining Equipment ..-5,438.000
'| Total Direct Costs 31,760,000
‘| Engineering, Procurement & Construction 3,051,000
Management
Indirects” vt 4,382,000
Owners Costs o 4,071,000
Contingency 4,113,000
Total Indirect Costs 15,617,000
Total Direct & Indirect Costs . ' - 47,377,000
: T N FRER IR A P
Addendum to the Prefeasibility Study .. - .
Capital Cost Estimate: .
Item C $
Infrastructure 5,155,695
Process & Heap Leach 11,970,275
Ancillary Buildings 854,995
Waste Dumps . ; 218,190
:|_ Mining Equipment o 260,129
Total Direct Costs .. 18,459,284
Engineering, Procurement & Coﬁég'zfuction' , §,617,396
Management ‘ ‘ o .
Indirects 1.621,209
Owners Costs 4,071,446
Contingency 2,811,909
Total Indirect Costs 11,121,960
Total Direct & Indirect Costs 29,581,244
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Mine equipment costs reflect the use of mining contractors and used crushing equipment included in the
capital cost estimate. All costs are.expressed in U.S. dollars at-an exchange rate. of 1,550,000 TL =

- 1.8.81.00, effective November 2001..

. The reserve base used in the prefeambrhty study deﬂned n the ﬁrst phase of development for the Klsladag
© project. Following completion of the Addendum to'the Prefeasibility Study, which revised the €conomic
operating conditions of the project, the Company undertook to revise the ore reserves to reflect a totd life
of mine productron schedule using the operating parameters defined in the Addendum Study. No, attempt
was made to revise unit operating costs which would benefit positively from long term service and supply
contracts. Micon International: has prepared a second addendum defining the life. of mine reserves for
Kisladag which have increased over the total 20 year mine life to 2.8 million ounces.

The economic performance of the project has remained robust. Due to the complex and changeab]e nature
of the taxation regulations in Turkey, Micon reported a simplified earnings and taxation model to proof the
reserves. No attempt has been made to optrmrze taxation 1mpacts

Tota! sustammg caprta] for the Krs;adag pro ect has mcreased from the Phase 1 mine lif total of
$7,444.000 to a totai of $11,374,000 to accommodate ongoing equipment replacement and maintenance as
well as leach pad extensions.

The Company plans to complete approximately 3,500 meters (44 hoies) of Reverse Circulation drilling in
2002 as part-of an infill program to reduce the'drill spacing in the coré of the deposit to approximately 50
meters by 50 meters. Further diiling is recominended to explore and delineaté the outér boundaries of the
Kisladag deposit. ‘The results of this work wili'be used 1o révise the resource classification in line with
requirements for -a Feasibility Study, which is expected to-be started in the third quadrter of 2002. A
program of 3,400 meters of deeper diamond driiling i tnderway to define extensions to the depost, which
Micon International considers to be reasonable. ‘

Bulk metallurgical sampling will be carried out using diamond core dniling. Oxide and sulphide material
will be used in further heap leach testmg Whrch erl focus ‘on so]utlon chemrstry in"-the heap and
detoxrﬁcatlon ‘ = S

PR ARt

Environmental monitoring and assessment will continue’at the project site. Permiittinig activity will focus on
completion of an Environmental Impact Assessment Study by the end of 2002.

e

Resource Development: ~ Deep Drilling T S s 433,300
C O mfllpaling 548,900
Analysis S 125200

Metallurgical Evaluation = Sampling 481,500
Phase 3 183,000

Phase 4 . Coh L R 288,900

Analysrs S - s - 231,100

Env1ronmental Impact Assessment o 722,200

. Operational.: T . L o ‘ 356,300
TOTAL. S - oo . 3900 000
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Permitting

ey b .’ e . o R tot v N "w, '/‘

“The Company-was grantéd a Site Selection Permit for a gold:mining operation at the Kisladag prO_)CCI site

in 1999. The application describes the Kisladag project as a ‘potential open’ pit operation émploying
cyanidation for gold extraction. Early receipt of this permit has been made possible by the hxgh level of

" support the pI‘OJeCt has received: W1thm the Usak pronce and af the federal govemment level. Support has

Efemeukuru Pro]ect Turkey

’ Ownershlp Interest

been further demonstrated by ‘the’ signing ofd letter of intent bet\tveen representatlves of the province and

‘the Company to estabhsh a* Foundation, baséd on Operatlon ‘of the mme which would ‘asSist in the
‘ development of the prOJect for the future berfef t of the people of Usak '

I

ST S :

“The next stage in the permtttmg process Wlll follow completlon af the Enernmental Impact Assessment

T e PR I AT i

A S P S S i "| 1]

The Company owns a 100% interest in the Efem(;ukuru prOJect through 1ts whollyowned Turklsh

RAME

* subsidiary: Tuprag The 'Efemigukuru prOJeet conasts of two pre—operanon Jicenses. covenngr 3,072
-hectares:: A L R P T NI E TS PRRELS (E I L I RIS

Location and Access

i IR Y I( B

cr e [T R R R VIV AAETOY B LPR N B S P S [ A M N

- The Efemcukuru pro;eet area lies near the. coast.of .Westem Turkey, approx1rnately 20 ktlometers from the

. provincial capital. of dzmir. The:village: of Efemcukum, :with a- population of. 500, located- two kilometers

:, south, of.the Efemeukuru. project, 1s:the nearest: settlemerit. The:. ;project;is Jpeated in hilly, terrain with a
_range of elevation from-520te. 760.meters. Ageess.to the Efemeuykuru project.is- provxded by various paved
. and unpaved roads which copnect the village;with other local pOpulanon centres. ;

R el .'_‘e. e _‘l'
Geology and Mineralization

e et s e eyl v j i L

(,.Gold m1nerahzat1on is hosted by, the 1. 8@0 meter long Kestane Belem Vem Wthl’] contams the present

resource, and the less well explored Kokarpmar Vein, whih is 2500 meters in Iength Both -strike
southeasterly (160°E), dip 60°E to 70°E northeast and postdate the emplacement of rhyolmc dlkes

