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On May 13, 2002, Autonomy Corporation plc (the “Company”) distributed to its
shareholders its Annual Report for the year ended December 31, 2001. One copy of the
Annual Report are attached hereto as Exhibit 99.1 and incorporated herein by reference.

Exhibits

99.1 Annual Report for the year ended December 31, 2001.
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History will no doutt record 2001 as a year of
unprecedented change, and this has been
reflected in Autonomy's continued world-class
development. Autonomy has been a driver of
change since the launch of the company in
1996 when it established a special value
propostion: to provide the software infrastructure
that auz‘orﬁates operations on unstructured
information. Qur propesition addresses a
fundamental issue concerning unstructured
information such as text documents, Web
pages, emails and more recently, audio and
video. Because unstructured information is
hurman-fiendly and meaningless to computers,
it is heavity dependant on manual processes
that incur significart expense, intraduce emor
and waste time. According to Ganner Group,
unstructured information doubles in quantity
every three monihs and Butler Group has
demonstrated that it constitutes over 85% of
digitat resources in the modem enterprise.
Autonomy's value proposition and technciogy
are therefore fundamental 1o the enterprise and
enable value to be extracted from unstructured
information automatically, that s, without reliance
an costly manual labour.

Our tradiition of driving change continued this
year with the launch of the Autonomy Intefigent

Data Operating Layer IDOL). Thig achievement,

drivers of change

driven by our benchmark research and
development function, provides a highly scalable
framework around Autonomy's technology that
supplies a critical infrastnucture layer, making it
possible for organizations to automatically
process all forms of digital content and allowing
applications to communicate with each other.
Processing unstructured, semi-structured
and structured information, 1DOL leverages
Autonomy's unique combination of core
technologies o enable consistent, accurate
and real-time operations. Exceeding both
the number and range of tasks achievable
by manual labor, IDOL adds value to every
information process and is in demand in
every industrial sector,

Our pedigree and ability to drive change
place Autonomy in the top ranks of software
companies of our size, which bodes well for the
future and illustrates cur inherent strength. Yet as
our 2001 Annual Report describes in detail, the
bedrock of our foundations goes even deeper.

Driving Performance

In what has been the most difficult software
market of a generation, Autonomy’s highly
scalable business model has driven the
cornpany's relative success, helping to maintain
our average sefing price at approximatety

a special value proposition:

{0 provide the software infrastructure
that automates operations on
unstructured information

“unstructured information doubles
in quantity every three months”

Gartner Group

“in the modern enterprise,
85% of data is unstructured”

Butler Group

*Autonomy’s technology acts as

an intelligent operating system,
underpinning every application
where there is a need 1o understand
unstructured information.”

Knowledge Management Magazine
March 2001

letter from the CEQ
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Autonomy: a global company incorporating a lean, profitable and cash

generative business model, serving over 550 customers across five

continents via a partnership network of 130 organizations

$400,000. In stark contrast to the effects
suffered by most of the IT industry, Autonomy's
robust performance has delfivered some good
results. | am pleased to report our eighth
consecutive quarter of profitability and a strong
balance sheet with approximately $144 milion of
cash. The company is leveraging a horizontally
applicable, scalable and award-winning infra-
structure technclogy, delivered and integrated by
a consolidated worldwide network of more than
130 quality partnars, senving a growing biue chip
customer base of more than 550 organizations.
For the year ended December 31, 2001,
Autonomy's revenues were $52.6 million,
adding a second consecutive profitable year
to operations. Gross profits for 2001 were
$50.7 million, yielding an impressive 96.4%
gross profit margin. We reported a profit on
ordinary activities before taxation of $13.3 milion
and after taxation of $9.4 million in 2001, or
$0.07 per share.

A Borderless Marketplace

Since our inception, there has been a determined
effort by some to pigeonhole Autonomy into a
specific sector, but we have proved repeatedly
that there are few borders to our marketplace.
This was further highlighted during 2001 when
Autoromy gained added advantage from the
pressure brought to bear on alf businesses to

measure the retum on investment {ROJ) of their
technology. Organizations in highly competitive
and information—ich industries such as financial
services, legal, automotive, manufacturing,
publishing and pharmaceuticals, calculated for
the first time the true caost of manual processes
and the impact of lost information. This in tum
enabled them to capitalize upon Autonomy’s
compelling RO, revolutionizing the way they
incorporate infarmation into their core operations
and revitalizing thair business process.
Customer demands for efficiency have driven
increasingly sophisticated implementations and
high levels of customer satisfaction, evidenced
by repeat sales of more than 35%. Meanwhile,
these same demands have sounded the death
knell for tegacy manual technologies and have
dramatically driven down their licence sales.
At a time when so many companies are in
the process of cutling costs and streamiining,
Autonomy is exploiting untapped markets,
as high profile customers who have recently
announced job cuts will attest.

Integration Through Understanding
Autonomy's technology makes possible the true
automation of the processing of digital content,
addressing human-iriendly information in more
than 80 human tanguages. Autonomy's abiity
to negotiate common torms and formats of



35% repeat sales built on compeliing RO! analysis and driven by

customers whose first hand experience testifies to Autonomy’s success

information is driven by its capacity to form an
understanding of the content of information itseff.
This delivers ancther unique proposition:
Integration Through Understanding (ITU).

ITU transcends the barriers between
disparate types of information and provides
a way. of accessing the value of the content
automatically. Before Autonomy, manual
stitching together of applications was the onty
way to achieve this objective.

