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Jilin Chemical Industrial Company Limited, a joint stock limited company
organized under the laws of the People's Republic of China (the "Company"), hereby files the
following document pursuant to rule 13a-16 or 15d-16 of the Securities Exchange Act of 1934:

a. Announcement of Postponement of Release of Final Results by the
Company on April 17, 2002.

b. Annual Results Announcement for 2001 by the Company on April 22, 2002.

c. Announcement First Quarterly Report for 2002 by the Company on April
26,2002,




The Stock Exchange of Hong Kong Limired (the “Stock Exchange”} takes no responsibility for the contents
of this announcement. makes no representation as to its accuracy ar completeness and expressiy disclaims
any liabiliry whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this announcement. ’

JILIN CHEMICAL INDUSTRIAL COMPANY LIMITED
EMERIXERBERAT

{a jaint stock limited company incorporated in the Peopie’s Republic of China with limited liabifitv)
ANNOUNCEMENT OF
POSTPONEMENT OF RELEASE OF FINAL RESULTS

The board of directors (the “Board™) of Jilin Chemical Industrial Company Limited (the “Company™)
wishes to announce that the board meeting to approve the final results of the Company for the year
cnded 31 December 2001 scheduled for 17 April 2002 and the publication of the final results
scheduled for 18 April 2002 have been postponed to 22 April 2002 and 23 April 2002 respectively.

Shareholders and potential investors in the Company are advised to exercise caution when dealing in
shares of the Company.

The Board of the Company wishes to announce that the board meeting 1o approve the final results of the
Company for the year ended 31 December 200! scheduled for 17 April 2002 has been postponed to 22
April 2002. Accordingly, the announcement of fipal results originaily scheduled for 18 Aprit 2002 will be
postponed to 23 April 2002. The reasen for the postponement is that the audited report of the Company’s
reparting accountants, PricewaterhouseCoopers, is still in the process of being prepared. It is expected
that the postponement of the board meeting and the announcement of the final resuits of the Company to
22 April 2002 and 23 April 2002 respectively will allow sufficient time for the reporting accountants to
finalise its audit and issue its financial report.

In the meantime. shareholders and potential investors in the Company are advised to exercise caution
when dealing in shares of the Company.
By order of the Board
Zhang Livan

Company Secretary
Jilin, China, 17 April 2002




JILIN CHEMICAL INDUSTRIAL COMPANY LIMITED
! = IMER T XD RIRAF]

(a joint siock limited company incorporated in the People's Republic of China)

ANNUAL RESULTS ANNOUNCEMENT 2001

The Board of Directors (the “Baard”) of Jilin Chemical Industrial Company Limited (the “Company”) ansounces the audited
consolidated results and financial position of the Company and its subsidiaries (the “Group”) for the year ended 31st December,
2001 rogether with the comparative figures for the previcus year as follows:

FINANCIAL BIGHLIGHTS
Fivancial information of the Group for the year ended 31st December, 2001 prepared in avcordance with accouuting standards in
the People’s Republic of China (*PRC GAAP"}is set out below:—

RMB millions i

Loss before tax (1,797)
Net loss (1,803)
Net oss after non-operating loss (rotef (1,706)
Profit from principal operations 283
Loss from other operations (47)
Operating loss (1,807)
Profits from investment 39
Income from subsidiaries 3
Net non-operating expense (31)
Net cash inflow from operations 2379
Net increase from cash and cash eguivalents (192)

Nnte: Non-operaling loss under PRC GAAP refers to income of approximately RMB22.47 million fram the dispasal of fixed assets and nan-
operating boss of RMB119.48 million, The non-eperating foss includes inventory foss of RMB79.19 million, loss from unscheduled
plant shutdowns of RMB26.42 million and other losses of RMB1I3.87 mitlion.

Prepared in accordance with [nternational Accouating Standards (“1AS™)

Items

RMRB millivns

For the year cuded 3ist December 2001 2000 1999 1998 1997
Turnover 12,519 13,396 10,555 8.844 8,631
(Loss)/profit before tax (1,815) (877) 227 105 163
Net ¢loss)iprofit (1,817} (836) 149 66 100
{Loss)earnings per share {RMB0.51} (RMBY.24} RMBD.04 RMBO.02 RMB0.03
As at 31st December

Tosal assets £3.,83¢ 17.974 16.054 15,768 15,458
Sharchotders™ equity 3,106 5,874 6,199 6,085 6,104
Net assets per share RMBO.87 RMBi.65 RMBI .32 RMB1.78 RMBL.79
Prepared io accordance with PRC GAAP

Itemy

RM8 millions

For the vear ended 31st December 2001 2000 1999
Income from principal aperations 11914 13,847 10,980
Nei (loss)/profit (1,803) (879) 183
(Loss)/earnings per share (fully diluted) (RMBO.51) (RMB0.25) RMBO0.04
{Loss)/eamings per share (weighted average) {RMBO,51) (RMB0.25) RMBO0.04
Net cash inflows from operating activities per share RMBo.67 RMBO0.04 RMBO.17
Return on net assets (fully diluted) (46.45%) (15.45%) 2.45%
Return on net assers (weighted average} (37.69% ) (14.44%) 2.47%
As at 3]st December

Total assets 14,532 17,711 15,860
Sharcholders’ equity (¢xciuding minotity interests) 3,882 5,687 6,073
Net assets per share RMB1.99 RMBL.60 RMBL.79
Adjusted net assets per share RMB1.04 RMBI1.50 RMB1.73

Notes:

1. The number of shares outstanding for each of the three years ended 31st December, 2001, 2000, 1999 was 3,561,078,000 shares,
3,561.078,000 shares, 3,411,078,000 shares, tespectively.

2. ‘The weighted average number of shares for 2001 was 3,561.078,000 shares.

3. The weighted average number of shares for 2000 was 3,551,025,00€ sharcs.

4. The weighted average number of shares for 1999 was calculated on the basis of 3,440,761,20% shares outstanding as at 3]st December,
1998, and adjusted ta reflect the jssuance of additional A shates in January 2000,

The Differences under 1AS and PRC GAAP

The statutory financial statements prepared in accordance with PRC GAAP and the financial statements prepared in accordance
with 1AS differ in certain respects, Such differences involve methods for measuring the amounts shown in the financial statements
as well as disclosures.

Effecs on net loss of significant differences between PRC GAAP and [AS is sunimarised below:

2001 2000
RMB thousands Nutes
Net foss as reported under PRC GAAP (1,803,022) (878.767)
Adjustments to conform with 1AS:
~ Depreciation expense duc to revaluation of
fixed assets a2t 28th February. 1993 (i {1.,452) (1.452)
- Additional toss on write.off of fixed aysets (i) - (4,626)
- Depreciation expense on fixed assers due 1o
differences in exchange gains capitalised (i) (7311) (1,310)
- Interest expense capitalised in construction
in progress fiv) (17,917) 4,013
— Interest income from share proceeds [ (520) 1520}
~ Apprapriation to staff bonus and welare fund oy (1,959) (230)
— Amortisation of bousing subsidy cost fvii) (9,319) (4.203)
~ Reversal of amortisation of land use rights fviit} 20,739 -
~ Tax adjustment fix) 3.392 57.105
Net loss as reported under JAS (1,817,369} {835.990)
m— —————

Effect on shareholders’ equity of sigaificant differences between PRC GAAP and IAS is summarised below:

31st December, 31st December,

RMB thousands Notes 2001 2000
Shareholders’ equity as reported under PRC GAAP 1.884,744 5.687.245
Adjustments to conformi with 1AS:
- Depreciation expense due to revaluation of

fixed assets at 28th February. 1995 1] (9,921 (8.469)
~ Surplus on revaluation of fixed assets at 28th February. 1995 (i) 26,033 29.033
- Deferred 1ax effect on revaluation surplus i) (9.580) (9.580)
- Difference s loss on disposal of fixed assets

due to revajuation it 28th February. {995 il (4,626) (4,626}
- Exchange gains in respect of funds borrowed for fixed assets fiti) 112.471 112.471
- Depreciation expense on fixed assets due to

difference in exchange gains capitalised (i (27.762)
- Interest expense capitalised in construction in progress fiv} 17.917
-~ Housing subsidy cost vii} 71,478
- Deferred tax effect on housing subsidy cost I {23,387)
- Adjustment of fand use rights at |st January, 2001 -
- Tax ndjushment fix} 19.775

Sharekolders’ equity as reported under IAS 3.106.046 5.373.895

—i— m—iii——

(i) Depreciation expense under IAS includes the effect of revalustion of fixed assets at 28th February, 1995 in connection with

the listing of the Company’s shures on the Hong Kong Stack Exchange. Under PRC GAAP. this sevaluation, which was not

officizily spproved as part of the 1994 Restructuring, was not recogiised. Accordingly, depreciation charge caleulated
under PRC GAAP is lower than that under [AS.

(i) In 2000, certain fixed assets including those revalued a1 28th February. 1995 were written off in connection with the shut
down of manufacturing assets. As the ¢ffect of the 28th February. 1995 has not been recognised under PRC GAAP,
additional foss on write-off of fixed assets relating to the surplus arising from the 28th February, 1998 revalvation was
recorded in the IAS financial statements,

{iii) Under LAS, foreign currency translation differences relsting to borrewings 10 the exteat that they are adjustments to the
interest costs of funds used to finance the construction of fixed assets are capitalised. Under PRC GAAP. al] fareign
currency translution differences relating to funds borcowed 1o finance the constructivn of fixed assets are capitalised during
the construction period. Accordingly, 1he cost of the underlying fixed assets as reported in the IAS financial statements is
greater than that as determined uader PRC GAAP, and thus resulted in additional depreciation charge.

{iv) Under [AS, interest cxpense selating to funds borrowed generally and used for the construction of fixed assets are capitalised
by applying & weighted average rate applicable to the borrowings that are outstanding during the period. Under PRC GAAP,
only interest expense incurred on funds borrowed specifically for the construction of fixed assets are capitalised,

{v} According to the relevant rules and regulations of the China Securitics Regulatery Commission, for those new shares issued
in 1956, the corresponding interest income generated during the allotment period should be included as part of the share
premium, Interest income relating to the unsuccessful applicants is released to the profit aud loss account over a period of
five years starting from 1997 Under (AS. such income, when ceceived, was recorded in the profit and loss account,

(vi) In 2000 and 2001, two subsidiaries of the Company. which are Sino-foreign joint ventures, made an appropriation from
retained earnings to the staff and workers' bonus and welfare fund in accordance with the relevant rules and regulations of
the PRC. Under [AS, such appropriation is charged to the profit and loss account

{vii} As a result of the reorganisation of China National Pefroleum Corporation (“CNPC™) and PetroChina Company Limited
(*PetroChina”), PetcoClina agreed to bear the cost of housing subsidy and accordingly the refevane amount payadle of
RMB84.09 mitlion to Jilin Chemical Group Corporation {*JCGC™}, after netting off deferred tax of RMB23.59 millien, was
credited to capital reserve under IAS. Under PRC GAAP, the payable amount of RMB34.09 million was offset against
housing subsidy cost brought ferward of RMB75.68 million and the balance RMBS8.41 mitlion was credited 1o capital
reserve, Consequently. there is oo amortisation of housing subsidiary cost under PRC GAAP.

