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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as fto ils accuracy
or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part

uf the contents of this announcement.
EGANAGOLDVPFEIL

(HOLDINGS) LIMITED,
{Incorporated in the Cayman Islands with limited liability)
(the “Company”)

" Financial Advisor to the Company - n
@ Upbest Securities Company Limited

CHANGE OF ACCOUNTING YEAR END DATE

SUMMARY . » :
On 29 April 2002, the Company changed its year end date from 31 December to 31 May effective from th_é year 2002.

An audited financial statements for the period from 1 January 2001 to 31 May 2002 will be issued on or before the end
of August 2002, having regard to the annual general meeting to be held on or before 19 September 2002, in accordance
with Paragraph 11(1) of Part B of Appendix 7 of The Rules Governing The Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules™), i.e. within 4 months after the date upon which the financial period ended.

The Company has published a preliminary announcement of the unaudited second interim results of the Company and
its subsidiaries for the financial period from 1 January 2001 to 31 December 2001 under a separate announcement on
29 April 2002. .

Change of Accounting Year End Date

On 29 April, 2002, the Board of Directors of the Company (the “Directors”) resolved that the Company will change the
accounting year end date from 31 December to 31 May effective from the year 2002. Accordingly, the Company will issue
an audited consolidated financial statements for the period from 1 January, 2001 to 31 May, 2002 on or before the end of

. August 2002, having regard to the annual general meeting to be held on or before 19 September 2002 in compliance with

the Company’s Articles of Association, in accordance with Paragraph 11(1) of Part B of Appendix 7 of The Rules Governing
The Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Llstmg Rules”), i.e. within 4 months after
the date upon which the financial period ended.

* The Company has published a preliminary announcement of the unaudxted second interim results of the Company and its

subsidiaries (collectively the “Group”) for the financial period from 1 January, 2001 to 31 December, 2001 under a separate
announcement on 29 April 2002. The second interim report will be dispatched to the shareholders of the Company in mid
May 2002, .

The Directors will call for an annual general meeting for 2002 on or before 19 September, 2002 to approve the audited
consolidated financial statements 6f the Company for the pcnod from 1 January, 2001 to 31 May, 2002 in accordance with
Article 52 of the Articles of Association of thc Company, i.e. within 15 months after the date of the last annual general

~ meeting of the Company..

The reasons for the change of accounting year end date‘ are as "folIows:-.'

1. The Group’s European operations have been enlarged after the merger with Junghans group in November.2000.
Synergy effects have crystallized and cumulated particularly at the Inhorgenta Fair (held in February) and Basel Fair
(held in earIy April) which demands to a full extent of the Group’s human resources for the product development,
communications programs, presentation in the fairs and acceptance of buyers’ orders. The management foresees that
the finalization of annual financial statements for the operating subsidiaries in the first quarter of a calendar year
would .affect the efficiency in product development in these months, accordingly considerations are given to
re-schedule the preparation and finalization of the annual financial statements of the Group.

2. The Group attends major watch and jewellery fairs in the world, particularly in Inhorgenta (February), Basel (early
-April), Egana Fair (May), JCK Show (June), Midora (August) and Hong Kong Watch and Clock Fair (September).
The management considers that if the annual stock-take can be re-scheduled from December end to May end, it
would enhance the management ﬁffxcxency in productlon planning of the Group as a whole after the first three major
fairs of the calendar year. .

3. In view of the recent business development of the Group in Asia after the acquisition of Junghans and Goldpfeil
group and that sales activities continue in Asia during the first quarter of a calendar year having regard to Chinese
New Year festival and other similar events in Asia that generate sales revenue, the management considers that the
‘human resources of the Group should be employed more for business instead of finalizing annual financial
statements at that time. In addition, it would be more appropriate to have the annual stock-take at end of May to
assess the stock level after the watch and jewellery fairs held before May.

4. The Group during the past 2 years have strategically allied or participated in companies in form of minerity interests
" for business development. These companies normally have a March year end date. Having regard to SSAP 31
(Impairment of Assets) which is effective for financial statements commencing on or after 1 January 2001, the
audited financial statements of such investee companies may be required in this regard. In order to access the
financial information of these investee companies, the management considers that re-scheduling the Group's year
end date to the end of May would be appropriate such that audited financial statements of the investee companies

can be obtained before release of the Group’s audited annual ﬁnanc1a1 statements.

5. Previously, the Group s first half financial year (which commences in January and ends in June) only bunlds up
" orders ‘particularly -after major watch and jewellery fairs as mentioned above. Accordingly, there exists uneven
fluctuation of the Group’s turnover due to seasonal factors. The management considers that the change of year end

date to May end would provide a more even trade picture over a financial year. ) )

6. As a large portion of the Group’s orders come from the major watch and jewellery fairs, particularly in the Basel
and Egana Fair in April/May each year, the management considers that the adoption of 1 June as the commencement
of the financial year can reflect the overall business performance resulting from orders in the major fairs on an
annualized basis. ) )

By Order of the Board
- Hans-Joerg SEEBERGER
Chairman and Chief Executive

Hong Kong, 29 April 2002
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