In addition, we're proud to announce that
we've daveloped Product Oriented Drop-In
Solutions (PODS) - applets that extend basic
Autonomy functionality into other vendors’
applications. PODS reguire no technology
integration from other software vendors and
seamlessly deliver the benefits of Autonomy
into an organization. We've already launched
PODS for IBM Websphere, Oracle and Sybase.
SAP and Siebel PODS will be available shortly.

A Unigue Business Modet

Ultimately, profit is the ‘proof of the pudding’ of
any business success story. As the enclosed
accounts reveal, Autonomy’s lean business
model ensured that we ended the year with
strong profitability, a modest increase in staff to
approximately 205 talented individuals, and
having made significant investments in research
and development. Furthermnore, our business

model ensures that in contrast to other
carmpanies who have been farced to make
large layoffs and restructurings, Autonomy is
primed for the future.

While other software companies often
derive more than £0% of their revenues from
services, Autonomy's strong focus on the
indirect channe! enables us to pass all services
to Systems Integrators, Value Added Resellers,
Application Service Providers and other
distribution pariners

Partners In Success

Partners understand best the finer details of

a customer’s busingss. They often already have
a productive working relationship, can define
the maost effective commercial application of
Autonomy’s technology in a specific industry,
and are able to identify new market opportunities.
Autonomy’s go-to-market strategy places strong
emphasis on leveraging channel partnars of all
kinds, thus providing a significant revenue stream
without headcount growth.

Delivering consistentty .on our highly scalable
business model, strong new alliances were
forged with leading organizations from across the
world to continue Autonomy's devetopment in
diverse geographical regions. Examples of these
inchide Ayai in Russia, Compact Computing in
Greece. Allante in Brazil, Cosmo 1&C and

"Autonomy will help make the site easier
to navigate without requiring additiona
manual work. Autonomy’s technology will
automatically hyperlink breaking news
articles, sports results, new entertainment
listings in real-time with existing content

on the site.”

Peter Pedersen, CTO,
Channel 4's commercial am, 4ventures

letter from the CEQ



"We are moving ahead to apply
Autonomy’s technology throughout the

Group to help us exploit our knowledge

Over 50 OEMs have already committed to embedding Autonomy

technology within virtually every application including

Knowledge Management, CRM, Content Management,

Security, B2B, Portals and Business Intelligence

Banavision in Korea, Edifixio in France, e.club
SRL in faly, Fuji Xerox in Singapore, Siemens
Business Services and Logica Pdv in Germany,
Triple P in South Africa, Vamet in Spain and
Anite in the UK.

Original Equipment Manufacturers (OEMs)
OEMs commiitted to embedding Autonomy tech-
nology into thelr own products tie Autonomy's
revenue growih to every successful and rapidly
growing software market, creating a healthy
revenue stream with minimal effort. They are

Investments in R&D are paying huge dividends
and have enabled the development of a
technology that is second to nane. Our gross
marging continue to be high and Autonomy has
proven the credibility and effectiveness of its
highly scalable business model and unigue
technology during this difficult year. We are
getting stronger.

1 take this opportunity to thank once again
our customers, shareholders, employees and
partners for joining Autonomy on this digital
journey and for the very many contributions
each has made and will continue to make to

a crucial and defining component of our
business model, accounting for a total 20%
of our revenues last year, 10% of which came
from upsell opportunities. In 2002 we aim to
drive this total stil higher.

. Autonomy's OEM partners increased to
more than 50 during the year, and included highly
sophisticated applications of our technology for
Computer Associates, BEA, Vignette, Business
Objects, Obtree, Siverstream and Dremedia, in
which Autonomy is an investor.

base, achigve increased productivity

and further enhance custormer service. Our SUCCESS.

Autonomy helps us 1o concentrate on
our core business by automating the

processes that act on our information.”

A

Richard llingworth,
Group Direclor, Royal & Sun Aliance

Dr Michael Lynch
Managing Director and CEO
Looking Forward February 15, 2002
Autonomy's inherent stabifity has become all the

rmore evident in this difficutt economic climate.

While weaker companies struggle to survive,

Autonomy goes from strength to strength.
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the marketplace and beyond

The Challenge
“an unstructured world...”

In stark contrast to a few years ago, the modem
enterprise has become dependant on the content
of human-friendly forms of digital information such
as text documents, Web pages, emails, audio
and video. As the primary form of communi-
cation and the medium through which daily
business operations are conducted, this type
of information is now a critical link in virtually
avery value chain across a wide range of
business operations.

This poses a challenge to the enterprise
because human-friendly information is
unstiuctured and meaningless to computers,
it demands significant manual processing to
enable the value of its content to be accessed
and shared. The sheer scale and growing
volumes of unstructured information have
significant cost implications that are directty
linked to the bottom fine.

Autonomy’s Solution
“automation”

Autonomy employs a unique combination of
technologies to enable computers to form an
understanding of unstructured infermation and
people’s interests. This provides a solution that

automates information processes not just on
text but audio and video sources too, dispensing

with manual operations altogether. The effective-

ness of our technotogy, the virtually limitless
marketplace and our compelling business
model enable Autonomy’s technology 1o be
licensed into aimost every software application
dependent on unstructured information.

This is evidenced by the short time it has taken
for the technology to penetrate a multitude of
industry sectors.

As demonstrated by a repeat sales rate of
36%, many customers have experienced first-
hand both the benefits of the technology and
the value it delivers. As a result they have
purchased additional modules to address
differing forms of information, and to increase
the level of automation and sophistication of
their existing implementations.

Autonomy’s Customers:
“in every industrial sector...”