(viii)Under PRC GAAP. tand use rights are recognised and amortised over 50 years. With effect from Lst January, 2001, the
Company has applicd [AS 17 “Leases”. as clarified by LAS 40 “Investment Property”, to the nccounting for land use rights.
The Company has therefore seclassified land use rights as operating leases and is now reflecting the carrying valuc of land
use rights at RMB ail. Consequently. there is no amortisation of land use rights under 1AS in 2001,

(ix} As there is uncertainty as to whether the deferred tax asser established in (1) and {vii) above cun be recovered, the deferred
tax psset is not recognised,

Profit [nformation prepared fn accordance with No. 9 Preparation Regulations of Information Announcement for Public
Listed Compunics Issucd by the China Securities Regulatory Commission

Return on net asscts % Profit/(loss) per share
Fully

Fully Weighted ) Weighted
Profitfloss for 2001 diluted average diluted average
fncome from principal operations 7.28 591 0.0794 0.0794
Operating Joss 146.57) (37.78) (1.5076) (0.5076)
Net loss (46.45) (37,69} (0.5063) (0.5063}
Net loss after non-operating loss (43.95) {35.66) (0.4791) (0.4791)

REPORT HIGHLIGHTS

1. Operoting Resalts
The Group's principal business consists of the production and safe of p I products. petroch I and erganic
chemical products, synthetic cubber, chemical fertifizer and inorganic chemical products. The Group’s busiaess is conducted
in the PRC and most of its products are sold in the domestic murket.

tn 2001, the Company’s business was adversely affected by the severe marker conditions and controls on crude ail processing
volume imposed by the PRC government, which resulted in a decrease in the Group's turnover and g significant loss was
recorded. In accordamce with PRC GAAP, the Group’s income from principal operations for the year cnded 31st December,
2001 was approximately RMR11.914.08 million. representing a decrease of 14% as compared with 2000, According fo 1AS.
the Group's tusnover was approximately RMB12,518.53 million, reflecting a decrease of 6.6%. as compared with 2000, As
a result of (he significant deerease in the product prices and accounting provisious during the year, under [A$ and PRC
GAAP, the Group suffered losses of RMB1.817.37 million and RMBI,803.02 million. respectively. including accounting
provisions of appraximately RMB770.78 million.

n 2001, under PRC GAAP, income from petroleum products was approximately RMBS.557.02 million. accounting for
about 46.64% of the Group's total income, The cost of goods sold for petroleum products was approximately RMB4,934.01
miltion and the gross profit rutio was 11.21%. lncome from petrochemical and organical chemical products was approximately
RMB3,421.71 million, accounting for about 45.50% of the Group’s total income. The cost of goods sold of petrochemnical
and organic chemicat products was approximately RMBS.368.52 miltion and the gross profit ralio was about 1.0%.

2. Operations and Results of the Subsidiaries and Joint Ventures of the Company
1} The Company's major subsidiaries pre:

As 2L 31xt As at 31s¢

Priacipal products Registered December, 2001 December, 2001

Name of subsidiary Nature and actlvities tapital Total assets Net profit

IRMB 000 1R 8006) (RMB 000y

Jilin Winsway Chemical Sino-fo; Provision of T51434 60,933 4378

Industrial Store & equity joint transponiation
Transport Lid wventure services for
chemical products

Jilin City Songmei Sino-foreign Manufaciusing of 72,000 239,958 2,857

Acetic Acid Co. Ltd cooperative acelic acid
eaterprise
Jilin Jihoa Corporation  Consirsction of piping 45,200 74,941 41
Hiaaxiu Co. Led and pressurized containers .

2)  Na joint venture contributed more than 10% to the Company’s net loss in 2001,

3. Major Suppliers and Customers
As at 31st December. 2001, the aggregate amount of purchases from the five fargest suppliers of the Company accounted
for about 94% of the Company's total amount of purchases, of which the largest supplier accounted for about §3% of the
total purchase amount. The aggregate sales revenue from the Company's five largest customers accounted for about 65% of
the Company’s total sales revenue for she year, of which the largest customer represented about 5355 of the total sales
revenue for the year.

4, Problems and difficulties encountered in operations nnd proposed solutions
In 2001, the Company’s operarions faced great challenges due 1o the weakened demand for petrochemical products worldwide
and the continued decline in the prices of petrochemical products. in both the international and domestic markets, The
Group's crude oi) cost price decreased by 12.9% compared with 2000 as a result of significant decrease in the international
crude oil price in the second half of 2001, As a resule, the weighted average prices of gasoline and diesel oil of the Group
decreased by 10.7% and 9.2%, respectively, as compared with 2000,

During the year, the weighted average price of petrochemical and organic chemical products and synthetic rubber products
decreased by 22.4% and 6.1%, respectively, as compared with 2000.

Although the Company's crude oil cost price decreased. it was not adequate 1o offset the adverse impact on the Company's
operating results caused by the decline in petrochemical product and petroleum price.

Facing a weakening market for petrochemical products. the Company pur forward the following measures to minimise the
adverse npact on its business.

1) Maimaining steady operaiion and ftigh wtilisation rate. improving enviroumental protection and quality maragemeni
During the year. key production facilities were uperated at full utilisarion rate and the volume of major preducts
increased significantly. The Company adopred the Health. Safety and Environment management system o €nsire
steady operations of the Company's production facilities

The Company sirengthened environmentai protection and the Group's operating activitics have met the environmentat
protection requirements of the PRC government. At the same tme, the Company has also strengthened quality controls,
Al of the Company’s products met operating standards and all the samples selected by the Company's product quality
supervision department for examination met its standards.

&




) Optimi . improving distributian uf

Dllnng the »ear the Company optimised raw materials nod product structure in accordance with marker demnnd. As a
result, the purchnse of naphtha increased by {74,000 tonncs compared to 2000, the loss ratio from processing of crude
oil decreased by 0.05% to 0.9% as compared to 2000, the production ratio of ethylene increased by 0.04% to 33.15%
the general progductian ratie of petroleum products increased by 0.35% (o 91.69%, general crude consumption per
tonne decreased by 34.07 kg to 674.71 kg. In line with the technical capabilities of the Company’s production
facilities 2nd the PRC accession to World Trade Organisation (*WTO™), the Company adjusted its supply of ¢rude oil
and processed about 150,000 tonnes of crude oi} from Russia during 2001,

3} Improving product strueture, promoling technology improvement
Durmg the year, the Company adjusted its prodnct structure and increased the production volume of certain. high

dded products in with market demand. Sales volume of ethanol. vetanol and diesel oil increased by

26.8%, 40.4% and 10.4%. respectively, as compared to 2000. The Company also focused on scientific research and
techuological upgrade for key products with stronger marker demand, The new types of EPR rubber. including J-0050,
3-2070, $-3080 and J-3092E, were developed and put into preduction, a5 a result of which Joss resulting from the EPR
plant Hecreased significantly during the year.

4)  Strengthening cost contral, redicing product cost
During the year, the Company strengthened cost contro! and financial snalysis to improve its management system
through control of budget and cash flow. The Company adopted measures to relate profit with targer cost resulting in
reduction in consumption and cost comml

3)  Strengih marketing ing purchasing system
Durmg the year. the Company esmhhshed a marketing company and further improved its regional sales network. A
price management system was set up o take advantage of the market opportunities. Through strengthening the

of materials p . regulating g timising purchase network, adopting measures for purchase

through the bidding pmce:s. items pur:hased lhmugh the bidding process accounted for about 70% of the total items
purchased by the Companv

6} Strengthening funds munagement, reducing fmm(‘m( expenses
During the year. the Compaay further stri h funds to increase the rate and reduce the
tic up nf fonds. The Company aiso reduced its debt expenses as a result of which interest expense during the year
decreased by RMB42.24 millien.
According ta relevant regulations of enterprise accounting rules, the Company decided to transfer RMB770.78 million
from reserve for bad debts and inventory loss to affse( ngamu the Comp:my s potential future risk.
Following & detailed analysis of the actual of it s and analysis of the Compuny's
inventories, the Compnny decided to provide R\lB*‘?\) 61 ml!lmn and RMBl7l 1" million, respectively. for reserve
for bad debts. and inventory losses. The Board considered that the above-mentioned accounting provisions were in
conformity with the actual operating conditions of the Company.

INVESTMENTS

In 2001, the Company completed its expunsion projects for its aromatic. abstraction unit and 300,000t/3 ethylene unit. The

exponsion projects for the catalytic cracking unit and styrene unit are exprcted to be completed in 2002. The expansion project of

the 300.000/a synthetic ammonia production unit will be completed by 2003 for the optimisation of its raw material process. The

tatal investment was RMBB30.75 million as ar 31st December, 2001.

in 2001, the Additional Seven Facilities of the 300,0001/a ethylene project (polyethylene, ethylene glyeol, phihalic anhydride.

pheno) acetone, ABS. serylonitrile and advanced alcohol units). of which the polyethylene, ethylene glycot, phthalic anhydride.

phenol acetope, ABS units were transferred to PetroChina, and the acrylonitrile and advanced alcohol units were retained by

JCGC, did not generate satisfactory results. The Company did net elect to exercise its option ta purchase these units during the

year. The term of the option agreement of the ethylene project will expire on 31st December, 2002. The Board has no plan ta

exercise the option during 2002 after considering the profit capabifity and financial condirions of the seven facilities.

ANALYSIS OF FINANCIAL CONDlTIOhS

As at 31st D 2001, ding to the batance sheet prepared under PRC GAAP. the Company’s total assets

was valued at RMB14,531.95 million, repreatn(ing a decrease of 18% as compared with 2080, The decrease in total assets was

primarily due. to a decrease in accounts receivable and orher accounting provisions, Long-term liabilities was RMB35,985.56
million, representing a decrease of 21% as compared with 2000, This was primarily due to the Company's repayment of loans.

Sharehelders™ equity was RMB3,881.74 million, representing a decrease of 32% as compared with 2000, This was primarily due

10 the Company's loss recorded during the year. Profit from. principal operations was RMB282.58 million, representing a

decrease of 78% as compared with 2000. This was primarily due to a decrease in income from principal operations. Net toss was

RMB1,803.02 million, representing an increass of RMB924.26 million as compared with 2000. This was primarily due ro

decrease in the product prices and transfer of accounting provisions.

