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Genset

Consolidated Statements of Operations
(Unaudited)
(Amounts in thousands, except per share data)

Three months ended March 31,

2 002 2 002 2 001

Including the sales of Oligonucleotides
Division and of Ceres Shares

Uss euros euros
Research and development revenues ..........cviveerccnmnni e - - 801
Oliogonucleotide SAIES ......ovireeveeerieieei et e 4398 5045 4332
GITANES ..ottt e e e e ree e e s e e s e e sbae s s s e e e s b e e sh e se e se s he st e emneeheannt e aaesin e rre e et . - - 24
TOLAl FEVEIMUES .uuiiuiiruriiniiresiiniesisstanissisierrestssiersaressasiostosssssossnnssonss 4398 5 045 5 157
Research and development eXpenses ..........covvvivviiniiiiiinninn e (8 426) (9 667) (8 468)
Cost 0f g00dS SOLA ..ccovvvviiiiiii i (2 529) (2 901) (2 691)
Selling and marketing eXpPenses ........cvwvrereecrenernreneene e eecccsrantne e (710) (815) (543)
General and adminiStrative EXPENSES ...cucireeceerevrrerrrresrrereenteeiceeiesiessnesraessesssressens (3 656) (4 194) (3 434)
Total operating expenses - before other special charges.................. (15 321) (17 577) (15 136)
Loss from operations before other special charges.........c.cccccuvveeneen. (10 923) (12 532) (9 979)
Other special charges..........oiiiiiiiii - - (7 583)
Loss from operations including other special charges...........cc........ (10 923) (12 532) (17 562)
INEEIeSt INCOIMIE ..iiviiiieiiei ettt e et et e s 79 91 396
TNEETBSE EXPEISE .oovieeviiirieet ettt eicn ettt sttt e r e seanesre et ae e r s ese e (652) (748) (866)
Foreign exchange gain (10S5) ......ooceeieiiiiiiniii ettt e (44) (50) 602
Other income (EXPense), NEt ...cooeurriiiiiiiiiniiren e erieaieste et eesteebr e s eeseesaee 8 9 26
Profit on diposal of Oligonucleotides Division and of Ceres shares ............ceccoevnnn 20 006 22 951 -
Equity in income (loss) of affiliated companies..........ocooveieeeiiciiiiiniiccneere s - - N
Gain (loss) before income tax, minority interests, extraordinary items
and cumulative effect of changes in accounting principles..........cccccoorunneees 8474 9721 (17 411)
Income tax benefit (EXPENSe) ....ccoiiiciiiiiiriiric e (316) (363) (94)
MINOTIEY INEETESES. cvvtiieieciieiiesieerrrestessteesieeasaesrestressaeastessaessseossresasstessassasansaerneeas one 90) (104) 63)
Gian (loss) before extraordinary items and cumulatice effect of
changes in accounting principles..........ccccccccinininiiiiinnii 8 068 9 254 (17 568)
Extraordinary items, net of tax ........co.coiiiiiiii - - -
Cumulative effect of changes in accounting principles ......ccoooeiiiviiniinininnn, - - -
Net gain (I0oSS) «..oouiiniiiiiiiniiiiiiiiiinini e rre e raserees e ransens 8 068 9 254 (17 568)
Gain (loss) per ordinary share ...........cccccocveivccienenninnnn e 1,00 1,14 2,17
Weighted average number of ordinary shares outstanding 8 105 8105 8105
Gain (loss) per ADS (American Depositary Share) .............ccooveviiiiiiiicvviee e, 0,33 0,38 (0,72)
Weighted average number of equivalent ADSs outstanding.........cccceevevverivriieinnnen, 24 315 24 315 24 315

As of March 31, 2002 there were outstanding 8,104,850 ordinary shares, or 24,314,550 equivalent ADSs.