Autonomy's customer base comprises more
than 550 companies from manufacturing to
finance, government to pharmaceutical. In 2001
Autonomy added more than 20% to its growing
custormer base. New customers included world
famous brand names such as AT&T, NY Life,
Texas Instruments, Siemens, Phiips, Bank of

1he marketplace and beyond

“Autonomy enables our software engineers
and contractors to refrieve accurate and
personalized information, which helps

them design our earth-and star-observing
platforms. The amount of information in

our organization is akin to the number of
stars in the universe and we encounter more
and more each day. Autonomy’'s technology
autormatically processes growing volumes
of data and easily integrates with other
products. The implementation has been

smooth and straightforward throughout.”

Steve Mauss,
Associate Head of NASA's Compiring Ervironmeent & Technotogy
Branch for Goddard Space Fight Center's intormation System Cenler




Montreal, US Dept of Energy, Ingersoll-Rand,
McGraw-Hill, Boeing, Voicestream, Henkel
and Associated Newspapers to name but a
few. Repeat customers during 2001 included
ABN Amro, AstraZeneca, Telecom Ralia,
Hewlett Packard, Sun Microsystems, Nestlg,
DTI, HSBC, Uoyds TSB, U.S. Dept of Commerce,
U.K. Cabinet Office, Pfizer, Imation, Finsiel,
Belga NV, Ove Arup & Partners, Zaid lbrahim,
Organon Nv, The British Council and muttiple
other U.S. Federal government agencies.

Autonomy’s Market:
*...automating a seemingly limitless
range of tasks”

Manufacturers such as Ford, General Motors,
Ingersoli-Rand, Norsk Hydro, Philips and
Volkswagen employ Autonomy technology to
automatically discover expertise inside their
organizations, provide users with natural language
retrieval and consolidate their intranets. Ford,
for example, has deployed Autonomy to power
the ‘Ford Leamning Network’ (FLN), an e-leaming
initiative, the objectives for which include
connecting 350,000 employees with 250,000
references growing at 10,000 per week. As Ed
Sketch, Director of the FLN will attest, attempting
such a task manually would be impossible.
Convergence, globalization and electronic
markets are bringing new challenges for banks,
driven by changing customer expectations,
innovations in technology and an evolution of
regulatory policies. Many Finance and Banking
organizations such as ABN Amro, Deutsche
Bank, HSBC, Lloyds TSB and Nomura have

S g

U novarTIs HERLTHrision”

wwrehemdihersian.cnn

deployed Autonomy technology to help meet
these challenges by aggregating hundreds of
existing databases such as Lotus Notes, Oracle
and Exchange, together with real time news
feeds and emails. By integrating the results with
axisting desktop applications, they Improve the
relevance, breadth and delivery of information
to employees and analysts. This decreases risk
and accelerates the rate at which commercial
opportunities can be leveraged.

Pharmaceutical customers such as
AstraZeneca, GlaxoSmithKline, Henke!, Novartis
and Pfizer use Autonomy's products to address
typical industry challenges such as soaring R&D
costs and burdensome information complexity.
By automating connections between information,
people and products, these companies utiize
Autonomy to identify duplication and share best
practice. AstraZeneca for example, was drawn
to the fact that different languages or product
names - normally a barrier to traditionat legacy
methods of sharing data — are no obstacle 1o
Autonomy, whose agnosiic approach ensures
parity of information across formats and industrial
and human languages.

During 2001, Telecommunications faced
a number of challenges that only served 1o
intensify the resolve of companies such as AT&T,
Ericsson, Lucent Technologies, Telecom ltalia
and WordCom to drive out cost and maximize
value. Autonomy works throughout the industry
10 decrease the costs of integrating legacy
systems and serve customners more efficiently.
Autanomy is also being deployed by companies
such as Hutchison 3G to automate the
processes behind consumer services in

Henk

GlaxoSmithKline
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the forthcoming 3G roll out. By analyzing,
summarizing and personalizing vast quantities

af information in real time, they are able to
address the limitations of mobile devices and
PDAs such as small screens and memory Sizes.

Consulting and Professional Service
customers who include AMR Research, KPMG,
Logical and SAIC derive benefit from Autonomy's
ability to process interactions between people
and not just the information they produce.

For example, identifying expertise automatically
is vital to consultancy organizations whose
custormers demand the very best personnet
support available. Autonomy technology provides
choices for the creation of explicit and implicit
profiles and enables information about knowledge
and skills to be shared across thousands of
users, regardless of geographic location, subject
matter or language.

For Technology companies, time to
markat is critical, as complex solutions must be
delivered in ever decreasing timescales and at
lower cast. Autonomy serves companies such
as Blue Martini, EMC, Intel, Hewlett-Packard,
Sun and Seagate by driving collaboration,
aggregating and delivering market intelligence,
and routing customer requirements to relevant
people inside the organization

In the Legal ervironment, the key assets
of skill and knowledge have to be identified
and served in short timescales and with zero
margin for eror. Extracting value from prece-
dents of law accumulated over decades of
judicial practice. plus the recent proliferation
of desktop produced data are barriers to
employing tradlitional manual processes
Autonomy's infrastructure enables companias
and law firms such as LexisNexis Butterworths

and Freshfields Bruckhaus Deringer to build
and maintain highly scalable, cost-effective
systerms. These proactively ensure that attomeys
spend their time adding high-value services that
leverage their core competencies and avoid the
loss of time searching for information or worse,
utilizing stale data.

Industrial and security concerns of the
twenty first century require close co-ordingtion
between large numbers of people and sources
of information across international time zones
and languages. Government and Military
organizations, such as the UK's Departrnent of
Trade and Industry, the US Department of
Defense, the US Army and NASA leverage
Autonomy's ability to navigate a vast ocean
of complexity. They chose Autonomy as the
highly scalable solution that provides efficient
and rapid deployment and instant access to
critical unstructured information from a wide
range of internat and extemal sources including
audio and video.