PROSPECTS

The year 2002 will be a critical vear for the future development of the Company, during which the Company has to prepare itself

10 face many great challenges.

Notwithstanding signs of a global econemy recovery at the beginning of 2002, the tariff cut and tariff reduction measures

following the first year of WTO accession ore expected 1o bring rougher competition 1o the domestic petrochemica) industry. The

Company expects petrochemical product prices to remain depressed.

The Company expects to continue to face difficulties in its business during 2002, taking into cansideration its small praduction

scale, non-optimal product mix, higher costs and shortage of processing capacities as compared witls internationat and domestic

competitors.

There is, however, opportunities for development for the Company as well in 2002,

Firstly. continuous implementation of positive fiscal policies and a stable currency policy by the PRC government and the

expected GDP growth of 7% in 2002 will provide. favourable condition for the domestic petroleum. and petrochemical industry,

The regulation of the domestic market,. the control of smuggling and the regulation of imports by the PRC governntent will

provide a sound market environment for the Company.

Secondly, the Company’s production. facilities. will operate better following maintenances csrried out to its facilities that were

shutdown.. The expansion. project.of the 300,0001/a. ethylene unit wilt be. completed and put into production. All these developments

will provide the Company with better conditions for 202 In order to further strengthen cost control, increase profitability and
teduce competilion, the Company will put forwacd the following measures in the yesr, to come:

1. Focusing on the scheduled major maintenance that is carried out once every two years to ensure steady and safe operations
of its plants. The Company expects to process 4,3 million tonnes of crude oil, including the processing of 450,000 tonnes of
crude oil from Russia, and 510,000 ronnes of ethylene product.

2. Strengthening controls over purchasing of muaterials and marketing of producty to adapt itself to the new enviconment. In
line with PRC accession to WTOQ, the Company will furthes reduce cost through promofing e-business and centralised
puschasing. The Company wiyil improve its marketing information system to increase sales volume and adapt to changes in
market demand.

3. Adjusting product mix. The Company will adjust its product mix. p y through optimisil ur and prod
units according to market demand and the Company's future plan. The Company wilt seek 10 increase pmrmmlny through
optimising resources, processing scheme and public utilities.

4. Focusing on consumplion control to meet operating standards. The Company will further focus on ity consumption controt
and optimisation of public utilities to reduce the loss ratio of ethylene and increase overall profitability,

5. T by funds to reduce admini cost. The Company will focus on funds management to reduce
lnvcntcry and accounts receivabie . The Company will also focus on the management of capital expenditure and imports. of
technology and equipment through the coutrol of budget.

6. Focusing on upgrade programme. The Company will compiete expansion projects for its styrene unit. catalytic cracking
uait, the quality upgrade programme of diesel oil, and achieve optimisation of raw materials consumed by its synthetic
ammonia uoit, The Company will steengthen quality, procedure, expense safery control to ensure that the commencement
date of production is met and contribute more profit to the Company.

7. Speeding up technical innovation. The Company will focus on scientific research and strive to ensure the completion of
various innovation programemes, such as the EPR serial products.

PROPOSED PROFIT APPROPRIATION OR PROPOSED TRANSFER FROM COMMON RESERVES TO SHARE
CAPITAL
Under PRC GAAP. the aggregate loss as at 315t December, 200] was RMB2.666.06 miltion. The net loss for the year cnded 3 1st
December. 200) was RMB1,804.98 million and the accumulated loss as at Ist Jagwary, 2001 was RMB861.08 miltion. Under
1AS. the aggregate loss as at 31st December. 2001 was RMB2.580.98 million. The net loss as at 345t December. 200t was
RMB1,824.98 million. As loss was incurred under hoth accounting standards, the Company does not have profit te declure
dividend for year 2001. Having regard to the Company’s financial position in the year of 2001 the Board has resolved not to
declare any final dividend for 2001 or to transfer from common reserves to the Company's share capital.
The above proposal will be presented to the Company's shareholders for approval at the 2001 Annual General meeting to be beld
on 17th June, 2002.
COMPLIANCE WITH CODE OF BEST PRACTICE
During 2001, to the knowledge of the Board, the Company has complied with the Code of Best Practice which incorporai¢s items
set oul in Appendix 14 to The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.
PURCHASE, SALES AND REDEMPTION OF SHARES
For the vear ended 31st December, 2001. the Company or any of its subsidiaries has not sold any shares of the Company. nor hay
it repurchased or redeemed any of the shares of the Company.
TRUST DEPOSITS OR TRUST LOANS
During 2001, the Company had no trust deposits or trust foans and the Company did not experience any difficulties in making
withdrawal frem financial institutions
HOUSING REFORMS
The Company disclosed details of its employee housing reform programme in its 1998 aunval report. Since 1998, the Company
incurred a | of RMB84.09 million. due to the reimbursement offered to its employees to purchase staff accommodations, The
staff cost associated with the Company’s employee housing reform programme will be amortised on 3 straight-line basis to the
profit and loss account over & 20 year peciod which is the remaining expected average employment neriod of the relevant
employee in accordance with TAS. Because of the newly signed contracts with the employees, their employment period has been
changed to three to ten years. The remaining average entployment period will 2lso be changed to three to ten years accordingly in
the financial statements,

Fram ist January. 1998 to 31st December, 2001. the total amount amortised was RMB21.93 million. The amount amortized in

the year of 2001 was RMBY.32 miltion. As at 315t December. 2001, the above remaining deferred staff cost was approxiniately

RMB62.16 million. In the opinion of the Board, if the aforesaid deferred staff cost was completely written off in the year of

2001, the net assets of the Company as at 31st December, 2001 would be reduced by approximately RMB62.16 million. Other

than the employees” housing reform programme mentioned above, the Compiny has not implemented any employees’ housing

pian

The detaited snnual results of the Company, including all the materials required by paragraphs 45(1)-45(3) of Appendix

16 of The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Hong Kong Stock

Exchange™), will be refeased shorty on the website of Hong Kong Stock Exchange. bitp:fwww.hker.com.hk.
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REPORT OF THE SUPERVISORY COMMITTEE Jitim Chemical Indusirial Company Limited - Page 2

During 2001, the Company conducted its business in accordance with the articles of pssociation of the Company. the PRC

Company Law, and relevant international and domestic regulations. The board of supervisars carried out its duties in accordance

with the articles of association of the Company, supervised and advised the management of the Company on all relevant maters,

The board of supervisory held a meeting on !ith January, 2001, at which a resolution approving the new board of supervisors

was passed.

The boatrd of supervisors hefd a meeting ou 28th Februarv. 2001. at which Zou Haifeng was elected as chairman of the new board

of supervisors, and the Procedural Rules of the Supervisory Committee was approved.

The board of supervisors held a meeting on 29th March, 2003, at which the report of the supervisors. the profit appropriation

statement, and the financial statements prepared in accordance with PRC GAAP and [AS for the year 200! were approved.

The supervisory committee reviewed the resolution regarding accounting provisions for 2001, which was certified to be legal and

supported, and to be good fer the future operations of the Company and reduced the risk of assets {oss.

CHANGES IN SHARE CAPITAL STRUCTURE

Urit: 000 shares Par value: RMB1.00
Increase/(decrease) during 2001

Tragsferred Asag3st
Asat fst Share frem Additions! December,
Japaary, 2001 placing Bonys  premivm issue Others  Subtotal 2004
Ualisied shares
I, Promoter shares 2,356,100 - - - - - - 2396300
of which :
Stute-owned shares - - - - - - - -
Domestic fzgal person shares 2.396,300 - - - - - - 2.396.300
Forcign lepal person shares - - - - - _ _ -
Others B - - - - - - -
2. Subscribed legal person shares - - - - - - - -
3. Employess’ shares - - - - - - - -
4. Preference shares and others
of which:
transferred or placed shares - - - - - - - -
Tolal untisted shares 2,396,300 - - - - - - 2.396,300
Listed shares
1 Domestic iisted Rmb ordinary shares 200.900 - - - - - - 200,000
of which:
held by senior menagement 3195 - - - - (1.35) (17.78% 142
2. Domestic listed forcign sharcs - - - - - - - .
3 Overseas tisted foreign shares 964,778 - - - - - - 96477
4. Others - - - - - - - -
Total listed shares 1,164778 -~ - - - - - 116477
Total number of shares 3,561,078 - - - - - - 561,078

INFORMATION RELATING TQ SHAREHOLDERS

As at 31st December, 2001, the Company had a total of [13.873 shareholders. comprising 669 H sharcholders. 113,203 A
shareholders and oue state-owned shareholder.

SUBSTANTIAL SHAREHOIL.DERS

As at 3ist December, 2001, the ten largest sharehoiders of the Company were as follows:

Number of increase/ Percentage
shares held {decrease) of holding
Namc of sharehoiders Class (sheres) (shares) %)
1, PewroChina (holder of stare-owned legal A shares 2.396.300.000 - 67.2914
person shares)*
2. HKSCC NOMINEES LIMITED H shares B().378.6%9 8,540,000 22,4757
3. HONG KONG & SHANGHAIL
BANKING CORPORATION
(NOMINEES) LIMITED H shares 135,075,300 160,000) 37931
4. PUFENG SECURITIES
INVESTMENT FUNDS A shares 1.785,444 - 0.0501
5 CHONG YUEN HUNG H shares 1,276,000 - 0.0358
£, ZITANG SHUQIN A shares 1.239.300 - 0.0348
7. LEUNG KWOK YUNG H. shares 814,000 - 0.0229
8. ZHIPENGBO A shares, 800,307 8,100 0.0225
9. LI WEIGUANG A shares 800.00¢ 9,000 0.0225
10. KU YUK MUl H shares 720,000 (100.0603 0.0202
Note: No relationship was found between the ten largest sharcholders of the Company.
*  The legal representative of PetroChinu is Mr. Ma Fucai, PetroChina was csiablished on Sth November, 1999 and hus & regisiered

capital of RMB173,824,176,000. The total sharc capital of PetraChina is 175,824,176,000 shares, of which stare-owned shares amaunted
1o 158,241,75R,000 shares and foreign invested shares (H shares and AD\S) amounted to 17.582,418,000 shares. accounting (ot 90%%
and 10% of the tatol shares in issue, respectively, PetroChina’s principal busincsses consist of the cxploration and production of crude
oil and natural gas, crude oil refining and the marketing of refined products, the p and of pel ial products
and the supply, transsuissiun aad marketing of natural gas. Na shares of the Company hetd by PeiraChing were pledged during the
year.
CNPC, the controtling sharehalder of PetroChina. heid 90% of the total share capital of PetroChina, CNPC wus established in July
1998 with a registered capital of RMBE14,9 billion. Mr. Ma Fucai is the lega] represcatative of CNPC. The principal busincsses of
CNPC consist of the exploralion, production. marketing of erude oi and natural gas, the production and sale of petroleum and
] products, the of crude oil and natural gas, he construciion of international and domestic petroleum
projects, and he import and export of petroleum technology.

