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The enclosed information is being furnished to the Secuﬁi%é%%@%xchange
Commission (the "SEC”) on behalf of Deutsche Lufthansa AG (the "Company”)
pursuant to the exemption from the Securities Exchange Act of 1934 (the "Act”)
afforded by Rule 12g3-2(b) thereunder.

This information is being furnished under paragraph (1) of Rule 12g3-2(b) with
the understanding that such information and documents will not be deemed to
be "filed” with the SEC or otherwise subject to the liabilities of Section 18 of the
Act and that neither this letter nor the furnishing of such information

and documents shall constitute an admission for any purpose that the
Company is subject to the Act.

Very truly yours,
Deutsche Lufthansa Aktiengesellschaft
Vice President Investor Relations
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Gesellschaftsrechtliche Angaben,
Anschrift und weitere Informationen

auf der Riickseite.

For corporate details, address

and further information please turn over.
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Investor Info
April 2002

Including traffic figures

Changein capacity utiisation in
April compared with previous year

R
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N.B.:

Following the transfer of European traffic
to Eurowings, the figures for Lufthansa
passenger traffic in Europe are only
partially comparable with the previous
year's.

Note:

The complete Group first-quarter
report for 2002 will be available on the
Internet from 6.15 hours (UTC)

on May 15:
www.lufthansa-financials.com

Deutsche Lufthansa AG

Investor Relations

Tel. +49 (0) 221 826-2444, Fax -2286
Tel. +49 (0)69 696-90997, Fax -90990
E- mail:

investor.relations@ dih.de

Internet:
www.lufthansa-financials.com

May 13, 2002
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Higher utilisation in all traffic areas

The Lufthansa airlines carried 3.6 million passengers in
April 2002. Although the figure was down by 9.2 per cent
on the year-earlier level, it is a distinct improvement on
the decline of 11.4 per cent in passenger traffic recorded
in the first quarter 2002. Indeed, passenger numbers in
the Asia/Pacific grew by 7.3 per cent. Available capacity
was 12,4 per cent below the level in April last year but
about 6 per cent higher than in March 2002, since the
flight programme was cautiously expanded with the start
of the summer flight schedules. Sales fell year-on-year by
11.3 per cent but reached 7.2 billion revenue passenger-
kilometres, clearly surpassing the 7 billion mark again for
the first time since September 2001. Utilisation improved
by 1.0 percentage point to 73.1 per cent. Lufthansa
returned higher seat load factors in all traffic regions
except in the Middle East/Africa: The best occupancy rate
of 81.7 per cent was attained in Asia/Pacffic.

Freight and mail transported by Lufthansa Cargo was only
2.8 per cent below the year-earlier figure at 135,485
tonnes, sales fell by 2.0 per cent. The decline in the first
quarter was still minus 6.7 respectively 6.9 per cent. With
capacity scaled back by 12.9 per cent, the cargo load
factor rose by 7.4 percentage points to 67.0 per cent.
Overall capacity utilisation within the Group improved
significantly: It was up by 3.8 percentage points ori the
level in April last year to 70.2 per cent.

Ground-breaking accord with Fraport

Lufthansa, the BARIG Board of Airline Representatives in
Germany and the ADL grouping of seven holiday airlines
signed a general agreement with Fraport on April 30
governing and setting a maximum ceiling for airport fees
for take-offs, landing and parking as well as passenger
handling long term up to the year 2006. Lufthansa views
the accord as an important basis for ongoing development
of a reliable partnership with Frankfurt airport.

Lufthansa Technik takes over Hawker Pacific

In April, Lufthansa Technik AG (LHT) took over the resi-
dual equity in Hawker Pacific Aerospace. The California-
based company has a 20 per cent share of the world
market in the landing-gear overhaul business and
achieved a revenue of USD 83m. in 2001. LHT acquired a
majority stake in the US company in December 2000.

Share listing from conditional capital

On April 10, 38,160,000 Lufthansa shares were officially
admitted for trading on German stock markets. The
shares stem from conditional capital and will be available
for conversion of Lufthansa convertible bonds into
company stock to the value of 750 million euros. The
conversion period is from May 31 2002 to December 16
2011. Per-share conversion price: 20.16 euros.
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Lufthansa Passenger Business Group* April Yoy (%) cumulative Yoy (%)
Passengers in 1,000 3,641 9.2 13,294 -10.8
Available seat-kilometers (mio) 9,800 -12.4 36,176 -12.7
Revenue pax-kilometers (mio) 7,159 -11.3 26,389 -10.0
Passenger load-factor (%) 73.1 +1.0P. 72.9 +2.1P.
Number of Flights 39,693 -7.1 152,794 -11.2
Lufthansa Cargo AG April Yoy (%) cumulative Yoy (%)
Cargo/mail in 1,000 tonnes 135 -2.8 531 -5.8
Available Cargo tonne-km (mio) 872 -12.9 3,340 -11.1
Revenue Cargo tonne-km mio) 585 -2.0 2,274 5.7
Cargo load-factor (%) 67.0 +7.4P. 68.1 +3.9P.
Number of Flights 1,876 -12.9 7,672 -15.3
Lufthansa Group April Yoy (%) cumulative Yoy (%)
Available tonne-km (mio) 1,861 -12.4 6,967 -11.9
Revenue tonne-km (mio) 1,306 -74 4,932 -8.0
Overall load factor (%) 70.2 +3.8P. 70.8 +3.0P.
Number of Flights 41,569 -7.3 160,466 -11.4
Traffic regions

Europe (incl. Germany) April Yoy (%) cumulative Yoy (%)
Passengers in 1,000 2,888 -87 10,514 -11.5
Available seat-kilometers (mio) 3,058 -10.2 11,608 -10.7
Revenue pax-kilometers (mio) 1,941 -96 6,985 -10.2
Passenger load-factor (%) 63.5 +0.5P. 60.2 +0.4P.
Cargo/mail in 1,000 tonnes 61 -26 244 -5.0
Available Cargo tonne-km (mio) 96 -15.2 371 -15.1
Revenue Cargo tonne-km {mio) 38 -5.9 155 -6.2
Cargo load-factor (%) 39.8 +3.9P. 41.8 +4.0P.
America (North and South) April Yoy (%) cumulative Yoy (%)
Passengers in 1,000 386 -214 1,356 -17.2
Available seat-kilometers (mio) 3,636 -224 12,507 -21.9
Revenue pax-kilometers (mio) 2,776 -2141 9,829 -17.5
Passenger load-factor (%) 76.3 +1.2P. 78.6 +4.2P.
Cargo/mail in 1,000 tonnes 33 -13.2 127 -16.7
Available Cargo tonne-km (mio) 307 -22.41 1,179 -17.4
Revenue Cargo tonne-km (mio) 216 -11.3 839 -14.7
Cargo load-factor (%) 70.6 +8.7P. 71.2 +2.3P.
Asia/Pacific April Yoy (%) cumulative Yoy (%)
Passengers in 1,000 248 +7.3 949 +3.1
Available seat-kilometers (mio) 2,375 -1.4 9,092 -54
Revenue pax-kilometers {mio) 1,941 +2.6 7,400 -1.5
Passenger load-factor (%) 81.7 +3.1P. 81.4 +3.2P.
Cargo/mail in 1,000 tonnes 34 +99 127 +5.0
Available Cargo tonne-km (mio) 400 -6.0 1,500 -6.8
Revenue Cargo tonne-km (mio) 288 +6.8 1,104 +15
Cargo load-factor (%) 71.9 + 8.6P. 73.6 +6.0P.
Middle East and Africa April Yoy (%) cumulative Yoy (%)
Passengers in 1,000 115 -27 464 -04
Available seat-kilometers (mio) 711 +37 2,922 +55
Revenue pax-kilometers (mio) 489 -39 2,144 +35
Passenger load-factor (%) 68.8 - 5.5P. 73.4 - 1.4P.
Cargo/mail in 1,000 tonnes 8 -3.41 33 -1.2
Available Cargo tonne-km (mio) 70 +0.7 290 +22
Revenue Cargo tonne-km (mio) 43 -1.2 175 +0.6
Cargo load-factor (%) 60.7 - 1.1P. 60.4 -0.9P.