Media companigs such as The BBC,
Knight Ridder, Milchstrasse, Pearson, Reed
Eisevier, Reuters and TF1 publish large volumes
of information on-line and deploy Autonomy
technology to drive down high labor and
production costs via automatic categorization,
hyper-linking and automated XML publication.
Delivering information to customers is not just
about quality of information itself, it also requires
speed and accuracy. Autonomy's technology in
this sactor powers some of the largest systems
in the world, serving milions of customers
During 2001, Autonomy's OEM Dremedia
delivered products to the Broadcast Television
markst that autornated research and production
tasks, such as tape logging, transcnption,

Inkhim~
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scene, speaker and subject identification,
tasks that had previcusly required significant
investments in time and tabor.

On-line Retail and Ecommerce providers
such as Dennis Publishing, Tesco and yaTack
empioy Autonomy's technclogy to automate
interactions between bath on-line information
and people. They are able t¢ organize Web site
material automatically, reduce maintenance costs
and retain high-yvielding repeat visitors by linking
relevant information with compelling up-sefl
opportunities. Dennis Publishing, for example,
enables site visitors to compare product costs
from & wide variety of sites, while yaTack
automaticaly aggregates, tags, hyperinks and
personalizes offerings, ensuring that each user
is offered products relevant ta their interests.

Our Partners:
“partnerships in every software market”

Autonomy’s strategy continues to leverage the
power of the indirect channel to achieve coverage
of every software appfication type, including
Customer Relationship Managament, Knowledge
Management, Content Management, Security,
B2B Commerce, Portals, Document Management
and Business Intelligence. Strategic relationships
and partnerships with consultants, system
integrators and resellers have created a dynamic
network of more than 130 organizations, This vital
component of Autonomy's highly scalable
business model alse provides partners with the
benefits of additional revenues arising from post-

sale activities and consultancy services.

. S ¢
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‘Gertner, Ihc., an independent research firm,
listed Autonomy as a leader in the Gartner

2002 Enterprise Search Magic Quadrant.

Autonomy was selected as a leader based on

the company's vision and ability to execute.”
Garter Group.

During 2001 our value proposition was
successiully atticulated in league with our
partrers via an increased number of co-operative
events, seminars and vertically focused
advertising campaigns. Improved and more
rigorous marketing processes have, in tun,
helped o strengthen our channel relationships,
attracting greater commitment from partners,
who have increasingly recognized the power
of Autonomy's brand.

OEMs
“embedded by over 50 OEMs *

OEMs achieve the processing of unstructured
information by deploying Autonomy's techno-
logy insicle their own software. Autonomy adds
value by creating greater feature differentiation,
making preducts mare marketable, reducing
production developrnent cycles and decreasing
time to market

OEMSs such as Brio, Business Objects,
Corechange, Epicentric and Sybase already
license Autonomy's technology to automatically
agaregate, categorize, link, profite, personalize,
summarize or deliver unstructurad information
within their own applications.  Autonomy is proud
tc have engaged in new relationships during the
year with, among others, BEA, CCI, Computer
Associales, Eidos Media, Elsag, Obtree, Reef,
Saperion, Silverstream and Suppert.com.
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Criginal Equipment Manufacturers (OEMs) committed to
embedding Autonomy technology into their own products
have increased to more than 50.

Apgications can benefil from Autonamy in & eumber of ways.
Aulcriomy tecnnology can be inside the aoplication as a Cove
component or added as a Modue. 1 aoiion, Aulona iy can 6
adced via Prodtuct Oriented Drop-in Sclutions {PODS), which are
1s that extendt Autanomy technology funcicnalty o Foriels
ariace phiains for prnial pro it levernge existing
ry technalogy:

@

Computer Associates™
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Interactions Between Information Interactions Between Information and People Interactions Between People

The ROI find the process 100 time consuming and
Today's economic climate has made the meas-  frustrating. Automatically determining and
urement of information technology investmeants ranking information by identifying the concepts

a necessary part of business behavior. Autonomy  Within 1t (regardiess of the size of the repository

is unigue in providing a business efficiency 100! in which it is stored), Autonomy not only improves
that rapidly delivers tangible benefits by automating information retention but also Boosts Investment
interactions between people and unstructured, of Other Applications inciuding CRM, B2B

semi-structured and structured information. and portals. By connecting the cortent of

The eficiency with which information is managed ~ such applications agnostically, i.e. regardiess
! has a direct impact on the bottom fine, which is of format, application type, subject or language.
| why Autonomy's abity to understand information Autonomy makes information mare useful and

and autormate processes around it achieves retains its true value.

savings and adds value. Attempts to manually classify information still

face sigrificant chalienges. For example, usability
Interactions between information - automatically  expert Jakob Nielsen estimates that poor classifi-

In today's businesses, lack of time to correlate, cation costs a 10,000 user organization $10M

categorize, analyze and act on information is & annually. Autonomy stops this wastage by

constant challenge. Autonomy’s technalogy categorizing information autormatically, providing
" Minimizes Labor Costs and remaves the nesd Content Reuse and Repurposing benefits, !
i 10 manually classify, tag, hyperlink or categoriz ensuring that infarmation created and stored for oy I 4
i unstructuréd comt;m, };‘erk/)‘rjm\ng acl)? Ihesef taskes one purpese is accessidle for fulure use. g @@m@i@m
| in reak-time by identifying the cancepts within the ¢
‘ content, Autonomy automates interactions How are these returns achieved? : i sy
| metween information. Automatic: Aggregating —Categorizing -

Autormation dramatically Improves Information  7agging - Hyperfinking
Retention by providing parity of access to large Autoncmy's scalable technology aggregates
archives of content that otherwise could only be over 1500% faster than manual and legacy
accessed via unwieldy lists of search results methods. Breaking down barriers between

This dilutes the valug of content because users disparaie sources and delivering value to the

iy
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user decreases administrative burden at the back-
end and integrates the content of separate appli-
cations without complicated, manually dependant
and expensive connectors and meta-data.