The above sharcholders’ interests as at 31st December, 2001 had been recorded in the register of the Campany kept pursuant to Section

16(1) of the Sccurities (Disclosure of Interesis) Ordinance.

Thers were no sharsholders for wham HKSCC Nominecs Limited and Hong Kang & Shanghai Banking Corporation {Nominccs)

Limited acl as agents, whose sharehofding accounted for mare than (0% of the tatal number of issued shares of the Company.
RE"‘[UNFRATI()N OF DIRECTORS AND SUPERVISORS

According 1o the articles of association of the Company, the remuneration of the directors und supervisors sre paid pursuant

to the relevant regulations relating to wages. and salaries of the Company and upon the approval of the sharchoiders in

general meeting. Currently the senior management of the Company zre paid according to the regulstions relating to wages

and salaries of the Company.

Eoch of the directars and supervisors of the Company has entered into a service agreement for an initial term of three years,

"~

3. The to1al remuneration paid to the directors. supervisors and senior management of the Company iu 2001 amounted to
RMB347,914, RMBI68.552 and RMPB58,326, respectively, Of the remuneration paid fo the directors, RMBI05,248 were
paid 1o the non-executive directors and RMBA45,000 were paid to the independent directors. Among the direcrors, supervisors
anrd senior managemient, one person was paid more than RMB70,000. one person was paid between RMB76,000 10
RMB60.000, four persons were paid between RMB50.000 to RMB40,000, five persons were paid between RMB40,000 ro
RMB30.000. one person was paid berween RMB30,000 to RMB20,800, and four persons were paid between RMB20,600 to
RMB10,000.

4. Xu Fengli ond Yang Jigang were paid by the controfting shareholder of the Company. Apart from certain subsidies, Li
Shumin was paid by the controlling sharcholder.

The directors, supervisors and sepior menagement of the Company had the following sharcholdings in the Company

during the report period:

Number of

shares as at

Number of
shares as at

1st January, 31st December, Service
Name Position Sex Age 2001 2001 term
Hao Haikun Chairman male 55 3.550 3,550 Resigned on

17th January, 2002
Xu Fengli Depurty chairman male 55 0 0 2001.2.28-2004.2.27
Shi Jianxun Director male 57 1,550 3,550 2001.2.28-2004.2.27
Zhang Xingfu Director male 49 ¢ i 2001.2.28.2004.2.27
Ni Mubus Director male 51 3,550 3,350
Lun Yunsheng Director male 45 L 0
Jiang Jixiang Director male 49 o 0
Xu Yoanxiang Director male 52 o 0
Venantius Tan Independens director maie 38 0 0
Wang Junfeng Independent directer male 39 ¢ 0 2.
Zhae Yongjin Independent director niale 63 ¢ 0 200t
Zou Haifeng Chairman of the board male 56 3,550 3.550 2001.2.
of supervisors

Yang Jigang Supervisor male 19 0 0 .2
Yan Weidong Sepervisor mate 55 0 0 2
Li Shumin Supervisor niate 52 L) D) .2
Wang (tuaiging Superviser male 45 L) 0 2001 2 28 2004 2.27
Li Chongjic Deputy manager mate 39 0 ° -
Zhang Liyan Company secretary female 51 ¢ 0 -

©
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CHANGE OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

1.

On 28th February, 2001. the Company held an extravrdinary general meeting, at which Messes. Jiao Haikun, Xu Fengli, Shi
Jianxun, Zhang Xingfo, Ni Mubua. Lan Yuosheng. Jiang jixiang, Xu Yuanxiang. Venantins Tan, Wang Junfeng and Zhao
Yongjin were elected as directors of the new board of directors of the Company, Messrs, Zou Haifeng. Yang Jigang. Yan
Weidony and Li Shumin were elected as supervisors of the board of supervisors . and Mr. Wang Huaiging as the employces”
representative supervisar. Messrs. Lu Qirong, Zhu Zhongmin, Li Zhishen. Wang Xueling, Kong Xiangguo, Sun Xiaoliang
and Mabel Lui resigned as direciors of the Company and Messrs. Wen Jiwu and Ma Hongxin resigned as supervisors of the
Company.

On 17th Junuary, 2002, the Company held a board meeting, st which the resignation of Mr. fiao Haikun as chaitmon and
director of the Company was accepted. and deputy chairman Mr. Xu Feagli was appuinted as acting chajrman of the
Company.

THE COMPANY'S CORPORATE GOVERNANCE STRUCTURE

Pursuant to the PRC Company Law. the PRC Sccurities Law and the articles of association of the Company. the Company
improved its legal persoa administrution structure. establishied a modecn enterprise systeni. standardised operating mechanism
and set up a series of systems, including the adoption of the articles of association of the Company, the Procedural Rules of the
Board of Directors and the Procedural Rules of the Board of Supervisory Committee. These. rules comply with the. req

of the Standards of Administration Structure of Listed Companies released by the China Securities Regulatory Commission and

State Economic and Trade Commission on 7th January.
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FINANCIAL STATEMENTS

A

Prepared in accordance with IAS
The Group's and the Company’s accounts prepared under [AS have been audited by Pricewaterhouse Coopers

CONSOLIBATED PROFIT AND LOSS ACCOUNT
For the year ended 31st December, 2001

(Amounts in thousauds except for per share daia)
(Prepared under 145}

2002,

Shareholders and sharebolder’s general meetiag: In order to ensure that al) the sharsholders of the Company, especially the
minority shareholders, enjoy equal treatment and are able to fully exercise their rights. the Company convened its shareholders”
general mieetings strictly in complisnce with the Opinion on Shareholders’ Meetings released by the China Securities
Regulatory Commission. The Company regulated its connected transactions and ensured that the connected transactions are

fairly, iy, equally, aod bly. Detatls of the connected lransactinns and their operation were fully
disclosed.

Relaticaship between the controlling sharcholder and the Company: The controlling shareholder did not inferfere with the
Company's management decisions and operations. The Company and the controlling shareholder are independent of cach
other in terms of their busmess, :taﬂ usscn nrgamnnun and finance, Their respective doard of directors, supervisory

commirtee. and internal P are 21l independent of each other.

Directors and the Board: The Company adhered strictly to the requircments and procedures set out in the Articles of
Association of the Company in respect of the uppointinent of directors. The number of directors and members of the Board
complied with the tequirements of the relevant PRC laws and regulations, The Board established the Procedural Rules of
the Board of Directors and all members of the Board performed their duties and safeguarded the Company’s interests
tonestly and diligently, The Company has appointed 3 tadependent direciors since its listing of its. H shares ju 1995. None
of the independent directors held any position in the Company. All independent directors carried out their duties ditigently
and honestly in the mrenst of the Company 2nd mmonl)— shareholders according to the Articles of Associstion and the
relevant laws and reg The Boord i an Audit € i a Distributing C i a Dieveloping C

and s Finance Commitiee. and adopted the relevant procedural rules. According to the requirements of the Opinion on the
Establishment of an Independent System of Listed Company released by the China Securities Regulutory Commission, two
of the independent directors of the Company will not satisfy the new requirements and fucthermore one of the independent
directors has resigned from his position as independent director. The Company will appoint three independent directors in
the forthcoming 2001 sonual general meeting,

Supervisors and the supervisory committee: The number of supervisors at the Company's supervisory committee and
members of the commitiee complied with the relevant laws and regulations. The supervisory committee has adopted the
Procedural Rules of the Supervisory Committee. All supervisors carried out their duties diligently and provided lawful and
proper supervision of the Company”s financinl matters and oversaw the performance of duties by the directors, managers
and other senior management.

Performance evaluation and rewarding system: The Company is in the process of blishing 25 open and p

performance evatuation and rewsrding system for its directors and supervisors.

Retated parcy interests: The Company respected and protecied the interests of bunks..other creditors, eniployees and other
related panies, with the uim of promoting the further development of the Company tegether.

Information disclosure and transparency: The secretary of the Board is respensible for the Company’s information disclosure.
The Company. established an information disclosure department to receive visitors and snswer enquirics. The Company
acted in accordance with the relevant PRC laws and regulations, the articles of associstion of the Company, and the
requirements of the Jisting rules of the Shenzhen Stock Exchange. the Hong Kong Stock Exchange.. the New York Stock
Exchange. and disciosed corpcrate information on 2 true. accurate, complete and timely basis to easure that all the shareholders
have equal access 1o such i ioa. The Company disclosed detailed & ion o its 1i harebolder on a
timely basis according to relevant regulations. The Company held interim and annual roadshows since s initial public
oﬁermg to brief investors on @ regular basis. The Company was recognised as a good information disclosure unit in 2001 by
the Shenzhen Stock Exchange.

INDEPENDENT DIRECTORS AND THEIR DUTIES
The Company established an independent directar system according to the Listing Rules of the Hong Kong Stock Exchange. The
independent directors carried out their duties faithfully, participated in the board meetings and gave independent advice

During the year, the independent directors considered and approved the connected tmnsncnons conducl:d in 2001, The Indep:nd:m

Directors Committee was established on 13th December, 2001 and reviewed the ti
shareholders of the Company and provided suggsstions for the minority

to be app d by the

s on

PLAN FOR FURTHER IMPROVEMENT OF THE COMPANY 'S CORPORATE GOVERNANCE STRUCTURE
The Company will focus on the foliowing aspects to further improve its corporate governance structure based upon the Corporate
Governance Rules for Listed Company:

1.

Further improving the articies of association of the Company, the Proceduraf Rules of the Board. and the Provedural Rufes
of the Supervisory. Committee based on the Corporate Governance Rules for Listed Company;

Further regulating relationship between the Company and its controlling sharcholder;
of the Board;

Further improving and regulating the i h of special

Promoting and improving the performance evaluation and rewarding system for the Company’s directors. supervisors and
senior management.

DISCLOS[JRE OF SIGNIFICANT EVENTS

Materlal litigation
The Grotip was ot favolved in any material litigation or disputes during the vear ended 315t December, 2001,

Material contracts
The Greup did not enter into any material contracts during the year ended 31st December, 2001.
There was no merger, acquisition or restructuring involviag the Compauny for the year ended Jist December, 200

Related party transactions

Pursuant to a letter from the Hong Kong Stock Exchange on 5th September, 2000. the original waivers on certain connected
trausactions as granted to the Company by the Hong Kang Stock Exchange on 11th May, 1995, 20th April, 1999 and 29th
July, 1999 remain valid. The total amount of reluted party transactions between the Company and JCGC for the yeur ended
31st December, 2001 was RMBIE,071.18 million. The toral amount of related party transactions between the Company and a
subsidiary of CNPC (PetroChina) was RMB14,237.05 million, The fees paid by the Cempany for the weifare and support
services rendered by JCGC were based on the state regulated prices. market prices or cost prices as provided for in u service
agreement entered into berween the Company and 1CGC. The fees paid for the other related party transactions between the
Company and JCGC were based on normal commercial terms or un terins that were fair und reasonable so far a3 the
shareholders of the Company are concerned. Transactions entered into with subsidiaries of CNPC were based on conditions
approved at the extroordinary general meetings held on st March and 29th July, 1999, The above-mentioned connected
wransactions ensure the normal operation of the Company. Details of these connected transactions are set out in the note 3 to
the financial statements prepared under PRC accounting standards.