"Deutsche Lufthansa AG and Lufthansa Cityline GmbH

investor Info, May 13, 2002/Page 2
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Lufthansa Aviation Konzern i Passage ! Logistik ¢ Technik ' Catering ! Touristik

Frankfurt, 15 May 2002

Lufthansa: Operating profit more than doubled

Aviation Group performed soundly in the first quarter amid a persistently difficult
market environment

Lufthansa performed soundly in the first quarter of 2002 amid a persistently difficult market

environment, more than doubling its operating profit compared with the first quarter of 2001.

It rose by €7 million to €12 million. After the first three months it is already clear that Luf-
thansa’s strategy for managing the crisis and containing costs is paying off. The subdued

growth of operating expenses'yielded substantial financial savings.

Lufthansa had reacted promptly and resolutely to the slump in business following 11
September and the acute overall economic situation. The Group systematically adjusted
capacity to demand, radically curtailed capital expenditure and carried out large-scale
cost-cutting measures. In addition, Lufthansa agreed and implemented flexible working-
time arrangements and salary concessions with the trade unions at short notice. All Luf-
thansa employees thereby made an important contribution to stabilising the Company’s
commercial position and safeguarding its profitability. The success of these measures was

already reflected in the first-quarter resuit.

in the Passenger Business segment Lufthansa managed to raise average yields by 1.2
per cent. The main reason for this was that the share of First and Business Class passen-
gers in total business regained its accustomed level. Secondly, Lufthansa succeeded in '
holding its own in what was a difficult competitive setting while keeping prices relatively
stable. The package of cost-cutting measures that was speedily adopted in September
2001 was rigorously implemented. One effect of this is that the Lufthansa Group’s capital

spending fell sharply. As planned and announced, it contracted in the first quarter by 62.8

IT Services




per cent to €277 million. More than half of this total was spent on purchases of or advance
payments on aircraft. All capital expenditure measures in the first quarter were funded in
full out of the internally generated cash flow.

The Group’s overall revenue increased by 6.1 per cent to €3.9 billion. Lufthansa Technik's
Maintenénce, Repair and Overhaul segment pushed up its turnover by 2.1 per cent com-
pared with the first quarter of 2001, expanding business with external clients by no less
than 14.6 per cent. The Catering segment’s external sales surged by 349.3 per cent,
mainly due to the first-time consolidation of the LSG Sky Chefs group in the USA.

The Lufthansa Group’s net indebtedness was likewise trimmed as scheduled. It de-
creased to €3.5 billion (end-2001: €3.8 billion). In the first three months of last year it had
amounted to €1.7 billion. This year Lufthansa is focusing its attention on maximising the

‘cash flow remaining within the Company with a view to reducing its net debt further.
First full-year forecast at AGM

It is not possible at the moment to make a realistic earnit.gs forecast for 2002 as a whole.
The Group intends to do this at the Annual General Meeting in Cologne con 19 June. As
long as no further political or terrorist events impede the economic upturn, Lufthansa an-

ticipates a distinctly better operating result in 2002 than in 2001.

The full Group Report for the first quarter of 2002 is available on the Internet at
http://www.lufthansa-financials.com.

Deutsche Lufthansa AG
Corporate Communications
Phone: +49 / 69 / 696 - 2999
Fax: +49/69/696 - 95428
http://media.lufthansa.com




Lufthansa erwirtschaftet im ersten Quartal 2002 operativen Gewinn von 12 Mio. Euro

Der Lufthansa Konzern hat im ersten Quartal 2002 mit einem Gewinn von 12 Mio. Euro das operative
Ergebnis gegeniiber dem Vorjahreszeitraum mehr als verdoppelt. Dies ist zurlickzuflhren auf die
schnelle Anpassung der Kapazitéten an die verdnderte Nachfragesituation und auf die stabilen
Durchschnittserldse. Das entschlossene Kostenmanagement aller Konzerngesellschaften begrenzte
zudem die Aufwandsentwicklung. Weitere Informationen werden im Internet unter

"http://www lufthansa-financials.com” am 15. Mai 2002 ab 08.15h (MESZ) bereitgestelit.

Deutsche Lufthansa AG, Investor Relations

Ulrike Schiosser, Telefon (069) 696 6470 oder 90997, Fax (069) 696 90930
Email: investor.relations@dlh.de

14. Mai 2002

Lufthansa first-quarter 2002 operating profit of 12 million euros

The Lufthansa Group returned a first-quarter operating profit of 12 million euros in 2002, more than
double the figure in the previous year. Aside from prompt matching of capacities to declining demand,
the improvement is attributable to stabilising yields. Rigorous cost management in ali companies in the
Group additionally helped to curb the growth in expenses. More details will be available on the
http://www.lufthansa-financials.com website on May 15, 2002 at 06.15 (UTC).

Deutsche Lufthansa AG, Investor Relations

Ulrike Schlosser, Phone (#49) 69 696 6470 or 90997,
Fax (#49) 69 696 90990

Email: investor.relations @dlh.de

May 14 2002
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Deutsche Lufthansa Aktiengesellschaft
Cologne

We hereby invite our shareholders to attend
the 49 Annual General Meeting

to be held on Wednesday, 19 June 2002 at 10 a.m.

at the Kolnarena, Willy-Brandt-Platz 1, 50679 Kain.
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genda* :

Presentation of the Approved Accounts, the Consolidated Accounts, the Man-
agement Report for the Company and the Group as well as the Report of the
Supervisory Board for the 2001 financial year '

. Approval of Executive Board’s acts for the 2001 financial year
. Approval of Supervisory Board’s acts for the 2001 financial year

. Cancellation of Authorised Capital A, creation of new Authorised Capital A and
a corresponding amendment to the Articles of Association

. Authorisation of the issue of convertible bonds and/or bonds with warrants
attached, cancellation of the previous authorisation of the issue of convertible
bonds and/or bonds with warrants attached, the creation of Conditional Capital
and a corresponding amendment to the Articles of Association

). Authorisation to purchase own shares

" Appointment of auditors for annual financial statements in the 2002 financial
year

* This text is a translation of the original German text.
Please note that only the German version is binding under law.




Proposals for resolution on the points of the Agenda™:

2. Approval of Executive Board’s acts for the 2001 financial year

The Executive Board and the Supervisory Board propose that approval be
given to the activities of the Executive Board during the 2001 financial year.

3. Approval of Supervisory Board’s acts for the 2001 financial year

The Executive Board and the Supervisory Board propose that approval be
given to the activities of the Supervisory Board during the 2001 financial year.

4. Cancellation of Authorised Capital A, creation of new /Authorised Capital A
and a corresponding amendment to the Articles of Association

The authorisation granted the Executive Board by the Annual General Meeting
on 16 June 1999 to raise the share capital with the consent of the Supervisory
Board in accordance with Article 4 paragraph 2 of the Articles of Association

(Authorised Capital A) has not yet been utilised. To increase the scope for the
Company to react promptly and appropriately to market developments as well
as to enable it to undertake capital increases against cash contribution or :
against contribution in kind, new increased Authorised Capital A is to be
created, and the previous authorisation to be cancelled.

The Executive Board and the Supervisory Board therefore propose adoption of
the following resolution:

a) Cancellation of the previous Authorised Capital A
The authorisation granted the Executive Board by the Annual General
Meeting on 16 June 1999 on point 8 of the Agenda to raise the share capital
of the Company, with the consent of the Supervisory Board, in accordance
with Article 4 paragraph 2 of the Articles of Association in one or more i
stages until 15 June 2004 by up to Euro 100,000,000 through the issue of i
new registered share capital against cash contribution (Authorised Capital A)
shall be cancelled.

b) Creation of new Authorised Capital A
The Executive Board is authorised, with the consent of the Supervisory
Board, to raise the share capital of the Company in one or more stages until
18 June 2007 by up to Euro 200,000,000 through the issue of new registered




shares against cash contribution or against contribution in kind (Authorised
Capital A). Shareholders shall be granted a subscription right.

