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12(g) No. 82-2636

Cross Lake Minerals Ltd.
240 - 800 West Pender Street

Vancouver, B.C. V6C 2V6 02 ~3
Tel:(604)688-5448 Fax:(604)688-5443 #D: io 12(g) No. 82-2636
Website: www.crosslakeminerals.com Symbol CRN-T
May 15, 2002 For immediate release
#02-03
NEWS RELEASE

~CARIBOO GOLD PROPERTY ACQUIRED-

Cross Lake Minerals Ltd. (“the Company™) is pleased to announce that, subject to all necessary approvals, the
Company has been granted an option to earn a 100% interest in the Cariboo gold Property from Imperial
Metals Corporation ("Imperial"). This acquisition is part of the Company's on-going efforts to diversify its
portfolio of mineral properties.

The Property is located in the historic Cariboo Mining District, 62 kilometres southeast of Quesnel, BC.
Access and' Infrastructure in the area are excellent due to the intense logging activity and the proximity of
existing milling facilities in the area. Subject to all necessary approvals, the Company may earn its 100%
interest in the Property from Imperial by incurring $100,000 in cumulative exploration expenditures over three
years and granting Imperial a 1% net smelter return royalty. The Company and Imperial have a common
director.

The claims were originally staked in 1981 to cover the drainage that was anomalous in precious metal
elements that was identified during a Provincial stream sediment sampling program. The geology underlying
the property consists of Triassic-aged siltstone, mafic basalt and tuffs that have undergone extensive alteration
consisting of ankerite, silica and pyrite. The Property and surrounding area has been explored by various
mining companies over the last twenty one years with programs including airborne and ground geophysical
surveys (VLF-EM, Magnetometer, Induced Polarization (IP)), stream sediment, soil and rock sampling,
geological mapping, prospecting and reconnaissance drilling consisting of ten diamond drill holes totalling
1,751 metres.

The main area of interest is in the vicinity of diamond drill hole 89-6, completed by Corona Gold Corporation
in 1989, that intersected 5.26 grams/tonne gold over an 8.5 metre interval (0.15 oz/ton over 27.9 feet). This
drill hole tested a coincident precious metal soil and IP anomaly. The Company intends to diamond drill in the
areas of the coincident anomalies and the drill hole gold intersection and explore other anomalous areas on the
Cariboo Property.
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For further information please contact:

Henry Ewanchuk, Chairman
Michele Jones, Executive Vice President, Administration



12(g) No. 82-2636

Cross Lake Minerals Ltd.
240 - 800 West Pender Street

Vancouver, B.C. V6C 2V6 NI 3 LT
Tel:(604)688-5448 Fax:(604)688-5443 0 {2 12(g) No. 82-2636
Website: www.crosslakeminerals.com Symbol CRN-T
June 6, 2002 For immediate release
#02-04
NEWS RELEASE

Cross Lake Minerals Ltd. (“the Company”) wishes to advise that it is in discussions with an arm's length party
to acquire under option a gold property in British Columbia.

Details of the transaction, which have not yet been finalized, will be released in due course. There is no
assurance that this transaction will be completed.

-30-

For further information please contact:
Brian Kynoch, Interim President
Michele Jones, Executive Vice President, Administration
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This Offering Memorandum constitutes an offering of securities only in those jurisdictions and to those persons where and to
whom they may be lawfully offered for sale. This Qffering Memorandum.is not, and under no circumstances, is to be construed
as a public offering advertisement of these securities. No securities commission or similar authority in Canada has in any way
passed upon the merits of the securities offered hereby, nor has it reviewed this Offering Memorandumn and any
representation to the contrary is an offence.

The securities offered hereby have not been and will not be registered under the United States Securities Act of 1933 or the securities
laws of any state of the United States or any other area subject to the jurisdiction of the United States, and may not be offered or
sold, directly or indirectly or delivered in the United States or to or for the account of a U.S. person unless registered under the 1933
Act. The securities have not been approved by the Securities and Exchange Commission, nor have any States securities regulatory
authorities passed upon or endorsed the merits of this Offering or the adequacy or accuracy of these offering documents. The
securities are subject to restrictions on transferability and resale and may not be transferred or resold in the United States or to a
U.S. person unless they are registered under the 1933 Act and applicable States securities laws or unless an exemption from such
registration is available. Any representation to the contrary is unlawful.
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CONFIDENTIAL OFFERING MEMORANDUM >

Dated: May 15, 2002

Private Placement (hereinafter called the “Offering™)
Up to 1,250,000 Units
Offering Price per Unit™: $0.16

Price to Investor Net Proceeds to Issuer
Per Unit $0.16 $0.16?
Total Offering $200,000 $200,000@

(1)  Each Unit consists of one non-flow-through common share and one flow-through common share.

(2)  All costs of this Offering, estimated at approximately $10,000, will be paid from the Issuer’s general working capital. Included in those
costs is a finder’s fee, payable to Bolder Investment Partners Ltd., which is equivalent to 5% of the portion of the Offering arranged by
Bolder.

This Offering Memorandum is furnished solely for the use of prospective Investors who, by acceptance hereof,
agree that they will not transmit, reproduce or otherwise make available to any other person, this document or any
information contained in it.
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No person is authorized to give any information or to make any representation not contained in this Offering
Memorandum and any information or representation other than that contained in this Offering Memorandum, must
not be relied upon.

The statements contained in this Offering Memorandum are those of the Issuer. Persons who will be acquiring
securities pursuant to this Offering Memorandum will not have the benefit of the review of the material by any
professional body or regulatory authority to verify the accuracy of any statements contained herein.

These securities are considered to be speculative. Prospective Investors are urged to consult with their professional
advisors before making an investment in the Offering. See "Restrictions on Resale of Securities™ and "Risk Factors”.

The Offering is not subject to any aggregate minimum subscription level, and therefore any funds received
from an Investor are available to the Issuer and need not be refunded to the Investor. All proceeds from the
sale of securities offered hereunder will, after the respective closing, be advanced to the Issuer for its
exploration activities and general and administrative expenses.

An Investor will not become liable to make a contribution beyond his/her initial investment.

The Units purchased pursuant to this Offering will be subject to resale restrictions imposed under the
securities laws of British Columbia and the Toronto Stock Exchange including, without limiting the
generality of the foregoing, a requirement to hold such securities for a prescribed period, subject to limited
resale exemptions. See "Restrictions on Resale of Securities" herein and "Risk Factors".

The Units offered hereunder may be purchased by eligible residents of the Province of British Columbia.

Interested persons may only subscribe for the securities offered by delivering completed subscription documents to
the Issuer as set out above.
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CROSS LAKE MINERALS LTD.
OFFERING MEMORANDUM
SUMMARY

The following is a summary only and is qualified by the more detailed information appearing elsewhere
in this Offering Memorandum. All capitalized terms in this Summary are defined elsewhere in this

Offering Memorandum.

The Issuer:

The Offering:

Minimum Subscription:

Closing Date:

The Business:

Use of Proceeds:

Resale Restrictions:

Risk Factors:

Cross Lake Minerals Ltd., is a reporting issuer in the Provinces of British
Columbia, Alberta and Ontario and is listed and trading on the Toronto
Stock Exchange.

Up to 1,250,000 Units at a price of $0.16 each to raise gross proceeds of up
to $200,000. Each Unit consists of one non-flow-through common share
and one flow-through common share.

This Offering is not subject to any aggregate minimum subscription level
and, therefore, any funds received from an investor are available to the
Issuer and need not be refunded to the investor. Upon completion of the
Offering, all of the subscription funds will be advanced to the Issuer for its
use.

Expected to occur on or about June 7, 2002 but in any event on or before
June 28, 2002, unless extended by the Issuer subject to regulatory approval.

The Issuer is a public company engaged in the business of acquiring and
exploring for precious, base and rare earth metals.

The TIssuer will apply proceeds from the Offering towards general and
administrative expenses and exploration work which may include rock
sampling, trenching, mapping and drilling, on the Issuer’s Canadian
properties, including the Ingenika/Swannell, Wasi Creek, Cariboo and
Myoff Creek Properties.

Subject to certain limited exemptions permitting resale, the securities
offered hereby will be subject to a hold period of at least 4 months for
purchasers under the laws of British Columbia and the regulations of The
Toronto Stock Exchange (the "Exchange"). The securities offered hereby
have not been and will not be registered under the relevant U.S. federal and
state securities laws and may not be resold in the United States or to or for
the benefit of a U.S. person unless such securities are registered or unless
an exemption from registration is perfected in accordance with such laws.

Investment in these securities must be regarded as highly speculative due
to the nature of the Issuer’s business and its present stage of development.
See "Risk Factors" for more detailed description of the following risk
factors.



PRESENTATION OF FINANCIAL INFORMATION

The audited and unaudited Financial Statements of the Issuer and financial information derived from
those Financial Statements contained in this Offering Memorandum have been prepared in accordance
with accounting principles generally accepted in Canada.

CURRENCY

Unless otherwise indicated, all dollar amounts in this Offering Memorandum are expressed in
Canadian dollars. The Issuer's accounts are maintained in Canadian dollars and the Financial
Statements of the Issuer forming a part hereof are presented in Canadian dollars.

The information in this Offering Memorandum is as at May 15, 2002 unless an earlier or later date is
indicated.

NAME AND INCORPORATION OF ISSUER

The Issuer was incorporated pursuant to the Company Act (British Columbia) on August 17, 1987 under
the name "Cross Lake Minerals Ltd.". On October 4, 1989, the Issuer amalgamated with Raney Minerals
Ltd. to form one company, retaining the name "Cross Lake Minerals Ltd.".

The authorized capital of the Issuer consists of 100,000,000 common shares without par value, of which
35,272,665 common shares were issued and outstanding as at May 15, 2002. The Issuer's common shares
are listed for trading on the Toronto Stock Exchange (the “Exchange™).

The Issuer's head office in Canada is located at 240 - 800 West Pender Street, Vancouver, British
Columbia, V6C 2V6 and its telephone number is (604) 688-5448. The Issuer’s registered office is located
at 1000 - 595 Howe Street, Vancouver, British Columbia, V6C 2T5.