The Company. the board of directors and individual directors of the Company never experienced any reprimand by the
Chins Securities Regulatory Commission. stock exchanges oc any vegulatory authocity during the year.

During the year, the Company did not enter into any trust arrangemens, guarantee or lease with any third party to reduce
casts of the Campany or of the. third parties.

No underizking matiers were disclosed in designated newspapers and website by the Company or its shareholders holding
more than 5% of the Company’s registered share capital,

Auditors

At the AGM hetd on 19th June. 2001. Ernst & Young and Ernst & Young Hua Ming were not appointed as the Company's
international and domestic auditors. respectively, After consideration by the Board, PricewaterhouseCoopers {certified
public accountants in Houg Kong) and PricewaterhouseCoopers Zhong Tian CPAs Company Limited {registered accountauts
in the PRC) were temporarily appointed as the Company's international snd domestic auditors, respectively, from [9th
June. 2081 to the cud of the nex extraordinary geaeral meeting

At an extraordinary general meeting held on 30th December. 2001, PricewaterhouseCoopers {certified public accountants in
ifong Kong) and PricewaterhouseCoopers Zhong Tian CPAs Company Limited {registered accountants in the PRC) were
appeinted as the Company’s international and domestic auditors. respectively. to hold offices until the conclusion of the
2001 Annual (General Meeting. and the bourd of directors of the Company was authorised to determing their remuneration

In 2000, the Compuny paid RMB2.7 millio of auditing fees 1o Erust & Young 3nd Erast & Young Uua Ming. who were
responsibie for their own ion and transportation expenses. The Company expects that the nudiring fees to be paid
to PricewaterhouseCoopers and PricewaterhouseCoopers Zhong Tian CPAs Company Limited will be RMB2.7 million, who
will be responsible for their own transportation snd sccommodation expenses. There is no other expenses except the above-
mentioned

Other events

(1) According to the Listing Rules of Shenzhen Stock Exchange. follawing twa consecutive years of financiat losses. the
Company will have fo comply with additional requirements set out in the Shenzhen Listing Rules. The abbreviation
for the Company listed A shures will be changed from “Jilin Chemical” to “ST lihua”; the trade code will remain
unchanged.

12)  According to the resolution passed ot 3 meeting of the board of directors held on 22ad April, 2002, due to the
appointment of Mr. Ni Muhua and Mr. Jiang Jixiang os the deputy gencral managers of PetroChina Jilin Petrochemical
Company, they will resign as the Comtpany s deputy general managers

2001 2000
Nares RMB RMB
Turnover ! 12,518,532 13.396,247
Cost of sales (12,541,889) {12,164,161)
Giross 11oss)iprofit (23,357) 1.232.086
Disteibution, costs 62,198) (35,254)
ive expenses 1,216,263} (596,189)
Employce separation costs and shur down of manufacturing assets 2 - (936.533)
Other (expense)/income (6,662) 1,267
Operating loss (1,308,480} (334,593)
{iterest expense 3 (598.882) (641,124)
{nterest income 343 4.987
Exchange tass (17,582} (83)
Exchange gain 67,043 56,043
Share of profit of jointly comtrotled. entities 40,595 37,427
Share of loss of an associated company (1,259) -
Loss hefore taxation o (1,815,134} (877,343}
Taxation 5 {821) 58,510
Loss before minority interests (1,815,958} {318,833}
Minerity interests (1,414) 117,157}
Loss artributable to shareholders 6 (1,817,369) (835,990)
Basic and dituted boss per share 7 (Rmh0.51) (Rmb0.24)
—— ——
Dividend & — 35.611
—— emas——

i.  TURNOVER
Turaover represenls tevenues (rom the sale of petroleum, petrochemical and chemical products.

2.  EMPLOYEE SEPARATION COSTS AND SHUT DOWN OF MANUFACTURING ASSETS
Ouring the year ended 31sf December, 2000 the Group rccnrdrd direct charges mlalhng RMB936.53 miilion dircetly related to
decisions 10 i group-wide p i initiatives and write-down of certain Jess efficient
manufacluring facilities,

These charges included she following:

RMB
Employee scparation cos!s (a) 297,639
Write-down of less efficient manufacturing facilities (5 60¢,774

Write-off of inventosics fc) 17,120

36,333
(a)  These costs were paid at the time of completion of separation pracedures for approximately 7,000 employees.

() The charge represented the net back value of the related manufacturing facilitics.

(¢} The charge represented the inventories directly related to the sbove mamsfocturing facilitics.

A, INTEREST EXPENSE

001 2000
RMB R’MB
Interest on
Bank loans
« wholly repayable within five years 102,377 350,539
- not wholly repayable within five years 23,955 39,956
Other loans
- whally repuyable within five years 454,547 293,559
- not wholly repayable within five years 52,743 -
Lexs; Amounts capitalised (34.740) (42,830)
598,882 641,124

Amaunis capitalised ate borrowing costs related to funds borrowed specifically for the purpose of constructing qualifying assets.
Interest rates on such capitalised borrowings ranged from £.50% to 6.03% (2000: 5.2% to 8.4%)

4. LOSS BEFORE TAXATION

2601 000
RME RMB
Loss before taxation is 2rrived at after erediting and
charging the fallowing ilems:
Crediting
Government grants and subsidies (2.175) 11,297
Charging
Amarttisafion af housing subsidy cost (included in “administrative expenses™) 9319 4,204
Amortisation of intangible sssets {included in “administrative expenses™) 69,988 51,556
Auditers’ remuneration 2700 2,700
Cost of inventories cost of sales) a5 cxpense 12,541,889 12,164,161
Depreciation on property, plant and cquipment 887,488 811,168
Employee compensation costs (including directoms’ and supervisars' emoluments) 449,560 448,943
Loss on disposal of property, plani and equipment 168 5,410
Operating lease rentals on plant and machinery 459 2,184
Provision for impairment of receivables 599,609 50,938
Pravision for diminutien in value of inventoties 171,174 18,100
Repair and maintenance 251,382 421,700
Research and developrent expenditure 11,590 11,245
5. TAXATION
2001 2000
RMB RMB
PRC income tax 812 983
Deferred laxation - (59.49%)
Share of tax of joinily conirolled entitics 9 -
821 (58,510)
—

in accordance with the relevant PRC income tax rules and regulations, the enacted PRC incame tax rate applicable to the Group
is 239 (2000: 33%). Certain subsidiaries and jointly contralled cntities are sino-fereign jointed ventures and arc entitled to
certain tax concessions available to forcign investment production enterprises operating in the PRC. These tax concessions
include u five-year tax holiday under which these enterprises are exempt from incame tax for the first two yoars commeneing
from the first profitable year of operation followed by a 30% reduction ia the income 1x rate for three years thereafler.

The tux an the Gradp's profit befure taxation iffers from the theotetical amount that would arisc using the basic ax ratc ia the
PRC applicable to the Group as follows:

2001 2000

RMEB RMB
Less before taxation (1.835.873) (877.343)
Tax calculated at o rate of 33% (605.838) (289.523)

tnrecognised deferred tax benefit arising from tax tosses 597,881 252,629
Other 8.778 {21,616)
821 {58,510)

——— ——a—

Other primarily represents the deferred tax effect on the difference between the asset base under 1AS and their tax base.

6. LOSS ATTRIBUTABLE T0O SHAREHOLDERS
The Joss antributoble to shareholders is dealt with in the financial statements of the Company to the extent of RMB1.824,978
12006: RMB90T,985) for the year ended 3151 December, 2001

7. BASICAND DILUTED LOSS PER SHARE
Basic und diluied loss per share for the year ended }st Decemer, 2001 have been computed by dividirg ret lass for the year by
the weighted uverage number of 3.561,078,000 (2000: 3.351,025.000) shares issued and oulstanding for the year
There ase no dilutive potential ordinary shares

8 DIVIDEND
AL the Annual General Mesting on 131h June. 2000, 3 dividend in respect of 1999 of Rmb 0.01 per shars umounting o g lots]
dividend of Rmb 35.611 was approved. This dividend payable is accounted for in sharcholders™ cquity ss an appropriation of

retuined carnings in the vear cnded 3151 Ducmhcl 2000. No dividend was declared in respeet of 2000 and 2001,




. SEGMENT INFORMATION

(2)  Primary repurting formut - business segments
The Group is princigally <ngaged in the followi 4
organic chemical products, l:i:mm:l fertilizers and inorganic chemicals, and synihetic ru!

four business segments in the PRC: );;.lmlcum products, petrochenical and
ber products.

i) The petrofeum products stgment is engaged in the production of gasoline, diesct oil, solvent vif and other by-products such
as lubricants. While certaln of the inlermediate petrochemicals produced by the Group arc used as raw materials in the
prodi of other p hy Is, & bortion is sold ta outside cistomers,

{ii) The petrochemical and organic chemica! products segment primarily produccs cthanol, acetic acid and acetic anhydride.

({i) The chemical fertitizers and inorganie chemicals segment principally produces ammonium nitrate, erca, ammonium chioride,
sulphuric acid and slag.

(iv) The synthetic rubber products segment primarily produces styrene-butadicne-rubber.
ta addition ta thes four major business scgments, the other seginent includes utilitics, maintenance and other reluted services.

Operating segment information for the years ended 351 December, 2000 and 200} s presented below.

