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The following is included in this Report on Form 6-K:

1. Notice sent to the Israeli Registrar of Companies dated May 8§,
2002 in Hebrew with English translation.
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BALTER, GUTH, ALONI & CO.

; 'TIVY DN L0 ,q0ba

Tel Avip Jerusalem Tiberias Haifa

{ Law Offices
|
\' Tel Aviv, 8 May, 2002
]

Via Facsimile !
|

Registrar of Companies
P.O. Box 767
Jerusalem 91007

Fax No.: 02-6222847

RE: CARMEL CONTAINER SYSTEMS LTD.
PUB. Co. NO.: 52-003573-4 f
IMMEDIATE REPORT

|
i

Gentlemen/Ladies: ‘
| i

Carmel Container Systems Lttd (hereinafter, the “Company”) hereby gives
notice that on May 6, 2002 the Board of Directors of the Company approved the

Company'’s financial statements forIfMarch 31, 2002.

Sincerely yours,
BALTER, GUTH, ALONI & CO.

L

By

YoSsi LodZon, Adv.

c.c.: Carmel Container Systems Ltd

Attached hereto are copies of l{he Company’s financial statements.
!
|
|
{
|
|
|
|
!

Fax No.: 04-623-9370 f

i
i
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£l ERNST & YOUNG

¢ Kost Forer & Gabbay s Phone: 972.3-6232525

3 Aminadav St. Fax: 972.3.562
Tel-Aviv 67067, Israel 2355

The Board of Directors
Carmel Container Systems Ltd.

Re: Review report of unaudited interim consolidated financial statements
as of and for the three months ended March 31, 2002

At your request, we have reviewed the accompanying interim consolidated balance sheet of Carmel
Container Systems Ltd. as of March 31, 2002, and the related interim consolidated statements of operations,
changes in equity and cash flows for the three months then ended.

We did not review interim financial statements of certain subsidiaries, whose assets included in
consolidation, constitute approximately 22% and 21% of total consolidated assets as of March 31, 2002 and 2001,
and whose revenues included in consolidation, constitute approximately 23% and 29% of total consolidated
revenues for the period ended March 31, 2002 and 2001, respectively.

Our review was made in accordance with the procedures prescribed by the Institute of Certified Public
Accountants in Israel, and included, inter-alia, reading the aforementioned interim consolidated financial
statcments, reading the minutes of mectings of the sharcholders and the board of directors and its committces, and
making inquiries of certain officers responsible for financial and accounting matters.

The foregoing procedures do not constitute an examination made in accordance with generally accepted
auditing standards in Israel, and are limited in scope. Therefore, we do not express an opinion on the interim
consolidated financial statements.

In the course of our review, based on our review and the review reports of the other auditors, nothing

‘camne to our attention that would indicate that material changes to the interim consolidated financial statements are

required in order that they may be considered prepared in accordance with generally accepted accounting

principles in Israel and in accordance with the Israeli Securities Regulations (Periodic and Immediate Statements),
1970.

< oSk, ol o

May 6, 2002 A Member of Emst & Young Intemat::7

Tel-Aviv, Israel KOST FORER & GABBA&




CARMEL CONTAINER SYSTEMS LTD.
CONSOLIDATED BALANCE SHEETS

Adjusted to the NIS of March 2002

Convenience
translation
(Note 4)
December 31, March 31, March 31,
2001 2001 2002 2002
Audited Unaudited Unaudited
Adjusted NIS U.S. dollars
(In thousands)
ASSETS
CURRENT ASSETS:
Cash and cash equivalents 470 743 1,175 252
Trade receivables 106,251 134,800 117,586 25,190
Other accounts receivable and prepaid
expenses 5,556 5,750 5,320 1,140
Inventories 52,850 51,944 47,034 10,076
165,127 193,237 171,115 36,658
SEVERANCE PAY FUND, NET 13 - - -
PROPERTY AND EQUIPMENT, NET 144,650 157,160 138,680 29,708
309,790 350,397 309,795 66,366

The accompanying notes are an integral part of the consolidated fnancial statements.