DESCRIPTION OF SECURITIES

The Issuer is, pursuant to this Offering Memorandum, offering to investors ("Investors") Units, each
consisting of one non-flow-through common share ("Common Share") and one flow-through common
share of the Issuer (“Flow-through Share”) which will be “flow-through shares” as defined in paragraph
66(15) of the Income Tax Act (Canada) at a price of $0.16 per Unit (the “Offering Price”). The Offering
Price was determined by the Board of Directors in accordance with the rules of the Exchange.

The terms of the subscription agreements, in the form approved by the Issuer ("Subscription
Agreements") provide that the initial holders of Flow-Through Shares will be entitled to claim certain
deductions for income tax purposes in respect of Canadian Exploration Expense ("CEE"), and/or deemed
CEE, incurred by the Issuer and renounced in favour of such holder. The Issuer will use its best efforts to
incur CEE and/or deemed CEE in an aggregate amount which will enable it to renounce CEE and/or
deemed CEE in an amount that is not less than the gross proceeds from the sale of the Flow-Through
Shares and will use its best efforts to renounce such amount with an effective date of renunciation on or
before December 31, 2002.

The Units are subject to resale restrictions. See "Restrictions on Resale of Securities”.

The authorized capital of the Issuer consists of 100,000,000 common shares without par value, of which
35,272,665 common shares are presently issued and outstanding. See "Share and Loan Capital



Structure”. All common shares of the Issuer, both issued and unissued (including Flow-Through Shares),
rank equally as to dividends, voting rights and participation in assets. No common shares have been
issued subject to call or assessment. There are no pre-emptive or conversion rights and no provision for
redemption, purchase for cancellation, surrender or sinking or purchase funds. Provisions as to the
modification, amendment or variation of such rights or such provisions are contained in the Company Act
(British Columbia) and its regulations which generally provide that no alteration may be made to the
rights and restrictions attached to any common shares unless such alteration is approved by a "special
resolution” of shareholders, and in addition, where the rights attach to shares of a separate class, a "special
resolution” of that class. A "special resolution” is a resolution passed at a duly constituted meeting by a
majority of not less than 3/4 of the votes cast by those shareholders entitled to vote on the resolution at a
general meeting of shareholders.

NUMBER AND AGGREGATE DOLLAR AMOUNT
OF SECURITIES TO BE DISTRIBUTED

This Offering is intended to raise total gross proceeds to the Issuer, if all 1,250,000 Units are sold, of up
to $200,000.

This Offering is not subject to any aggregate minimum subscription level, and therefore any funds
received from an Investor are available to the Issuer and need not be refunded to the Investor.

PLAN OF DISTRIBUTION
Offering
The Issuer intends to offer the Units directly to Investors.

The Offering is to persons resident in British Columbia who meet the qualifications set forth below under
the heading "Exemptions from the Prospectus Requirements” and in accordance with the rules and
policies of the Exchange. Subscriptions will only be accepted if the Issuer is satisfied that the Investor is
appropriately qualified and that the Offering can lawfully be made in British Columbia.

Subscription Procedure

The Units offered pursuant to this Offering Memorandum may only be subscribed for by way of the
Investor entering into and being bound by a Subscription Agreement. Concurrently with entering into a
Subscription Agreement, an Investor will be required to execute and deliver to the Issuer a Questionnaire
and Undertaking, in the form required by the Exchange, and Investors purchasing Units under exemptions
from prospectus requirements contained in section 74(2)(4) and 74(2)9) of the Securities Act (British
Columbia) or sections 128(a), 128(b), 128(c) or 128(h) of the Rules to the Securities Act (British
Columbia) will also be required to complete and deliver to the Issuer a Form BCF45-903F1 or BCF45-
903F2 as required by the British Columbia Securities Commission.

The Issuer reserves the right to accept or reject subscriptions in whole or in part at its discretion at any
time from time to time, and the Issuer reserves the right to close the subscription books at any time
without notice. Any subscription funds for subscriptions not accepted by the Issuer will be returned to the
Investor.



Closings
The Offering may be completed at one or more closings as subscriptions are accepted.

At the closing of the Offering or any portion thereof, the Issuer shall deliver to Investors, certificates
representing the Units subscribed for, duly allotted and issued in the name of the Investors as fully paid
and non-assessable, provided the subscription price has been paid in full by the Investors for the Units.
The certificates representing such securities will be legended to note applicable resale restrictions. See
"Restrictions on Resale of Securities”.

Each closing of the Offering or any portion thereof is expected to occur as soon as is practicable after
final acceptance of the applicable portion of the Offering by the Exchange, subject to extension by the
Issuer with the consent of the applicable Investor.

EXEMPTIONS FROM PROSPECTUS REQUIREMENTS

The Offering of Units pursuant to this Offering Memorandum is being made by the Issuer in reliance on
exemptions from the prospectus and registration requirements found in Canadian securities laws. Any
sale of Units to an Investor must satisfy exemption requirements in British Columbia as described below.

Investors will be required to make certain representations in the Subscription Agreement executed by
them in connection with their subscription for the Units hereunder and the Issuer will rely on such
representations to determine the applicability of the exemptions described below. No subscription will be
accepted unless the Issuer is satisfied that compliance with applicable securities laws exists.

British Columbia Requirements

The Units offered pursuant to this Offering Memorandum are being offered under exemptions from
prospectus requirements contained in the provisions of the Securities Act (British Columbia) and the
Rules thereunder (the "Rules") and may not be transferred, assigned or otherwise dealt with during the
hold period imposed thereunder, other than pursuant to a prospectus or another exemption therefrom.

The applicable exemptions from prospectus requirements expected to be relied upon for an
Offering in British Columbia are:

i. section 74(2)(4) and 74(2)(9) of the Securities Act (British Columbia); or
ii. sections 128(a), 128(b), 128(c) or 128(h) of the Rules.

In order to qualify under the exemption contained in section 74(2)(4) of the Securities Act (British
Columbia), each Investor must:

i. purchase as a principal and
ii. have an aggregate acquisition cost for the Units purchased of not less than Cdn. $97,000.

In order to qualify under the exemption contained in section 74(2)(9) of the Securities Act (British
Columbia), each Investor must:

i be an employee, senior officer or director of the Issuer or an employee, senior officer or
director of an affiliate of the Issuer, so long as that person is not induced to purchase by
expectation of employment or continued employment,



ii. be a trustee on behalf of a person referred to in éubparagraph (i), or
iii. an issuer all of the voting securities of which are beneficially owned by one or more of
the persons referred to in subparagraph (i).

In order to qualify under the exemption contained in section 128(a) of the Rules, each Investor must:

i. purchase as a principal, and

ii. bea "sophisticated purchaser” (defined below), or

ili. a spouse, parent, brother, sister or child of a senior officer or a director of the Issuer or an affiliate of
the Issuer, or

iv. a company, all the voting securities of which are beneficially owned by one or more of a senior
officer or director of the Issuer or an affiliate of the Issuer or a spouse, parent, brother, sister or child
of a senior officer or director of the Issuer or of an affiliate of the Issuer, and

v. receive a copy of this Offering Memorandum.

In order to qualify under the exemption contained in section 128(b) of the Rules, each Investor must:

i. purchase as a principal,

ii. be a "sophisticated purchaser” (defined below),

iii. have an aggregate acquisition cost for the Units purchased of not less than Cdn. $25,000, and
iv. receive a copy of this Offering Memorandum.

In order to qualify under the exemption contained in section 128(c) of the Rules, each Investor must:

i purchase as a principal, .

ii. make an acknowledgement contained in Form BCF45-903F1 or BCF45-903F2 of the Rules that the
Investor has spoken to a person (the “Registered Person”) who has advised the Investor that the
Registered Person is registered to trade or advise in the Units and that the purchase of the Units is a
suitable investment for the Investor,

iii have an aggregate acquisition cost for the Units purchased of not less than Cdn. $25,000, and

iv receive a copy of this Offering Memorandum.

For the purposes of the exemptions contained in sections 128(a) and (b) of the Rules, a "sophisticated
purchaser” means a person who:

i. gives the acknowledgment contained in Form BCF45-903F1 or BCF45-903F2 of the Rules
and;
ii. acknowledges that:
(8) the person is able, on the basis of information about the investment furnished by the
Issuer, to evaluate the risks and merits of the prospective investment because of
(1)  the person’s financial, business or investment experience, or
(ii) advice the person receives from a person that is registered to advise, or is
exempted from the requirement to be registered to advise, in respect of the
security that is the subject of the trade and that is not an insider of, or in a special
relationship with, the Issuer, and
(b) the person is one of the following:
(i) a person registered under the Act;
(ii) an individual who



(iii)

(iv)

)
(vi)

(vii)

(A) has a net 'worth, or net worth jointly with the individual’s spouse, at the
date of the agreement of purchase and sale of the security, of not less than
$400,000, or

(B) has had in each of the 2 most recent calendar years, and reasonably expects
to have in the current calendar year,

(1) annual net income before tax of not less than $75,000, or
(11) annual net income before tax, jointly with the individual’s spouse, of
not less than $125,000;

a corporation, partnership or trust that

(A) has net assets of not less than $400,000, or

(B) has had in each of the 2 most recent calendar years, and reasonably expects
to have in current calendar year, net income before tax of not less than
$125,000;

a corporation in which all of the voting shares are beneficially owned by

sophisticated purchasers or of which the majority of the directors are

sophisticated purchasers;

a general partnership in which all of the partners are sophisticated purchasers;

a limited partnership in which a majority of general partners are sophisticated

purchasers;

a trust in which all of the beneficiaries are sophisticated purchasers or the

majority of the trustees are sophisticated purchasers.

In order to qualify under the exemption contained in section 128(h) of the Rules, each Investor must:

(M)
(i)

(iii)

(iv)
W)

purchase as a principal, -

be a spouse, parent, brother, sister, child or close personal friend of a senior
officer or director of the Issuer, or of an affiliate of the Issuer, or

a company, all the voting securities of which are beneficially owned by one or
more of a senior officer or director of the Issuer, or an affiliate of the Issuer, or a
spouse, parent, brother, sister, child or close personal friend of a senior officer or
director of the Issuer, or of an affiliate of the Issuer

give the acknowledgement contained in Form BCF45-903F 1 or BCF45-903F2 of
the Rules, and

receive a copy of this Offering Memorandum.