Chemical
Petrochemicai  fertilizers
and organic and  Syathetic Other
Year ended Petroleom chemical inerganic rubber products
31st December, 2001 products products chemicals products  and services Total
RMB RMB B 5 RMB
Profit and loss .
Sales (including intersegmenit) 6,141,415 6,394,381 107,090 781,650 2,184,195 16,108,771
Less: Intersegment salcs (9334621 {1,507,901) - - {1,148,876)  (3,590,239)
Total sales lo external cuslomers 5.207,953 5,386,480 107,690 741,690 1,035,319 12,518,532
Segment results 1361,866} {119,848) (124,981) 27220 180,163)  (1,308,480)
Finance cosls - nel (345,990)
Share of profit of jointly controlled
entiticy - 40,595 - - - L5985
Share of loss of an associated company - - - - (1,259} (1,289}
Loss before taxation (1,815,134}
Taxation 821
Minority interests (3,418)
Net loss (1,817,369}
———
Depreciation and amortisation 297,175 423.829 3,907 164,451 77434 966,795
Asscts and liabilities
Segment assets 2,969,199 7,653,882 1.290,935 283,364 1,330,175 13,528,455
Interests in jointly contralled entitics - o - - Z 282,499
investment in an associatcd company - - - - 18,744 18,784
Tota) segment assels 2,969.1999 7,936,381 1,290,935 283,364 1,349,959 13,829,838
—
Segment labilitics 1,448,355 6,890,972 1,310,229 274,513 756,554 10,681,023
om—
Segment capital expenditure 27.931 185,989 582,576 8,878 61,484 466,858
—
Chemicat
Petrochemical  fertilizers
and arganic and  Synihetic Other
Year cnded Petrolenm chemical  Inorganic Tubber produsts
313t December, 2000 products products  chemicaly products and services Tota!
&8 RMB RMB RMB RMB RMB
Profit and loss
Sales (including interscgment) 7,615,502 9. "76 5665 458,112 878,455 3,556,101 21,784,935
Less: Intersegment sales {2,205,101) 5,870) - - (2,737,717) (8,388,688
Tota) sales to external customers 5,410,401 5,430,795 458,212 878,435 818384 13,396,247
Segment results 77,453 (221,049) (57,125) (99.454) (34,418) (334,503}
Finance costs - net (380,177}
Share of profit of jointly controlled entities - 37427 - - - 37,427
Loss before taxation (377,343}
Taxatinn 58.51
Minority interests {17,157)
Net loss (335,990)
—
Degpreciation and amontisation 244,227 376,958 43,971 120,176 81,699 867,028
Employcc sepsration costs 2nd
sﬁm down of manufacturing assets - 615,497 321,086 - - 936,533
Asiets and labilities
Segment assets 4,718,135 7,86 9 1,042,317 1,085,824 3,014,834 17,730,069
Interests of jointly controlled entities - 243,774 - - - 243,774
Tota) segiment nsscts 4,718,135 8,112,133 1,042,317 1,085,824 3,614,834 17,973,843
—
Segment liabiliies 2,191,441 6,002,386 1.068,376 736,134 2,043,727 12,042,064
—
Scgment capital expenditure 109,260 586,212 409,394 32,574 128,214 1,265 854
——

(b} Secundury reporting Jorma: ~ geographical segmenis
Al asscts and operafions of the Group ate located i the PRC, which is considored as one goographic losatian in an csonomie
enviranment with similar risks and returms.

Prepared io accordance with PRC gccouoting standards

The Company’s and the Group's accounts prepared under PRC GAAP huve been audited by Me. Zhou Zhoug Hui and Mr. Li
Dan of PricewaterhouseCoopers Zhong Tian CPAs Ltd and an audited report with an unqualified nudit opinion was issued
on 22nd April. 2002,

BALANCE SBEETS

As at 31st December, 2001

{Amounts in Rmb Yuan, unless otherwise siated)
(Prepared under PRC GAAP)

31st December, 31st December, 31st December, 31st December,
2001 2000 2001 2000

ASSETS Group Group Company Company
CURRENT ASSETS
Cash and bank balances 36,917,002 228.964,237 25,161,349 198,701,433
Short-term investments
Notes receivable 45.708.324 - 25,867,970 -
Dividend receivable 1,860,000 - 21,600,295 -
Interest receivable
Accounts receivable 735,406,409 2.690,775,845 726,747,088 2.677.365.771
Other receivables 289,037,977 651,999,473 261,771,043 645,999,320
Advances to suppliers 208,534,117 284.937.242 208,031,158 283,646,605
Subsidy receivable
Inventaries 1,179,815,974 1,771,250.391 1,169.364,322 1.764,4495,559
Prepaid expenses 61,724,200 60,360,971 62,453,195 60.172,252
Long-term bond investments maturing

within one year
Other current assets
Total current assets 2,560,004,003 5.088,288,159 1,500,997.414 5.630.386.940
LONG-TERM INVESTMENTS
Long-term equity investments 301,283,112 243,774,100 439,521,264 356,928,111
Long-terin bond investments
Total long-term investments 301.283.012 243,774,101 439,521,264 355,928,111

fncluding: Consolidation difference

FIXED ASSETS

Fixed assets-cost 13,032,296,702 12,909,888.396 12,676,954,991 12.661.924.374

Less: Accumulated depreciation (3,981,761.970) (3.322.621.020) (3,863,825,506) {3,280,196.145)
Fixed assets-ner book valug 9,650,534,732 9.587.267.376 8.813,129.48% $,381,728.229

Less: Impairment of fixed ossets

Fixed assets-net beok amount 9.050,534,732 9.587.267.376 8,81),129,485 9.381,728.229

Construction materials 6,835,620 - 6,835,620 -
Construction in progress 1.177.442,908 484,453,413 1,177,442,908 484,453,143

Fixed assets pending disposal

Total fixed assets 10,234,813,260 10.071.720.819 9,597.408,013 9,866.181.672

INTANGIBLE AND OTHER ASSETS

Intangible assets 1,336,274,160 1.427.000.874 1,335,026,340 1,325,527.547

Long-term deferred expenses 99,876,935 276,530,160 99,576,935 275.045.785

Other long-term assets

Total intapgible and other sssety 1,435,851.095 §.703.531.034 1,434,603,27% 1,700.573,332

DEFERRED TAXES

Deferred tax assets - 3,394,268 -~ 3.394.265

TOTAL ASSETS 14,531,951,470 17.710.708.378 14.372,529,966 17,5857.458.320

Jilin Chemical Industrial Company Limited - Page 4

31st ber, Rist December. 3ise D ) 31st December,
LIABILITIES AND 2061 2000 2001 2000
SHAREHOLDERS’ EQUITY Group Group Company Company
CURRENT LIABILITIES
Short-term loans 3.138,600,000 1.985.440,000 3,020,000.000 1.8%9.440.000
Notes payable
Accounts payable 654,014,009 593.453.656 641,650,966 593,453,656
Advances from customers 195,071,689 131,724,927 179.511,613 127.678.436
Suluries payable
Welfare payable
Dividend payable 1,150,198 24.331.000 - 24,331,000
Taxes puyshle (62,643.938) {170,208.316) (63,579,546) (170,437,525}
Other levies pavable
Other payables 292,800,131 762,344,517 324,132,765 760,633,139
Accrued expenses
Accrued liabilities
Long-term liabilities due within one year 402,884,868 1.054.391.381 402,884,868 1,054,351 381
Other current liabilities
Tatal current liabilities 4,621,876,965 4.385,477.165 4,504,600,666 4,289.490.087
LLONG-TERM LIABILITIES
Long-term loans 4,836,973,714 4.512.317.497 4,836,573,714 4,512,317,447
Debentures payahle
Payables due after one year
Speciul project pavables
Other tong-term ligbilitics 1,148,589,531 3.067,784,135 1,148,589,531 3,067.784,135
Tetal long-term liabilities 5,985,563.245 7.580.101.582 5,985.563,245 7,580,101,582
DEFERRED TAXES
Deferred tax liabilities
TOTAL LIABILITIES 10,607,440,210 11.963,378,747 10,490,163,911 11.869.591,669
MINORITY INTERESTS 42.766,634 57,884,407 - -
SHAREHOLDERS’ EQUITY
Share capital 3,561,078,000 3.561.078.000 3,561,078,00¢ 3.561.078,000
Capital surplus 2,193.618,886 2.254,138,886 2,293,618,886 2.294.138,886
Statutory common reserve fund 701,064,536 696,241,999 693,730,248 693,730,248
Including: Statutory common welfare
fund 126,834,279 126,834,276 125,287,623 125,287,623
Accumulated losses (2.674.016,796) 1864,213.661) (2,666,061,079) {861.080,483 )
Forcign exchange difference reserve
Total shareholders’ equity 3,881.744,626 5.687.245.224 3,882,366,055 5,687.866,651
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY 14,531,951,470 17.710.708.378 14,372,529,966 17.557.458,320
CE—— S— S ————  ————
PROFIT AND LOSS ACCOUNTS
For the year ended 3]st December, 2001
(Amounty in Rmb Yuan, unless otherwise staredy
(Prepared under PRC GAAP)
2001 2000 2001 2009
Group Croup Company Campany
I. SALES REVENUE 11,914,082,480 13.846.722.322 11,825,250,060 13,457,431.211
Less: Cost of sales {11,191,603,87¢) (12,123.588.540) {11,151,434,697) (11,793,446,643)
Sales tax and other levies (439,901,437) (450,475.011) (439,901,437) (449,527,457}
2. GROSS PROFIT ON SALES 282,577,173 1,272,658.771 233,913,926 1.214,457,111
Less: Other operating toss (46,807,586 {33,262,156) (39,110.500) 33.293.019)
Selling expenses (62,197,882) (35,254,345} (58,372,043) (35,156,742}
General snd administrative
expenses (1,435,766,454) (619,822.707) (1,416,840,761) (611,578,818)
Financial expenses. net (545,469,215) 1583,665.841) {535,757,343) (572,497,422;
3. OPERATING PROFIT/(LOSS) (1,807.663,964) 649,722 {1,816,166,721) {38.068.890)
Add: Iovestment income ,326,864 37.459.165 43,234,942 57,623,633
Suhsidy income 2,174,512 - 2,174,512 -
Non-operating income 22,958,532 6,575.558 22,950,667 6,572,202
Less: Non-operating expenses (54,197,030) (907,699.360) (53,779.731) (907.280,816)
4. TOTAL LOSS (1.797,401,086) 1663,014.855) {1,801,586,331) (B81.153,871)
Less: Income tax (4.206,747) .405,231 (3,394,265) 718
Minority interests (1,413,724) {17.156.529) - -
5. NET LOSS (1,803.,021,557) (B78,766.153) {1.804.980,596) {878,766,153)
Supplementary Information
200t 2000 200t 2000
Group Group Company Company
1. Income from sale of investments ar
disposal of departments or investees - - - -
2. Loss from notural catastrophe - - - -
3. Increase (decrease) in total profit resulting
frons change in accounting policies - - - -
4. Increase (decrease) in 1otal profit resulting
from change in sccounting estimates - - - -
5. Loss from debt restructuring - - - -
6. Other — — — —
PROFIT APPROPRIATION STATEMENTS
For the year endad 31st December, 2001
(Amounts in Rmb Yuan. unless stherwise stated)
fprepared under PRC GAAP)
2001 2000 2001 2000
Group Group Company Company
1. NET LOSS (1,803,021,557) {878,766,153) (1,804,980,596) (874.766.153)
Add: Undistributed profits/
{accumulated losses) at the
beginning of the year (864,213,661 15,103,355 (861,080,483) 17.685,670
Transfer from other sources .
2. ACCUMULATED LOSSES {2,667,235,218) {863.661,798) {2,666,061,079) (861,080.483)
w: Transfer to statutory common
reserve fund (4,822,537) (321.009) - -
Transfer to statutory common
welfare fund
Transfer to staff and workers®
bonus and welfare fund (1,959,041) (230,854} - -
3. ACCUMULATED LOSSES (2,674,016,796) (864.213.661) (2,666,061,079) (861,080,483)
Less: Dividend for preference stocks
Transfec 1o discretionary comman
reserve fund
Dividend for commen stocks
Dividend for common stocks
transferred 10 capital
4. ACCUMULATED LOSSES AT
THE END OF THE YEAR (2,674,.016,796) (864.213,661) (2,666,061,079) (861,080.483)
CASH FLOW STATEMENT
For the year ended 31st December, 2001
{Amounts in Rmb Yuan, unless atherwise stated)
Iprepared under PRC GAAP)
Items Group Company
1. Cash flows from operating activities
Cash received from sale of goods or rendering of services 15.566.558.326 15.401.260.818
Refund of 1ax 274,512 2,174,512
Cash received relating to ather operating activitics 26.909.909 16,902,044

