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MATAV TO C/PTIMIZE CAPITAL STRUCTURE

BUDAPEST — May 17, 2002 - Mativ (NYSE: MTA.N and BSE: MTAV.BU), the lcading
Bnugarian teli:commuaications serviec provider, tnday announced that it has takea steps to
modify the caj tal structnre at certaln subsidiaries and repay a portion of its debt.

Mativ has completed a review to ensure a more efficient intra-Group capital structure. As 8
result, Matév his initiated the following steps:

In the cass of two subsidiaries, Westel and Emitel, which currently have minimal debt, a
significant incr:ass in leverage ig justified, In order to effect this, Westel’s Extraondinary General
Meeting decidel that the company shall pay an interim dividend of HUF 61.5 bm from retained
earnings to Matdv in respect of 2002. The transaction is to be finsnced hy the subsidiary from an
inter-compauy Joan provided by Matév. Pmitel paid a dividend of BUF 4.6 bn in 2002 in respect
of the financial year of 2001 primarily financed by s inter-compzamy lcan provided by Matav and
internal cash-flow. The nst proceeds from Westel and Bmitel are to be used for debt repayment.

Westel is the }irgest mobile operator in Hungary with epproximately 2.7 million subecribers and
GSM market share of over 50% af the end of March 2002.

Matédv has 10)% ownership in Emitel the local telecommumications operator of southem
Hungery, whii 1 operated nearty 81,000 Lines gt the end of March 2002.
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undersigrad, thereunto dufy authorized.

MAGYAR TAVKOZLESI RT.
(Registrant)
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