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EXHIBIT 1



FAIRFAX News Release

Stock Symbol: FFH

TORONTO, May 10, 2002
FIRST QUARTER FINANCIAL RESULTS

Fairfax’s insurance and reinsurance operations showed significant improvement in the first quarter
of 2002. Net premiums written increased 13.2% over the previous year (35.2% excluding TIG, which
exited from a significant amount of its program business written through MGAs), to $1,577.8 million from
$1,393.9 million in 2001, while combined ratios improved as follows:

2002 2001
Insurance - Canada 99.4% 111.3%
-U.S. 106.9% 111.9%
Reinsurance 98.8% 103.2%
Consolidated 103.2% 109.5%

Earnings before income taxes and non-controlling interests increased 257% to $29.0 million in the
first quarter of 2002 from $11.3 million last year, notwithstanding a decrease in interest, dividends and
realized gains to $176.4 million in 2002 from $230.8 million last year and a $9.9 million expense in 2002
for Lindsey Morden’s settlement of two outstanding legal claims. Net eamings declined to $11.3 million
in the first quarter of 2002 from $30.9 million in 2001, as a result of there being $7.1 million of income
tax expense in 2002 as compared to $25.5 million of income tax recovery in 2001, and a $6.6 million
deduction in respect of the OdysseyRe non-controlling interest in 2002 as against no such deduction in
2001 when OdysseyRe was wholly-owned.

Following is a summary of the first quarter financial results:

THREE MONTHS ENDED MARCH 31
(8 millions except per share amounts)

2002 2001

Total revenue 1,742.2 1,5283
Earnings before income taxes and

non-controlling interests 29.0 113

Net earnings 11.3 30.9

Net earnings per share $0.46 $2.11

There were 14.3 million weighted average shares outstanding in the first quarter of 2002
compared to 13.1 million in 2001.




Fairfax Financial Holdings Limited is a financial services holding company which, through its
subsidiaries, is engaged in property, casualty and life insurance and reinsurance, investment management
and insurance claims management.
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For further information contact: Bradley P. Martin, Vice President, at (416) 367-4941

FAIRFAX FINANCIAL HOLDINGS LIMITED
95 Wellington Street West, Suite 800, Toronto Ontario M5] 2N7 Telephone 416/367 4941 Telecopier 367 4946
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FAIRFAX

FINANCIAL HOLDINGS LIMITED

INTERIM REPORT

Far the three months ended
March 31, 2002




CONSOLIDATED BA

LANCE SHEETS

as at March 31, 2002 and Decernber 31, 2001
{unaudited — $ miilions)

Assets

Cash and short term investments ... ... . . . . e
Marketable securities ... .. .
Accounts receivable and other ... ... e
Recoverable from reinsuUierS L. . e,

Portfolio investmen

s

Subsidiary cash and short term investments

{market value -

$2,302.9; 2001 - $2.2843) ...

Bonds {market value - $11,182.0; 2001 - $11,424.2) ......................

Preferred stocks {

market value — $184.2; 2001 - 3126.4) ..................

Common stocks (market value - $940.2; 2001 -$9497) ...................
Investments in Hub and Zenith National (market value - $526.9; 2001 -

$5254) .. ...,

Real estate (market value - $81.4; 2001 - $827) ... .. ... .l
Total (marke: value — $15,227.6; 2001 - $15,362.7) ... v
Deferred premium acquisition costs ... .. o 0

Future income tage
Premises and equip
Goodwill ... ..

£ R T
4 212 O

Other B8BTS L L L e s
Liabilities
Lindsey Morden bank indebtedness ... .. i

Accounts pavable a

nd acorued liabilities .. ... ... ...

Funds withheld payable to reinsurers ... o 0 i

Pravision for claims
Unearned prermiurm
Long term debt. ..

-

Trust preferred securities of subsidiaries ......... ... ...

Non-controfling Interests ... ..