.- although the veins may follow: d]ke-accup;ed fracture. zones for short. dtstanees

T b gy . . N e
Mineralization occurs as open space fi llmgs Mu]tl stage breccia, quartz carbonate vemlets cockade and
laminated textures are common. :Non-metallic host rock ,minerals include quartz, rhodonite and
rhodochrosite. Associated sulphldes include pyrite, pyrrhonte chalcopynte sphalerite andgalena, and their
oxidized products. Most of the gold is very fine (2.5 to 50 microns), occurring as, free grains in quartz and
carbonate, and as inclusions in sulphide minerals. Lower grade stockwork mineralization occurs Jocally
between “ore shoots, and is relatively abundant in the hanging Wa]l irrespective of rock type. Such

stockworks are not common in the footwall. e

AT

Prevzous Exploratzon

The target identified at the Efemgukuru project is a high-grade vein-hostéd gold system. A drilling program
was completed by the Company in 1997 along the north, middle and south ore shoots. A total of 4,092
meters of diamond drilling was camed out to further delineate the initial identified resource of 660,000
ounces. ThlS resulted in an increase in the Tésovrce to 1.1 mxlhon ounces contained in 2.52 million tonnes
at an average grade of 13.71 grams per tonne. The drill hole pattern has been reduced to approximately 50
by 35 meters. Additional diamond drilling was carried out for hydrogeological testing in the veinstructure
as well as the hanging wall and foot wall rocks. Assay data from this program has been incorporated into
the database for the deposit. The geological model was evaluated by Micon International in 1998
confirming a measured and indicated resource of 1.87 million tonnes @ 14.26 g/t with an inferred resource
of 660,000 tonnes @ 11.99 g/t. Reserves of 784,000 ounces were established during an internal pre

feasibility study completed in 1999. As the foregoing estimates of resources were made beforeNI 43-101
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came-into force, they may vary materially, from estimates made.in accordance with NI43-101. The
estimates use the same classifications as set out in NI43-101 (although not separately drsclosed) The
estimates are provrded in connection with the discussions of previous exp]oratron

, C urrent Development Acti vmes

, “The pre feasrbrhty study. covermg resource and reserve esnmatron mmmg,( processmg and drsposal of
. waste rock and tar]mgs was, completed in, March ]999 Since permrttmg the use ofcyanide in this location
was problematlc the - obJectrve of the study was, to assess whether an economrcally sound and
environmentally permrttab]e project, eould be developed wrthout cyamde usmg underground mining and
flotation processing. The planned productron rate is, 250 OOO tonnes of ore per year yre]dmg approxrmately
: 900000uncesofgo]d S _— ‘
Revisions to the pre-feasibility study have been made to reflect the alternative of processing flotation
concentrates at the Kisladag operation in a stand-alone processing circuit. This alternative has resulted in a
reduction in the anticipated cash cost of production from $176 per ounce to $148 per ounce. Transportmg
. concentrate to Kisladag will be less expensive than the original plan to transport concentrate b Sao Bento.
The work plan for: Efemeukuru currently consists;limitgd, eommumty relations actmty

‘ .
; S . B 414 T L N I P AU VPO

Permzttmg DU e e e i
The Company 1n1t1ated the' ‘ﬁrst stage of permrttmg for Efemeukuru n ‘1998 wrth the apphcatron for a Site
Se]ectlon Permit. Ta date posmve response has Feen recewed from 12 of the' 13 govemment agenmes
required to. be consuIted The remammg ageney, ZSU. (Izrmr Ci ity Water Board) whrch ho]ds the water
rights for the Efemeukuru dramage area, issued a neganve opinion based on a planned use (f the dralnage
area for a potable water dam. The water dam project conflicts directly with all commercial, induétrial and
agricultural activity ; n the rmmedrate area. Dpe to, ter;hmcal and . economrc reasons, Izsu drd not burld the
proposed water dam project. . Responsrbllrty for. cpnstmchon of, the dam was tumed back to the’ state water
authonty (“DSI”) . DSI.is currently. consrdermg oance] atron of the pro;ect as there is no technical or
economic, basis, to, proeeed The rmpact of thrs move“on the status of he( permrttrng process for
‘Ffemcukuru 18 currently bemg assessed R e

Kaymaz Project, Turkey
Property Description

The Kaymaz Project land position consists of two pre-operation licenses, numbers ONIR 4127 and ONIR
4777, and two operatlon heenses numbers IR 2984 and IR 5262 with a combined area of 11 915,81 ha

g . ‘. O P dE

Dl sk

Ownersth ]nterest

The Company owns a 100% interest in the Kaymaz Project through its wholly-owned Turklsh subs1d1ary
Tiiprag Metal Madencilik San. Ve Tic. Ltd. Sti. (“Tiiprag™).

Locanpn andAccess | T o . )
- 'The Kaymaz ‘project is located in western Turkey, approxrmately 70 kilometets east of the provrncra]

" capital of Eskisehir. The village 'of Kaymaz (population 3 ,000) is three kilometers west of the pro_)eet site,
which is at an elevation of about 1,100 meters on the Anatolian Plateau. Access is provrded by the Ankara-
Eskisehir highway, which passes two kilometers south of the Kaymaz area.