In the case of share issues against contribution in kind made for the purpose
of acquiring companies or interests in companies, the Executive Board is
authorised, with the consent of the Supervisory Board, to exclude the sub-

scription rights of shareholders. The Executive Board is also authorised, with -

the consent of the Supervisory Board, to exclude fractional amounts from the
subscription rights of shareholders. Furthermore, in the case of a capital
increase against cash contribution, the Executive Board is authorised, with
the consent of the Supervisory Board, to exclude the subscription rights of
shareholders if the issue price is not materially lower than the market price.
However, this authorisation is subject to the condition that shares issued in
exclusion of subscription rights in accordance with Article 186 paragraph 3
sentence 4 German Stock Corporation Act do not exceed ten per cent of the
share capital, either at the time this authorisation is granted or at the time it
takes effect or at the time it is implemented. A sell of own shares shall be set
off against this limit of ten per cent of share capital if it is carried out after the
granting of this authorisation by virtue of an authorisation applying or taking
effect or replacing such an authorisation at the time of the granting of this
authorisation in exclusion of subscription rights in accordance with Article
186 paragraph 3 sentence 4 German Stock Corporation Act. This limit of ten
per cent of share capital shall also be set off against those shares that are
issued to service convertible bonds and/or bonds with warrants attached,
provided that the convertible bonds and/or bonds with warrants attached
were issued after the granting of this authorisation by virtue of an author-
isation applying or taking effect or replacing such an authorisation at the
time of the granting of this authorisation in exclusion of subscription rights in
application of Article 186 paragraph 3 sentence 4 German Stock Corporation
Act.

The Executive Board is also authorised, with the consent of the Supervisory
Board, to determine the further particulars of shareholder rights and the
conditions for the shares issue.

c) Amendment to the Articles of Association

Article 4 paragraph 2 (Authorised Capital A) of the Articles of Association
shall be amended to read as follows:

“The Executive Board is authorised, with the consent of the Supervisory
Board, to raise the share capital of the Company in one or more stages until
18 June 2007 by up to Euro 200,000,000 through the issue of new registered
shares against cash contribution or against contribution in kind (Authorised
Capital A). Shareholders shall be granted a subscription right. In the case of

[ T et
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share issues against contribution in kind made for the purpose of acquiring
companies or interests in companies, the Executive Board is authorised, with
the consent of the Supervisory Board, to exclude the subscription rights of.
shareholders. The Executive Board is also authorised, with the consent of the
Supervisory Board, to exclude fractional amounts from the subscription
rights of shareholders. Furthermore, in the case of a capital increase against
cash contribution, the Executive Board is authorised, with the consent of the
Supervisory Board, to exclude the subscription rights of shareholders if the
issue price is not materially lower than the market price. However, this author-
isation is subject to the condition that shares issued in exclusion of subscrip-
tion rights in accordance with Article 186 paragraph 3 sentence 4 German
Stock Corporation Act do not exceed ten per cent of the share capital, either
at the time this authorisation is granted or at the time it takes effect or at the
time it is implemented. A sell of own shares shall be set off against this limit
of ten per cent of share capital if it is carried out after the granting of this
authorisation by virtue of an authorisation applying or taking effect or re-
placing such an authorisation at the time of the granting of this authorisation
in exclusion of subscription rights in accordance with Article 186 paragraph
3 sentence 4 German Stock Corporation Act. This limit of ten per cent of
share capital shall also apply to those shares that are issued to service con-
vertible bonds and/or bonds with warrants attached, provided that the bonds
were issued after the granting of this authorisation by virtue of an author-
isation applying or taking effect or replacing such an authorisation at the
time of the granting of this authorisation in exclusion of subscription rights in
application of Article 186 paragraph 3 sentence 4 German Stock Corporation
Act. The Executive Board is authorised, with the consent of the Supervisory
Board, to determine the further particulars of shareholder rights and the
conditions for the share issue.”

d) Entry in the Commercial Register

To ensure that the cancellation of the previous Authorised Capital A does not
take effect until it is replaced by the new Authorised Capital A in the amount
of Euro 200,000,000, the Executive Board shall be instructed not to register
the aforementioned resolution framed under a) on the cancellation of the
previous Authorised Capital A for entry in the Commercial Register until it is
sure that the resolution on the creation of new Authorised Capital A pursuant
to b) above in the amount of Euro 200,000,000 as well as the corresponding
amendment to the Articles of Association pursuant to ¢) above has been
entered in the Commercial Register immediately after the entry of this
cancellation.




Report of the Executive Board to the Annual General Meeting on point 4 of the b
Agenda in accordance with Articles 203 paragraph 2, 186 paragraph 3 sen- »
tence 4, paragraph 4 sentence 2 German Stock Corporation Act b

The Executive Board and the Supervisory Board propose to the Annual

General Meeting the creation of new Authorised Capital A in the total nominal
amount of Euro 200,000,000. This new Authorised Capital A is to replace the -
previous Authorised Capital A. | L

With the proposed authorisation of the Executive Board to exclude the sub-
scription rights of shareholders in the issue of new shares -against contribution
in kind for the purpose of acquiring companies or an interest in companies,
shares may be issued in consideration for acquisitions. National and inter-
national competition increasingly requires that this kind of consideration be
made, especially as sellers frequently insist on obtaining shares of the acquiring
company in payment for acquisitions because this may be more advantageous
for them. Very high payments must often been made in such cases. These pay-
ments can often not be made, or are not to be made, in cash - primarily in -
order to achieve an optimal financing arrangement. The amount of the author-
ised capital should be sufficiently high to enable large corporate acquisitions to
be carried out as well, whether they be funded by means of cash or shares.
Having the scope to offer the Company’s own shares as an-acquisition
currency is thus an advantage in competing for interesting acquisition targets.
The authorisation proposed is therefore designed to enable the Company to
take advantage of interesting opportunities to acquire companies or a stake in
companies in a flexible way and at reasonable cost, in the interests of the
shareholders. As a capital increase for the purpose of funding an acquisition
must be carried out at short notice, this cannot as a rule be approved by the
Annual General Meeting, which only takes place once a year. For this reason, |
the creation of authorised capital which the Executive Board can use as i
resource is necessary. :

The Executive Board is also authorised, with the consent of the Supervisory
Board, in accordance with Articles 203 paragraph 2, 186 paragraph 3

sentence 4 German Stock Corporation Act in regard to an increased amount
that neither at the time the authorisation takes effect nor at the time the author-
isation is implemented exceeds ten per cent of existing share capital to exclude
the subscription rights of shareholders if the new shares are issued against 4
cash contribution and at a price that is not materially lower than the market i
price. This authorisation puts the Company in a position to exploit market '
opportunities in its various fields of business rapidly and flexibly, and to raise
the necessary capital to do so at very short notice if need be. By so avoiding i
the costly and time-consuming process of carrying out a rights offering, the
Company is able to meet equity capital needs without delay to take advantage




of short term market opportunities, to raise substantial sums through issues to
the benefit of the Company and also to gain new groups of shareholders in
Germany and abroad. In implementing the authorisation, the Executive Board
shall set the discount as low as market conditions prevailing at the time of the
placement allow. The discount to the market price at the time the authorised
capital is utilised shall under no circumstances be greater than five per cent of
the prevailing market price. Moreover, the exclusion of subscription rights shall
not exceed, either at the time of granting of the authorisation or at the time it
takes effect or at the time it is implemented, ten per cent of existing share
capital. These provisions are designed to protect shareholders against the
dilution of their shareholdings in accordance with the requirements of the law.
By virtue of the fact that the issue price of new shares approximates the market
price, and by virtue of the limitation on the amount of shares that can be issued
in a capital increase without subscription rights, every shareholder has the
opportunity in principle to maintain his ratio of shareholdings by acquiring the
necessary number of shares on virtually the same conditions on the market.
This therefore ensures that - in conformity with the legal requirements of
Article 186 paragraph 3 sentence 4 German Stock Corporation Act - the
financial interests and voting rights of shareholders are adequately safe-
guarded in any utilisation of the authorised capital in exclusion of subscription
rights, while the Company gains additional entrepreneurial flexibility in the inter-
ests of all its shareholders. A sell of own shares shall be set off against this limit
of ten per cent of share capital if this is done after the granting of this author-
isation by virtue of an authorisation applying or taking effect or replacing such
an authorisation at the time of the granting of this authorisation in exclusion of
subscription rights in accordance with Article 186 paragraph 3 sentence 4
German Stock Corporation Act. This limit of ten per cent of share capital shall
alsc apply to those shares that are issued to service convertible bonds and/or
bonds with warrants attached, provided that the bonds were issued after the
granting of this authorisation by virtue of an authorisation applying or taking
effect or replacing such an authorisation at the time of the granting of this
authorisation in exclusion of subscription rights in application of Article 186
paragraph 3 sentence 4 German Stock Corporation Act. These offsets are
designed to ensure that no shares from Authorised Capital A are issued in
exclusion of subscription rights, in accordance with Articles 203 paragraph 1,
186 paragraph 3 sentence 4 German Stock Corporation Act, if this would result
in the subscription rights of shareholders being excluded for more than ten per
cent of the share capital in the direct or appropriate application of Article 186
paragraph 3 sentence 4 German Stock Corporation Act without any important
reason. This additional limitation is in the interests of shareholders who wish to
maintain their ratio of shareholdings in a capital increase.

