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Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Perusahaan Perseroan (Persero) P.T.
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« INDOSAT

Ref. 294/GUI/HM.110/02

April 30", 2002

Securities and Exchange Commission

450 Fifth Street, N.W.

Judiciary Plaza

Washington, D.C. 20549

USA

Fax No.: (202) 9429525

Atin.:  Filing Desk

Re. : Announcement and Explanation on Indosat’s Audited Consolidated
Financial Statement for the Year Ended December 31, 2001

Dear Sir,

Please find attached the announcement on Indosat’s Audited Consolidated Financial

Statement for the Year Ended December 31, 2001, which is published on 3 local

newspapers at April 30, 2001 and its explanation.

Thank you for your attention.

Sincerely yours,

President Sl -~

Ji. Medan Merdeka Barat 21
DN Rav 2GNA lakarta 1N11N IndAanacia
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« INDOSAT

For immediate release

Indosat Released Consolidated Financial Statements and Independent
Auditors Report for the year ended December 31, 2001

Jakarta, April 30, 2002, Perusahaan Perseroan (Persero) PT Indonesian Satellite
Corporation Tbk. (“Indosat” or “the Company”) earlier today released Consolidated
Financial Statements and Independent Auditors Report for the years ended December 31,
1999, 2000 and 2001 (“Audited Report™).

In the Audited Report, Indosat reported Total Operating Revenue of Rp 5,248 billion;
Total Operating Income of Rp 1,829 billion and Net Income of Rp 1,453 billion for the
year ended December 31, 2001. These figures differs slightly from the un-audited figures
released in February 20, 2002 which reported Total Operating Revenue of Rp 5,440
billion, Total Operating Income of Rp 1,828 billion and Net Income of 1,465 billion,
respectively. The change in total Operating Revenue reflects the application of “Net
Revenue Method” in the consolidation of Satelindo’s financial statements, in accordance
to PSAK (Indonesian GAAP) rule no 35. The changes in other account mainly due to the
reclassification of accounts. The Audited Report had been presented in compliance with
Bapepam Rule No. VIII.G.7. “Guidelines for the Preparation of Financial Statements”.

Indosat also restated the Financial Statements for the year ended December 31, 1999 and
2000 to account for the cross-ownership elimination transaction with PT Telkom. Indosat
acquired from Telkom its 22.5% equity interest in Satelindo and 37.21% equity interest
in Lintasarta, which were both accounted for using the pooling-of-interests method.
These acquisitions increased the Company’s direct equity interest in Satelindo from 7.5%
to 30% and in Lintasarta from 32.25% to 69.46%. Accordingly, the Company’s 1999 and
2000 consolidated financial statements have been restated to include the equity in
Satelindo (previously accounted for by the cost method) and to consolidate the nest assets
of Lintasarta (previously accounted for by the equity method), as if these transactions
took place at the beginning of the earliest year (1999).

The Audited Report was prepared in accordance with the generally accepted accounting
principles in Indonesia which may vary in certain respects with those in the USA. A
description of the significant differences between those two and the effects on net income
and stockholders’ equity were included in the Audit Report.

Prasetio, Utomo & Co/Arthur Andersen audited Indosat Consolidated Financial
Statements for the year ended December 31, 2001 and expressed an unqualified opinion.

For full version of the reviewed report, please check out our homepage:
http://www.indosat.com at Annual Report section.//

JI. Medan Merdeka Barat 21
P.0.Box 2905, Jakarta 10110, indonesia



Recent/Subsequent Event

On Monday, April 22, 2002, Indosat and other shareholders of PT Pramindo Ikat
« Nusantara : PT Astratel Nusantara, France Cables et Radio, Marubeni Corporation,
International Finance Corporation and NMP Singapore PTE signed a Conditional Sale
and Purchase Agreement (CSPA) of PT Pramindo Ikat Nusantara with PT
Telekomunikasi Indonesia. The CSPA will transfer ownership of PT Pramindo Ikat
Nusantara to PT Telekomunikasi Indonesia. Initial closing will be held on July 2002
following approval from PT Telekomunikast Indonesia shareholders. At initial closing,
30% share with 100% control will be transferred, followed by an interim closing on June
2003 for 15% share and the remaining 55% to be closed in December 2004.

The aggregate present value for the entire transaction will be US$ 425 million payable
initially for US$54 million upon the initial payment and ten equal quarterly installments
for the remaining amount.

Indosat held 13% shares of PT Pramindo Ikat Nusantara and had a passive role during the
transaction and negotiation. Majority shareholders and PT Pramindo Ikat Nusantara had
negotiated the transaction and same terms and condition apply to all shareholders.

Indosat is a full network and service provider in Indonesia. It shares are listed on the
Jakarta and Surabaya Stock Exchanges and its American Depository Shares are listed on
the New York Stock Exchange

For further information, please contact :

PT (Persero) Indonesian Satellite Corporation Tbk.
Corporate Communications Division

Phone: 62-21-3869153

Fax: 62-21-3804045

E-mail: gui@indosat.com

Website: www.indosat.com