RESTRICTIONS ON RESALE OF SECURITIES

The Units are offered by the Issuer in reliance upon exemptions from prospectus and registration
requirements of the securities legislation of British Columbia, accordingly, the securities offered hereby
will be subject to certain resale restrictions more particularly described below.

Resale Restrictions in British Columbia

The Units will be subject to resale restrictions imposed under the securities laws of British Columbia and
the Exchange, including, without limiting the generality of the foregoing, a requirement to hold such
securities for a period of four months, unless the sale of such Units is qualified by prospectus (which the
Issuer does not intend to prepare) or is effected by way of another exemption from prospectus
requirements and the consent of the Exchange is obtained.

The particular restrictions for British Columbia can be summarized as follows:



British Columbia

The Rules stipulate that the securities cannot be resold in British Columbia unless the following
restrictions are complied with:

i. the Issuer is a reporting issuer in British Columbia,

ii. if the seller is an insider of the Issuer, the Issuer is not in default of any requirement of the
Securities Act (British Columbia) or the Rules,

ili. a 4-month hold period has elapsed from the earlier of the date of the issue of the securities
and the date a Subscription Agreement has been executed by both the Issuer and the Investor
and the Investor has irrevocably committed the funds to acquire the securities,

iv. the trade is not a distribution from the holdings of a control person,
v. no unusual effort is made to prepare the market or create a demand for the securities, and
vi. no extraordinary commission or other consideration is paid in respect of the trade.

In accordance with the Securities Act (British Columbia) and Rules, certificates representing securities
offered hereunder and any securities derived therefrom will contain a restrictive legend denoting
applicable British Columbia hold periods.

The foregoing is a summary only and is not intended to be exhaustive. Investors are advised to
consult with their advisors concerning restrictions on resale, and are further advised against
reselling their securities until they have determined that any such resale is in compliance with the
requirements of applicable legislation.

Stock Exchange Undertaking

In addition, the Exchange requires, as a condition to approving the issuance of the Units to Subscribers,
that each Subscriber undertakes to the Exchange not to sell or otherwise dispose of any of the Units
(without prior Exchange approval) for a period expiring 4 months from the date of payment for such
Units. As a result of completing and signing the Private Placement Questionnaire and Undertaking, each
Subscriber will be giving such an undertaking to the Exchange. The Issuer is an "Exchange Issuer” as
that term is defined under the Securities Act (British Columbia).

Subscribers Resident in Other Jurisdictions other than British Columbia

The securities offered hereunder may be offered in jurisdictions other than British Columbia only in
compliance with the securities laws of such jurisdictions. Subscribers in such other jurisdictions may be
requested by the Issuer to provide representations or to complete forms other than those contained in or
contemplated by the Subscription Agreement in order to ensure compliance with applicable securities
laws. The Issuer reserves the right to reject subscriptions from persons resident in jurisdictions outside
British Columbia, on the basis that it is impossible or impractical to comply with the securities laws of
such jurisdictions.



NATURE OF BUSINESS OF ISSUER

The Issuer is in the business of acquiring properties of merit and exploring for base, precious and rare
earth metals. At May 15, 2002, the Issuer holds interests in 15 mineral properties covering about 25,884
hectares in British Columbia and Ontario.

From 1997 to 2000, the Issuer concentrated its efforts on exploring its most advanced property, the
Sheraton-Timmins in Ontario. With the number of attractive targets on the property and financings
difficult to arrange, the Issuer sought a partner to fund future work. In October 2001, the Issuer
announced that business terms were agreed to, in principle, with Falconbridge Limited (“Falconbridge”)
whereby Falconbridge, subject to all necessary regulatory approvals and signing of a formal option/joint
venture agreement, was to acquire up to a 70% interest in the Sheraton-Timmins (100% held) and
adjacent Night Hawk Lake Joint Venture (40% held) properties. The letter agreements were subsequently
amended in April 2002. Falconbridge may now earn up to 2 65% interest in each of the properties. See
Items 3.3.1 and 3.3.3 for additional information.

In 2000, the Issuer began researching and acquiring low cost, high potential base metal projects in British
Columbia. Over the past two years, the Issuer has amassed a land package of 5,900 hectares in the
Omineca Region of north central B.C., hosting what management considers, based on extensive in-house
research, to be very attractive geological conditions for the discovery of a significant carbonate-hosted
zinc-lead-silver deposit. Projects in this area include the Ingenika, Swannell, End Lake, Whistler and
Wasi Properties. The properties were acquired by staking, with the exception of the Swannell which was
optioned from Teck Cominco Limited in April 2001.

In early 2001, the Issuer diversified its base and precious metal portfolio to include strategic, high tech
metals by staking a niobium-tantalum-rare earths property, the Myoff Creek, northwest of Revelstoke,
B.C. As aresult of work conducted during the 2001 field season, the Issuer expanded the property and
began petrographic and metallurgical work. These studies are in progress to identify the mineralogy and
to determine the recoverability of niobium, tantalum and rare earths.

During the 2001 field season, the Issuer conducted exploration programs on several of its properties in
B.C., including the Swannell, Myoff Creek, End Lake, Ingenika, Wasi and LJ. In May 2002, the Issuer
again diversified its portfolio of mineral properties by acquiring under option the Cariboo gold Property.
It is the Issuer's intention to apply some of the funds from this Offering to completing work on some of
these properties (see "Use of Proceeds").

As financing prospects remain weak, the Issuer will continue to carefully monitor exploration and
administration costs to preserve working capital. Current properties of merit will continue to be
maintained and, when financially feasible, explored. As opportunities become available, the Issuer's
portfolio will continue to be enhanced with inexpensive properties of merit. As in the case of the
Sheraton-Timmins and Night Hawk Lake Properties, joint venture partners will be sought to fund
exploration work.

PROPERTIES OF THE ISSUER

The table on the following page summarizes the Issuer's properties:
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The following is a brief description of the Issuer's properties.
ONTARIO
Sheraton-Timmins Property, Ontario

The Sheraton-Timmins Property is the Issuer's most advanced project. It is located 43 kilometres east of Timmins
in the Sheraton and Timmins Townships (Latitude: 48°22°, Longitude: 80°45°, NTS: 42A/7). The property, which
comprises 5024 hectares and encompasses 28 unpatented mining claims (286 unpatented claim units), two surface
and mining rights leases (20 units) and two patented lots (8 units), is accessed by driving 35 kilometres east from
Timmins on Highway 101, then 16 kilometres south on the well maintained Gibson Lake gravel road; and finally,
northeast for 1.7 kilometres on a minor bush road. From this point, access to the drill sites is only a few hundred
metres via rough bulldozer trails. The highway is well maintained and salted in poor weather conditions, dnd the
Gibson Lake road is kept ploughed, but snowpacked, during the winter.

A hydroelectric power line and natural gas pipeline parallel the highway. Fresh water, aggregate for concrete
backfill and ballast are readily available in the area.

The nearby city of Timmins provides a source of experienced mining, milling and exploration personnel, as well
as mining equipment sales and service outlets. The Issuer is not aware of any environmental concerns at this time.
Knight Piésold was retained in 1998 to carry out an Environmental Base Line Study on the property. As a result,
the Issuer carried out a 12 month water monitoring program, which will be used as a base for more detailed
studies at a later date.

The Issuer holds a 100% interest in the two surface and mining rights leases (20 units), 28 unpatented mining
claims (286 units) and two patented lots (8 units). The patented parcels are subject to a 3% Net Smelter Return
Royalty ("NSR") to the Roman Catholic Episcopal Corporation of the Diocese of London in Ontario and a 2%
NSR to Louis J. Neverette. The two leases cover 323.3 hectares and were issued on November 1, 1999 for an
initial term of 21 years. The acquisition of the two leases provides the Issuer with the securest form of tenure over
the known deposit.

In October 2001, the Issuer announced that business terms were agreed to, in principle, with Falconbridge
whereby Falconbridge, subject to all necessary regulatory approvals and signing of a formal option/joint venture
agreement, would acquire up to a 70% interest in the property. Falconbridge would earn a 50% interest in the
property by making cash payments of $500,000 and property exploration expenditures of $3.725 million over five
years. An additional 20% interest would be earned by Falconbridge completing a feasibility study, making a $1.0
million cash payment and agreeing to finance 100% of pre-production costs.

It was announced in April 2002 that the agreement with Falconbridge had been amended whereby Falconbridge
will earn an additional 15%, rather than 20%, by completing prefeasibility and feasibility studies. The objective
will be to commence such work as soon as possible and to sustain it on a continuous basis until its completion. If
Falconbridge wishes to delay the start of or suspend the work on the prefeasibility or feasibility studies,
Falconbridge will make $100,000 annual advanced royalty payments (ARP) until commencement or resumption
of said work. The ARP are to be recouped from 90% of the Issuer's share of revenues from production.

Upon a production decision being made, Falconbridge will make a $1.0 million cash payment (Production
Decision Bonus) to the Issuer who will have nine months to raise its share of preproduction costs. Rather than
financing 100% of such costs as previously announced, Falconbridge will allow the Issuer, at the Issuer's option,
to fund its share of costs second. That is, the Issuer will be required to fund its 35% only after Falconbridge has
spent its 65% share. In this event, Falconbridge will recoup any ARP and the Production Decision Bonus, plus
interest, from 95% of the Issuer's share of revenues from production.
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The Issuer’s Sheraton-Timmins Property is located within the 2,750 to 2,670 million year (Ma) old Archean
Abitibi Subprovince in the central Superior. The Abitibi Subprovince is dominated by meta-volcanic and
sedimentary assemblages and granitoid intrusive rocks. Komatiitic, tholeiitic and calc-alkaline rocks formed in
oceanic settings between 2,750 and 2,700 Ma, but mainly in the interval 2,720 to 2,700 Ma; turbidite-dominated
assemblages formed between 2,700 and 2,680 Ma; and alkalic volcanic rocks and fluvial-alluvial sediments
formed between 2,680 and 2,670 Ma ago. Granitoid intrusive rocks include 2,740 to 2,690 Ma old tonalite-
trondjhemite-granodiorite batholiths; smaller 2,700 to 2,680 Ma old granodiorite intrusions and 2,690 to 2,670 Ma
old syenite intrusions.