The Executive Board will examine carefully in each specific case whether it
should utilise the authorisation to increase capital in exclusion of subscription
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rights of shareholders. It shall make use of this power only if the Executive
Board and the Supervisory Board deem this to be-in the interests of the
Company and thus of their shareholders.

The Executive Board will report on the utilisation of the Authorised Capital at
the respective following Annual General Meeting.

In the event that the Executive Board does not make use of the aforementioned
authorisations to exclude subscription rights, the subscription rights of share-
holders may only be excluded, with the consent of the Supervisory Board, for
fractional amounts arising from the subscription ratio in order to facilitate the
process. The new shares that are excluded from the subscription rights of
shareholders as fractional amounts shall either be sold through the stock
exchange or otherwise disposed of in the best possible manner for the
Company. ~

. Authorisation of the issue of convertible bonds and/or bonds with

warrants attached, cancellation of the previous authorisation of the issue
of convertible bonds and/or bonds with warrants attached, the creation of
Conditional Capital and a corresponding amendment to the Articles of
Association

The Executive Board was authorised by the resolution on point 10 of the
Agenda of the Annual General Meeting of 16 June 1999 to issue, with the
consent of the Supervisory Board, convertible bonds and/or bonds with
warrants attached in one or more stages in an aggregate nominal amount of
up to Euro 1,000,000,000. In addition, on the same point of the Agenda, the
Annual General Meeting of 16 June 1999 resolved to create authorised capital
to enable conversion and/or option rights to be exercised. On the basis of the
resolutions of the Executive Board and the Supervisory Board of 5 December
2001, this authorisation to issue convertible bonds and/or bonds with warrants
attached was partially utilised. On 4 January 2002, the Company issued
convertible bonds in the amount of Euro 750,000,000 that are convertible in up
to 38,160,000 shares of the Company. To enable the Company to issue further
convertible bonds and/or bonds with warrants attached, a proposal is to be
made to the Annual General Meeting to renew the authorisation to issue
convertible bonds and/or bonds with warrants attached and to provide for the
creation of new Conditional Capital to enable conversion and/or option rights
arising from this new authorisation to be exercised. With the entry into force of
the new authorisation, the previous authorisation shall be cancelled.




The Executive Board and the Supervisory Board therefore propose adoption of
the following resolution:

a) Authorisation to issue convertible bonds and/or bonds with warrants
attached _
The Executive Board shall be authorised to issue, with the consent of the
Supervisory Board, convertible bonds and/or bonds with warrants attached
in bearer or registered form in one or more stages until 18 June 2007 up to
an aggregate nominal amount of Euro 1,000,000,000, and to grant the
holders or creditors of these convertible bonds and/or bonds with warrants

- attached conversion or subscription rights to registered shares of the

Company in an amount of up to Euro 38,160,000 of the share capital, subject
to the conditions of the convertible bond and/or bond with warrants attached.
The life of the convertible bonds and/or bonds with warrants attached shall
not exceed 15 years.

The convertible bonds and/or bonds with warrants attached may be denomi-
nated in Euros or — in an equivalent value - in any other legal currency, such
as that of an OECD country. The bonds may also be issued by a foreign
subsidiary in which Deutsche Lufthansa AG holds a 100% direct or indirect
interest; in such case, the Executive Board is authorised, with the consent of
the Supervisory Board, to assume a guaranty on behalf of the Company for
the convertible bonds and/or bonds with warrants attached and to grant the
holders of such convertible bonds and/or bonds with warrants attached
conversion or subscription rights to new registered shares of Deutsche
Lufthansa AG.

The individual issues of the bonds shall rank pari passu amongst them-
selves.

In the case of issues of bonds with warrants, one or more warrants shall be
attached to each bond entitling the holder to subscribe to registered shares
of Deutsche Lufthansa AG subject to the subscription conditions stipulated
by the Executive Board. The amount of shares of the Company as a pro-
portion of share capital that can be subscribed for in any single bond issue
may not exceed the nominal value of the bond issue. The life of subscription
rights shall not exceed 15 years.

In the case of issues of convertible bonds, the holders of the bonds shall
have the right to exchange them for registered shares of Deutsche Lufthansa
AG, subject to the terms and conditions that may be stipulated by the
Executive Board. The conversion ratio shall be computed by dividing the
nominal value of the bond by the conversion price set for a single registered
share of Deutsche Lufthansa AG. The conversion ratio may also be
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- by the conversion price set for a single new registered share of Deutsche

computed by dividing the issue price, which is lower than the nominal value,

Lufthansa AG. The conversion ratio may be rounded off to an even figure, or
a cash payment may be stipulated. In addition, it may-be stipulated that
fractional amounts be aggregated and/or compensated for in cash. The
amount of shares of the Company as a proportion of share capital that can
be converted may not exceed the nominal value of the bond issue. The
conditions of the convertible bond may also provide for a mandatory
conversion at the end of the life of the bonds (or at an earlier date).

i s i s R S

The terms and conditions of the bond may also provide for own shares of
the Company to be issued in the exercise of conversion or option rights.
They may also provide for the Company to pay an equivalent value in cash
to the holders of conversion or option rights in lieu of shares of the
Company. Moreover, the conversion or subscription conditions of the bond
may also provide for the number of shares issued in the exercise of
conversion or option rights or in the fulfilment of mandatory conversions, or
an exchange right in this regard, to be variable, and/or for the conversion or
subscription price set within a range determined by the Executive Board to
be changed during the life of the bond depending on the performance of the
share price, or as a consequence of provisions to protect shareholders
against dilution.

The conversion or subscription price to be set for registered shares of
Deutsche Lufthansa AG shall be in Euros and must — even in the case of a
variable exchange ratio or a variable conversion or subscription price -
correspond either to at least eighty per cent of the average price of the
shares of Deutsche Lufthansa AG in the closing auction in XETRA trading (or
an appropriate successor system) on the ten trading days prior to the date of
the decision of the Executive Board to issue convertible bonds and/or bonds
with warrants attached, or to at least eighty per cent of the average price of
the shares of Deutsche Lufthansa AG in the closing auction in XETRA trading
(or an appropriate successor system) during the days on which the
subscription rights of the convertible -bond and/or bond with warrants
attached are traded on the Frankfurt Stock Exchange (with the exception of
the last two days on which subscription rights are traded). Notwithstanding
the provisions of Article 9 paragraph 1 German Stock Corporation Act, the
conversion or subscription price shall, by virtue of a clause protecting share- p
holders against dilution, be lowered by the payment of an appropriate 4
amount in cash on the exercise of conversion rights or through a reduction
of the supplementary payment, subject to the terms and conditions of the
issue of convertible bonds and/or bonds with warrants attached, if the
Company, during the life of the conversion or option rights, grants a
subscription right to its shareholders in raising the share capital or issues




further convertible bonds and/or bonds with warrants attached or grants
other option rights and does not grant a subscription right to the holders of
the conversion or option rights to the extent to which they would be entitled
after exercising their conversion or option rights. Instead of a payment in
cash or a reduction of the supplementary payment, the exchange ratio may
also - if this is possible - be adjusted by division to take account of the
lower conversion price. The conditions may also provide for an adjustment of
the conversion or option rights to take account of a reduction in capital, a
share split or payment of a special dividend.

To ensure that the Company complies with the regulations of the Air Traffic
Act and the Aviation Compliance Documenting: Act (LuftNaSiG), the
conversion and subscription conditions shall include a provision allowing, in
the event of the conversion or subscription rights being exercised, for the
convertible bond or warrant to be transferred to a domestic bank and for the
holder of the convertible bond or warrant to receive a cash payment linked
to the market price in lieu of shares of the Company.