The value and potential savings cffered by the
automation of interactions between information are
further demonstrated by the benefits of Autonomy
categorization operations that deliver fast, flexible
taxonomy generation, automatic labelling of the
digital materal required to populate XML schema,
and the creation of channels.

Autonomy’s ability to automatically hypertink
information adds value by revealing relationships
and correlations submerged or lost in a sea of
information. Keyword and manual legacy tech-
nologies are simply unable to achieve automatic
hyperfinking without producing an unmanageable
number of results.

Interactions between information and people -
automnatically

Interactions between information and people
have traditionally relied upon people looking
for information (in a knowledge management
environment), or manually connecting information
{in an e-commerce or publishing environment).
These laborious approaches are expensive and
rendered un-necessary by Autonomy's intefligent
techncology, which proactively performs
aperations and decreases costs.

Freed from dependence on the user's skill or
knowledge to find and retrieve information, as well
as castly time-consuming backend processes,
Autonormy Empowers Employee Self Service
enviranments including corporate communications,
vitual universities and e-leaming. In addition,
Autonomy’s automation and scalability increase
Individua! Productivity by providing each user

o1 cgmmunications

Centraf Office of Information

with highly relevant summarized information whilst
they remain on-task, regardiess of how many users
or tasks there are, Further, by ensuring the Delivery
of Timely Content, the value of subsequent
decision-making is greatly enhanced.

Autonomy automatically links similar content
and connects expertise and users with similar
interests. In an e-commerce site, the ability to
provide seamless interactions Retains Customers
by huilding interest, encourages loyalty and tums
one-time visitors into regular users. Improved
Customer Service is further enhanced by utiizing
Autonomy technology to automatically route or
answer emails or Deliver What Customers
Want to Buy, which can be achieved by
enabling them to create their own profiles, e.9.
“I'm interested in Buy-to-rent Martgages” in natural
language. The same technology features applied
within the enterprise Maximize Investment in
People by transferring skils, best practices and
highlighting expertise automaticaly.

How are these returns achieved?
Retrieval — Alerting - Clustering — Visualizing -
Summarizing - Profiling and Personalization
Autonomy provides naturat language retrieval,
breaking down the barmiers between data types
and descriptions and enabling users to search
less, not more, saving time and adding value.
Autonamy provides full SMS, email and WAP
support, ensuring that users can be autormatically
and proactively altered to relevant information
Clustering information automatically and
graphicaly, ilustrates interrelationships between
information assets, drives revenue and reduces
duplication by identifying gaps or links that exist
in a knowledge base. For example, comrelations
in relationships between information on an

o
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e-commerce site or trading exchange can be
easlly identified. The abllity to visualize conceptually
related data and identify trends over time provides
graphical analysis of key developments and is a
powerful tool for assessing an overall picture of
information assets. Decision-makers are able 1o
see a physical representation of how information
assets relate to each other and thereby target
areas of weakness or alternatively, profit from
existing knowledge.

Autonomy's ability to produce up-to-the-
minute, accurate profiles captures tacit knowledge
and allows information to be targeted to individuals
based on their browsing and content consump-
tion, as wel as through users' creation of explicit
sets of interests, In many cases employees may
not be aware that the information they need
already exists within the enterprise. Autonomy’s
technology ensures they are able to make
informed decisions faster and personalizes
refevant information assets automatically.

Interactions between people - automatically
Autonomy’s ability to automatically perform
interactions between people adds significant
value. Oriving operations that Increase
Collaboration by identifying tacit knowledge
through automatic profile generation also Enables
Users to Share Experience and advice. The
value of these interactions is further enhanced
using Autonomy's Peer-to-Peer technology to
identify and share vital information, knowledge
and experience directly between relevant pecple.
Autonomy Maximizes Customer Intelligence
providing, for example, focused advertising
targeted at an individual’s information
caonsumption, or valuable intel:gence about

a user’s behavior patterns on-line.

The successful modem enterprise continually
seeks new combinations of knowledge and
expertise to maximize the potential of every
employee, drive innovation and defiver leading-
edge products and services. In research and
development far example, it is the identification of
the unknown, rather than the known, that yields
the vital solution and by achieving the accurate
identification of users' skills and information
requirements, Autonomy provides a pathway to
Increased Competency.

How are these returns achieved?

A suite of tools for managing human

resource capital

Autonomy’s ability to implicitly and explicitly profile
users adds value in a number of ways. According
to the needs of the organization, profiles can be
clustered, visualized, viewed over time or cloned.
The clustering of profiles, for example, enables
organizations to identify and leverage expertise,
while their visualization graphically represents the
correlation between users’ interests, knowledge
assets and information consumption. Viewing
user profiles over a period of time can highlight
the ways in which the knowledge base within
an organization is changing, and can offer the
abifity to monitor automaticafly and in real-time,
content supplied in e-leamning initiatives, for
example. Autonomy’s technology can alert users
to other users’ profiles that are relevant to the
work they are doing, as weall as enabling users
to retrieve profiles. efiminating duplication and
driving collaboration.