Geology and Mineralization

Gold mineralization at the Kaymaz prOJeet occurs “withiry 3" sequenee ‘of deformed and altered' marine
" sediments and associated ophrohtes which weré strongly metamorphosed during the Cretaceous and early
Tertiary periods. Ultramaﬁc sections were strongly serpentrmzed and deformed into a series of folds with
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e north northwest trendmg axis. Thls sequence 1s mtruded by northeasterly ‘dipping, silk- llke bod1es of the
o Kalakaya granite."” L ' ‘

Mineralization 1s believed to be epithermal in character and associated with brecciation and silicification.
At Damdamca Tepe, higher grading mineralization occurs as a tabular body measuring about 180 meters in

length, five to 45 meters in thickness and extendmg below 85 meters from surface. The zone is

- approx1mately parallel to a granite contact, and enclosed withily' a halo of lower grade mineralization. At

Topkaya, econom1ca]ly significant mineralization occtrs'in ‘small pod-ike bodies within' a zone 600 meters
in ]ength and 20 to 30 meters in horizontal width. The" north-strlkmg Kizilagil Zone, located about 1,200

. ‘meters south of Damdamca Tepe is hosted in srlxcxﬁed calcschxsts and marbles of the basement Sivrihisar

L CurrentDevelopmentActzvztleS X

Formation and dips steeply in an easterly direction with a strike length of 275 meters and an average width
of 14 meters. Located 3,500 meters south of Damdamca, the Kiiciik Mermerlik Tepe Zone occurs in flat
lying to gently dipping silicified serpentinites in an area unique for its lack of granite bodies.

e s T

PR Loy ey FERLEES TN

A full feasibility “study for the Kaymaz prOJect was' completed by the Company in 1997 The study
proposed an open pit operation with a éyanide gold recovery ‘plant located: on ‘site.  The reserves were
determined to be approximately 973,000 tonnes at an average grade of 6.04 g Au/t. Ore production was
estimated at 150,000 tonnes per year, producing 25,000 ounces of gold per year at a cash cot of
approx:mately $180 per ounce. l"otal capital costs were esumated at approx1mately $14 million. As the

: ) est1mates of reserves were made before Nl43 ]Ol came nto force they may vary matena]ly from

‘ of prev1ous exploratlon

estlmates made in accordance with N143: 10] The estlmates use the same classifications as set out in
- Nl 43 101 (although not separately dxsclosed) The estlmates are pr0v1ded n connect1on w1th the dlscussmn
. » R

T fAll necessary permlts were obtamed for the prbject by 1997 w1th the” e(cepnon of the construct1on permit.
env1ronmental perrmt prev1ously granted fori the' Kaymaz prolect and the planned use of cyamc‘le in the gold
recovery process.’ The Ministry of EnViroriment is currently appealing a h)gh court decision ruling against
the use of cyanide at Kaymaz. All further work on the Kaymaz project has been suspended’ pending
resolution of this matter.

Kiigiikdere Project, Turkey

.. Ownership Interest

The Company owns a 100% interest in the Kucukdere project through Tuprag “The Kucukdere prOJect
consists of one operation license covering 9,784 hectares and one pre-operation hcense covenng 632
hectares.

| Locafion and Access e 0T

The Kiigtikdere project area is located near the west coast of Turkey, approximately lO kilometers
southeast of the town of Edremit (population 36,000) and approximately 125 Kilometers north of the
provincial capital of Izmir. The village of Kiigiikdere (population 500) is the neareg settlement and the

project is located approxrmately one kilometers south of the village, three kilometer south of the Ballksehlr-
. Canakkale highway.

Geology and Mineralization

Gold mineralization at Kiiglikdere is hosted exclusively by andesitic porphyry which was emplaced during
.. the early Paleogene. Gold occurs as free grains within quartz and carbonate host rock in a series of quartz
' carbonate veins which are subvertical with nonh 10 northeasterly strikes, or are ﬂatlymg to northwesterly
~ dipping with northerly to easterly strikes. Five vein zones have been 1dentlﬁed ‘extending from Coraklik
Tepe in the south to Firincik Tepe in the north. Within each zone, veins form a series of discontinuous
COMM/ELD00078/693130. 1
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lenses and pods over a strike of nearly four kilometers. Individual veins range in thickness from less than
one meter to 30 meters, and vary in length from a few meters to more than 200 meters. The veins are
controlled by north-northeast trending shears and dilatant zcnes developed in the andesite porphyry-stock
and are surrounded by pervasive propylitic alteration to moderate argillic alteration.

Prevzous Exploratzon

Exploratlon work at Kugukdere was conducted between 1989 and 1991. A feasxblhty study was completed
by Gencor Limited in early 1992. The study was based on an open pit mining operation supported by a CIL
treatment plant running at 770 tonnes per day. . An; environmental impact study completed by an
independent Turkish engineering firm did not identify any significant adverse impacts from the proposed
" operation. Project permxttmg was-initiated by subr'nttmg an env1ronmenta] Jmpact report in November
1992. Co .

i
PR

“ Currenf Development Activities', .« -

Engineering work has been conducted to resolve some of the environmental issues associated with the initial
feasibility study: .. Revision of the previous study .and:gnvironmental impact report are pending.
Agricultural and land use regulations have recently been amended, thereby eliminating an impediment to
further development.

EXPLORATION PROPERTIES .

In 2001 the Company incurred an aggregate of $0.5,million in exploration expenditures. The distribution of
expenditures by region was 58% in Brazﬂ and 39% in Turkey The Company anticipates an expenditure
of §0. 4 m11hon in2002. ;7 G o . : :

. [ L P R P L ) : ;

. The Company's- exp]oratxon acuvmes are d1rected from Vancou\ er, Bnnsh Columbla where all exploration
projects and opportunities -are evalvated and. prioritised. .Exploration : activities at the existing mine,
including exploration near the minesite, are managed from the.local minesite office, - .. -

Piaba Project, Maranhio Stnte, Brazil e
Ownership Interest

4

.. The Company owns a 50% interest in the Piaba Project through its 50% ownership of Aurizona Goldfields
Corporation (*“Aurizona Goldﬁelds”) The Piaba Project consists of one mining concession coveringan
area of 9,981 hectares.. Three additional apphcanons for .exploration permits cover an additional area of

. approximately 20, 100 hechres to the west.

,‘ Th'e‘P_iabé ‘Pfojéct‘is being held on a care and maintenarice basis. The joint venture partners have been
actively soliciting offers from interested third parties to take over the project. See “Joint Ventures”.