Sub-totst of cash inflows

Cush paid for goods and services
Cash paid o and on behalf of employees
Payments of @il types of taxes

Cash paid setating to other operating activities

Sub-total of cash outflows

Net cash inflows from operating sctivities

15.595.642,747

15.430,337,374

(11.478,142.485)
1448.940,719)
1786,751.533)
(502.649,913)

(11,350.192,950)
(821.716.445)
(780,150,775 )
(473,886,226

113.216.484.650)

(13,025,946,396)

2,379.153.4097

2.404.3%0.978




Ttems Group Company
2. Cash flows from investing netivities
Cush received from sele of invesaments
Cash received from distribution of dividends of profits - 3,412,528
Net cash received from disposal of fixed nssets.
intangible assets and other long-term assets
Cash received relating to other investing activities
Sub-total of cash inflows - 3,412,528
Cash paid to acquire fixed assets. intangible assets
and other long-term assets (884,773.755 ) (871,901,275}

Cash paid to acquire investments (300,000) €2.300.000)

Cash paid relating to other investing activities

|8B5,073.755)
(885,073.755)

(874.201.275)
(870,788.747)

Sub-total of cash outflows

Net cash ontflows from investing activities

3. Cash flows from financing activities
Proceeds from issuing shares 1,000,060 -
Including: Cash received from miinority shareholders 1,060.000

Proceeds from borrowings 5,719,860.000 5.581.260,000

Proceeds relating to other financing activities

Sub-total of cash inflows 5,720.860.000 5.581,260,000

HI. RELATED COMPANIES AND RELATED PARTY TRANSACTIONS

(a)  Related companies in which cantro] exists
Place af Relationship with Nature of the Legal
Name registration Principal activitles the Company enterprise representative
CNPC PRC Exploraiios, development, Ultimate holding State-owncd Ma Fucai
preduction. transportation campany caterprise
and szle of natursl resources
PetroChina PRC Exploration, manufacture and Immediate nolding Joint stock limited Ma Fyeai

sale of petroteum and rnawral
gas: pipeline transporiation,
mamifacure and seke of
petrochemical products

company company

Cash repayments of borrowings {6.706,744.850)

Cash payments for interest expenses ot distribution
of dividends or profits

tacluding: Dividends paid to minority sharcholders

Cash payments relating to other financing activities

lacluding: Cask paid ta migarity sharchelders due
to reduction of capital of subsidiaries

(6.816.744.850)

(590.246,727)

(581,657,463)
(1.462,512) -

(7,406,991,577)
(1,686,131,577}

(7,288,402,315)
(1.707,142,315)

Sub-total of cash outflows

Net cash flows from financing activities

4. Effect of foreign exchange rate changes on ¢ash

5. Net decrense in cash and cash equivalents [192.047.235) (173.540,084)

Supptementary Information

ltems Group Company

1. Reconcilistion of net loss to cash flows from operating activities
Net 1
A4dd: Minority interests

{1,803.021,557) (1,804,980,596)
1,413,724 -

Provision for impairment of assets 770,783.059 771.270.561
Depreciation of fixed assets 673,030,087 649,185,948
Amortisation of intangible assets 90,726,714 90,561,207
Amortisation of long-term defesrred expenses 205,694,786 216,086,554
Increase in prepaid expenses (2.363,229) (2.280,943)
Increase in 2ccrued expenses
Loss on dispusal of fixed assets. intangible assets

and other long-term assets
Loss on scrapping of fixed assets 167.519 167,519
Finuncial expenses 588.784.215 581,657,465
Investment income (39.326.864) (43,234,942)
Deferred tax debit 3,394,265 3,394,265
Decrease in inventories 420,260,351 423,519,064
Decrease in operating receivables 1,752,810,965 1,808,593,177
Decrease in operating payables (283,195,978 (289,788,301)

Net cash inflows from operating activities 2,379,158.097 2.404,390,978

2, Investing and financing activities that do not involve
cash receipts nnd payments

Investments in the form of fixed assets 19,742,147 62,279.906
Convertible bonds maturing within ane year
Finance lease of fixed assets
3. Net decrease in cash ond cash cquivalents
Cash at cod of year 36,917,002 25,161,349

Less: Cush at beginning of year {228,964.237) {198,701.433)
Cash equivalents at end of year

Lese: Cash equivalents at beginning of year

Net decrease in cash and cash equivalents (192,047,235) (173,540,084}

L CHANGE IN ACCOUNTING POLICY
In accordance with the Ministry of Finance’s cirenjar [2000] No. 25 “Notice for Distribution of the Accounting Systems
for Business Enterprises™ and the circular [2001] No.. 7 “Notice for Distribution of the Eight Accovuting Stendicds™, the
Group adopted the Accounting Systems for Business Enterprises to replace the Accounting, Systems for Joint Stock
Limited Enterprises commencing January |, 2001, The change in accouating policies in conuection with the adoption of
the Accounting Systems for Business Enterprises did not have any significant accounting impact on the Group,

L. BASIS OF CONSOLIDATION
Consolidated financial statements nre prepared in nccordance with the circular [1995] No. 11 “Provisional Regulations on
Consolidated Financial Statements” issued by the Ministry of Finance of the People’s Republic of China,
Consolidated financial statements are prepared based on the financial statements of the Company and its subsidiacies
within the consslidation scope at 31t December, 2001 In accordance with the circular [1996] No_ 2 “Comments on the
Consolidation Scope for the Purposes of C d Financial and jeintly entities
whose revenue is below 10% of that of the Company. total assets below 0% of those of the Company and total profit
below 0% of that of the Company are not consolidated.
Subsidiuries are entities over which the Company, directly or indirectly, owns 50% or more. of the voting rights and
exercises significant influence and from the operation of which the Company can derive benefir.

Jointly controlled entities represent ventures which are mutually controlled by the Company and other enterprises.

All material transactions and balances between the Company und its consolidated subsidiaries have heen eliminated in
conselidatéd financial statements.

Minority interests in the consolidated financial statements refer to the. portion of the subsidiaries’ equity that the Group
does not own.

JCGC PRC Manulfacture and sate of Fellow subsidiary Siatc-owned Chang Xiaopei
chemical products enterprise
(b Sigaificant related party transactions
fin Rmb Yuan)
2001 2000
JCGC Group Companies
Sale of finished goods 657,215,414 119,355,999
Processm" fees 24,353,246 28.876.879
Construction of fixed assets 113,213,811 145,655,600
Purrhasc of raw materials and spare parts 148,957,265 24,064,979
Fee for support services 127,443,676 202,783,562
PetroChina Group Companies
Sale of finished goads 6,358,786,293 7.247,068,538
Purchase of raw materials and spare parts 7,490.017,095 8,559,492.153
CNPC Group Companies
Interest expense 388,251,000 215,728,567

The prices between the Grovp and related portics arc based on market prices.

(e} Related party balances
{in Rmb Yuan)

st December, J1ist December,
001

2000
Accounts receivable fram
~ CNPC Group Companies 780,000 22,770.207
— PetroChine Group Companies 184,290,549 1.298,781.879
~ JCGC Group Companies 376,414,732 358,062,102
-~ BASF 455,002 14,321,440
Other receivables from
— PetroChina Group Companies 40,234,452 425,641,540
- ICGC Group Companies 58,523,690 -
- lifian 50,611,278 77.706,716
Advances to suppliers to
- JCGC Group Companies 104,521,354 -
Accounts payable to
- PetroChina Group Companies (3,302.453) -
- JCGC Group Companics (54,108,024) -
Advances from custamers from
- JCGC Group Companies (1,143,965) -
Qther payables 10
- JCGC Group Compasiies 30,613,978) -
Short-term. loans from
“P Finance (3,020,000,000) (1,350,000.000)
Long-term loans due within | year
- JCGC Group Companies - (700,0600,000)
Long-term loans from
- CP Finance (3,750,800,000) (3.394,630,359)
Other fong-term liabilities from
- JCGC Group Companies (1,366,142,531) (2.067,784.1335)

« CP Finance 11,000,060,000)

Supplementary Information Provided by Management
Assels impairment provision as ai 315t December, 2001
{in Rmb Yuan)

Asat st Jeagary, 2001
Tems Group  Compray  Grop

Carrent year sddition Carrent year revensal A at st December, 2001
Company Grosp  Company Group  Compasy

264234507 264181895 399.609.033  50%,658.388 - - 861.843,540 363820983
26771394 240720487 $95.001.028  $65,650.383 - - SR Bi03TIE6S
BT 3008 2005 - - BaeS1IS haelIg

1, Bad debt provisios
Iachuding: Accaunts reecivable

Qther receivabies
Provisioa for short-term lovestmeats
Inclading: Equity investments

Bond isvestinents
[aveatory provision
tacloding: Rew Materials

Work I progtess

Finished goods.