CARMEL CONTAINER SYSTEMS LTD.
CONSOLIDATED BALANCE SHEETS

Adjusted to the NIS of March 2002

Convenience

transiation
(Note 4)
December 31, March 31, March 31,
2001 2001 2002 2002
Audited Unaudited Unaudited
. Adjusted NIS U.S. dollars
LIABILITIES AND (In thousands)
SHAREHOLDERS' EQUITY
CURRENT LIABILITIES:
Short-term credit from banks and others 11,550 *) 135,683 20,078 4,301
Current maturities of long-term loans and capital lease
obligations 24,181 *) 20,082 25,453 5,453
Trade payables 56,042 50,206 $5,322 11,851
Other accounts payable and accrued expenses 14,266 19,057 15,193 3,255
106,139 125.028 116,046 24,860
LONG-TERM LIABILITIES:
Long-term loans from banks 47.596 49,880 40,332 8,640
Capital lease obligations 11,143 12,528 10,089 2,161
Accrued severance pay, net - 286 17 37
Deferred income taxes, net 13,718 20.393 13,068 2,799
72.457 83,087 63,660 13,637
MINORITY INTEREST IN A SUBSIDIARY 11.69] 12,040 11,555 2.475
SHAREHOLDERS’ EQUITY:
Share capital 23.232 23,232 23,232 4977
Additional paid-in capital 44 485 44,485 44,485 9.530
Retained eamings 55.956 66,695 54,987 11,780
123,673 134,412 122,704 26.287
Less - shares held by a subsidiary 4.170 4,170 4,170 893
119,503 130,242 118,534 25,394
309,790 350,397 309,795 66,366
Reclassified.

The accompanying notes are an integral part of the consolidated/fipancial statements.

, 7
‘ N '.{ 4 . l ’
May 6, 2002 Ly} / ﬁ’ : _/%/dv

Date of approval of the Roben Krﬁﬁ J | Yaacof Ypryshalmi  Doron Kempler
financial statements Chairman of th Yice Chai ofthe  General Manager
Board of Directors Bo of Directors




: CARMEL CONTAINER SYSTEMS LTD.
CONSOLIDATED STATEMENTS OF OPERATIONS

Adjusted to the NIS of March 2002

Convenience
transiation
ggote 4)
Three months
Year ended Three months ended ended
December 31, March 31, March 31,
2001 2001- 2002 2002
Audited Unaudited Unaudited
Adjusted NIS U.S. dollars
(In thousands except per share amounts)
Revenues from sales, net 342 876 101,858 87,323 18,707
Cost of revenues 309,862 85,551 77,902 16,689
Gross profit 33,014 16,307 9,421 2,018
Selling and marketing expenses 17,703 4,638 4,577 981
General and administrative expenses 19,061 5,252 4,506 965
36,764 9,890 9,083 1,946
Operating income (loss) (3,750) 6,417 338 72
Financial expenses, net (10,643) (3,185) (2,090) (447)
(14,393) 3,232 (1,752) (375)
Other income, net 149 113 11 2
Income (loss) before taxes on income (14,244) 3,345 (1,741 (373)
Taxes on income (tax benefit) (5,453) 1,050 (636) (136)
Income (loss) after taxes on income (8,791 2,295 (1,105) 237
Minority interest in losses (earnings) of a subsidiary, net 227 (120) 136 29
Net income (loss) (8,564) 2,175 (969) (208)
Basic net income (loss) per NIS 1 par value of
shares (in adjusted NIS) (3.57) 0.91 (0.40) (0.09)
Weighted average number of shares
outstanding during the period (in thousands) 2,400 2,400 2,400 2,400

The accompanying notes are an integral part of the consolidated financial statements.




CARMEL CONTAINER SYSTEMS LTD.

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

Adjusted to the NIS of March 2002
Audited

Year ended December 31, 2001
Additional Less - shares Total
Share paid-in Retained held by shareholders'
capital capital earnings subsidiary equity
Adjusted NIS
(In thousands)
Balance at the beginning of the year 23,232 44,485 64,520 4,170) 128,067
Net lOSS = - (8v564) - (8’564)
Balance at the end of the year 23232 44,485 55,956 (4,170) 119,503

The accompanying notes are an integral part of the consolidated financial statements.
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CARMEL CONTAINER SYSTEMS LTD.
CONSOLIDATED STATEMENTS OF CASH FLOWS

Adjusted to the NIS of March 2002

Convenience
translation
(Note 4)
Three months
Yeax; ended Three months ended ended
December 31, March 31, March 31,
2001 2001 2002 2002
Audited Unaudited Unaudited
Adjusted NIS U.S. dollars

(In thousands)

Cash flows from operating activities:
Net income (loss) (8,564) 2,175 (969) (208)
Adjustments to reconcile net income (loss) to
net cash provided by operating activities:
Minority interest in earnings (losses) of

subsidiary 227 120 (136) 29)
Depreciation 26,239 6,812 6,134 1,314
Deferred income taxes, net (5,453) 1,020 (638) (137)
Accrued severance pay, net (396) (98) 184 39
Capital gain on sale of property and

equipment, net (149) 113) (1 )
Erosion of long-term loans and capital leasc

obligations (131) 453 (1,324) (284)
Decrease (increase) in trade receivables 16,273 (12,259) (11,335) (2,428)
Decrease in other accounts receivable and

prepaid expenses 681 562 221 48
Decrease in inventones 10,570 11,484 5,816 1,246
Decrease in trade payables (1,471) (7,318) (720) (134)
Increase (decrease) in other accounts

payable and accrued expenses (3,421) 1,389 830 178

Net cash provided by (used in) operating
activities 33,951 4,227 (1,948) (417)

The accompanying notes are an integral part of the consolidated financial statements.