Luziinia Project, Goias State, Brazil
Ownership Interest

- The Company has transferred its mterest in the Luziania PrOJect to 1ts joint ven‘rure partner The Company
retains.a 5% royalty interest.
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JO]NT VENTURES
Aurizona Regional Pro;ect Maranhao State, Brale
Ownership Interest

The Company owns a 50% interest in the Aurizona Regional Project through Aurizona Goldfields
- Corporation. The Aurizona Regional Pioject ‘consists ‘of 42 exploration permits covering an area of

' " approximately 367,484 hectares together with 17 applications' for exploratxcn pennlts with priority
g ‘conﬁrmed status, covermg an’ ‘aréa; of approxrmately 152 397 hectares. ' :
- The Company and Cesbra:: C1a ‘Estanifera. do Brasﬂ are’ each 50% partrclpants in an mcorporated joint
venture formed to pursue the exploration and development of the Piaba and Aurizona Regional Projects in
Maranhéo state in north-eastern Brazil. The properties consist of 42 exploration permits covering an area
of approximately 367,484 hectares, together with 17 applications for exploration permits, with:priority
conﬁrmed status covenng an area of approx1mately 152 397 hectares

“The Jomt venture: corporatron Aurizona Goldfields Corporatron holds 1ts mmeral mterests through a

" wholly-owned-Brizilian subsidiary, Mineragio Aurizona, S.A:

The Piaba Project is being held on a care and maintenance basis. The joint venture partners have been
actively soliciting offers from interested third parties to tdké over the project.

R Pedra Brama Platmum-Pa]]admm Pro_]ect Ceara State, Brazx]
The Company entered into a Jomt Venture Agreement with Altoro Gold Corp ‘on October 8 1999 Altoro
can acquire a 70% interest in the project by spending $2.0 million on exploration on the property over a 3-
““year period. Altoro, at‘Eldorado’s discretion; can edin a- 90%. interesttin the project-by spending an
*additional $1.0 million. In-Febtuary 2000'Altoro'optioned its interest to Hunter Dickinson he. (“HDI”),
whereby HDI can earn‘a 60% intetest by épending :$7:0 million over four yearsi: Hunter Dickinson have
declined to continue their option and the property has reverted back to Altoro Altoro has been acqurred by
Solitario Resources. Solitario is continuing to explore on the property.- ; :

Kemaliya Project, Erzincan Province, Central Turkey

'The Company 81gned an Opuon Agreement with Anatolia Minerals' Development L1d. whereby Anatolia
" can earh a 66 2/3% interest in the property: by spendmg $0:5 milion over as- -year penod In April 2000
" ““Anatolia entered into an agreement with Rio Tinto' whereby Rio Tinto can earn a 70% interest'and dilute

the interest of Eldorado and Anatolia in the project by spending $10.5 million in‘exploratron and funding a
_ feasibility study. Upon Rio Tinto fulﬁlhng the terms of their agreement, Eldorado’s interest in the project

would’ be diluted to 10% and Anatoha wr]] be d1luted to a 20% mterest The Company is currently

negotiating an NSR agréement with Anatolia on thé property. R

Demir Export, Turkey

In May 2001 the Company signed an agreement with Demir Export A.S. which established the basis for

_ _]omt exploration, development and subsequent -exploration of metal mines in Turkey. The joint venture

parties participated in reconnaissance exploration work in 2001 in the area of interest in western Turkey.
A work program for 2002 has been agreed which will require an expenditure of approximately $135,000.
The Company has allocated approximately $67,000 towards its share of ths program.

GOLD MARKET AND PRICE

Gold 1s used primarily for product fabrication and investment. Gold is traded on international markets and
individual buyers and sellers generally are unable to influence its price. The London price fixing for gold
on December 31, 2001 was $276.50 per ounce.
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FOREIGN CURRENCY EXPOSURE

All of the Company's revenues from gold sales are denominated in U.S. dollars, whereas the majority of its
operating costs are denominated in the local currencies of the countries in which he Company operates.

..; The Company monitors the econornic environment, including foreign exchange rates, in these countries on

.- an ongoing basis. To the extent feasible, the Company hedges its local currency foreign exchange exposure
vis-a-vis the U.S. dollar with the objective of minimising its foreign currency denominated costs.

The foreign exchange gains/‘(losses). realized in the last three financial years is as follows:

December 2001 ($173,000)
December 2000 $576,000
December 1999 © O $1157,000

LA

. GOLD REFINING, SALES AND HEDGING ACTIVITIES

Degussa Brasil Ltda. in Brazil is currently refining the Com‘pany"s‘gold fo market delivery standards for all
Brazilian production. The Company believes. that no adverse effect would result if it lost the services of
any of its current refiners, because other refiners are available.

The (‘ ompany has emnloyed a vanetv of hedomg te(*hmoues W1th the objective of mitigating the 1mpact of
, downturns in the gold market and pr0v1d1ng adequate cash flow for operations. The Compary sells its gold
production to bullion dealers' on a spot market basis and through forward sales and other hedging

) ~ agreements. (For further information regardmg the Company’s hedgmg program refer to Note 12 Hedging

- Commitments of the audited consohdated financial statements, of the Company December 31, 2001).