Autonomy provides a suite of powerful tocls
for managing human resource capital in real time
and establishes new precedents in automating
the digital economy.




technology and products

Autonomy's strength lies in a unique combination
of technologies that employs advanced pattem-
matching techniques, (non-linear adaptive digital
signal processing) utilizing Bayesian Inference
and Claude Shannon's principles of Information
Theory. Autonomy software identifies the pattems
that naturally occur in text, based on the usage
and expression of ideas and concepts. In this
way, Autonomy extracts a document's context,
forms an understanding of the key concepts,
and thus facilitates a host of operations to be
performed automatically.

The innovative high-performance patiem-
matching algorithms provide sophisticated
contextual analysis and concept extraction.

For the first time, computers are able to auto-
matically form an understanding of a page of
text, Web pages, emails, voice, documents
and people, and can analyze and leverage audio
and video and automate operations on them.

Compatible with Manual Legacy Methods

Key to the technology also, is the fact that all

legacy approaches are available too, so there
is no ‘either/or’ decision between Autonomy
and an existing implementation.

Intefligent Data Operating Layer 1DOL)
According to Gartner Group, companies need
to share not anly data types, but also the mean-
ings of all relevant information. Yet organizations

face a fundamental challenge when they
select enterprise portals, business intelligence,
customer relationship management, e-business,
or knowledge management applications, or
indeed any application that utiizes unstructured
infarmation. Just as almost all intemal operations
and processes within an organization are
interconnected, technology itself should allow
communication between applications, regardless
of the back-end data sources.

IDOL is the framework around Autonomy’s
technology that provides a critical infrastructure
layer, making it possitle for organizations to
automatically process digita! information.
Autonomy's technology forms an understanding
of the actual content of any type of information,
thereby enabling Integration Through Understanding
(M), which allows applications to communicate
with each other without any manuat effort involved
in setting up complicated connectors or the use of
meta-data. Autonomy’s technology makes
enterprise systerns "data-agnostic” and provides
automated efficiencies never experienced before.

The IDOL framawork consists of:

APPOLS (Applications Operating Layers)

are interfaces onto Autonomy's technology.
They include Portal-in-a-Box, ActiveKnowledge,
Wireless Suite, PODS and Portlets. They also
include applications from our Technology
Partners and OEMs.

"With so much information at our fingertips,
the question for us was how to deliver the
right data to the right people without
overwhelming them with irelevant results -
Autcnomy has enabled Sun to transform
corporate information overload into a

valuable, comprehensible resource.”

Mike Douglas, Direcior, eMarkeling and Knowledge Managemeni.
Suntdicrosystems Ing

technology and products
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* Complately Autormatic

* Data Type, Format and Source Agnostic
* Language Independent and Multiingual
o Fast”
" Fully Scalable and Distributabig
* Consistent, Contextual and Accurate
= Fully supports Voice, Audio, Video,
UrvSemi and Structured information
* Fully XML Compatible
« Fully Legacy Keyword and
Boolean Compatible
» Capable of Meta-data Handling
* Rapidly implemented, ntegrated
and Deployed
Autonomy is therefore able to power any
application dependent upon unstructured
information Including:
* Business Inteligence
* Content Publishing
* E-Commerce
» Customer Relationship Management
* Emai Routing
* Enterprise information portal
* intemet Portal
* Knowledge Managerment
* Online Publishing, etc.

Autonomy technology drives individual
performance via profiling, collaboration
and expertise location capabilities.

Autonomy Content (nfrastructure (ACH
options represent the backbone of Autonomy's
techrniology that leverage a heterogeneous,
distributed operating environment and provide
senvices such as Peer to Peer and Distributed
Query Handier (DQH).

Racks describe the groupings of (DCL operations
used to automate the handling of unstructured,
semi-structured and structured data, including
audio and visual information.

Slots are the individual operations that can be
performed. They include hyperlinking, retrieval,
summarization, visualization, personalization, alerting,
clustering and taxonomy generation. It is these
core components that drive valuable services
such as community and coliaboration operations.

Connectors enable connection to the various
information repositories, observing security
protocols and respecting entitement models.
IDCL is compatible with all leading enterprise
software, including Lotus Notes, brac!e, Exchange,
Documentum, and FileNet. IDOL understands
over 200 data formats, including text, Office
documents, XML, speech, HTML, video, Notes
attachments, images, POF, Zip files and email.

Platforms describe the various operating systems
IDOL runs on including Windows NT, Solaris,
Linux and POSIX compliant operating systems.

IDOL and the New Technologies

Along with structured, semi-structured and
unstructured information the 1DOL platform
now incorporates audia and video information.
All other Autonomy components now seamiessly
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Additional IDTL interfaces taunched by Autonomy duing 2001 include:

» Clustertdap Visualization, identifying conceplusgl simvianties and
differences between clusters in a single time perod with
concentrated clusters conelating higher degrees of sirnillariy.

* AUOMAIIC taxQnomy generation,

operate across all data types and media
simultaneousty, offering a platform to build
automated information aware applications.

In 2001, Autonomy launched AXE, its
AL Engine, to provide automated operations
on semi-structured and structured information.
Also during 2001, Autonomy expanded its
Voice Suite offerings to include Greek, Spanish
and American English.

The Development of PODS

To accelerate bringing Autonomy into every
enterprise, we've introduced Product Criented
Drop-In Solutions (PODS) - applets that extend
Autonomy functionality Into other vendors’
applications. As PODS require no technology
integration from the other vendor, they open a
new line of revenue for Autoncmy and allow us
to extend the IDOL platform to other software
vendars, such as BEA, SAP, Siebel, 1BM
Websphere, Oracle and Sybase.

