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The Registrant hereby reports the following:

1.

Mr. Aharon Michael has resigned from the Board on June 5, 2002, due to the
strategic decision of Isal Amlat Investments (1993) Ltd. (“Isal”), the
shareholder who nominated him, to focus its management attention on
companies in its portfolio in which it has substantial influence and/or in which
the amounts invested by Isal are material.

Two additional directors, Messrs. Zvi Greengold and Eli Ben-Mayor, have
been appointed to the Company’s Board of Directors, effective June 12, 2002.
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