The Company’s hedging activities wil] depend upon an bn'gding assessment of "ihe gold market, its hedging
strategy, financing restrictions and other factors., Sao-Bento Mineracao S.A. is party with NMRothschild .
to an ISDA (Multicurrency cross-border) Master Agreement dated May 11, 2001 under which the hedging
-activities of the company are conducted. For a summary of the Company’s future gold sale and delivery
commitments -under its hedging arrangements, reference is made to the 2001, consolidated financial
© statements of the ompany : : :

At March 31 2002 Eldorado s hedgmg program cons1sts of the fol]owmg spot deferred gold contracts

Gold Hedge Position | 773000 2003 2004

Gold ounces
Spot deferred contracts

-Amount hedged o e 33089 8. - S
Average price ($/0z.) - - - &' - 295 A -
leed forward contracts o ; . '
Amount hedged L B - -
Average price ($/0z.) . 8 - $ - $ -
ENVIRONMENTAL

The Company conducts mining operations in Brazil and exploratlon and developmeni activities in Brazil
and Turkey. Such operations are subject to various laws, rules and reguiations governing the protection of
the environment. The Company has adopted an environmental policy designed to ensure that it complies
with, or exceeds, all currently applicable environment regulations. All of the Company's operations are in
compliance in all material respects with applicable environmental legislation.
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The Sdao Bento Mine, Brazil

The Sdo Bento Mine continues to operate within'all Brazilian federal, state and local laws and tegulations.
In instances where environmental laws have not‘evolved-td cover certain aspects of the operation, the

Company operates within ‘accepted world’ standards Considérablé” emphasis continues b be directed

" towards improving 'safeguards-to the envrronrnent A recent ‘example of this is the odification to plant

drainage to capture all runoff in thé tarhngs 1mp0undmént The iine mdintains a greerthouse to cultivate
native species for reclamation and is currently revegetating an abandoned open pit.

In 2001 there were no incidents adversely affecting the environment. The mine began a more complete and
frequent process of providing information to FEAM, the state agency in charge of environmental prdection
and regulation. In addition, the mine is pamc1pat1ng in a multistakeholder group studying background
values of arsenic in the area and communmes surrounding the mine. Two incidents involving fish
mortalities in surrounding nivers occurred ih71999. The government are satisfied with the measures
undertaken in 2000 by the mine to prevent or. limit future accidental discharges of mine solutions.

Turkey

The Company has conducted extensive’ envifonmenithl testing and moniforing at its Turkish development
projects to firmly. estab]ish baseline data and characteristics for air water and soil.

R .4..

EMPLOYEE RELATIONS "AND PERSONNEL n

ST, -'y‘ A o B

. Asat December 31, 2001 the Company and its subsrdranes had approxrmately 622 (Bra211 -592, Canada 9,

. "Turkey-217 heurly workers, Goritractors” afid’ permanent emp]oyees world-wide. * “The' Company also

" engages a number of contractors to' supp]y’wbrk orn specrﬁc projeets.- Noné' of the Company §employees

~belong to a, “union, exCept for the homly workers at the Sao’ Bento mine in’ Brizil. ' Latbur agreements in

Brazil are mandatéd t& one’ yéar contradts. | A héw [4bour: agrEEment with the -Santa’ Barbara ‘Gold and
Precious Metals Extractioff fndustry Woikérs Do whas signed oh"Ottober 30; 2001 for'additional salary

. mcrease of 6 03% The Company consrders 1ts_employee relatlons to be good

L A S S

~ éoM’PEﬂTloN R SRR

B M AN

- “The Company competes Wrth other mining’ compames forithe acqursltronwf mmera] clalms pennrts
" concessions and othef' mineral interests as well as for the recruitment and retention: of ‘qualified employes.

There is significant competition for the limited number of gold acquisition gppertunities and, as a result, the

Company may be unable to acquire attractive gold mining properties on terms it considers acceptable.

RISK FACTORS
Gold Price Volatility

The profitability of the Company's operations /s significantly affected by changes in.the gold price. The
gold price can fluctuate widely and is affected by numerous factors beyond the Company's control,
including industrial and jewellery demand, inflation and expectations with respect to ‘the rate, of inflation,

the strength of the U.S. dollar and of other currencies, interest rates, gold sales by central banks, forward
sales by producers, global or regional political or economical events, and productlon and cat levels in

major gold-producing regions such as South Africa. In addition, the gold price is sometimes subject to
rapid short-term changes because of speculatiye ; activities. The supply of gold consists of a combination of
new production from mining and existing stocks of bullion and fabricated gold held by governments, public
and private financial institutions, indusirial organizations and, pnvate individuals. As the amounts
produced in any smgle year constltute a small pomon of the total potentral supp]y of gold typical

variations in current production do. not necessanly have a srgmﬁcant impact on the supply of gold or its
price. \
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Impact of Gold Hedging Activities

Hedging activities are-intended to protect. the Company from the fluctuations of. the price of gold and to.
minimise the effect of declines in gold orices on results of operations for a period of time. Although
‘hedging activities may protect a company against Jow gold prices, they may also limit the price that can be
.realized on gold that is subject to forward sales and call options where the market price of gold exceeds the
gold price in a forward sale or call option contract. ., ‘ B .

'

" The Companv s hedgmg contracts are_subject . to margm hmlts which allow the counterparty, NM
Rothschild, to make margin calls on the Company should gold pnces rise substantlally over today’s price.
Currently, the price of gold would have to exceed a spot price of $471 before a margin call would occur. A
margin cail would result in an additional cash demand upon the Company equal to $28,000 for each dollar
that the spot price exceeds $471 : 4 : :

Reserve and Resource Estimates f o
The proven and probab]e reserve’ ﬁgures set forth in thls AIF are estrmates and there is no certainty that
the indicated levels of. gold production will be realized. Reserve estimates may require revision based on
various factors such’as actual production experience, market price fluctuations of gold, producnon costs or
recovery rates. Mineral resources which are not mineral reserves do not have demonstrated €conomic
viability. Certain reserve and resource estimates included herein were made before N143-101 came into
force and may vary materially from estimates made in accordance with NI43-101.