In principle, the shareholders are entitled to a subscription right. However,
the Executive Board is authorised, with the consent of the Supervisory Board,
to exclude the subscription rights of shareholders on the bonds bearing
conversion or subscription rights to registered shares of Deutsche Lufthansa
AG in an aggregate nominal amount of up to Euro 1,000,000,000, provided
that the issue price is not significantly lower than the theoretical market value
of the.convertible bonds or bonds with warrants attached computed by
generally recognised mathematic of finance methods. The Executive Board
shall be obliged for every issue to obtain an expert opinion from a
recognised investment bank or firm of auditors confirming that the issue
price is not materially lower than the market price of the convertible bonds
and/or bonds with warrants attached.

The authorisation to exclude subscription rights only applies to convertible
bonds and/or bonds with warrants attached issued in application of Article
186 paragraph 3 sentence 4 German Stock Corporation Act in exclusion of
subscription rights, subject to the condition that the shares issued or to be
issued to cover the exercise of conversion or subscription rights do not
exceed ten per cent of the share capital, either at the time this authorisation
takes effect or at the time it is implemented. A sell of own shares may be set
off against this limit of ten per cent of the share capital if this is done after the
granting of this authorisation by virtue of an authorisation applying or taking
effect or replacing such an authorisation at the time of the granting of this
authorisation in exclusion of subscription rights in accordance with Article
186 paragraph 3 sentence 4 German Stock Corporation Act. This limit of ten
per cent of share capital shall also apply to those shares that are issued after
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the granting of this authorisation by virtue of an authorisation applying at the
time this authorisation takes effect or by virtue of a replacement of such an
authorisation to issue new shares from Authorised Capital in exclusion of
subscription rights in accordance with Article 186 paragraph 3 sentence 4
German Stock Corporation Act. In the event that the Executive Board does
not make use of the aforementioned authorisation to exclude subscription
rights, the subscription rights of shareholders may, with the consent of the
Supervisory Board, be excluded for fractional amounts and may also be
excluded with the consent of the Supervisory Board in order to grant the
holders of conversion or subscription rights to registered shares of Deutsche
Lufthansa AG subscription rights to the extent to which they would be entitled
after exercising their conversion or subscription rights. '

The Executive Board is authorised, with the.consent of the Supervisory
Board, to determine further particulars of the issuance and terms of issues, in
particular the interest rate, the issue price and the life of issues or, if
necessary, with the approval of the management bodies of the foreign
subsidiaries issuing the bonds. :

b) Cancellation of the previous authorisation to issue convertible bonds and/or

bonds with warrants attached

The authorisation granted the Executive Board by the Annual General
Meeting on 16 June 1999 on point 10 of the Agenda to issue convertible
bonds and/or bonds with warrants attached shall be cancelled to the extent
to which it has not been utilised from the time at which this new authorisation
comes into effect.

¢) Creation of Conditional Capital

The share capital of Deutsche Lufthansa AG shall be raised conditionally by
up to Euro 97,689,000 through the issue of up to 38,160,000 new registered
shares. This increase in Conditional Capital is to enable shares to be issued
to the holders or.creditors of convertible bonds and/or bonds with warrants
attached in accordance with the aforementioned authorisation.

The issue shall take place pursuant the conversion or subscription price to
be set in each case according to a). Conditional Capital shall be raised only
to the extent to which the conversion. or subscription rights are exercised or
that mandatory conversions attached to convertible bonds and/or bonds with
warrants are fulfilled, and provided that own shares are not used for
servicing the bond issues.

~The new shares are entitled to participaté in the profits from the start of the

financial year in which they are issued as a result of the exercise of con-
version or subscription rights or of the fulfilment of mandatory conversions.




The Executive Board is authorised to determine further details of the
implementation of the conditional increase in capital.

d) Amendment to the Articles of Association
The following paragraph 7 shall be inserted in-Article 4 of the Articles of
Association: )

“The share capital shall be conditionally increased by up to Euro 97,689,000
through the issue of up to 38,160,000 new registered shares. The Conditional
Capital increase shall be effected only to the extent that the holders or
creditors of conversion rights or subscription rights attached to convertible
bonds and/or bonds with warrants attached that are issued until 18 June
2007 under the authorisation granted the Executive Board by the Annual
General Meeting of 19 June 2002 by Deutsche Lufthansa AG or by a foreign
subsidiary in which the Company holds a 100% direct or indirect interest
exercise their conversion or subscription rights, or to the extent that the
holders or creditors of mandatory conversions attached to convertible bonds
that are issued until 18 June 2007 under the authorisation granted the
Executive Board by the Annual General Meeting of 19 June 2002 by
Deutsche Lufthansa AG or by a foreign subsidiary in which the Company
holds a 100% direct or indirect interest fulfil their mandatory conversions,
and provided that own shares are not used for servicing the bond issues.
The new shares are entitled to participate in the profits from the start of the
financial year in which they are issued as a result of the exercise of con-
version or subscription rights or of the fulfilment of mandatory conversions.”

Report of the Executive Board to the Annual General Meeting on point 5. of
the Agenda in accordance with Articles 221 paragraph 4, 186 paragraph 3
sentence 4, paragraph 4 sentence 2 German Stock Corporation Act

In view of the fact that the previous authorisation to issue convertible bonds
and/or bonds with warrants attached has been largely utilised, a new author-
isation to issue convertible bonds and/or bonds with warrants attached is
proposed to-the Annual General Meeting. Thereunder convertible bonds and/or
bonds with warrants attached up to a total nominal amount of Euro
1,000,000,000 entitling holders to subscribe for up to 38,160,000 registered
shares of Deutsche Lufthansa AG may be issued.

The issue of convertible bonds and/or bonds with warrants attached to
subscribe to shares of Deutsche Lufthansa AG enables the Company to raise
capital on attractive terms. The conversion or subscription premiums derived
are to the benefit of the Company, thus enabling it to utilise attractive financing
opportunities. The additional possibility specified of providing for a mandatory
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conversion besides granting conversion and/or subscription rights also
increases the range of features that can be attached to this type of instrument.
The authorisation accords the Company the flexibility it needs to float the bonds
itself or through a wholly-owned subsidiary. Moreover, the bonds can be
denominated in Euros or in other currencies, such the legal currency of an
OECD member country.

In principle, the shareholders are entitled to a subscription right. However, the
Executive Board is authorised, with the consent of the Supervisory Board, to
exclude the subscription rights of shareholders in the analogous application of
Article 186 paragraph 3 sentence 4 German Stock Corporation Act in order to
limit the number of shares issued as a result of the exercise of conversion or
subscription rights or of conversion obligations to ten per cent of the share
capital of the Company. The issue of new shares against cash may be set off

against this limit of ten per cent of the share capital if they are issued after this

authorisation has come into effect by. virtue of an authorisation applying at the
time this authorisation takes effect or by virtue of a replacement of such an
authorisation to issue new shares from Authorised Capital in accordance with
Article 186 paragraph 3 sentence 4 German Stock Corporation Act in exclusion
of subscription rights. The sell of own shares can likewise be offset if they are
sold after this authorisation has come into effect by virtue of an. authorisation
applying at the time this authorisation takes effect or by virtue of a replacement
of such an authorisation in exclusion of subscription rights in accordance with
Article 186 paragraph 3 sentence 4 German Stock Corporation Act. These
offsets are designed to ensure that no convertible bonds and/or bonds with
warrants attached are issued if this would result in the subscription rights of
shareholders being excluded for more than ten per cent of the share capital in
the direct or indirect application of Article 186 paragraph 3 sentence 4 German
Stock Corporation Act without any special material reason. This additional
limitation is in the interests of shareholders who wish to maintain their ratio of
shareholdings in a capital increase.

Through this opportunity to float issues free of subscription rights, the Company
has the scope to exploit favourable market opportunities at short notice. This is
mainly because, in contrast to an issue of convertible bonds and/or bonds with
warrants bearing subscription rights, the issue price can be set immediately
before the placement, thus minimising the risk during the subscription period of
fluctuations in the price of Deutsche Lufthansa AG registered shares, in view of
their high volatility.

In the case of such an exclusion of subscription rights, the issue price must be
set at a level that is not materially lower than the market price as required by
the provisions of Article 186 paragraph 3 sentence 4 German Stock Corpora-
tion Act. This is to protect shareholders against dilution of their shareholdings.