HSBC ¢X> ¥ LloydsTSB  Schroders SNOMURA  fenteyl

* Spectrograph Visuslization, displaying the relationships
benveen clusters ¢ successive peruds and sels of dara.

* 30 Visualzation, afowing users 10 navigale informaticn
by concept through a rmulli-dimensional 1nascane.

PODS are a significant development for
Autonomy, OEM partners and users alike,
delivering a rapidly deployable path for integrating
applications, providing high:end Autanomy
functionality to existing applications or fusing an
application to IDOL. For example, a customer
using a Siebel CRM system can deploy the Siebel
PODS to deliver an Autonomy-enabled Siebel
deployment in a matter of minutes. This information
can then also be linked into wider deployments to
further leverage the value of content lying in
separate applications and repositories using some
or alf of DOLs functionality.

IDOL Interfaces

Threugh numerous available Slots that plug into
IDOL, Autonomy enables individual operations to
be performed autematically, including automatic
hyperlinking, categorization, laxonomy generation,
profiling, alerting, cammunity and callaboration,
clustering, concept retrieval and summarization.
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the board

the board

Michael Lynch Ph.D., Managing Director and

Chief Executive Officer

Michael R. Lynch, Ph.D, co-founded Autonomy and has
served as our Managing Director and Chief Executive
Officer since our inception in March 1986, Prior to
founding Autonomy, Dr. Lynch founded Neurodynamics
Uimited in 1981, Dr. Lynch Is also a director and
Managing Oirector  of Newrodynamics  Limited,
Cambridge Neurodynamics Limited and Nholdings
Limited, and a non-executive director of Paradigm
Media and Avocet Capital Management. Dr. Lynch
holds an M.A. In electrical and information sclences, a
Ph.D in adaptive techniques in signal processing and
connectionist models and held a research fallowship in
adaptive pattermn recognition from Cambridge University.
Dr. Lynch won the Achievement Medal from the Instilute
of Electrical Engineers in 1996.

Richard Gaunt, Technical Oirector and
Chief Technology Officer

Richard G. Gaunt, co-founded Autonomy and has
served as Technical Director and Chief Technology
Cficer of Autonomy since our inception in March 1996,
Mr. Gaunt has served as Technical Birector of Camiridge
Neurodynamics Limited since 1991, where he contributed
10 the development of cur DRE technology. Be also
serves as a director of Neurodynamics Limited,
Cambridge Newrodynamics Limited and Nholdings
Limited. Mr. Gaunt holds a BSc in electronic enginesring
and an MSc from the University of Natal in Ouwrban,

Barry Ariko, Board Director

Barry M. Ariko has served as a non-executive drector of
Autonomy since January 2000. From January 2000,
until it was acquired by Peregrine Systems in May 2001,
he was Chairman, CEC and President of Extricity, Inc.,
a provider of software for the management of
inter-company transactions and workflow, Prior to
Extricity, he was Senior Vice Prasident of AGL, which
had acquired Netscape Communications Corp., where
he was Executive Vice President and Chisf Operating
Qfficer with primary responsibiity for the enterprise
software business since August 1998. From April 1994
0 August 1998, Mr. Ariko was Executive Vice President
in charge of the Americas operations for Oracle Corp.
Mr. Ariko also serves as a director of Peregring Systems,
Incyte Genomics and Aspect -Communications. M.
Ariko holds a B.S. in Management from Galden Gate
University in San Francisco and in 1992 complated the
Advanced Executive Program at Northwestem University's
J. L. Kellogg Graduate Schoo! of Managemsant.

John McMonigall, Board Director

John P McMonigall has served as a non-executive
dirgctor of Autenomy since July 1998. Since Aprit 1990,
Mr. MchMonigalt has been a director of Apax Pariners &
Co Ventures Lid, a venture capital firm, where he is
responsible for Apax’ investmenis in private companies
in telecomminications, software and related fields
From 1988 to 1990, Mr. McMonigall held a vanety of
positions &t British  Telecomn where he served as
a member of the Management Board. He curently
servas on the boards of Bialeg Semicenductor GrabH.
Mr. McMonigall also serves on the boards of several
privately owned companies, inchiding Neurodynamics
Limited and Nholdings Uimiied

Richard N. Perle, Board Director

Hichard N. Perle has served as a non-execuiive director
of Autonomy since February 2000 Mr. Pere has
served as Resident Fellow of the American Enterprise
Institute for Public Policy Research since 1987. Since
January 1394, Mr. Pere has also served as a consultant
on general business, markets and strategy to corporate
clients. He was the Assistant Secretary for the United
States Depariment of Deferse, International Security
Palicy from 1881 to 1988. Mr. Perle is Chief Executive
Officer and Chairman of the Board of Directors of
Hotiinger Digital inc. and a Director of Morgan Crucible
pic, where he serves on the remuneration committee,
Holiinger international and AppNet, Inc., where he serves
on the audit and remuneration commitiees. Mr. Pereis a
member of the IMternational Advisory Board of Hollinger
Inc. Mr. Perte holds an MA. from Princeton University
and an A.B. from the University of Southern California.