Excess of net assets

acquired over purchase price paig. ............... .. ...,

Shareholders” Equity

Common stock . . ..
Preferred stock .
Retained earnings

2002 2001
358.7 751.5
145.8 81.2

3,300.6 3,405.2
12,628.2 12,8021
16,434.3 17,040.7

2,302.9 2,254 3
11,5%87.0 11,7453

184.8 126.8
872.8 909.8
472.5 a71.3
77.6 73.3
15,507.7 15,585.8
534.7 S518.0
1,724.2 1,718.8
195.4 198.1
268.4 274.5
133.8 102.8
aazem2 a3y

24,556.2
2,814.2
2,332

360.6

27,0644
1.044.1

2.260.9
200.0

43.2
1,826.8

22,0858
2,645.8
2,230.8

360.8

27,4233

1,043.3

347982




CONSOLIDATED STATEMENTS OF EARNINGS
for the three months ended March 31, 2002 and 2001
funaudited ~ $ millions) '

Revenue

Gross pramiums WITHTEN ... ..o
Net premiums Written ... e
Net premiums earned ... ... . e
Interest and dividends. .. .. .o

Reatized gains on investments . .. .o o
Claims faes L.

Expenses

Lasses ON ChaIME ... . e
Crerating eXPENSES ... it e s

Commissions, net ................. ... ...

INTErEST EXPONSE L. . e
Restructuring ang other eosis .. ..o .
SWISS Re DremiUmIS . e
Negative goodwill ..o o

Earnings before income taxes .. ... . .. L i
Brovision for frecovery of} income taxes ...

Earnings from operations. ... .o
Non-controlling INTerasts ... i e

Net @arNINGS . ... i

Netearnings per share . ... ... ... e
Shares outstanding (000) {weighted average) ... ... ... oL

CONSCLIDATED STATEMENTYS OF RETAINED EARNINGS

for the three months ended March 21, 2602 and 2001
{unaudited - $ mitlions)

Retained earnings - beginning of period . . ... ... ... ... ... L
Change in accounting for negative goodwill ... ... .. ..

Retained earnings as restated - beginning of period ... ... L L
Net earnings forthe period ... .. . o
Excess over stated value of shares purchased for cancellation
Common share GIVIGENAS .. ..o
Preferred share dividends ... o
Dividend 18X ... e

Retained eamings~endof period ... ... ... . L

e

2002 2001

1,854.0 1,755.1
1,577.8 1,383.9
14561 1.196.6
153.1 185.8
23.3 45.G
109.7 100.9
1,742.2 1,528.3
1,035.6 93338
348.4 2147
27%.0 2198
29.9 42.8
16.3 19.2

- 5.5
- {18.9)
1,7132.2 1,517.0
28.0 1.3
7.1 {25.5}
219 36.8
{10.6} (5.9
11.3 30.9

S5 D.46 $ 211
14,348 13,101

2002 2001




CONSOLIDATED STATEMENTS OF CHANGES N CASH RESOURCES
for the three months ended March 31, 2002 and 2001
{unaudited ~ $ milfions)

Operating activities
Earnings from operations. . ... ..
AMOMIZATION ... i s
FUtre InCome TaXxas ... . i i
Negative goodwill ... ...
Gains on INVESEMENES ... ... i e

Increase (decrease) in:
Provision for caims ...
Unearnied Premiums ... o e
Accounts receivable and other L
Recaverabie from reinsurars (. ... .. i e
funds withheid payable to relnsurers ... . ... .. i
Accourts payable and accrued Habiities .. ... oL
L0 T

Cash provided by {used in} operating activities. ..... ... ... ... ... ..

Investing activities
IMVESTMEaNTS — BUICRASESE . ... i e e
Sl e e
Purchase of marketable securities ... ... . L i
Purchase of capital G8SeTS . ... L e
Cash provided by investing activities ... . . ... o oL
Financing activities
Shares repurchdsed ... s
Longtermdebt. o
Bank indebtedness . ... .o
Common share gividensds ... ....... ... .
Preferred share dividends ... ... L
Non-controlling INTerasts . ... ... . e

Cash provided by {used in) financing activitfes . ........... ... ...

Foraign currency transiation ... ...
Increase {decrease) in Ca5h FESOUTLES ... ... . i
Cash resources ~ heginning of period ... ... .. Ll

Cash resources —end of period . ... ... .. . . . . .. e

Cash resources consist of cash and shait term investments, incluging subsidiary cash and short term lnvestments.