Owing to the requirement specified in the authorisation that the issue price of
convertible bonds and/or bends with warrants attached may not be significantly
lower than the theoretical market price, the value of a subscription right would
be virtually nil. To ensure that this requirement is adhered to in the issue of
convertible bonds and/or bonds with warrants attached, the issue price may
not be significantly lower than the theoretical market value of the convertible
bonds or bonds with warrants attached computed by generally recognised
mathematic of finance methods. In this regard, the Executive Board shall be
obliged for every issue to obtain an expert opinion from a recognised invest-
ment bank or firm of auditors confirming that the issue price is not materially
lower than the market price of the convertible bonds and/or bonds with
warrants attached. This ensures that shareholders are protected from the
dilution of their shareholdings, and will not suffer any financial disadvantage
through the exclusion of subscription rights. Shareholders who wish to maintain
their stake in the share capital of the Company can do so by buying additional
shares on the market. The Executive Board is also authorised, with the consent
of the Supervisory Board, to exclude fractional amounts from subscription
rights. Such fractional amounts may result from the amount of the issue
concerned and the setting of a practicable subscription ratio. In such cases, the
exclusion of subscription rights facilitates the execution of the capital increase.
The new shares that are excluded from the subscription rights of :shareholders
as fractional amounts shall either be sold through the exchange or otherwise
disposed of in the best possible manner for the Company.

The Executive Board shall also have the opportunity to exclude the subscription
rights of shareholders, with the consent of the Supervisory Board,.in order to
grant the holders or creditors of conversion and/or subscription rights or of
convertible bonds bearing a mandatory conversion subscription rights to the
extent to which they would be entitled after exercising their conversion or
subscription rights:-or fulfilling their mandatory conversion. This enables the
Executive Board, in the event of the utilisation of the authorisation, to prevent
the conversion or subscription price from having to be reduced for the holders
of existing conversion ‘or subscription rlghts as required by the: subscrlptlon
and conversion conditions. :

The terms and conditions of the bond may also provide — to enhance flexibility
— for the Company to pay an equivalentvalue in cash to the holders of con-
version or subscription rights in fieu of shares of the Company. Moreover, the
conversion or subscription conditions of the bond may also provide for the
number of shares issued in the exercise of conversion or subscription rights or
in the fulfilment of mandatory conversions, or an exchange right in this regard,
to be variable and/or for the conversion or subscription price set within a range
determined by the Executive Board to be changed during the life of the bond
depending on the performance of the share price, or as a conseguence of

15

L S S

e SR P

B A e A e T R e 3 R S




16

provisions o protect shareholders against dilution. The conversion or
subscription price to be set for a share must - even in the case of a variable
exchange ratio or a variable conversion or subscription price — correspond
either to at least eighty per cent of the average price of.the shares of Deutsche
Lufthansa AG in the closing auction in XETRA trading (or an appropriate
successor system) on the ten trading days prior to the date of the resolution of
the Executive Board to issue convertible bonds and/or bonds with warrants
attached, or to at least eighty per cent of the average price of the shares of
Deutsche Lufthansa AG in the closing auction in XETRA trading (or an
appropriate successor system) during the days on which the subscription rights
are traded on the Frankfurt Stock Exchange, with the exception of the last two
days on which subscription rights are traded.

The Conditional Capital specified serves to ensure that the conversion or sub-
scription rights attached to convertible bonds or bonds with warrants can: be
exercised and that the mandatory conversions to shares of the Company can
be fulfilled, provided that own shares are not utilised for this purpose.

To ensure that the Company complies with the regulations of the Air Traffic Act
and the Aviation Compliance Documenting Act (LuftNaSIiG), the conversion and
subscription conditions of the convertible bonds or bonds with warrants
attached shall include a provision allowing, in the event of the conversion or
subscription rights being exercised, for the convertible bond or warrant to be
transferred to a domestic bank and for the holder or creditor of the convertible
bond or warrant to receive a cash payment linked to the market price in lieu of
shares of the Company. This provision is necessary so that Deutsche Lufthansa
AG may adhere to the air transport regulations. The air transport agreements
concluded by the Federal Republic of Germany typically allow, in various
formulations, for the other contractual party to demand proof that a material
interest (usually a majority interest) and actual control of the company
designated by the country that is party to the agreement is in the hands of its
citizens. To avoid the risk of these regulations being infringed upon through the
exercise of conversion or subscription rights, it is necessary to enable the
Company, in the event of the conversion or subscription rights being exercised,
to make a cash payment in lieu of shares, or to stipulate that the new shares
resulting from the exercise of conversion or subscription rights may be
acquired by a third party on condition that they are sold at a price that is not
significantly below the market price. -

. Authorisation to purchase own shares

The current authorisation granted by the Annual General Meeting of 20 June
2001 on point 5 of the Agenda to permit the purchase of own shares will expire




on 19 December 2002. This authorisation has not been utilised yet. So that the
Company may continue to kave the opportunity to buy back its own shares, a
resolution to cancel the authorisation granted last year and to authorise the
Executive Board anew.to purchase own shares until 18 December 2003 shall
be proposed to the Annual General Meeting.

The Executive Board and the Supervisory Board therefore propose adoption of
the following resolution:

The Company shall be authorised pursuant to Article 71 paragraph 1 (8)
German Stock Corporation Act to purchase its own shares until 18 December
2003 in an amount not exceeding ten per cent of the current share capital of
the Company. The shares may be purchased through the stock exchange or by
means of a public offer to purchase made to all shareholders. The price paid
for these shares may not be more than 10 per cent higher or lower than the
market price. In terms of the aforementioned provision, the market price in the
event of a purchase through the stock exchange shall be the average price of
the shares of Deutsche Lufthansa AG in the closing auction in XETRA trading
(or an appropriate successor system) on the last five trading days prior to the
purchase of the shares. In the event of a purchase by means of a public offer to
purchase made to all shareholders, the market price shall be the average price
of the shares of Deutsche Lufthansa AG in the closing auction in XETRA trading
(or an appropriate successor system) on the last five trading days prior to the
publication of the decision to submit this offer.

The Executive Board shall be authorised to sell, with the consent of the Super-
visory Board, own shares acquired in a way other than through the stock
exchange or by means of a public offer to purchase made to all shareholders,
provided that they are sold at a price that is not materially lower than the
market price of the same class of shares of the Company at the time of the
sale. The subscription rights of shareholders shall be excluded. This author-
isation is subject, however, to.the condition that the shares excluded under
Article 186 paragraph 3 sentence 4 German Stock Corporation Act do not
exceed ten per cent of the share capital, either at the time this authorisation is
granted or at the time it takes effect. To be set off against this limit of ten per.
cent of the share capital are shares that are issued after this authorisation has
come into effect by virtue of an authorisation applying at the time this author-
isation takes effect or by virtue of a replacement of such an authorisation to
issue new shares from Authorised Capital in exclusion of subscription rights in
accordance with Article 186 paragraph 3 sentence 4 German Stock Corpora-
tion Act. This limit of ten per cent of share capital shall also apply to those
shares that are issued to service convertible bonds or bonds with warrants
attached, provided that the bonds were issued after this authorisation has come
into effect by virtue of an authorisation applying at the time this authorisation
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takes effect or by virtue ofa. replacement of such an authorisation.in exclusion
of subscription rights in application of Article 186 paragraph 3 sentence 4
German Stock Corporation Act. :

The Executive Board shall also be authorised to sell, with the consent of the
Supervisory Board, own shares purchased in a way other than through the
stock exchange or by means of a public offer made to all shareholders,
provided that this is done against contribution in kind for the acquisition of
companies or interests in companies, in the fulfilment of the rights of holders or
creditors of convertible bonds or bonds with warrants attached issued by the
Company or by a foreign subsidiary in which Deutsche Lufthansa AG holds a -
100% direct or indirect interest, or in-order to offer the own shares acquired as
staff shares for purchase by employees of Deutsche Lufthansa AG and its
affiliated companies. In each case, the subscription nghts of shareholders shall
be excluded. :

The Executive Board shall also be authorised, with the consent of the Super-
visory Board, to call in all or part of own shares purchased, without any further
resolution of the General Meeting required.

Under the aforementioned authorisations, own shares may be sold or called in
in aggregate or in portions of the total amount authorised.