Production Estt‘mates

IS .
H '/

Estimates of future productlon for the bao Bento Mme and ‘for the Company as a whole are derived from
the Company s five-year mining plans The p]ans are developed based on, among other things, mining
expenence reserve estimates, assumptlons regardmg ground condmons and physical ‘haracteristics of ores
(such as hardness and presence or absence of certain metallurglcal charactenstlcs) and estimated rates and
costs of producuon Actual production may vary frorn esnmates for a vanety of ; reasons mc]udmg risks
and hazards of the types discussed prevrously, actual ore ‘mined varymg from' estnnates in grade and
metallurgrcal and’ other charactenstlcs _mining dlluuon plt wall, fallures or caveins, strikes and other
“actions by’ labour at un1omzed ]ocatlons restrictions 1mposed by govemment agencies ‘and other factors,
Estimates of production from properties not yet in production or from operations that ‘are to be expanded
are based on similar factors (including, in some instances, feasibility studies prepared by Company
personnel and/or outside consultants) but it is possible that actual cash operating costs and economic
_ returns will differ. sxgmﬁcantly from those currentlv estimated. It is not unusual in new mining operations to
_experience unexpected probiems during the startup phase. , De]avs often can occur in the commencement
of production. . | o
Regulaiory_Reqitirements L
* Mining operations, development and exploration Activities are subject to extensive laws and regulations
governing prospecting, development production, exports, taxes, hbour standards, occupational health,
waste disposal, environmental protection and remediation, protection of endangered and protected species,
mine safety, toxic substances and other matters. Mining is subject to potential risks and liabilities
associated with pollution of the environment and the disposal of waste products occurring as a result of
mineral exploration and production. ‘

Risk of Sovéreign Investments
Virtually all of the Company's activities and investments are located in foreign countries. The Company's

material foreign investments rnclude operatlons 1n Brazﬂ and exploratlon and development projects in
Brazrl and Turkey.
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. ansmg from such nsks there can be no assurance that Such problems wrll not arrse m the future

' -3

These investments are subject to the risks normally associated with conducting business' in :foreign
countries. Some of these risks are more prevalent in countries which are less developed or have emerging

* economies, including uncertain political and economical erivironments, ‘as well as risks of war and civil

'~ disturbances or other risks which may limit or disrupt a project, ‘redrict the movement of funds ‘or fésiilt in

" thé deprivation of tontract. rights or the takrng of property’by nationalization or.appropriation without fair

compensation, risk of adverse' changes in laws or policies ‘of partlcular countries, ‘increases ‘in -foreign
taxation, delays in obtaining or the inability to obtain nécessary 'governmental permits; limitations on
ownership and repatnatron of eamlngs and forergn exchange controls and currency devaluations. Although
the Comipany i§ not currently expenencmg any srgntﬁcant or extraordrnary problems il forergn cotintries
po0 (R |

“In thé countries where the Company has operatrons or' conducts exploratron activities, the mmeralnghts or
certain portions of such rights are owned by the relevant governments. ‘Sach goveérnmeits have entered into
contracts with the Company and its subsidiaries, or granted permits or concessions that enable them to
conduct operations or development and exploration activities on such lands. “Notwithstdnding such
arrangements, the Company's abrlrty to conduct its operatrons or development and exploratron activities on
such lands 18 subJect to changes in government pohcy over whrch the Company has no. cortrol 1t such a
change were o, aceur that affected the nght of the Company or any of 1ts subsrdlanes to conduct operatrons

or development and exploratron actrvrtles 1t could have a matenal adverse effect on the results of the
Companys Operatlons " c

S S ST IN SERAES TR PEL DR i EERANEES F

Speculative Nature of Gold :Earp'lbr'fztiofzf‘dﬁd Unbertainty of Development Projects o
Gold exploration is highly speculative in nature, involves many risks and frequently is not prodUCtive

There can be no assurance that the Companys gold exploratron efforts will be successful. Success in
increasing reserves isa result ofa mber of factors,,mcludrng the qualrty of the Companys management

l its level of geologrcal and technrcal expemse ,the quahty ofland avarlable for exploratron and other factors

Once ‘gold, mmerahzatr_o rs drscovered at may take severa] years m the 1n1t1al phases of dnllmg until
productron is possrble u ng whrch t rne th economrc feasrbrlrty of productron may change Substantial

X _éxpendrtures are requiredto establrsh proven and probable reserves through dnllrng, to deterrnme the

opt1mal metal rgrcal process to extract the metals from the ore and in, the case of new properties, to
construct mmmg and processr ) g facrhtres As a result of these uncertarntres no assurance ‘can beglven

§ that the Companys exploratron programs w1ll result in the expansron or replacement of current reserves
wrth new reserves '

P NI i""t»_-f A )

Development pI‘O_]eCtS ‘havé 1o operatrng hrstory upon which to Base estrntates of futire cash operatrng

o costs Partrcularly for development prolects estrmates 'of proveén and probable ‘tesérves and cash operatmg

“costs ‘are, to a large extent, baséd upon thé inferpretation of geologic data Sbtained from drill hioles and
other sampling techniques, and feasibility studies which derive estimates of cash operating costs based
upon anticipated tonnage and grades of ore to be mined and processed, the configuration of the ore body,
expected recovery rates of gold from the ore, estimated operating costs, anticipated climatic conditions and
other factors. As.a result, it is possible that actual cash operatrng costs and economic returns will differ
srgmﬁcantly from those currently estrmated for a prOJect prior. to productron It is not unusual n new
mining. operatrons to experience unexpected problems durmg the start- up phase, and delays often can occur
in the commencement, of productron :

teo.
ot

Mining/Operations R‘isks "’ o
The business of gold mining 1s subject to a number of risks and hazards including environmental hazards,
industrial accidents, labour disputes, encountering unusual or unexpected geologic formations or other
geological or grade problems, unanficipated changes in metallurgical charactenistics and gold recovery,
encountering unanticipated ground or water condrttons cavens, pit wall failures, flooding, rock bursts,
periodic interruptions due to inclement or hazardous weather conditions, and other acts of God or
unfavourable operating conditions and bullion losses. Such risks could result in damage to, or destruction
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of, mineral properties or processing facilities, personal injury..or death, loss of key employees,
environmental damage, delays in mining, monetary losses and possible legal liability.

a 'Secured Credztor

Under the NM Rothschild Fac111ty, in tbe event of default by the Company andsubject to any right of the
Company to remedy:such default, all assets of the Company and its operating subsidiaries are subject to the
remedies of NM Rothschild, including foreclosure. '(For further information refer to Note9, Long Term
Debt and Restricted Cash of the consolidated financial statements, December 31, 2001.) '

Risks of Non-Availability of Insurance

Where considered practical to do so the Company maintains insurance against risks in the operation of its

" business in amounts which it believes to be reasonable. Such insurance, however, contains exclusions and
limitations on coverage. There can be no assurance that such insurance will continue to be available, will
be available at economically acceptable premiums or will be adequate to cover any esulting liability. In
some cases, coverage is not available or considered too expensive relative to the perceived risk.