Spare pants
Provision for long-term fovestments
Including: Long-lemm equity investments

Long-1¢mn bond imvestments
Empairment provision for fixed 5sets
Including: Buildings

Machinery
{mpairment provision for intangibte sssets
Including:  Technical know-haw

Patent
Iopairmeat provision for construction in progress
Provisien for trust loam

170601820 171,613,820 [EXIALY] - 2166 136,631,303
15690091 15691001
WHO MA39.718
21833428
!54‘6(»0.366 134,066,368

65,019,285
35,691,691 - - - -

8264100
18,980,403
2083601

16173610 16,1756 - - M4
2853035 2883 “37.784) -
152583075 18583078 - -

197
1 83,69}

ks £ -

NOTICE FOR 2001 ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the 2001 Annual General Meeting of Jilin Chemical [ndustrial Company Limited (“the
Company"} will be held a1 9:00 2.m. oa 17th June, 2002, a1 No., 9 Longtan Street, Longtan District, filin City, lilin Province. the
PRC to consider and, if thoughs fit. approve the following resolutions:—

I, Toconsider and approve the 2001 report of the board of directors of the Company;
2. Toconsider aund approve the 2001 report of the board of supervisors of the Compauy:
3. To consider and approve the 2001 sudited financial statements of the Company;

4. o consider and approve the proposed profit distribution plan for 2001 of the Company;

To consider and approve the remuneration of the directors and supervisors for 2002

6. To consider and approve the re-appointment of PricewaterhouseCoapers (certified public accountants in Hong Kong) and
PricewaterhouseCoopers Zhong Tiun CPAs Company Limited (registered accountants in the PRC) as the Company’s
international and domestic suditors, respectively. to hold offices until the conclusion of the 2062 Annual General Meeting,
and 10 authorise the directors of the Company to determing their remuneration; and

kA To elect Mr. Yu Li as director and Mr. Rupert Li. M, Wang Baifeng and Mr. Lu Yanfeng as independent directors of the

Company.

By Order of the Board
Zhang Liyan
Company Secretary
lilio, PRC
22nd April, 2002
Profiles of Proposed Directars
Yu Li. male, age 43, is o senior engineer and the general manager of PetroChina Jilin Petrochemical Company. Mr. Yu gradusted
from China Social Scientific [nstirute. Mr. Yu has held several executive positions, including vice directer of Fushun Petrochenical
Detergent Plant. assistant manager and deputy manager of Fushuo Petrochemical Company, deputy general manager of Fushun
Petrochemical Compuny. and mapager of Fushun Petrechemical Company.
Rupert Li. male, age 45, is a purtnet uf rthe international Jaw firm, Coudert Brothers. Mr. Li received his J.D. from New York
University in 1987. his B.A. fram Columbia University in 1984. Mr. Li has practiced international commercial low in the U.S..
Hong Kong and China for the Jast ten vears. focusing on Chinese securities work including B share, H share and ADR issues, and
private placements of shares and corporate reorganisations. He is admitted to practice in California.
Wang Bsifeng. male, age 56. senior accountant and tegistered accountant, is chairman and president of Jilin International
Cooperation (Group) Company Limited. Mr. Wang graduated from Finonce School of Jitin Province in August 1964, Mr. Wany
held several pesitions inciuding Chief of Financial Department of Financial Burcau. Deputy Chief of Light [ndustry Burcau of
$itin Provinee. snd Vice Chairman of Jikin Iaternational Trust & Investment Company.

L& Yanfeng, male. age 42, Ph.D. professor of law. vice dean of Jilin University School of Law, executive director of the Chinese
Society of Private lmermmonal Law, director afCthSn Scciety of [nternational Law, legal advisor for Jilin Provincial Government.
Member of Advisory for E . Social Develop t and Euvironment for Jitin Provincial Government, member
of Political Consulative Conference of Ch;mgchun City and its Member of Seciety and Law Committee, arbitrator of Changchun
Arbitration Association, arbitrator of Guangzhau Arbitration Association, lawyer. graduated from lhe Jaw department of }ilin
University in 1982. Mr, Lii successively held the position of lecturer, associate professor. head of public internationa) law and
private international law section at Jilin University School of Law.

Notes:
{A) Holdeys af the Company’s shares whose names appear on the register of members of the Company a1 the close of business on 17th
May, 2002 are entitled to attend the Annuat General Meeting with their passports or other jdentity papers.

iB) The register of members of the Company will close from 19th May ta | 7th Junc, 2002 (both days inclusive), during which time no
share wransfer will be efected

{C) Each shareholder wha has the right to aitend and vate at the Annual General Mecting is entitled to appoint one or mare proxics,
whether they are members of nol. (0 altend and vote on his behalf i the Annual General Meeting.

10} A pioxy of a shareholder who hos appointed more than one proxy may only vole o & polt.

(E)  The instrument appointing a proxy must be in writing under the hand of the appointor ot his attarney duly anthorised in writing. f
that instrumeni ned hy an attarney of the appointor, the power of atiorney autherising that alloeney (o sign. or other documents
of autherisation, and the form of proxy must be detivered to the registered office of the Company not less than 24 hours beforc the
time appointed for the holding of the Annual Gencral Meeting.

(F)  Shareholders intending Lo attend the Annual General Meeting shauld return the accompanying rep!y slip to the Secretary’s Otfice af
the Company before 2$th May, 2002 personallytor by mail, cable of facsimile.

(G)  The Anpual General Meeting is expected to last half a day. Shasehalders attending the Annual General Meeting will be respansible
for their own transportation und secoimmadation expenses.

(H)  The details of the Scerctary’s Office of the Company are as follows:

No. 9 Longtan Street
Laongtan District

Jilin City

Jilin Province

PRC

Pastal Code: 132021
Tel: {K6432) 3903631
Fox: {86432) 3028126
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Abbreviation:

The Stock Exchunge of Hong Kung Limited (the “Mong Kong Stuck Exchange®) takes no responsibility for the contenty of this announcement, sakes no representation as te i1s aecuraer or
completeness and expressly disclaims any liahility whatsoever for any loss howsoever arising from or in refiance upon the whole or any part of the contents of this announcement.

JILIN CHEMICAL INDUSTRIAL COMPANY LIMITED
HFMIEB T XRBHRAE]

(a joint stock limited company incorporated in the People's Republic of China)

ANNOUNCEMENT

This guarterly report is prepared in accordance with the regulations on Disclosure of Information

arterly Reports for Listed Companies issued by the China Securities Regulatory Commission.

The report is published simultaneously in the People’s Republic of China (the “PRC™) and Hong
. All financial information sct out in the Company's quarterly report has heen prepared in
accordance with PRC accounting standards. The Company's quarterly report js unaudited.

announcement is made pursuant to the disclosure obligation under Paragraph 2(2) of

the Listing Agreement.
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NESS REVIEW AND PROSPECTS

Operations during the report period

During the report period, there were no significant changes in the domestic petrochemical
industry. Under PRC Accounting Standards, income from principal operations of the Group
was Rmb 2,328 million, representing a decrease of 18.46% as compared with the same
period of 2001. The Group recorded a loss of Rmb 110 million during the report period,
primarily due to the decrease in product prices. . )

Considering current product price leve{ and expected maintainance shutdown in the first haif
of 2002, the Group expects (o experience a loss for the first half of 2002. The Company
adopted a series of active measures, including strehgthening cost control and conducting
technological upgrades to increase its competitiveness and market share.

Investmenls

In the first quarter of 2002, the Company's upgrade programmes, including styrene unit,
catalitic cracking unit and synthetic ammonia unit, proceeded on schedule.

Operating resulits and analysis of financial highlights

(1) Operasing results
During the report period, the Group's income and operating profits from principal
operations were approximately Rmb2.328.23 miltion and Rmb117.21 million,
respectively, representing decreases of 18.47% and 20.24% as compared with the same
period of 2001, primarily due to the decrease in the Company’s product prices as
compared with the same period of 2001,
The Group recorded a loss of Rmb!10.48 miition during the report period, representing
an increase of 22.01%, as compared with the same period of 2001, primarily due to the
decrease in the product prices.
During the report period, profit from principal operations accounted for about 205.73%
of total profit before taxation, representing a decrease of 60.83%, as compared with
the same period of 2001 primarily due to the decrease in the prices of petroleum
products. '

FIRST QUARTERLY REPORT FOR 2002

During the report period, the administrative and financial expenses accounted for about
212.74% of profit before taxation, representing a decrease of 44.50%, as compared
with the same period of 200!, primarily due to the decrease in the financial expenses.

During the report period, net income from non-operation accounted for about 2.39% of
the Group’'s profit before taxation, representing an increase of 16.37% as compared
with the same period of 2001, primarily due to the decrease in the non-operation
expenses.

There was no significant income or expenses during the quarter, nor any significant
extraordinary profit or loss,

(2) Financial positions
As at 31st March, 2002, the net account recsivables was Rmb 733.72 miilion. accounting
for about 5.06% of the Group's total assets, and was kept unchanged as compared with
that as a1 ¥st Janvary, 2002,

The net inventory was Rmb1,094.63 million, accounting for about 7.54% of the Group's
total assets, representing a decrease of 0.58%. as compared with 8.12% as at ist
January 2002, primarily due to the decrease both in the inventory level and purchase
prices of major raw materials,

(3) During the report period. there is no significant authorized property management, fund
borrowing, and overdue liabilities.

(4) The Group was not invelved in any litigntion. or disputes for the period ended 3 st
March, 2002.

FINANCIAL STATEMENTS

1.

3.

Financial statement
Consolidated halance sheet

RMB'000
As at As at Asat As st
Ist January, 3lst March, 1st January, Jlst March,
2002 2002 2002 2002
Current assets 256,000 256.190  Current liabilities 462188 466.049
Long term investments 30428 30445 Long term liabilities 598,556 604.03¢
Total fixed assets 1.023,482 1.028.053  Minority interests 4271 4210
Imangible and
other assets 143,585 136,738 Shareholders’ equity 388,174 371126
Total assets 1.453.195 1,451,426 Total liahilities and
sharcholders” equity 1,453,198 1451426

Consolidated profit and loss account

RMB'000
From lIst Januvary,
2002 to
The 1st quarter 31st March, 2002
fncome from principal operations 232,823 232.823
Profit from principal operations 11,721 11,721
Other profit . 726 726
Administrative and financial expenses 23,584 22,584
Investment income 317 37
Net income from non-operation -265 265
Taxation 19 19
Net profit —II‘_CMS -1 1.048

Notes to the financial statement

(1) The significant accounting policies, basis of preparation and basis of consolidation are
the same as the previous report.

(2) . The accounting policies adopted in the report are the same as those adopted in the
annual report,

(3) The consolidated financial statements incorporate the company and its subsidiaries
according to certain accounting policies.

The financial statement contained in this report is unaudited.

DOCUMENTS AVAILABLE FOR INSPECTION

Original copy of the Company's first quarterly report for 2002 signed by the chairman of the
Company;

2. The financial statement (including profit and loss account and balance sheet) signed by the
Chief Financial Officer and the Chief of the Financiai Department of the Company.

3. Original copies of documents and announcements disclosed on the designaled newspapers
by the China Securities Regulatory Commission;

4. The quarterly reposts of the Company released in Hong Kong and the United States stock
exchanges.

Jilin Chemical Industrial Company Limited
Board of Directors
lilin, PRC

26th April, 2002
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto
duly authorized.

JILIN CHEMICAL INDUSTRIAL COMPANY
LIMITED

Dated: June 11, 2002 . By:

Name: Shi Jianxun
Title: General Manager