2002 2001
21.9 36.8
15.7 23.3

5.2 {183y
(18.9)
233 _ 450
20.5 (22.1)
{517.8) {1,032.8)
169.4 324.2
103.1 {158.5)
166.2 95
{26.8) 125.0
(195.9) 245.0
(15.8) 32.8)
(357.3) {459.5)
{202.5) {1,081.5)
325.9 1,104.1
{63.9) 7.9
(8.9) 5.1)
........ 30.8 2B
(0.6}
(9.4} (2.1
10.2 8.9
{14.3) -
(3.3) z3)
(4.5) -
{25.9) 35
{10.6) -
(344.2) (446.4)
3,005.8 2,405.7
2,661.6 1,959.3



Notes to Consolidated Financial Statements
for the thees months ended March 31, 2002 and 2007
(unaudited — in § millions)

1. Basis of Presentation

Thase consolidated financial statements should be read in conjunction with the company's consolidated
financial statermnents for the year ended Decamber 31, 2001 as set out on pages 24 1o 46 of the company's 2001
Annual Report. These consolidated financial statements have been prepared in accordance with Canadian
generaily accepted accounting principles using the same accounting policies as were used for the company's
consolidated financial statements for the year ended December 31, 2001, except as follows.

£ffective January 1, 2002, in accordance with changes 1o Canadian generally accepted accounting principles,
geodwill is no longer being amortized to earnings over its estimatad useful life. The carrying value of goodwill
will ba charged to earnings if and to the extent that it is determined that an impairment in value exists. The
company assesses the carrying valve of goodwil] based on the underlying undiscounted cash flows and operating
results of its subsidiaries. in addition, effective January 1, 2002, the excess of the fair value of net assets acquired
over the purchase price paid for acquired businesses {negative goodwill} is no longer amortized to earnings.
ansequently, effective January 1, 2002, the company's negative goodwill balance of $51.4 was added to
shareholders” equity as an adjustment to opening retained earnings.

The above-mentioned changes in accounting policy resulted in a reduction in pre-tax earnings of $8.0 for the
three manths ended March 31, 2002, and had the new accounting policy been applied for the three months
ended March 31, 2001, pre-fax earnings for that pericd would have been reduced by $15.1, as set out below:

{2) negaiive goodwill amortizetion would have increased pre-tax earnings by $11.8 and $18.9 for the three
months ended March 31, 2002 and March 31, 2001, respectively; and

-~
g

goudwili amortization would have decreased pre-tax earnings by $3.8 for the three months ended both
March 31, 2002 and March 31, 2001,

2. Restructuring and Other Costs

For the three months ended March 31, 2002, the company incurred employee severance costs at Crum &
Forster ($6.4) as part of management’s focus on improving opersting efficiencies and reducing operating
axpenses. The company also incurred the cost of settiing two outstanding legal daims at Lindsey Morden {$9.9),
including one reiating to Lindsey Morden's reprasentations and warranties on the sale of a UK. subsidiary in
November 1958,

3. Segmented Information

The company is a financdial services holding company which, through its subsidiaries, is engaged in property
and casuaity insurance conducted on a direct and reinsurance basis, runoff operations and daims adjusting,
appraisal and loss management services.

In Management’s Discussion and Anafysis of Financial Condition and Results of Cperations, the company
shows the net premiums earned, cornbined ratios, and underwriting and operating resuits for each of its
insurance and reinsurance groups, as weil as the earnings contributions from its runoff and other operations and
claims adjusting, appraisal and loss management services. Interast and dividendgs in the consolidated statements
of earnings are included in the insurance and reinsurance group operating results and in the runoff and other
operations in the table showing the scurces of net earnings. There were no significant changes in the identifiable
assets by operating group as at March 31, 2002 compared to Decernber 31, 2001,

Comparative numbers for the reinsurance group’s net premiums earned and combinad ratio for the three
maonths ended March 31, 2001 have been restated to conform to the presentation adepted in the company's
2001 Annual Report. The reingurance group represents the results of QdysseyRe. The results of CTR's non-life
reinsurance operations are included in the runoff and other segment effactive january 1, 2001,

£




4. Foreign Exchange

The translation of the company’s consolidated balance sheet and results of operations are significantly
affected by movements in the US doilar/Canadian dollar exchange rate. The following table sets out the
Canadian dollar vatue of Us$1.00 at the balance sheet dates and for the interim periods.

{a} Period end exchange rate

March 31, 2002 . ... e $1.5854
Dacamber 21, 2001 . e e e $1.5963
Decrease in the value of the US dollar vs. the Canadian dofiar.......... .. . 0.0%

{b} Average exchange rate

March 31, 2002 .. .. $1.5947
March 20, 200 e e e $1.5584
Increase in the value of the US dollar vs, the Canadian doltar .............. ... 2.3%

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
(in § millions except per share amounis and as otherwise indivated}

Notwithstanding a significant improvement in the combined ratio to 103.2% in the first quarter of 2002 from
109.5% in the first quarter of 2003, net earnings decreased to $11.3 ($0.46 per share) in 2002 from $30.9 ($2.11
per share) in 2001, primarily due to lower interest and dividend ircome, lowsr realized gains and a higher
income tax provision, which ara discussed below, a §9.9 expense for Lindsey Morden's settiemant of twe
outstanding legal claims and the efimination of negative goodwill amortization (refer to note 1 to the interim
financial statements). The weighted average outstanding shares for the three months ended March 31, 2002.
were 14.2 million versus 13.1 mililon last year.