Dilution

There are a number of outstanding securities and agreements pursuant to which common shares of the
Company may be issued in the future. This would result in further dilution to the Company’s shareholders.

Competition

The Company operates in a competmve industry.and competes with other more well estabhshed compames
which have greater financial resources than the Company.

Key Employees : SRERE S e e

The Company depends on a number of key employees, the 10ss of any one of whom could have an adverse
effect on the Company.

Additional Funding Requirements

Although the Company currently has sufficient financial resources to undertake its presenly planned
exploration and development program, further exploration on, and development of, the Company's nineral
resource properties in Brazil and Turkey will require additional capital. In addition, a positive production

- decision on-any of the-Company’s development- projects would require significant capital for project
engineering and construction. Accordingly, the continuing development of the Company's properties will
depend upon the Company's ability to obtain financing through the joint venturing of pmojects, debt
financing, and equity financing or other means. There is no assurance that the Company w111 be successful
in obtaining the required financing.

Title Matters

While the Company has investigated title to all of its mineral claims and to the bestof its knowledge, title to
all its properties is in good standing, the properties may be subject to prior unregistered agreements or
transfers and title may be affected by undetected defects.

SELECTED CONSOLIDATED FINANCTAT, INFORMATION

The following table sets forth selected consolidated financial information of Eldorado for, and as of the end
of, each of the last three fiscal years for the period ended December 31, 2001. This financial information is
denved from the consolidated financial statements of Hdorado which have been audited by
PricewaterhouseCoopers LLP.
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* Selected Consolidated Financial:Information
All ﬁgures in U.S. $1, 000°s except Weighted Average Number 6f shares and Earnings (loss) pér share

- Three Months ended March 31, - - Fisca) year ended Decembér 31, -

1 A e 20005 ' 2000 200007 1999
A 2002 . /.0 L Restated! " Restated . Restated - Restated
T A T (Unaudited)..... . - (Unaudited).., -, fAudited) . .. (Audited) .. (Audited)

Revenues: $ 7,095 3 9,454 5 v ;‘_34,467-. $ . 53417 % 63,516

Gross profit (loss) . $ l 756 3 857 . $. 2,723 3 7,361 3 11,685
. e ’ Sy L N PSR o g Sorwy o, - .

General & administrative—Net.  * - ° -~ ;8 (844) £953) % L (3,469) s (2,587) $ (2,331)

Exploranon&deve]opmemexpense N Ty ‘1.'.‘%5('1‘19)‘ ’:$ N '1(13‘63'\ 3 ’i:SOS) $ . (539): $ (24%)

Interest and ﬁnanCmg costs . L, e S (885). § (2,655) . % . (3,74%) $ (3,512)

Write downs ) - b - ) (24) $ (59) $ (191)

Gain on disposal of mine property, plant and

‘eqmpmenl e IR I SR

Redrganiza\iéh'ahdc-!bsﬁrecdsis‘ CowHen g g Uy S8t 06 -0 % .

Gain on sale of subsidiary $ - ) - 3 - $ .. 297 . % -

Taxes ]
' C 1808 0 A185) 8. 019
',i ‘<§ R ’(20})‘5 " 1203) e $ K (}»3”))

Ll

Curmren® * : Yoo
Deferred

(1.654)
1,513

44

Net earnings (loss) 3 384 3 (1,001) % (4,623) 3 433 3 4,762

| : N . ey, IR o T [ . ) . Y PR .
RN TS R v ¢ PotyEn AR e [N . oo Sy oL EEASUN S v

Deficit at beginning of year:
As previously reported ) - ) SoaS o, e 3 c- 8 (249,698)

Change in convertible debentures (Note 8) $, - $ - ) - $ - $ (249)

B N L ¢ . Cie e oo
S PR J .o ol AL A

: ;"Asre‘st_‘erned,: ::,',4 Tl e L 08 (249375) -, S (244,752),, $§ .. (244752)., .S (245,185) $ (249,947

BRI T A Ly [ T e ’ S 'i{v : i
4 L ; i Lo I A " [N R .
BPVAPER S S A B FE . . T E L E = - i KM EEREERS

Deficitatend of year: LS 248991 5 (245,843) 5 . (249375) 3 .(244752) 3 (245,185)

P ! | : o . L 1

Earnings (loss) per share (basu: and dﬂuted) USss $ - $ (oon . § (O.Q5)._ .8 v "0.0iv . 3 0.06
Total Assets $ 118,564 h) 118,951 ) 113,294 S 121,190 $ 129,662

Total Long Term Debt $ 12,209 $ 24,959 N 17,585 ) 26,309 ) 32,755

[
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« ; Quarterly Earnings
Restated
¢ (Unaudited)

(Ali ﬁgures in U.S.$1 ,Odd’s;‘exéepf pef share and Wéighted avefage number of share amo{n‘its)./

Basic Fully
earnings diluted
L , " (loss) per ~ ° earnings
Quarter +. .. Revenues . Netearnings share N (loss) per
S __(loss) S share
Mar. 31, 2002 $7 005 s %4 $§  -0- $  -0-
Dec 31,2001 $ 7,686 $ (321 $ (0.0 $  (0.00)
Sept30,2001 - 8,048 *.i°§ (1,038) § .00 8 (001
June 30,2001 . -§ 9279 . $ .. (1,173) $  (0.01) § 001
Mar 31,2001 S, . 9454 $ . (1,091 $  (0.01) 3 (0.01)
Dec31,2000  $ 11350 . § ., 138 $  -0- 8 -0-
Sept30,2000 T '$ 1404l s @67 $ 01 U8 (001
June 30, 2000 $ 13321 $ (77) $  -0- §  -0-

Mar 31, 2000~ -

e

14,705 0§ 839 $ 001 - & . 001
Management’s Discussion and:Analysis
i < . ! " L . o ““:1

Reference is made to the section entitled “Management’s Dscussion and Analysis” set out in pages 7
through 12 of the Company’s 2001 Annual Report, which section is herein incorporated by reference.