CONSOLIDATED STATEMENTS OF CASH FLOWS

CARMEL CONTAINER SYSTEMS LTD.

Adjusted to the NIS of March 2002

Cash flows from investing activities:
Purchase of property and equipment

Proceeds from sale of property and equipment
Net cash used in investing activities

Cash flows from financing activities:

Proceeds from long-term loans

Principal payments of long-term loans and capital
lease obligations

Principal payments of loans from a related party

Short-term credit from bank and others, net

Net cash provided by (used in) financing activities

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the
period

- Cash and cash equivalents at the end of the period

The accompanying notes are an integral part of the consolidated financial statements.

Convenience
translation
(Note 4)
Three months
Year ended Three months ended ended
December 31, March 31, March 31,
2001 2001 2002 2002
Audited Unaudited Unaudited
Adjusted NIS U.S. dollars
{(In thousands)
(10,370) (3,061) 371N (81)
649 247 224 48
(9,721) (2,814) (153) (33)
15,347 - - -
(19,606) (4,779) (5,722) (1,226)
(1,836) (1,836) - -
(18,159) 5,451 8,528 1,827
(24,254) (1,164) 2,806 601
29) 249 705 151
494 494 470 101
470 743 1,175 252




NOTES TO CONSOLIDATED FINANCAIL STATEMENTS

CARMEL CONTAINER SYSTEMS LTD.

NOTE 1:

NOTE 2:-

NOTE 3:-

NOTE 4:-

GENERAL

These financial statements have been prepared as of March 3 1, 2002 and for the three months then
ended.

These financial statements are to be read in conjunction with the audited annual financial statements
of the Company as of December 31, 2001, and their accompanying notes.
SIGNIFICANT ACCOUNTING POLICIES

a. The significant accounting policies applied in the audited annual financial statements of the
Company as of December 31, 2001, are applied consistently in these financial statements.

b, Certain amounts in the financial statements of the first quarter of 2001 have been reclassified

to conform to the current year's presentation. The reclassification had no effect on previously
reported net loss, shareholder's equity or cash flows.

FINANCIAL STATEMENTS IN ADJUSTED NIS

The financial statements are prepared on the basis of the historical cost adjusted to the changes in the
general purchasing power of the New Israeli Shekel (NIS).

Comparative figures in these statements were adjusted to the NIS of March 2002.

In the reported period, the Israeli Consumer Price Index increased by 2.4% (corresponding period in
the previous year - decreased by 0.5%).

CONVENIENCE TRANSLATION INTO U.S. DOLLARS

The adjusted financial statements at March 31, 2002 and for the three months then ended, have been
translated into U.S. dollars using the representative exchange rate as of such date ($ 1 = NIS 4.668).
The translation was made soiely for the convenience of the reader. The amounts presented in these

financial statements should not be construed to represent amounts receivable or payable in dollars, or
convertible into dollars, unless otherwise indicated in these statements.

- 10 -



CARMEL CONTAINER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCAIL STATEMENTS

NOTE 5:- CONTINGENT LIABILITIES

In October 2001, the Investment Center notified C.D. Packaging Systems Ltd. ("C.D."), a subsidiary,
that since C.D. is not complymg with the conditions stated in the letter of approval from 1992, that it
1s likely to cancel it.

C.D. is currently discussing with the Investment Center the issue of modifying the conditions stated in
the letter of approval and extending the period for carrying out the plan.

The amortized cost of the grants in respect to the aforesaid plan, is approximately adjusted NIS 3
million (originally about adjusted NIS 7 million) which are netted from the "Property and Equipment”
item.

C.D.'s management assumes that should it arrive to an arrangement with the Investment Center such

arrangement will not significantly effect C.D.'s financial position. Accordingly, C.D. did not record a
provision in its books in respect to this matter.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Carmel Container Systems Ltd.

Date: May 15,2002 By_Doron Kempler
Doron Kempler

General Manager
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