Mineralization in the Abitibi Greenstone Belt is of major economic significance, and there is extensive literature
on its geology and mineral deposits (Ayer et al., 1997, and references therein). Many large tonnage, high grade
deposits of ‘lode gold’ and polymetallic (Cu, Zn, Pb, Ag, Au), volcanogenic massive sulphide (“VMS”) deposits
have been, and continue to be, mined. Magmatic Ni-Cu-PGE deposits are-also significant. The Timmins area is
one of the major mining camps in the Abitibi Greenstone Belt. It contains some significant base metal deposits,
with which the Cross Lake discovery has been compared.

The Kidd Creek Zn-Cu-Ag VMS deposit is located in the 2,715 Ma old Kidd-Munro Assemblage 25 kilometres
north of Timmins. The Kamiskotia Assemblage, dated at 2,705 million years (Ayer et al. 1997; Barrie and Davis,
1990), hosts a number of base metal deposits in a sequence dominated by tholeiitic mafic and felsic volcanics 15
kilometres to the west of Timmins. The Cross Lake Zone host rocks have been age dated as 2,703 Ma by the
OGS.

The geological setting of the Cross Lake deposit appears to differ from both Kidd Creek and Kamiskotia,
although it may be the same age as the latter. At both Kidd Creek and Kamiskotia, the base metal deposits are
associated with highly evolved rhyolites. Preliminary partial analysis of the chemistry of the rhyolitic rocks at
Sheraton Township by Bowen (1998) suggests that they resemble F1 rhyolites as defined by Lesher et al (1988),
but cautions that their classification was based on a small number of samples. These are distinct from those at
Kidd Creek and Kamiskotia.

However, the major element chemistry of rocks from the Cross Lake Zone, described by Bowen, is similar to that
of rocks from the Kamiskotia area. Bowen also notes that the Cross Lake Zone coincides with a zone of strong
sodium depletion (Na<1%).

Another type of mineralization in the Timmins camp, which may be pertinent to the current work of the Issuer
and its partners on the Sheraton Lake Zone is the porphyry copper deposit hosted by the Pearl Lake Porphyry.
Pyke (1982) cites a reserve of 8 million tons exceeding a cut-off grade of 0.7%, within a potential resource of 80
million tons.

Two uneconomic base metal mineral deposits have previously been discovered in this belt of rocks: the Tillex
copper deposit in Currie Township, and the Seaway zinc showing in Bond Township.

The Tillex deposit is a near surface subeconomic zone of mineralization with an estimated reserve of 1.3 million
tonnes at 1.3% to 1.6% Cu, hosted within feldspar porphyry and argillaceous sediments. Recent relogging of core
and reinterpretation by Falconbridge staff indicates that the copper mineralization is hosted within an argillite unit
on either side of a feldspar porphyritic dyke and within the dyke itself and occurs mainly as seams, stringers,
bands, blebs, patches and fine disseminations of chalcopyrite. The best base and precious metal values returned
from Tillex diamond drilling include: 2.0% Cu over 17.07 metres, 0.69% Zn over 7.62 metres, 20.92 g Au over
1.06 metres and 290 g Ag over 1.53 metres. The mineralization style can best be described as Cu-stockwork or
even “porphyry-style”, but does not fit a classic VMS model.

The Seaway occurrence to the west in Bond Township reportedly has returned values of 3% Zn and 0.26% Pb
over 12.8 metres within interflow cherty rocks and lapilli tuff.
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The Queenston-Strike Cu-Zn-Ag deposit, which is located in Robertson Township some 30 kilometres to the
south of the Cross Lake Zone, may also be in the same sequence, but correlation is less certain at the present time.
Queenston intersected massive pyrite containing sphalerite and chalcopyrite over short intervals, including:

Hole # Cu (%) Zn (%) Thickness (metres)
90-3 1.9 0.83 4.5
90-4 0.93 5.17 4.3

The mineralization is described as VMS overlying a broad zone of stringer sulphides in silicified and chloritic
basalt. Queenston’s whole rock analytical work indicates that the ‘felsic’ lithologies are altered basalt. Queenston
noted that zinc mineralization was associated with the siliceous alteration, while copper was more prominent in
chloritic altered zones.

There are no previously known mineral occurrences on the Sheraton-Timmins Property. Minor zinc and copper
mineralization was identified during the Issuer’s 1993 drilling program. The Issuer’s drilling since 1997 has
identified a significant zinc-copper-lead-silver-gold occurrence.

No previous substantial exploration work has been reported on the current Sheraton-Timmins claim block. Kam-
Kotia Mines mounted a detailed program immediately east of the Issuer’s ground, but only Lac Minerals,
Cominco and Placer Dome have worked within the current claim boundaries.

Year Companies/Individuals | Work Performed

1934 J.P.Roy Sampling

1971-74 | Cominco Ltd. Aeromagnetic survey and combined AEM-magnetic
Surveys

1983 Papont Resources Inc. Geological & ground magnetic surveys

1986 Lac Minerals Ground magnetic surveys & five diamond drill holes

1986 Placer Development VLF & mannetic surveys

Several periods of exploration work were performed in the northeast corner of the township since at least 1910,
when gold was found in quartz-carbonate veins within a syenite and chlorite schists (Berry, 1940). Berry (1940)
also reported work performed in 1937 at Dougherty Lake.

The Issuer initiated acquisition of the Sheraton-Timmins Property in 1991 on the basis of favourable geology
identified by previous exploration and government mapping programs, and the presence of untested anomalies
outlined on the 1983 Black River-Matheson (BRIM) airborne geophysical survey performed by the Ontario
Geological Survey (OGS).

In 1991 the Issuer purchased 51 claims in Timmins Township to cover the rhyolite-basalt contact thought to be
the extension of that in Currie-Bowman, and in the same package as the Queenston-Strike Cu-Zn occurrence in
Robertson Township. Records of earlier work in the area also indicated that many of the rocks are depleted in
sodium, a characteristic of alteration zones below VMS deposits. In addition, 32 claims were acquired in Michie
Township and a further 16 in Sheraton Township which were to become a key part of the Sheraton-Timmins
project.

No further work was performed until 1993, when the Issuer surveyed its original 16 unit claim block in Sheraton
Township using ground magnetic and horizontal loop electromagnetic (“HLEM™) methods. Two conductors were
identified and tested by four diamond drill holes at the end of 1993. The eastern conductor contained 15 metres of
zinc-bearing semi-massive to massive pyrite and felsic breccia between carbonated basalt and graphitic
metasedimentary rocks. Anomalous values of copper were found deeper in the hole. The western anomaly, tested
by a single hole, numbered CLS 93-4, contained 65 feet of massive sulphide and siliceous breccia with zinc
values up to 6,500 ppm between carbonated basalt and rhyolite. The Issuer reported lithological similarities with
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Kamiskotia felsic breccias and sulphides. Additional electromagnetic (“EM”) surveys outlined targets to the north
and south. ' :

These results were encouraging in indicating the presence of a significant pile of felsic volcanic and volcaniclastic
rocks in the area, similar to those known in Currie and Bowman Townships and, possibly, at Kamiskotia. The
potential for both gold and base metal mineralization was recognized, and additional claims were accumulated in
the area.

Subsequently in 1996 widely spaced reconnaissance induced polarization (“IP”) survey lines were used to cover
additional parts of the claim group. The IP anomaly tested by hole CLS 93-4 was traced northward, for 1,200
metres where it abutted a northeast-trending IP anomaly. The northern part of the north-south anomaly was duly
tested by holes CLS 97-2 and 3, and the northeast trending IP anomaly by hole CLS 97-1, which intersected
significant base metal values. More closely spaced IP lines were surveyed perpendicular to the northeast-trending
IP anomaly to optimize the subsequent drill program.

In 1997, a total of 36 holes in 13,610 metres was drilled which was highlighted by the discovery of high grade
mineralization in Hole CLS 97-16 (33 metres, from 278 to 311 metres, grading 6.71% zinc, 0.16% copper and
215.4 grams per tonne silver) in October 1997.

In 1998, the Issuer carried out three phases of drilling, totalling 12,849 metres in 33 holes. Knight Piésold was
retained to carry out an Environmental Base Line Study on the property. The purpose of the study was to conduct
a standard preliminary site investigation and to identify potentially sensitive areas which the Issuer may need to
address in the future. As a result, the Issuer carried out a 12 month program of water sampling and assaying in
certain areas.

Work performed in the second and third phases of 1998 drilling concentrated on the Cross Lake Zone of zinc-
copper-silver mineralization and its strike and depth extensions. Geological work included diamond drilling,
petrographic and lithogeochemical studies. Geophysical work included an airborne magnetic and aeromagnetic
survey over the claims in Timmins Township: ground IP, magnetic, mise-a-la-masse, self potential and Pulse EM
surveys; and borehole mise-a-la-masse and Pulse EM surveys. Geochemical work has consisted mainly of B-
horizon soil sampling.

During these phases, the Issuer completed 14 diamond drill holes, for a total of 6,845 metres. Hole numbers CLS
98-53 to CLS 98-61 were drilled between May 1 and July 2, 1998. Following completion of mise-a-la-masse and
Pulse EM surveys, a review was made of all data and 5 diamond drill holes (CLS 98-62 to CLS 98-66) were
drilled from October 13 to November 24, 1998. Hole CLS 98-59 was deepened at the end of November, in order
to test a Pulse EM anomaly inferred to lie beyond the bottom of the hole.

During 1999, the Issuer conducted two phases of drilling. Both phases established that the sulphide content
increases down plunge; confirmed that the zinc/silver mineralization continues down dip and remains open at
depth; and provided a number of new target areas to be tested. Pulse EM surveying of holes CLS 99-67, 69 and
70A showed the presence of conductive bodies below these holes, indicating that conductive sulphides continue
to depth. A coarse fragmental breccia was identified in holes CLS 99-67, 69 and 70A, and is the continuation of
the rhyolite breccia in hole CLS 98-63 that lies stratigraphically above the zinc zone. This coarsening breccia
suggests that a rhyolite volcanic centre occurs down plunge in the direction of the increasing sulphide content and
corresponding borehole Pulse EM anomalies. Additional drilling was recommended in this area.