Eldorado ] common shares are hsted and pocted for trading on The Toronto Stock Exchange (tle “TSX™).
The common shares of Eldorado were hsted on the TSX on October 23, 1993.

3

. B ‘

Eldorado has not paid d1v1dendg on the commion shares since its incorporation, nor has 1t any present
intention of paying dividends, as it anticipates that the cash resources of Eldorado will be used to undertake
exploration, development and expansion programs on its mineral properties as well as the acquisition of
additional mineral resource properties. The Company is prohibited from paying dividends withait consent
from NM Rothschild. This restriction is in force until the outstanding loan is repaid.
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The following is a list of the current directers-and -senior officers of the Company, their municipalities of
re51dence thexr current posmons with the Company and therr prmCIpal occupatlons durmg the past five

years:”

vName and Muni_ciuality of Residence

Principal Occupation

] oséph F. Conway he

Toronto, Ontario,
-Canada
Director

Paul M. Curtis " .
" Johannesburg, South Africa
. Director.

‘Wayne D. Lenton """
.. Tucson, Arizona ..
- USA.

Director

- "Hugh C. Morris
Delta, B.C.
Director & Chairman

Dawn Moss
White Rock, B.C.
Corporate Secretary

Earl W. Price
Vancouver, B.C.
" Vice President, Finance

COMM/ELDO00078/693130.1
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_ Director of the Comparyy since May 2000;

" President & Chief Executive Officer Repadre
Capital Corp. since.September, 1995 (principal
occupation). ) "

Director of the Company since May 2001;
Senior Manager, : Corporate Finance, Gold -
Fields Limited 1998 to Present (principal
occupation); Corporate Finance Consultant,
Gencor/Billiton 1997 to 1998; Financial

"1 Manager, Techad 1992 to 1996.

Director of the Conipany since June, 1995;
independent mining consultant since March, -
1995 (prmcrpal occupatlon) '

~

Chairman of the Board of the Company since

January, 1995, Acting President from

November 24, 1998 to March 24, 1999 and

Acting Chief Executive: Officer of the Company "
from November 24, 1998 to October 1, 1999;

““‘ihdependent mmmg consultant sirce Apnl

* 1993 (principal dtcupatioh).-’

Corporate Secretary since October 27, 2000;
Corporate Administrator of the Company from

- ¢iNovember 1998 to October 2000; Corporate
Development Officer of D1agem International
“Inc.‘from FeBruary 1998 t6'November 1998;

' Administrative Assistant to Beringer Gold

Corporation from October 1994 to February
1998.

- Vice-President, Finance of the Company since
October 2001; Senior Operations Controller of
.the Company since Match, 1997; Vice - .
. President Controller of SNC Lavalin Group, an
. engineering and construction company located
... .in-Montreal,Quebec, from February, 1994 to
;.. Mareh 10, 1997 ;- Gorporate Controller of QIT
Fer et Titiane, a company located in Montreal,
Quebec, from May, 1985 to February, 1994,
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Name and Muniéipaﬁty of Residence ' Principal Occupation

Director of the Company since March, 1999,
President and Chief Executive Officer since
October 1, 1999, President and Chief Operating
Officer from March, 1999 to October, 1999;
Senior Vice President, Operations from
October, 1997 to March, 1999; Vice President,
Mining from July, 1996 to October, 1997; he
was with Granges Inc., a mining company
located in Vancouver, B.C., as the Vice
President, Mining and Project Development
from 1995 to June, 1996.

Paul N. Wright
Bowen Island, B.C.
President, Chief Executive Officer and Director

@) Member of Audit Committee

2 Member of Compensation Committee

Each of the directors of Eldorado has been a director since the last annual meeting of the Company. Each
of their respective terms will expire at the next annual meeting of the Company.

Directors and officers of Eldorado own or control 195,700 or approximately0.19% of the voting common
shares in the capital of Eldorado.

ADDITIONAL INFORMATION

Additional information, including directors’ and officers’ remuneration and indebtedness, principal holders
of the Company’s securities, options to purchase securities and interests of insiders in matertal
transactions, where applicable, is contained in the Company’s information circular for its most recent
annual meeting of shareholders. As well, additional financial information is provided in the Company’s
comparative financial statements for the financial year ended December31, 2001.

The Company will provide to any person, upon request to the Corporate Secretary of the Company, the
following information:

(a) when the securities of the Company are in the course of a didribution under a preliminary short
form prospectus or a short form prospectus,

1) one copy of this AIF, together with one copy of any document, or the pertinent pages of
any document, incorporated therein by reference;

(i1) one copy of the comparative financial statements of the Company for the year ended
December 31, 2001 together with the accompanying report of the auditors, and one copy
of the most recent interim financial statements of the Company that have been filed, if any,
for any period subsequent to the end of its most recently completed financial year; and

(iii) one copy of the information circular of the Company in respect of its most recent annual
meeting of sharecholders of the Company that involved the election of directors, and

(iv) one copy of any other documents that are incorporated by reference into the preliminary

short form prospectus or the short form prospectus and are not required to be provided
under clauses (1), (1) or (ii1); or

COMM/ELD00078/693130.1
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1) at any other time, one copy of any document referred to, in clauses (a)(i), (i) and (111), provided that
the Company may require the payment of a reasonable charge if the request is made by a person or
company. who is not a securityholder of the Company.
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