“.fThe following Management's Discussion and Analysis of Financial Condi:ion and

-Results of Operations- includes certain financial information extracted withoutt -

. adjustment from our congolidated financial staternents prepared in accordance with
.. U.S. Generally Accepted Accournting Principles. This information is a summary and
u should read the entire Annual Report carefully. '

la were incorporated on March 21, 1996, and commenced commercial operations
i JUly 1996. We delivered our software products to our first customer in
-November 1986. We estabhshed our. US operations, which are ‘conducted
through Autonomy, Inc., in 1996, :

ubstantially all of our revenues currently are derived from ficenses of our technology,
thi'_ough direct and indirect sales, including licenses to OEM customers; provision of
“slipport and maintenance under licenses and to -OEM customers; and -other
_consulting and support services refated to our technology. Indirect sales methods
include- sales by value added reseliers, distributors, systems integrators and OEMs.
ur sales force and marketing efforts are used to develop brand awareness and
_éuppdn our indirect channels, as well as tc generate direct sales. Custorner support
and maintenance agreements are generally entered intc in connection with licenses
. of owr technology. Fees are established as a percentage of the software ficense
price, typically up to 18% per year, and are generally paid annually. Service revenues
are primarily comprised of implementation, consulting, training and other support
' ‘services defivered in connection with licenses of our technology. Where collectability
*"pi sales revenue is not-considered probable at the time a sale is made, revenue is
recognized when the cash is collectad.

’ management’s discussion and analysis of ﬁnéndal conditﬁn and results of opérations.

Cost of Revenues

Qur cost of revenues primarly consists of shlpplng software documentatlon
third-party labor, third-party license fees and other costs associated with the delivery
of software products from which ficense revenue is derived and the cost of providing
after-sale suppon and maintenance services to custorners.

Operatlng Expenses -

General and administrative expenses cansist primarlly of salaries and related
personnel expenses for executive, accounting and administrative personnel,

. professional fees and other general corporate expenses.

Sales and marketing expenses consist primarily of costs of marketing programs,

" including advertising, trade show, public relations and promotional expenses, and

salaries, commissions and related personnei expenses for our direct sales force and
marketing staff, -

Provision for doubtful accounts represents both specific and general provisions made

for accounts receivable whers um'nate collection becomes less than probable after .

the date the sale is made.

Research and devefopment expenses consist primarlly of salaries and related
personnel expenses, consultant fees and expehses related to the design,
development, testing and enhancement .of our family of products. These include
expenses for technical support we provide to customers in connection with the
implementation of our products.

Our results are reported in U.S. dollars for U.S. reporting purposes: The major
component of foreign exchange gains and losses reported through our statement of
operations has been the result of translating cur U.S. dollar-denominated cash
batances that are held by our U.K. parent company into pounds sterling.
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26 directors' report

Directors’ Report

The directors present their annual repart on the affairs of the company, together with financial statements and auditors” report thereon for the year ended December 31, 2001,
The directors' report which farms part of the company's annual report is based on the directors' report which accompanies the comparny's statutory accounts for the year
ended December 31, 2001, and includes amounts extracted from the financial statements included in this annual report rather than from the statutory accounts.

The financial statements presented in this annual report have been prepared in accordance with United States Generally Accepted Accounting Principles (US GAAR} and do
not comprise statutory accounts of Autonomy Corporation pic. The auditors have reported on the statutory accounts which have been prepared under UK Generally Accepted
Accounting Principles that have been delivered 1o the Registrar of Companies for the years ended December 31, 2000 and 1999 and that will be delivered for the year ended
DOecember 31, 2001. The auditors' reports were unqualifiedt and did not contain statements under section 237(2) or (3) of the Companies Act 1965

Directors’ responsibilities

The directors are required 1o prepare financial statements which comply with the requirements of the United Kingdom Financial Services Authority. Such financial statements may be
prepared in accordance with US GAAP. Accordingly, the directors have decided 1o present US GAAP financial staternents for the years ended December 31, 2001, 2000 and 1999
consistent with the information to be included in Form 20-F to be filed with the United States Securities and Exchange Commission.

Under the Listing Rules the directors are also responsible for making a statement that the business is a going concem with supporting assumptions ar qualifications as necessary.
After making enquiries, the directors have a reasonable expectation that the company and the group have adequate resowrces to continug in operational existence for the
foreseeable future. For this reason, they continue to adopt the going concem basis in preparing the financial statements,

in connection with the UK statutory accounts, the directors acknowledge a number of respensibilities, including keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and group and safeguarding the assets of the company and group and hence for taking reasonable
steps for the prevention and detection of fraud and other iregularities.

Principal activity and business review
The principal activity of the company is software development and distribution.

Bevenue for the year ended December 31, 2001, was $52.6 milion, a decrease of $12.8 mifion from $65.4 mition for 2000, which in turn represented an increase of
$43.4 milion from $22.0 miflion in 1899, Profit after taxation was $9.4 million for the year ended December 31, 2001, as compared to profit after taxation of $14.5 miliion for
the year ended December 31, 2000, and a loss of $4.8 milion in 1999,

Competition

The company's technology is horizontally applicable, across all types of businesses. The technolagy has a number of different applications and faces different competitors in
these areas, I is relevant 1o any market where problems associated with unstructured information exist. The company believes that its products offer benefits and applications
beyond those of its compstitors.

Since the company’s technology is applicable to a broad rangs of applications and industries, the company faces differemt competition depending on the use and application
of our products. Accordingly, principal competitors today include developers and vendors of information management software, such as IBM's Lotus Notes, Convera and eHNC;
unstructured information management applications using keyword-based technologies, such as Inktomi, Verity and AltaVista; personalized information delivery applications, such
as BroadVision; and document managemsnt applications, such as Documentum and PCDocs. The company also faces significant competition from other established software
companies who from time to time announce broad software product initiatives, such as Microsoft, Oracle, SAP and IBM.

Results and dividends
Tre company's results for the year were as follows {in thousands)

Profit and loss account at January 1, 2001 $ (5.652)
Prafit for the year after taxation and minority interest 9.366
Transter between reserves 519
Profit and loss account &t becgmber 31, 2001 ) h ) & 3195

The directors do not recommend the payment of a dividend (2000 — $nil).
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