The first phase, in the spring of 1999, consisted of 2,632 metres of NQ diamond drilling in five holes, followed by
bore-hole and surface Pulse EM surveys, which continue to be an effective tool in tracing conductive sulphide
zones. The program was successful in several ways: discovering the new Footwall Zone, with hole CLS 99-69
indicating a stacked sulphide system; verifying the continuity of the mineralization in the Cross Lake Zone with
infill holes CLS 99-67 and 99-69; extending the Cross Lake Zone 150 metres downplunge from CLS 98-59 with
hole CLS 99-70A for a total length of 1,000 metres downplunge; and, intersecting conductive mineralization in all
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Pulse EM anomalies drill tested.

The second phase of work, in November 1999, consisted of five NQ drill holes totalling 1,338 metres. The
highlight of the program was the extension down dip of the zinc-silver mineralization at the northeast end of the
Cross Lake Zone, thereby enhancing the possibility for open pit extraction in this area. Holes CLS 99-73, 74 and
75 were successful in expanding the near surface zinc-silver mineralization in the Cross Lake Zone. Although no
significant economic mineralization was encountered in holes CLS 99-71 and 72, which were drilled 500 and
1,000 metres to the northeast of the Cross Lake Zone, the presence of the wide spread felsic (rhyolite) pile to the
northeast indicates that there is a large under-explored area favourable for hosting VMS type deposits.

In February 2000, the Issuer received results from the preliminary metallurgical testing carried out in December
1999, by International Metallurgical and Environmental Inc., Kelowna, B.C., under the direction of Jeffrey B.
Austin, P.Eng. The report concluded that “...the materials are amenable to traditional process techniques with
very good metallurgical performance expected. At this point in time there are no looming metallurgical
impediments to the development of a flotation process to recover copper, zinc and silver values from these
materials.” Furthermore, “with both samples [copper-silver and zinc-silver], final concentrates of saleable base
metal grades were produced with very high overall recoveries of metals. Silver deportment to the base metal
concentrates was very good for both samples.” These results further enhanced the project’s potential, though more
detailed metallurgical work will be required, as the project progresses.

During the summer of 2000, the Ontario Geological Survey completed airborne geophysical surveys over the
property, as part of its “Operation Treasure Hunt,” a two-year, $19 million geoscience initiative. The survey
revealed a number of conductors, including one over the centre of the Cross Lake Zone, which was immediately
east of the deepest drilling and coincident with the conductors that were earlier indicated by borehole Pulse EM
surveys carried out in deep diamond drill holes. This correlation enhances the exploration potential for any
additional airborne conductors that are on the property. The Issuer engaged Roger J. Caven, BASc, P.Eng.,
Consulting Geophysicist, who completed a detailed review and interpretation of the airborne survey and provided
recommendations as to specific targets.

In September 2000, the Issuer received the results of a soil sampling program conducted directly over the Cross
Lake Zone that employed the Mobile Metal lons (“MMI”) analytical method. Results revealed a strong zinc
anomaly directly over the sub-crop of the Cross Lake Zone. This direct correlation between surface soil samples
and a known drilled zinc resource is significant in that the MMI procedure provides the Issuer with an additional
exploration tool to test other geophysical anomalies on the Property.

Based on a compilation of all the geological, geochemical and geophysical data received to date, including the
survey results from “Operation Treasure Hunt” and the MMI soil sampling, the Issuer resumed a program of NQ
drilling in November 2000. An initial hole, CLS 00-76, was targeted to test a favourable area for VMS deposition
650 metres below surface in the Cross Lake horizon.

The hole was drilled to a depth of 739 metres to test the area 200 metres below and down-plunge to the east of the
Cross Lake Zone zinc-copper-lead-silver mineralization. The hole intersected the expected hanging wall sequence
of crystal tuff, felsic tuff, feldspar porphyry dykes and 13 metres of the projected mineralized horizon of sericitic
and carbonate altered felsic volcanics with disseminated and semi-massive pyrite, some of which was anomalous
in copper. The 13 metre Cross Lake Zone felsic volcanic unit was cut off by a fault and the hole entered unaltered
crystal tuff, which was drilled for 107.3 metres to the final depth of 739 metres. In Hole CLS 99-69, located 200
metres above CLS 00-76, a 15 metre interval of unaltered crystal tuff was intersected in the Cross Lake Zone of
altered felsic volcanics. This indicated that a thick, wedge-shaped, block of crystal tuff has been thrust upwards
into the altered felsic volcanics, splitting the favourable host rock. This wedge appears to be thickening with
depth. The hole was stopped in the crystal tuff in order to complete a borehole Pulse EM survey. As no significant
conductors were observed, the drilling was halted. Although no significant mineralization was intersected, this
hole did confirm that the mineralized horizon is plunging to the west. The Cross Lake Zone is still open to the
west at depth and future work would be designed to test this area.
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An additional MMI soil sampling program carried out in November and December 2000 was successful in
delineating the known Cross Lake Zone base metal mineralization. This method was also used to test seven
airborne EM conductors outside of the Cross Lake Zone that were outlined by the OGS “Operation Treasure
Hunt” geophysical survey. The results have yielded three coincident high priority anomalies which requires
further work.

No field work was conducted on the property during 2001. It is expected that Falconbridge, once the formal
option/joint venture documentation is completed, will conduct exploration on the property this year.

During drilling programs, the Issuer maintained the following sampling and analytical procedures:

Diamond drill core was placed in core trays and wired closed at the drill shack. It was picked up twice daily at
shift changes by Cross Lake personnel and taken to the Issuer’s warehouse-office in Porcupine. Mineralized
intervals were sawn in half. Half the core was kept for reference and the other half labelled, bagged and shipped to
ALS Chemex in Toronto. Core was crushed and pulverized in Chemex’s Toronto preparation laboratory and the
pulps shipped to Vancouver for analysis.

Core was routinely analyzed by ICP AES methods for 32 elements including Cu, Pb, Zn and Ag; and for gold by
the fire assay-AAS procedure. Samples returning high values of base metals were routinely check-assayed.

Selected samples were subjected to whole rock analysis of major elements and to petrographic examination.
Exploration programs were supervised by the Issuer’s Vice President, Exploration, Jim Miller-Tait, P.Geo.

To December 31, 2001, the Issuer completed 84 diamond drill holes, totalling 31,676 metres. A summary of
significant intersections since 1997 follows on Table 2:
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TABLE 2

Sheraton-Timmins Property
Summary of Significant Intersections (1997-2001)

Core
From To Length| Zn Ca Ag Core
rill Hole m) (m) (m) (%) (%) t From Te Length| Zn Ca Ag
CLS 97-1 1730 | 1770 4.0 2.70 - 26.2 ill Hole (m) (m) _(m) (%) | (A) | (g0 |
194.2 195.2 1.0 - 2.19 | 24.8 CLS 98-46 164.0 | 2015 ] 37.5 1.25 - 9.9
258.0 | 260.0 2.0 - 2.53 8.3 incl 1743 180.5 6.2 2.63 - 12.0
CLS 974 152.5 192.0 | 39.5 1.32 - 18.5 CLS 98-47 103.5 | 134.5 31.0 1.73 - 35.8
CLS 97-6 184.5 191.5 7.0 2.60 - 32.9 incL 1185 | 123.0 4.5 2.92 - 80.3
207.1 | 2115 4.4 2.11 - 7.7 and 128.5 | 134.5 6.0 2.84 - 49.8
CLS 97-16 2780 | 311.0 { 33.0 6.71 | 0.16 | 2154 CLS 9848 3140 |3554 41.4 1.80 - 15.0
CLS 97-17 251.0 | 255.0 4.0 - 3.24 | 35.5 incl 3262 |} 335.0 8.8 2.15 - 29.5
304.5 | 311.0 6.5 4.18 | 0.12 ] 11.5 and 3439 |350.0 6.1 3.35 - 11.7
CLS 97-18 420.5 | 4220 1.5 3.35 - 13.4 CLS 9849 39.5 81.5 42.0 263 | 012 ] 73.6
CLS 97-19 1835 | 200.0 | 16.5 1.35 - 24.0 incl. 61.6 72.0 10.4 5.78 | 0.37 {180.8
incl. 195.1 | 200.0 4.9 2.46 - 15.0 CLS 98-50 120.5 } 1340 13.5 2391 0211 63.2
CLS 97-20 192.1 194.0 1.9 2.53 - 15.5 CLS 98-51 75.5 90.5 15.0 1.86 | 0.11 { 99.1
CLS 97-21 2225 ] 2465 | 240 216 | 040 | 52.8 incl. 78.5 86.0 7.5 3211 0.11 11762
incl. 2435 | 2465 3.0 452 | 274 {2220 CLS 98-52 1415 {1438 2.3 - 1.23 19.7
CLS 97-22 410.1 | 4625 | 52.4 1.41 - 10.0 CLS 98-53 428.0 1429.5 1.5 - 1.47 7.4
incl. 4175 1 4235 6.0 2.96 - 6.5 443.0 | 446.0 3.0 2.72 - 6.8
CLS 97-23 323.0 | 3455 | 22.5 - 1.41 7.5 CLS 98-55 152.0 {158.0 6.0 - 1.03 2.5
incl. 3305 | 335.0 4.5 - 4.74 | 185 CLS 98-56 276.5 |284.0 7.5 1.98 - 5.1
CLS 97-24 180.5 192.5 12.0 2.80 ] 0.12 ] 516 CLS 98-57 578.0 | 585.5 7.5 1.01 - 38.2
CLS 97-25 254.0 | 2570 3.0 - 2.21 8.1 599.0 {6035 4.5 1.27 - 41.9
287.0 | 290.0 3.0 - 1.95 7.8 CLS 98-58 246.5 |248.0 1.5 - 1.25 3.0
CLS 97-27 380.8 | 3820 1.2 - 1.59 3.2 264.5 | 267.5 3.0 - 1.38 4.8
450.5 | 4535 3.0 2.73 - 6.4 CLS9859° [5060 |6260 J120.0 1.03 - 11.6
CLS 97-28 6155 | 621.5 6.0 1.65 - 29.3 incl. 534.5 |539.0 4.5 2.88 - 4.6
629.0 | 6515 | 225 1.35 - 40.0 and 5735 | 5780 4.5 2.18 - 16.9
incl. 629.0 | 636.5 7.5 1.54 - 91.0 and 602.0 §605.0 3.0 2.61 - 5.7
CLS 97-29 2800 | 3365 | 475 - 1.07 6.3 and 624.5 |626.0 1.5 278 | 0.64 | 254
incl. 293.0 | 302.0 9.0 - 3.051 11.0 CLS 98-60 137.0 | 138.5 1.5 - 1.91 6.8
CLS 97-31 3460 | 3650 | 19.0 - 138 | 11.2 3142 |314.7 0.5 6.30 - 3.0
incl. 3498 | 3575 7.7 - 242 | 14.0 CLS 98-63 393.5 | 434.0 40.5 1.90 - 35.7
395.6 { 3982 2.6 237 ] 1.29 11233 incl 395.0 §401.0 6.0 5.56 - 93.0
CLS 97-35 2270 | 2315 4.5 2.98 - 20.7 CLS 99-67 365.0 |375.5 10.5 1.88 - 10.4
CLS 98-37 293.7 | 3125 18.8 012§ 1.73 | 20.9 incd 368.0 | 374.0 6.0 2.13 - 8.2
incl. 293.7 | 298.5 4.8 028 | 2.65| 17.8 CLS 99-70-A 1665.0 | 700.5 35.5 1.24 - 11.4
CLS 98-38 4377 | 4394 1.7 - 0.35] 20.8 ind 678.5 | 683.0 4.5 291 - 14.5
CLS 98-39 © 641.0 | 6425 1.5 - - 3.0 i CLS99-73 158.0 | 2015 43.5 1.12 - 18.8
CLS 9840 60.5 106.1 | 45.6 1.83 - 344 incl. 158.0 | 167.0 9.0 2.46 - 31.5
incl. 60.5 71.0 1 10.5 2.99 - 17.6 and 192.5 {2000 1.5 2.13 - 36.2
and 101.0 { 106.1 5.1 234 ] 022 |125.6 2255 | 2285 3.0 3.24 - 5.9
CLS 98-41b 1290 | 1510 { 22.0 2.02 - 26.5 CLS99-74 50.0 92.5 42.5 1.66 - 36.4
CLS 9842 77.0 | 1125 ] 35.5 2.20 - 422 incL 50.0 62.0 12.0 2.42 - 23.6
CLS 98-43 58.5 89.3 | 30.8 1.14 - 20.8 and 71.0 92.5 15.5 1.64 - 63.2
CLS 9844 1300 | 1710 | 41.0 1.24 - 22.8 CLS99-75 206.0 | 251.0 45.0 1.47 - 23.2
incl. 130.0 | 139.0 9.0 2.25 - 368 § imcl. 206.0 {2150 9.0 2.09 - 25.7
CLS 98-45 138.0 | 1493 11.3 1.30 - 9.8 and 218.0 2255 7.5 1.74 - 32.2
incl. 1380 | 1440 6.0 1.77 - 13.7 and 2450 |251.0 6.0 2.28 - 8.9