Genset

Condensed Consolidated Balance Sheets

{(Amounts in thousands}

ASSETS
March 31, December 31,
2 002 2 002 2 001
Including the sales of Oligonucleotides
Division and of Ceres Shares
uss Euros Euros
(Unaudited) (Unaudited)
Current Assets:
Cash and cash equivalents ........cccooiiiiiiii 35 353 40 557 21 660
Accounts receivable, BT ... e 1533 1758 6772
Receivable from State (R&D tax credit current, ...) ..ooocoiievieeieccre e, 6671 7 653 7067
INVENLOTY e e 436 500 1185
Prepaid expenses and other current assets ... 3 648 4184 3443
Total current assets .........ccoevrivivniiiiveriiiiiiesrersrane, 47 641 54 652 40 127
Property and equipment:
Leasehold improvements and fixtures..........cccocoviviininin, 13 872 15 913 17 293
Laboratory equipment ............cocconnins 13 450 15 429 19 322
Office and computer equipment ...... 8 821 10119 11573
Construction in progress ...........ceeeun. 331 380 1041
Total property and equipment 36474 41 841 49 229
Less accumulated depreciation and amortization...........ccocvviiinciicnncnnne (24 151) (27 705) (32 188)
Property and equipment, net .......c.ccocviivininiiiiniiiiiiees, 12 323 14 136 17 041
Other assets:
Research and development tax credit receivable, less current portion... 6 585 7 554 7554
Intangibles, net...........oooiiiii 1575 1807 1876
Investments in affiliates ... 302 346 -
Other long term assets ..........cccouirini i e 1497 1717 8197
TOtAl ASSEES ..ouuiuirniiiiiiiiiieriiii et s er e res e saeiraes 69 923 80212 74 795

The financial information expressed in U.S.$ is presented solely for the convenience of the reader and is translated

from euros at the noon buying rate in New York on March 29, 2002 which was U.S.$ 0.8717 for each euro.



Genset

Condensed Consolidated Balance Sheets

{Continued)
(Amounts in thousands)

LIABILITIES AND SHAREHOLDERS' EQUITY

March 31, December 31,
2 002 2 002 2 001
Including the sales of Oligonucleotides
Division and of Ceres Shares
Us$ Euros Euros
{Unaudited) {Unaudited)
Current liabilities:
Current portion of long term debt & short term borrowings...............ccc.eu.. 2122 2434 2163
Current portion of capital lease obligation ..... 581 667 651
Accounts payable ..., 4372 5017 7725
Accrued expenses ..... 2573 2 952 4902
Deferred revenues .........cccoveeeennn ettt taer e a et e beranaa e rene e - - 64
Total current liabilities ........c.coovivmiiiiiiiiiiiiiinnnn, 9648 11070 15 505
Long-term debt, less current portion 1636 1877 1422
Convertible bonds ........c..cooviviiiniiiii 46 177 52 973 52 421
Capital lease obligation, less current portion 851 976 779
Total long term liabilities......c.cccormviiiiiniiiiniiiiinniiiniiinnnienn, 48 664 55 826 54 622
MINOTIEY INEEIEEES 1veiutieireiieeies e ettt ettt s ee e en e e e sarateesheeans - - 926
Shareholders’ equity:
Common stock, euros 3 nominal value; 8,104,850 shares issued
and outstanding - March 31, 2002 and December 31, 2001 21195 24 315 24 315
Additional paid-in capital 99 098 113 683 113 709
Accumulated deficit .....c.ovcvvriiiirin e, (109 079) (125 134) (134 388)
Less advances by the Company to fund employees' exercise of options .... (39) (45) (85)
Deferred compPenSation .........cocvvirvrieeieico e nie s ertree et raecsasr et naes (117) (135) (251)
Other comprehensive income 553 632 442
Total shareholders' equity .........coveiviiiiiiiiniiiiininnininien, 11611 13 316 3742
Total liabilities and shareholders’ equity .......coccvviiiviiaiiniinnn. 69 923 80 212 74 795

The financial information expressed in U.S.$ is presented solely for the convenience of the reader and is translated

from euros at the noon buying rate in New York on March 29, 2002 which was U.S.$ 0.8717 for each euro.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto
duly authorized.

Genset
Date : May 15, 2002 By: '
" /
Name:  Sylvie on

Title: Director of Finance