The current authorisation for the purchase of own shares granted by the Annual
General Meeting of 20 June 2001 on point 5 of the Agenda and expiring on

19 December 2002 shall be cancelied for the time after which the new author-
isation takes effect.

Report of the Executive Board on point 6 of the Agenda pursuant to Article 71
paragraph 1 (8) and Article 186 paragraph 3 sentence 4, paragraph 4 sentence
2 German Stock Corporation Act

Under point 6 of the Agenda, it is proposed that the ‘Annual General Meeting
authorises the Company pursuant to Article 71 paragraph 1 (8) German Stock
Corporation Act until 18 December 2003 to acquire own shares representing
up to ten per cent of the share capital at the time of the approval of the.
resolution by the Annual General Meeting, including own shares that have
already been acquired or those that are attributable to the Company. Under this
proposal, the Company shall be entitled to dispose of or to issue own shares
acquired by virtue of this or another authorisation partly in exclusion of the
subscription rights of shareholders.




The proposed authorisation to purchase own shares‘replaces the previous
authorisation granted by the Annual General Meeting in 2001. The authorisation
is intended to enable the Company to use the tlexibility of this instrument until
18 December 2003. Own shares may be only purchased through the stock
exchange or by means of a public offer to purchase made to all shareholders.
In this way, all shareholders shall have the same opportunity to sell shares to
the Company, if the Company makes use of the authorisation to purchase its
own shares.

Legal regulations allow for the Company to sell own shares acquired through
the stock exchange or by means of a public offer made to all shareholders. In

-this means of disposal, the rights of shareholders.to equal treatment shall be

safeguarded in the reissuance of shares. In addition, the authorisation
proposed also provides for the Executive Board to sell, with the consent of the
Supervisory Board, own shares acquired by virtue of an authorisation to
purchase own shares in a way other than through the stock exchange or by
means of a public offer made to all shareholders, provided that they are sold at
a price that is not materially lower than the market price of the shares of
Deutsche Lufthansa AG at the time of the sale. With this authorisation, which is
equivalent to an exclusion of subscription rights, the Company is making use of
the scope provided by Article 71 paragraph 1 (8) German Stock Corporation
Act in application of Article 186 paragraph 3 sentence 4 German Stock
Corporation Act to facilitate the exclusion of subscription rights. This is intended
to create the opportunity for it to offer shares of the Company to institutional
investors in particular and/or to expand the shareholder base, in the interests of
the Company. This is also intended to ensure that the Company is able to react
quickly and flexibly to favourable market opportunities. Due account is taken of
the interests of the shareholders through the provision that the shares may be
sold only at a price that is not materially lower than the market price of the
shares of Deutsche Lufthansa AG at the time of the sale. This authorisation is
limited to a total of ten per cent of the share capital of the Company, both at the
time this authorisation takes effect and at the time it is implemented. To be set
off against this limit of ten per cent of the share capital are shares that are
issued after this authorisation has come into effect by virtue of an authorisation
applying at the time the proposed authorisation takes effect or by virtue of a
replacement of such an authorisation to issue new shares from Authorised
Capital in exclusion of subscription rights in accordance with Article 186
paragraph 3 sentence 4 German Stock Corporation Act. This limit of ten per
cent of share capital shall also apply to those shares that are issued to service
convertible bonds or bonds with warrants attached, provided that the bonds
were issued after this authorisation takes effect by virtue of an authorisation
applying at the time the proposed authorisation takes effect or replacing such
an authorisation in exclusion of subscription rights in application of Article 186
paragraph 3 sentence 4 German Stock Corporation Act. These offsets are
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designed to ensure that own shares purchased are not issued in exclusion of
subscription rights, in accordance with Articles 186 paragraph 3 sentence 4
German Stock Corporation Act, if this would result in the subscription rights of
shareholders being excluded for more than ten per cext of the share capital in
the direct or indirect application of Article 186 paragraph 3 sentence 4 German
Stock Corporation Act without any special material reason. This additional
limitation is in the interests of shareholders who wish to maintain their
proportion of shareholdings. '

The Executive Board shall also be authorised, with the consent of the Super-
visory Board, to use own shares purchased by virtue of the proposed author-
isation as consideration for the acquisition of companies or of interests in
companies. International competition increasingly requires this form of
acquisition financing as well. The proposed authorisation is intended to create
the necessary scope for the Company to take rapid and flexible advantage of
acquisition opportunities that may arise. The proposed exclusion of sub-
scription rights takes due account of this. In determining the valuation ratios,
the Executive Board will ensure that the interests of shareholders are
adequately safeguarded. The Authorised Capital A proposed under point 4 of
the Agenda may also be used by the Company for the purpose of acquiring
companies or interests in other companies. In deciding on which type of shares
shall be used to finance such transactions, the Executive Board will be guided
solely by the interests of the Company and of the shareholders. The Executive
Board shall also be authorised, with the consent of the Supervisory Board, to
use own shares purchased by virtue of the‘proposed authorisation to fulfil the
rights of holders or creditors of convertible bonds and/or bonds with warrants
attached issued by the Company or by a wholly-owned subsidiary of the
Company. If the Company makes use of this opportunity, no Conditional Capital
increase need to be carried out. The interests of the shareholders are therefore
not affected by this additional opportunity. Furthermore, the Executive Board
shall be authorised to offer own shares acquired as staff shares for purchase
by employees of Deutsche Lufthansa AG and its affiliated companies. This is to
enable the Company to offer shares to its employees without having to resort to
Authorised Capital B. The use by the Company of available own shares instead
of resorting to a capital increase or a cash payment may make sense in
business terms, the purpose of the authorisation being to increase flexibility.

The Executive Board will report on any utilisation of the authorisation to
purchase own shares at the subsequent Annual General Meeting.




7. Appointment of auditors for annual financial statements in the 2002
financial year A

The Supervisory Board proposés the appointment of PwC Deutsche Revision
Aktiengesellschaft Wirtschaftsprifungsgesellschatt, Disseldorf, as auditors of
the Annual Accounts and of the Consolidated Accounts for the 2002 financial
year.
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Statements in accordance with the requirements of Article 128 paragraph 2
German Stock Corporation Act “

A member of the Supervisory Board of Deutsche Lufthansa AG is a member
of the Executive Board of the following bank:
Deutsche Bank AG

The following banks hold an interest in Deutsche Lufthansa Aktien-
geselischaft that must be disclosed in accordance with the requirements of
Article 21 Securities Trading Act:

Dresdner Bank indirectly through its interest in MGL, Munchener Gesellschaft flr
Luftfahrtwerte mbH

Bayerische Landesbank indirectly through its interest in MGL, Mdnchener
Gesellschatft fir Lufttahrtwerte mbH ‘

The following banks are members of the consortium that carried out the last
issue of securities of the Company within the past 5 years:

Morgan Stanley Dean Witter

‘Schroder Salomon Smith Barney

Dresdner Kleinwort Wasserstein
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Attendance of the Annual General Meeting

Entitled to attend the Annual General Meeting of Deutsche Lufthansa Aktien-
gesellschaft and to cast votes are those shareholders whose names are entered
in the Share Register and who register for the Annual General Meeting within the
prescribed time, i.e. by the third day before the Meeting at the latest. They may
attend personally or be represented by a proxy. The last day for the receipt of
applications is Sunday, 16 June 2002. Applications received after 16 June.2002
can no longer be considered.

The Company will send application and proxy forms, a copy of the Agenda of the
Annual General Meeting to be held on 19 June 2002 as well as resolutions
proposed by shareholders on points of the Agenda that must be made public and
are received in time to the addresses of those shareholders whose names are
entered in the Share Register of the Company on 5 June 2002. The material will

contain additional information on applications to attend and on the appointment of

proxies.

New shareholders whose names are entered in the Share Regrster between
5 June and 16 June 2002 can register to attend in writing by disclosing their
shareholder’s number, their name, address and date of birth.

Postal address Deutsche Lufthansa Aktiengesellschaft
Investor Relations (HV)
50664 Kdin
Germany

Fax number +49-221-826-3646

Shareholders may appoint a proxy, a shareholders’ association or a bank to cast
votes on their behalf.

So that shareholders’ associations and banks can register their proxies in time,
shareholders should take note of their registration deadlines.

If the name of a bank or similar institution is entered in the Share Register, it may
exercise the voting rights of shares it does not own only if authorised to do so by
the shareholder.