1. Includes 7.9 g/t Gold
2. Includes 4.4 g/t Gold

3. Includes 11.4 g/t Gold over 1.4m from 438.6-440.0




A summary of work conducted by the Issuer on the property from 1993-2001, is as follows:

Exploration Programs 1993-2000
Date/
Author Description
November 2000 Diamond drilling: hole CLS 00-76; total 739 m; soil sampling using MM]

method, Pulse EM survey

Oct to Dec 1999

Diamond drilling: holes CLS 99-71 to 99-75; total 1,338 m; Pulse EM

March to May 1999

Diamond drilling: holes CLS 99-67 to 99-70 and 99-70A; total 2,632 m; Pulse
EM

Oct. to Nov. 1998

Diamond drilling: holes CLS 98-62 to 98-66; total 2722 m; Pulse EM; mise-a-
la-masse

May — July 1998

Diamond drilling: holes CLS 98-53 to 61; total 4123 m; Pulse EM; mise-a-la-
masse

Jan. - March 1998

Diamond drilling: holes CLS98-36 to 52; total 5813 m; Pulse EM; mise-a-la-
masse

Nov. to Dec 22, 1997

Diamond drilling: holes CLS 97-18 to 35; total 8623 m

Sept.-Oct. 1997

Diamond drilling of IP anomaly defined in May 1997. Eleven holes: CLS 6 to
9, 11 to 17, total 3,585 metres. Resulted in discovery of high grade Zn, Cu, Pb,
Ag mineralization in massive sulphides in hole CLS 97-16.

June-July 1997

Diamond Drilling: 2 holes: CLS 97-4 & §, each side of Hole CLS 97-1; total
655 m

May 1997
Dan Patrie, June 1997

IP, 26 line kilometres, 50 metre dipole spacing. East-west lines spaced 100
metres apart, and SE-NW lines spaced 70 metres apart to better define the
mineralization found in hole CLS 97-1. IP on the SE-NW grid defined a 560
metre long moderate to strong [P anomaly oriented northeast-southwest.

Feb.-March, 1997
Dan Patrie, May 1997

Line Cutting:

HLEM: 48 kilometres

Magnetics: 63.8 kilometres.

Designed to test airborne EM anomalies. Coincident Magnetic-HLEM
anomalies detected. (some previously drilled).

January 1997
R.S. Middleton,

Diamond drilling: Holes CLS 97-1, 2 and 3. 747 metres BQ. CLS-1 intersected
several zones of Cu or Zn mineralization associated with a northeast-southwest

June 1997 striking IP anomaly. CLS-2 and CLS-3 tested a separate north-south striking IP
anomaly, finding disseminated pyrite, but only low Cu, Zn and Au.
July-August Enlarged upon June survey: Con. 1-IV, lots 6-8; primarily Con IV, lots 7, 8: 39

R.J. Daigle, June 1996,
R.J. Daigle, Aug 1996

kilometres line cutting, 8 kilometre IP; 31 kilometres of magnetics 30 kilometre
IP on 50 metres dipole spacing

June 1996 Test surveys, 8.4 kilometre IP on 6 lines, 50 metres dipole. Con. IV, Lots 7, 8.
R.J. Daigle, June 1996 | Magnetic survey
October 1993 Diamond drilling: 4 holes (CLS-93-1, 2, 3 and 4) for 702 metres tested north-

Middleton, R.S. 1995

south HLEM conductors in Sheraton Tp, Con 4, lots 6,7; pyritic-graphitic
argillite and massive pyrite-pyrrhotite unit found, with fine grained magnetite,
minor chalcopyrite and sphalerite, calcite and ankerite; possible exhalite;
rhyolite, basalt, porphyry. Hole CLS 93-4 tested a conductor in Con 4, Lot 8,
and intersected massive pyrite with anomalous zinc values.
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Exploration Programs 1993-2000

Date/
Author Description

July 1993 - June 1994 Line cutting: 46 kilometres, Magnetics and HLEM: 40 kilometres; IP: 6.075
Caven, R.J., June 1995, | kilometres on 8 lines; 25 metre dipole spacing.
July 7, 1993

Currie-Bowman Property, Ontario

The Currie-Bowman Property is located 54 kilometres east of Timmins in the Bowman and Currie
Townships (Latitude: 48°29°, Longitude: 80°34°, NTS: 42A/7, 8, 9, 10). The property comprises 2,192
hectares and encompasses 33 unpatented claims (137 claim units). Highway 101, the main road from
Timmins to the east and south, follows the northern boundary of the two townships and joins the Trans-
Canada Highway 11, just west of the village of Matheson in the northeast corner of Bowman Township. The
property can be reached by several all season gravel roads which run south from Highway 101 along
township and lot lines. Old lumber and drill roads within the claims provide access for all-terrain vehicles
and snow machines.

The Issuer holds a 40% interest in the 137 unpatented claim units, with Echo Bay Mines Ltd. (“Echo Bay™)
having the right to earn up to a 60% interest from Falconbridge. The property, which is subject to NSRs
ranging from 1% to 3%, was optioned to Falconbridge in January 1995. In October 1996, Falconbridge
earned a 50% interest in the property and provided notice of its interest to exercise its right to earn a further
10% interest therein, for a total of 60%. In December 1998, Falconbridge assigned its interest in the property
to Echo Bay. Echo Bay has spent the remaining $50,000 required to earn the additional 10% and will have to
spend an additional $500,000 to earn all of Falconbridge’s 60% interest, subject to certain back-in and
exploration rights on base metals. In consideration of the Issuer waiving its first right of refusal under its
agreement with Falconbridge, the Issuer will not be required to make joint venture contributions while Echo
Bay expends the additional $500,000 necessary to earn-in. This has allowed the Issuer to maintain its 40%
interest in the Property without having to make any financial contributions to-date but it is anticipated that
Echo Bay will complete their earn-in during the second quarter of 2002 and joint venture contributions may
be required later this year.

Due to lack of outcrop, most of the geology of the Currie-Bowman Property has been interpreted from
historical drill core. The Currie-Bowman target stratigraphy is the Marker Horizon and is interpreted to be a
belt of felsic to intermediate volcanics with associated intrusive rocks and lesser wacke to argillitic
sedimentary rocks that occur at the contact between the major Kinojevis group (tholeiitic mafic volcanic
rocks) and Stoughton-Roquemaure group (komatiitic, mafic-felsic volcanic rocks). This rock sequence
coincides with a strong regional lineament (BRIM Lineament) located approximately 12 kilometres south of
the major Destor-Porcupine Fault. The rock sequence trends east-northeast along a major geophysical feature
from Sheraton Township for 40 kilometres through Bond, Currie, Bowman and Hislop Townships. Seven
linear clusters of strong airborne INPUT conductors are spaced at 4 to 8 kilometre intervals along the target
stratigraphy, two of which are associated with known base metal sulphide occurrences: the Seaway Pb-Zn
prospect in Bond Township and the Tillex Cu Deposit in Currie Township. The Marker Horizon has a U-Pb
age of 2,706+/- 2 Ma and is time-equivalent to the Kamiskotia complex in the Timmins area.