Revenue in the first quarter increased to $1,742.2 from $1,528.3 bast vear principally 25 3 result of higher net
premiurns earned and claims fees, partially offset by lower interest and dividend income and realized gains, Net
premiums written increased 13.2% over the previous year {35.2% excluding TIG, which exited from a significant
amount of its program business written through MGAs), 10 $1,577.8 from $1,383.9 in 2001,

Revenue refiected in the consolidated financial statements includes net premiums earned, interest and
dividend income and realized gains on sale of investments of the insurance, reinsurance and runoff companies,
ciaims adjusting fees of Lindsey Morden and other miscellanecus income.

wy




Net Earnings

The combined ratios by segment and the sources of net earnings (with Lindsey Morden equity accounted}
were as follows for the three months ended March 31, 2602 and 2001

2002 2001
Combined ratic
INSUFRNCE ~ CaNAOE ..ottt et e e e e e e 893.4% 111.3%
B 25 7SO 106.9% 111.9%
R U AN L e 88.8% 103.2%

Consolidater . e

Sources of net earnings {with Lindsey Morden equity accounted)

Underwriting
INstrance — Canada .. ..ottt e s 1.3 {18.3}
= S e {53.2} (83.1)
REIMSUIANCR it e e 5.6 (8.4)
interest and dividends. .. ... . e 113.4 136.1
67.1 253
Realized qains ... o e 23.3 45.0
RUNGHE and aUhner (e e {3.4) (2.6)
Claims adjusting (Fairfax portion) ... .. o (5.3} (1.9}
IMEEFEST @XPOMSE ... L. it i e e {26.7} {39.8)
Swiss Re premium and Interest ... ... e - (5.5)
Corporate overhead and Other. (.. .. . i i e {15.0} (5.0)
RaStruUCTUNING CNBIGgES L. . it e 6.4 {19.2
Goodwill ana other amortization ... ... . e - {1.7)
Negative goodwill amortization ... ... .. 18.9
P X IO L s 33.6 4.1
Less (adadl taxes ... i AT 3.1 (23.7)
Lass: non-controling nterests ... ... .. e A (6.9
Nt @aIN NS . i e e e 11.3 30.9
Canadian nsurance Companies
March 31, 2002
Corporate
Commonwealth Federated Lombard Markel adjustments Total
Underwriting profit (loss) .. 2.6 0.1 {1.6) 6.2 1.3
Combined ratio ............ 92 6% $3.2% 101.2%  99.3% 99.4%
Gross premiums written ... 170.9 27. 150.3 40.2 388.4
Net premiums wiitten ... ¢ a8.6 197 1336 2.1 254.0
Net premiums earned ... ... 35.4 18.4 134.8 18.8 2067.4
Underwriting profit (oss). .. 2.6 0.1 {1.6} 0.2 - 1.3
interest and dividends.. . ... 13.2
Cperating income. ... ... 14.5




AMarch 31, 2001

Corporate

Commonwealth Federated Lombard Markel adjustments Total
Undarwriting profit {oss) .. (0.3} _2.4 37.8) o0 2. (18.3)
Combined ratio ... ........ 101.5% 1137%  116.3% $98%  111.3%
Gross premiums written .. .. 51.6 21.0 115.7 30.3 2286
Net premiurns written . ..... | 24.7 169 1018 23.7 669
Net premiums earned . ... .. 208 173 oge 15.5 162.5
Underwriting profit (foss} . .. _®.3) _2.4) (173 _0e _22{1) (183
interest and dividends. .. ... _1s.7
Cperating income {ioss) ... (1.6}

{1} Swiss Re recovery on 19398 and prior losses.

The Canadian insurance comparnies’ combined ratio for the three months ended March 31, 2002 improved to
39.4% from 111.3% last year, primarily due to significant price increasas achieved by all companies in 2001 and
continuing into 2002 and, for Federated and Lombard, bettar than normal winter conditions in the first quarter
of 2002 resulting in less severe winter-related losses compared with the first quarter of 2001, Net premiums
written increased by 52.2% in the first quarter of 2002 compared with the first quarter of 2001 due to price
increases achieved in excess of 20%, increased retentions and more favourable market conditions.

U.S. Insurance Companies
March 31, 2002

Corporata
adjustments Total
Underwriting profit {loss) o £53.2)
Combined ratio .......... T @%
Gross premiums written . . 9144
MNet premiums written . ... 731.8
Net premiums earned ... 773.0
Underwriting proiit {loss} 8.3 ) = {53.2)
interast and dividends. ... 57.5
Cperating income ....... 4.3
March 31, 2001
Crum & Corporate
Forster TIG(T) Falcon{2} adjustments Total
Underwriting profit (Joss) {28.7) (1) 13.6(3) {232.1)
Combined ratio . ......... H0.2% 124.4%
Gross premiums written .. 393.0 659.6 -_R
Net premitms written, |, 360.1 56786 3.3
Net premiums earned . ... 249.8 453.5 3.4
Underwriting profit (loss) 267 {68.9) __L‘) 13.6(3)

interest and dividends . ..
Cperating income (ioss) ..

{1} TiG includes Ranger’s resuils orn a retroactive basis following the combination of the two companies’
operations, effective April 1, 2002.

{2} Included in U.5. pperations for convenience.
{3} Swiss Re recovery on 1998 and prior losses,
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The US. insurance companies’ combined ratio for the three months ended March 31, 2002 improved to
106.9% from 111.9% last year due 1o the effect of significant price increases and daims and underwriting actions
taken by each of the companies over the jast two vears, Orum & Forster and TIG obtained average price increases
on renewal business written in excess of 22% and 319% respectively for the first guanter of 2002, the highest
gquarterly price increase sach company has obtained since prices began increasing in the first gquarter of 2000,
TIG's combined ratio of 1098.0% and its 25.1% decrease in net premiums written in the first quarter of 2002
compated to the first quarter of 2001, reflect its exit from a significant part of s program buginess written
through MGAs following AM. Best’s downgrade of its rating to B++ in November 2001, Crum & Forster's
combined ratia of 103.4% for the first quarter of 2002 compared to 110.7% for the first quarter of 2001 primartly
reflects the execution of management’s underwriting, distribution and sexpense initiatives. Crum & Forster's
increase in net premiums written of 8.2% for the first quarter of 2002 compared to the first quarter of 2001 was
primarily due to the combined impact of price increases o renawal policies and naw business, partially offset by
a dedine in ratention ratios and a one-time recegnition of retrospeciive premiums on expired policies in the first
quarter of 2001.

Reinsurance

QdysseyRe(1)

dMarch 31, March 31,
2002 2001

Underwriting prafitfleas) . ...
Combined 7atio . ... .. . . e

Grogs premiums WIHEeN . ... .o
Net premiumswritten .. ... ... . .
Net premiums earred. .. .. oo e

Underwriting profit foss} ... ... ey
intarest and dividends ... o L e

Cperating INCOMB L. . i

{1)  Thase results differ from those published by Odyssey Re Holdings Corp. [ORH)} due to the elimination of
intercampany transactions and purchase price and other adjustments made as part of ORH’s IFO.

Tre reinsurance group’s combined ratio improved to 98.8% from 103.2% last year due 1o the company's
underwriting actions, including improvements in pricing as well as terms and conditions, and QdysseyRe's
opportunistic axpansion into better parforming lines of business. Net premiums written increased by 44.6% in
the first guarter of 2002 compared 1o the first quartar of 2001 due mainly to greater oppertunities 1o write
business as a result of increased pricing both at the insurance and reinsurance levels.

interest and Dividends and Realized Gains

intarest and dividend income in the first quarter decreasad to $113.4 from $136.1 fast year due to lower short
term rates on a significans cash paosition which is expecied to be reducead by reinvestmert over the remainder of
2002, and higher interest expense on furds withheld balances payable to reinsurers.

Realized gains on disposal of portfolio securities wera $23.3 for the first quarter of 2002, principally from the
sate of commuon stocks, partially offset by put and other amortization.