The Quaternary cover in the Currie-Bowman area consists of five distinct units beginning with two older tills
with associated sediments overlain by fossiliferous nonglacial Owl Creek beds followed by the Matheson Till
and finally the glaciolacustrine clays and silts of the Barlow-Ojibway Formation. This formation, which
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provided most of the soil samples for enzyme leach geochemical analysis, grades upwards from proximal
rhythmites composed of silt and sand into distal rhythmites composed of clay and silt. This formation was
deposited in proglacial Lake Barlow-Ojibway as the ice retreated approximately 9,000 years ago.

The Falconbridge program was not successful in identifying any significant signs of VMS mineralized
systems but did uncover a zone with some potential for gold. In the area of Grid B in Currie Township, a
zone of sheared, sericitized feldspar porphyry mineralized with up to 10% pyrite in disseminations and
laminae, and with associated minor sphalerite blebs in quartz-carbonate veinlets was found to carry
interesting values of Au, Ag with minor associated Zn. Best values were found in hole CUR32-2 which
carried 3.5 g/t Au, 14 g/t Agand 0.31% Zn over 2.25 metres at a depth of 222 metres.

Because of the Quaternary cover, the area of the claims saw little significant activity during the earlier days of
gold exploration in the Timmins area. Following the discovery of the Kidd Creek base metal massive
sulphide deposit north of Timmins in the 1960s, however, the renewed interest in the region led to airborne
geophysical surveys and ground exploration follow-up over much of the region including Currie and
Bowman Townships, where a narrow, east-west trending belt of felsic metavolcanics was known to exist
from earlier work. In the mid 1970s, the Tillex Syndicate discovered a small copper deposit in the central part
of Currie Township near the boundary with Bowman Township and since then a number of companies have
explored along the extensions of this felsic metavolcanic belt.

The following is a summary of significant exploration on the Currie-Bowman Property and immediately

surrounding area.
Year Companies/Individuals Work Performed
1967 Selco Exploration Ltd. Drilling (1 hole)
1973-75 | Derry, Michener & Booth Ground geophysics, geology & overburden drilling
1974-75 | Tillex Syndicate Drilling (31 holes)
1976 Falconbridge Nickel Mines Ground magnetic & EM surveys
Limited
1977 Falconbridge Nickel Mines Ground EM surveys (HLEM)
Limited
1980-81 | Asarco Exploration Company Drilling (9 overburden holes) & diamond drilling (2
holes)
1981-82 | Westmin Resources Ltd. Ground magnetics
1982 Kidd Creek Mines Ltd. Airborne geophysical survey
1983 OGS Combined INPUT-EM & magnetometer survey
1984 Asarco Exploration Company Drilling (1 hole)
1985 Kidd Creek Mines Ltd. Overburden drilling (49 holes)
1985 Noranda Exploration Co. Ground magnetics, HLEM & VLF surveys
1986 Cominco Linecutting, ground geophysics & diamond drilling
1988-90 | Cross Lake Minerals Ltd. Whole rock geochemical study & geological mapping
1989 Westmin Resources Drilling (1 hole)
1990-91 | Granges Inc. Linecutting, ground geophysics & diamond drilling (4
holes)
1995-96 | Falconbridge Limited Geophysics, soils geochemistry & diamond drilling
1998- Echo Bay Mines Ltd. Geophysics & diamond drilling
2001

Between January 1995 and December 1996, Falconbridge carried out a major program of geophysics, soil
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geochemistry and diamond drilling on the Currie-Bowman Property at a total cost of some $679,000. Grid
lines were cut over all claims containing airborne INPUT conductors as well as those interpreted to be
underlain by the target stratigraphic sequence, and total field magnetic and horizontal loop EM surveys
completed on all lines. Soil samples (subsequently treated to enzyme leach analysis) were collected over
all grid areas with EM anomalies to try to focus the next phase of exploration. More detailed grids were
cut in 6 areas and a number of different surveys were used on several targets, including Moving Loop
Pulse EM, In-Loop Time Domain EM and IP methods. Some of the drill holes were also surveyed by
downhole Pulse EM methods. A total of 4,411 metres of diamond drilling in 16 holes was completed in
three separate programs to test the targets identified by the ground geophysical and geochemical surveys.
In general, no significant base metal mineralization was found to be associated with the coincident EM
and enzyme leach anomalies. It was concluded that the enzyme leach technique may not be totally
effective in thick glaciolacustrine overburden, despite the fact that an orientation survey identified base
metal anomalies over the known Tillex deposit nearby. The depth and locally conductive nature of the
overburden in the area also rendered some of the EM surveys ineffective but the IP method was
considered to have identified some bedrock features.

In December 1998, Echo Bay carried out its initial program of IP surveying, followed by diamond
drilling. Five holes totalling 1,549 metres were completed, with results as follows:

Drill Hole _toteral Length (m) Au
m
From To (gpd)
CB-01 159.9 161.8 1.9 0.91
165.8 170.0 4.2 0.64
CB-02 167.3 169.3 2.0 1.78
1873 201.0 13.7 0.89
incl. | 187.3 1917 4.4 2.25
CB-03 121.8 154.9 No significant assays
CB-04 338.1 357.0 18.9 2.08 18.5 0.54
incl. | 349.0 357.0 8.0 3.40 13.7 058 |
i
CB-05 237.0 2483 113 0.29 - - B

In November 1999, 24 claim units in Currie and Bowman Townships were acquired under an option to
earn either a 50% or 65% interest from Expatriate Resources Ltd. As these units formed part of the
property, the Issuer could earn either a 20% or 26% interest therein. In April 2002, Echo Bay advised that
the option on these 24 units had been terminated.

Early in 2000, Echo Bay carried out a five hole, 1,652 metre diamond drill program. Three holes, CB-06,
07 and 08, were drilled in the Grindstone Creek Zone to follow up on the previously drilled hole CB-04
which intersected 2.08g/t gold, 18.5g/t silver and 0.54% zinc over 18.9 metres. All three holes intersected
the favorable horizon consisting of heavy pyrite mineralization with strong sericite alteration. The most
significant results were in hole CB-07 which returned values of 3.95g/t gold, 132g/t silver and 3.0% zinc
over 2.1 metres, from 271.9-274.0 metres on the hangingwall side of a diabase dyke, and 2.6g/t gold,
8.2g/t silver and 0.19% zinc over 5.05 metres, from 315.75-320.8 metres on the footwall side.

Two holes, CB-09 and CB-10, drilled to the west of the Grindstone Creek Zone on two separate IP targets,
failed to intersect anomalous gold values or Grindstone Creek type alteration or mineralization.
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A borehole Pulse EM survey identified drill targets in the Grindstone Creek Zone to depth and an IP
survey, carried out in March 2001, identified drill targets east of the Zone. Echo Bay has advised that
additional drilling will be carried out on the property in 2002.

Night Hawk Lake Joint Venture Property, Ontario

The Night Hawk Lake Joint Venture (“NHLJV™) is located 41 kilometres east of Timmins in the
Macklem, Bond, Currie, Sheraton and Thomas Townships (Latitude: 48°27°, Longitude: 80°45°, NTS:
42A/7, 10). The property, which comprises 6,224 hectares and encompasses 76 unpatented claims (389
claim units), extends eastward for some 24 kilometres from the eastern shore of Night Hawk Lake in
Macklem Township to the western edge of Bowman Township.

Access can be gained to the western parts of the claim group by minor roads branching from the Gibson
Lake road which leads south from Highway some 35 kilometres east of Timmins. Access to claims in the
southeastern part of Bond Township can be made from Highway 101 at the northern edge of Bond
Township. A secondary road heads south for about 8 kilometres from a point about 1.5 kilometres west of
Shillington. During the summer, boat access can be gained via Moose Lake, and by snowmobile in the
winter. Access to claims in Currie Township can be gained from a number of roads leading south from
Highway 101 between Matheson and Shillington.

A hydroelectric power line and natural gas pipeline parallel the highway. Fresh water, aggregate for
concrete backfill and ballast are readily available in the area.

The nearby city of Timmins provides a source of experienced mining, milling and exploration personnel,
as well as mining equipment sales and service outlets.

The NHLJV is held by the Issuer, East West Resource Corporation ("East West") and Canadian Golden
Dragon Resources Ltd. ("Golden Dragon”) (collectively, the “Partners”) on a 40-40-20 basis,
respectively. The Issuer took over as operator in November 2000 when the current Partners acquired
Repadre Capital Corporation’s (“Repadre™) previously held 60% interest on a pro-rata basis. As
consideration, Repadre was granted a 2.5% NSR on the property. The Partners will have a one time right,
at their option, to reduce the NSR royalty to 1.0% with the payment to Repadre of $1.5 million.
Repadre's interest had been acquired via a merger with Golden Knight Resource Inc. ("Golden Knight")
in April 1999.

In addition, the property is subject to the following NSRs:

Township | Property | Royaity ment Buy Back
Bond, 7 claims 3% NSR i favour of 113 Dec 15, 1995 and amended May | $1,000,000 for
Sheraton (48 units) Corporate Ventures Ltd. 3, 1996 between CRN and 113 2%,; right of first
Corporate Ventures Ltd. refusal on 1%
Macklem 2 claims 2% NSR in favour of 113 Dec 15, 1995 and amended May | $1,000,000 for
(24 units) Corporate Ventures Ltd. 3, 1996 between EWR and 113 1%; right of first
Corporate Ventures Ltd. refusal on 1%
Macklem | 3 claims 2% NSR in favour of Pierre Jan 12, 1996 and amended May $1,000,000 for
(35 units) Maillet (90%) and Robert 3, 1996 between CGG and Pierre | 1%; right of first
Rousseau (10%). Maillet (90%) and Robert refusal on 1%
Rousseau (10%).
Bond 3 claims 2% NSR in favour of Denis Jan 21, 1997 between CRN and $1,000,000 for
(7 units) LaForest (50%), Pierre Maillet | Denis LaForest (50%), Pierre 1%; right of first
(25%) and Raymond Richard Maillet (25%) and Raymond refusal on 1%
(25%) Richard (25%).
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Township | Property Royalty _Agreement Buy Back
Sheraton 1 claim 2% NSR in favour of Denis Jan 31, 1997 between CRN and $1,000,000 for
(4 umits) LaForest (33.33%), Denis Denis LaForest (33.33%), Denis | 1%; right of first
Morin (33.33%) and Jacques Morin (33.33%) and Jacques refusal on 1%
Robert (33.34%). Robert (33.34%).
Sheraton | 4 claims 3% NSR in favour of Larry Sheraton Lake Property: $1,000,000 for
(14 units) Gervais (85%) and Donald Feb 3, 1997 between CRN 1%; right of first
Gervais (15%) (40%), EWR (40%), CGG (20%) | refusal on 2%
and Larry Gervais (85%) and
Donald Gervais (15%)
Bond, 76 claims 2.5% NSR in favour of Repadre | Nov 6, 2000 between CRN $1,500,000 for
Currie, (389 units), | Capital Corporation (40%), EWR (40%), CGG (20%) | 1.5%
Macklem, and Repadre Capital Corporation
Sheraton,
Thomas

In October 2001, the Partners announced that business terms had been agreed to, in principle, with
Falconbridge whereby Falconbridge, subject to all necessary regulatory approvals and signing of a formal
option/joint venture agreement, would acquire up to a 70% interest in 347 claim units on the property
located approximately 28 kilometres southeast of Falconbridge’s concentrator and smelter complex.
Falconbridge wouid earn a 50% interest by incurring exploration expenditures of $2.975 million over six
years. An additional 20% interest would be earned by Falconbridge completing a feasibility study and
agreeing to finance 100% of pre-production costs.