—~——



Hunoff and Other

March 31, 2602 March 31, 2001
European furopean
IRG runoff and other  Total TRG runoff and other Total

Gross pramiums

written ..., 8.1 31.2 31.3 A 35.1
Net premiums written 8.1 28.0 281 Al 263
Net premiums earned 0.1 23.8 239 0.1 354
Lasses on claims ... ... (1.3} (37.7) {39.0} (1.3} {59.6)
Gperating axpenses .. (7.2} {21.0) {282} (5.4} {26.7)
interest and dividends 15.5 23.4 39.9 16.6 43.8
Gperating income

(lossi ... 8.1 {11.5} {3.4y 100 L5

The runoff operations consist of International Insurance, Sphere Drake and the non-life operations of CTR.
Claims costs and {osses on claims exceeded net investment income by $3.4 due to fower net investment income
and higher claims handling costs, partially offset by lower losses on dlaims, in the first quarier of 2002 compared
to the first quarter of 2001. Net premiums earned for the first quarter of 2002 and 2001 principally relate to the
runoff of CTR’s nonHlife reinsurance portfolio.

Other Elements of Net Earnings

Interest expense decreased to $26.7 for the first quarter of 2002 compared to $39.8 for the first quartar of
2001, principally due to the benefit of the company’s fixed rate to floating rate interest rate swaps, partially
offset by the interest on QdysseyRe's external debt issued in the fourth guarter of 2001,

Corporate overhead and other consists of Fairfax and GdysseyRe holding company expenses net of Hamblin
Watsa's pre-tax income and interest inceme on Fairfax’s cash palances,

The company recorded an income tax expense of $3.1 for the first quarter of 2002, principally due to lower
levels of incoma and realized gains in lower tax jurisdictions compared with the first quarter of 2001,

The cornpany’s non-coritrolling interests in its consolidated statements of earnings come from the following
subsidiaries:

March 31, March 31,
. 2002 2001
CdysseyRe L. 8.6
TR G 6.7 6.9
tindsey Morden ... ... ... .. (?7) (!_Q)
0.6 5.9

At March 31, 2002, Fairfax had ceded losses undar its corporate insurance cover with Swiss Re totalling
Us$727.4 (unchanged from December 31, 2001}, leaving unutilized coverage of 1455272.6.

investments

At March 31, 2002 the investment portfolio had a pre-tax unrealized loss of $280.1 {consisting of an
unreafizad loss on bonds of $415.0 offsat by an unraslized gain on aquities of $134.9) compared to an unrealized
foss of $223.1 at Dacember 31, 2001, The urrealized ioss primarily relates to the impact of higher interest rates on
the bond portfolio of .5, subsidiaries. The unrealized loss on bonds does not impact reguiatory capital of the
U.S. subsidiaries. The company had S&P puts with a notional value of US$1.1 billion and an average strike price of
1,082 at March 31, 2002,

—



Capital Structure and Liguidity
The company’s capital structure {with Lindsey Morden equity accounted) and financial ratios were as follows:

Mardh 31, December 31,
2002 2001
Cash, short term investments and marketable securities ......... .. ..., 504.5 8334
Long term debt . o e 2,205.4 2,253
Net delt 1,700.9 1,372.4
Commaon shareholdaers’ equity .. ... .. . 3,100.6 3,057.8
Preferred shares and trust preferred securities of subsidiaries ........... 560.6 550.8
OdysseyRe non-controling interest ... ol 368.4 361.3
Tota eIty L e s 4,029.6 3,980.2
Net debt/equity ... .. .. e 42% 24%
Net debt/total capital L. ... L 30% 25%
Common shareholders” equity pershare ... i $216.11 $213.06

During the first quarter of 2002, the company ontributed additional capiial of $89 to TIG, paid & Swiss Re
premium of $97 and peid $48 on maturity of foreign exchange contracts hedging its investment in
U.S. subsidiaries, contributing to the decraase in holding company cash, short term investmeants and marketable
secyurities. The remaining decrease in holding company cash resulted from operations and a short term advarnce
to its runoff operations for the settiement of Equitas-related balances to its L5, affiliates. The increase in the
company’s net debt to equity and net debt to total capital ratios from December 31, 2001 1o March 31, 2002 was
principally due to the decrease in holding company cash, short term investments and marketable securities of
$329. Subseguent to quarter end, the company paid the balance of the premium payable of $58 (US$36) to Swiss
Re in respect of the company’s ceded losses for the year ended December 31, 2001, from its holding comgpany
marketable securities. In connection with arrangemerits for the use of cash derived from the QdysseyRe PO, the
company will repay $159 (US$100) 1o TIG on July 1, 2002,

Common shareholdars’ equity at March 31, 2002 was $3.1 billion or $216.11 par share.