It was announced in April 2002 that the agreement with Falconbridge had been amended whereby
Falconbridge will earn an additional 15%, rather than 20%, by completing prefeasibility and feasibility
studies. The objective will be to commence such work as soon as possible and to sustain it on a
continuous basis until its completion. If Falconbridge wishes to delay the start of or suspend the work on
the prefeasibility or feasibility studies, Falconbridge will make $100,000 annual advanced royalty
payments (ARP) until commencement or resumption of said work. The ARP are to be recouped from
90% of the Partners’ share of revenues from production.

Upon a production decision being made, Falconbridge will make a $1.0 million cash payment (Production
Decision Bonus) to the Partners who will have nine months to raise their share of preproduction costs.
Rather than financing 100% of such costs as previously announced, Falconbridge will allow the Partners,
at the Partners' option, to fund their share of costs second. That is, the Partners will be required to fund
their 35% only after Falconbridge has spent its 65% share. In this event, Falconbridge will recoup any
ARP and the Production Decision Bonus, plus interest, from 35% of the Partners' share of revenues from
production.

The Cross Lake Sheraton-Timmins and NHLJV Properties are located within the 2,750 to 2,670 Ma — old
Archean Abitibi Subprovince in the central Superior Province.

The Abitibi Subprovince is dominated by metavolcanic and metasedimentary assemblages and granitoid
intrusive rocks. Komatiitic, tholeiitic and calc-alkaline rocks formed in oceanic settings between 2,750
and 2,700 Ma, but mainly in the interval 2,720 to 2,700 Ma; turbidite-dominated assemblages formed
between 2,700 and 2,680 Ma; and alkalic volcanic rocks and fluvial-alluvial sediments formed between
2,680 and 2,670 Ma ago. Granitoid intrusive rocks include 2,740 to 2,690 Ma old tonalite-trondjhemite-
granodiorite batholiths; smaller 2,700 to 2,680 Ma old granodiorite intrusions and 2,690 to 2,670 Ma old
syenite intrusions.
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The sinuous east-west trending Destor-Porcupine fault zone is an important structure which appears to
have controlled the deposition of the ‘Temiskaming’ fluvial-alluvial sediments, as well as the distribution
of the area’s most important gold deposits. Some gold deposits are associated with east-northeast trending
‘splays’ from the Destor-Porcupine fault.

Pyke (1982) defined a regional stratigraphy in the Timmins area based on the recognition of a number of
volcanic cycles. A suite of calc-alkalic felsic to intermediate volcanic and sedimentary rocks (the Marker
Horizon, MERQ-OGS) separates the Stoughton-Roquemaure and Kinojevis groups in Currie and
Bowman Townships, and is now inferred to be equivalent to Middle Tisdale rocks in the Timmins area.
Unfortunately there is very little outcrop in the area of the Issuer’s properties east of Night Hawk Lake,
but drill hole data indicate the presence of felsic and intermediate calc-alkaline rocks which may correlate
with this unit. Rocks in this area have been termed the Watabeag Assemblage by Jackson and Fyon who
infer from regional evidence that their age is likely between 2,705 and 2,698 million years, simplified
from Pyke (1982) and MERQ-OGS (1983), shows the distribution of the Marker Horizon and equivalent
units underlying the Issuer’s properties in the NHLJV, Sheraton-Timmins and Currie-Bowman areas.

The Vipond “99 unit” of the Middle Tisdale Group has been dated as 2,707 million years (Ayer et al.,
1997); the Marker Horizon in Currie Township has been dated as 2,706 +/-2 million years; and the belt of
“Upper Tisdale” rocks south of the Shaw Dome in Douglas Township as 2,703 (Corfu, 1993 and
references therein). Hence it seems likely that the calc-alkaline volcanic rocks underlying much of the
NHLIJV area are correlative with similar units in the Middle Tisdale Group. This assemblage is a
significant host to gold mineralization in the Timmins area, and to small base metal deposits in the
Currie-Bowman area. Ongoing work by the Ontario Geological Survey is attempting to refine the
chemistry, ages and correlation of these units in the subject area (Ayer et al., 1997).

North-striking diabase dykes of the Matachewan swarm are numerous, particularly in the eastern part of
Sheraton Township. Many of these are non-magnetic. Strongly magnetic, east-northeast trending
Keeweenawan diabase dykes are parallel to significant gold bearing structures.

Rocks of the Middle Tisdale Group host significant gold mineralization in the Timmins area. The
Timmins area also contains some significant base metal deposits, with which the Cross Lake discovery
has been compared. The Kidd Creek Zn-Cu-Ag VMS deposit is located in the 2,715 Ma old Kidd-Munro
Assemblage; the Kamiskotia Assemblage, dated as 2,705 Ma (Barrie and Davis, 1990), hosts a number of
base metal deposits in calc-alkaline high silica rhyolites within a sequence dominated by tholeiitic mafic
volcanics. The geological setting of the Cross Lake deposit within a thick sequence of felsic to
intermediate volcanic and volcaniclastic rocks differs from both Kidd Creek and Kamiskotia, although it
may be the same age as the latter. At both Kidd Creek and Kamiskotia, the base metal deposits are
associated with highly evolved rhyolites. Preliminary partial analysis of the chemistry of the rhyolitic
rocks at Sheraton Township by Bowen (personal communication, December 1997) suggests that they are
primitive with low contents of high field strength elements (Zr, Hf, Y, HREE). These are distinct from
those at Kidd Creek and Kamiskotia. The chemistry of some mafic rocks from the Cross Lake Zone,
however, is similar to that of mafic rocks at Kidd Creek and Kamiskotia.

Another type of mineralization in the Timmins camp, which may be pertinent to the current work on the
Sheraton Lake Zone is the porphyry copper deposit hosted by the Pearl Lake Porphyry. Pyke (1982) cites
a reserve of 8 million tons exceeding a cut-off grade of 0.7% Cu, within a potential resource of 80 million
tons.

Two uneconomic base metal mineral deposits have previously been discovered close to the NHLIJV
Property: the Tillex copper deposit, and the Seaway zinc showing, both described in an earlier section of
this report. In addition, the Queenston-Strike Cu-Zn-Ag deposit, which is located in Robertson Township
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some 30 kilometres to the south of the Cross Lake Zone, may also be in the same sequence, but
correlation is less certain at the present time. Queenston intersected massive pyrite containing sphalerite
and chalcopyrite over short intervals, including:

Hole # Cu (%) Zn (%) Thickness (metres)
90-3 1.9 0.83 4.5
90-4 0.93 5.17 43

The mineralization is described as VMS overlying a broad zone of stringer sulphides in silicified and chloritic
basalt. Queenston noted that zinc mineralization was associated with the siliceous alteration, while copper
was more prominent in chloritic altered zones.

Several gold showings have been reported: Laird (1931) described the Reid gold showing in Conc. 2, lots §
and 6, Currie Township. Gold values of up to 0.21 oz/ton Au were returned from silicified pillow lavas.
Small quantities of sphalerite, chalcopyrite and iron sulphides were also noted. Laird also reported on the
Anderson gold discovery in Conc. 6, lot 6, Currie Township. Here, spectacular gold mineralization was found
to be associated with a feldspar porphyry dyke, with sphalerite, chalcopyrite, galena, bornite and garnet. In
Sheraton Township, the J.P. Roy gold showing, was reported by Berry (1940) in lots 3 and 4, Con 6. Berry
collected a sample of pyrite-bearing quartz stringers in greenstone which assayed 0.32 oz/ton Au.

Previous work in Currie Township has focused on felsic volcanics and graphitic metasedimentary rocks of
the Marker Horizon (see following section on Regional Geology) and upon the intercalated felsic and mafic
volcanic rocks of the Stoughton-Roquemaure Group to the north. Mining claims of the NHLJV in Currie
Township are underlain by the latter, immediately north of the Issuer’s Currie-Bowman Property (under
option to Falconbridge) which covers the Marker Horizon. The most comprehensive work previously
undertaken on the NHLJV claims in Currie Township is that of Chevron Canada Resources Ltd. (Chevron) in
Concessions 3 to 6, Lots 7-11, between 1985 and 1987, following the discovery of gold grains by OGS in its
sonic drill hole number 84-28.

In 1985 Chevron conducted 22.25 line kilometres of ground magnetic surveys in concessions 3 to 4, lots 7 to
10, and completed a single diamond drill hole in Concession 4, lot 8, about 1,000 metres southwest of Grassy
Lake. The hole intersected feldspar porphyry, chlorite-carbonate schist, mafic tuff and chiorite schist. No
assays are reported. Chevron went on to complete additional ground geophysical surveys, two reverse
circulation drifl programs, and nine diamond drill holes for a total of 3,396 metres during 1986 and '87. In
December 1986 Chevron drilled 19 RC holes to test for gold values up-ice from previously drilled anomalies.
A second group of nineteen RC holes totali<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>