Lufthansa is offering - as it did last year - shareholders who cannot attend the
Annual General Meeting personally to have authorised representatives of the
Company cast votes on their behalf. These persons shall adhere strictly to the
instructions given on the proxy forms.

For the first time, Lufthansa is offering shareholders the opportunity this year to
order attendance tickets or appoint proxies and provide voting instructions to
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authorised representatives of the Company via the Internet. Further information in
this regard can be retrieved under www.lufthansa-financials.com with link to
“Annual General Meeting”. ’

The annual report for the financial year 2001 can likewise be retrieved or ordered
through the Internet. It may also be ordered as a CD-ROM or in bound form at the
above-mentioned address or by e-mail at CGNIRAW@DLH.DE.

Those shareholders who have requested a copy of the annual report at a
previous stage and whose names have therefore been put on our mailing list, will
receive the report as a matter of course without renewing their order.

Additional inquiries or proposals by shareholders should please be sent only to
the address given above,

Cologne, 3 May 2002

Deutsche Lufthansa Aktiengesellschaft
The Executive Board

Registered office of the Company: Kdin

Entered in'the Commercial Register of Cologne District Court under HRB 2168
Chairman of the Supervisory Board: Dr. Klaus G. Schiede

Executive Board: Dipl.-Ing. Dr.-Ing. E.h. Jurgen Weber (Chairman),

Wolfgang Mayrhuber (Vice Chairman), Dr. Karl-Ludwig Kley, Stefan Lauer




The same kinds of security measures are carried out at ali"airports. Both security
equipment and personnel are subject to the same standards and differ only in
number depending on the size of the airport. '

Highly qualified security peréonnel and modern technical aids ensure that the
needs of passengers for the highest possible degree of safety are met irrespective
of the size of airports or the types of aircratt.

on the counter motions of Mr. Bernhard and the Dachverband der Kritischen

Aktionarinnen und Aktionare:

Mr. Bernhard and the Dachverband again base their counter motions on objec-
tions that have repeatedly been the subject of discussions at Annual Genéral"
Meetings in recent years. The General Meeting has failed to approve the Counter
motions that are proposed here. : : o

The statement that the company transports deportees only in cases in which ltrs
legally obliged to do so still applies. Lufthansa rejects deportations undertaken
against the obvious resistance of the persons concerned. The company has
applied this practice consistently for many years.

Within the scope available to it, Lufthansa does everything in its power to meet its-
responsibilities to its customers, employees and the environment. It works. closely:
together with the responsibie authorities, with reputable and recognised lPrStItu- : ’ S
tions as well as with research and scientific bodies so as to Comply tlmeoSust«and «, it
with foresight with all reasonable requirements relating to health and securlthhts oo
also applies to its participation in a wide-ranging noise proteétlon progran}rmer that Y
has the goal of reducing noise emissions in air transport whife taking due account
of the business interest of companies affected and their empi!oyees :;_ =

Rt
-~

< L -t

The Executive Board considers the counter resolutions ta} bé uhwarrented arrd rs*"’ =
thus adhering to its resolutions as proposed. It reserves the mght to explaln |ts o

viewpoint in more detail at the General Meeting. P e :
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3. Counter motions of tke2 Dachverband der Kritischen Aktionarinnen und
Aktionare e.V., 50737 Kéln

On points 2 and 3 of the agenda: Approval of Executive Board’s acts;
Approval of Supervisory Board’s acts

“‘Approval shall be denied to the Executive Board.
Approval shall be denied to the Supervisory Board.

Common reasons for counter motions on points 2 and 3 of the agenda:

The Executive Board and the Supervisory Board have tolerated the deportation
to Rumania of stateless persons forced to board Lufthansa planes under protest
at the threat of force of arms, as documented on the Internet under
www.deportationclass.com/Ih/presse/pm030402.html. There they were detained
by the Rumanian authorities in the transit area without food and medical
attention until they agreed to their forcible naturalisation.

Numerous stateless persons living in Germany that formulate their interests on
the Internet under www.staatenlose.de accuse Lufthansa of condoning these
deportations that violate human rights, and declare their intention to take legal
action against Lufthansa for being a party to measures that cause bodily harm
and to torture.

The Executive Board and the Supervisory Board ignore the transfer of voting

rights by many shareholders to the group of Kritische Aktionare, which can be
contacted under www.kritischeaktionaere.de.”

4. Mr. Uwe Weber, 51107 Cologne, has also given notice of a counter motion on
point 2 of the agenda:

“Approval shall be denied to the Executive Bbard.”

Management’s statement
on the counter motions of Mr. Hamm:
The conclusions of the shareholder on the relationship between the size of

airports and aircraft, on the one hand, and security, on the other, cannot be
substantiated.




2. Counter motions of Mr. Eduard Bernhard, 63801 Kleirnostheim

On point 2 of the agenda: Abproval of Executive Board’s acts
“Approval shall be denied because:

Chairman of the Executive Board Weber claimed at the Annual General
Meeting 2001 and recently at a press conference held at the International
Tourism Exchange in Berlin that Lufthansa would not permit any deportations
to take place in its aircraft against the will of the so-called deportees!

Nevertheless, in the past few months numerous cases of forcible deportations
with Lufthansa have been reported, and documented in exemplary fashion on
the Internet under www.deportationclass.com/lh/presse/pm030402.html. The
declarations of the Chairman have thus again turned out to be an insincere
attempt to defend the company.

The Rumanian airline TAROM has demonstrated that it is possible to give up
the deportation business, having done so itself in response to the protests of
opponents of deportations, according to the same Internet page.”

On point 3 of the agenda: Approval of Supervisory Board’s acts

“Approval shall be denied due to a lack of control of the Executive Board
because:

- of a lack of information/activities relating to the effects of radiation on aircraft
personnel (cockpit and cabin), i.e. most especially illnesses, cancer cases
and possible resulting instances of death as well as preventative measures

- continuous and repeated, i.e. daily, overflights of the Hanau-Wolfgang
atomic village, where large quantities of plutonium and uranium are
stored (RSK also considers the Hanau storage bunker to be unsafe after
11 September 2001 in the event of the crash of an aeroplane carrying
several hundred tonnes of highly explosive fuel).

- adherence to the demand for an additional take-off and landing strip at
Frankfurt Airport, although Prime Minister Koch has declared this to be
inevitable in the event of a ban on night flights at Frankfurt Airport, which
might result in serious disadvantages to DLH.”
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Dear Shareholders, i

Some shareholders have givefi notice of their intention to propose. counter -
motions on points of the Agenda at our Annual Gener2l Meeting in Cologne on
19 June 2002. Those motions and substantiations that must be reported to
shareholders are disclosed:

1. Counter motions of Mr. Paul Hamm, 65428 Risselsheim
On point 2 of the agenda: Approval of Executive Board’s acts
“Approval shall be denied to the Executive Board.
Reasons:

Security must have top priority in company policy. The events of

11 September 2001 require a paradigmatic change, especially in the
“security” area. Small units are less likely to be attacked by terrorists
and are easier to control. In spite of this situation, the Executive Board is
adhering to high risk major airports (hubs) and wide-bcdied aircraft.”

On point 3 of the agenda: Approval of Supervisory Board’s acts
"Approval shall be denied to the Supervisory Board.
Reasons:

In spite of the events of 11 September 2001, which make wide-bodied aircraft a
high security risk in the future; the Supervisory Board:of LH resolved on

6 December 2001 to order. 15 Airbus A380-800, which are not yet available for
delivery. These aircraft, which can transport nearly 600 people and carry a fuel
load of over 100,000 kg, are "flying bombs” and are highly vulnerable to
terrorist attack by suicide commandos. The decision to purchase these planes
was based on a proposal by the Executive Board of LH.”
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Dear Shareholder,

in the first quarter of 2002 Lufthansa more than doubled
its operating result compared with the 'same period last
year. This successful performance was the result of our
prompt and resolute response to the slump in business
following the events of 11 September 2001. We systemati-
cally adjusted our supply to demand, drastically reduced
capital expenditure and implemented large-scale cost-
cutting measures.

Sales in the first quarter fell distinctly compared with the
same pericd last year. However, the slow recovery which
began in the final weeks of 2001 continued steadily up

to March, although Germany is currently still lagging behind
the upward trend. Within the Passenger Business segment,
long-haul services particularly are showing a pleasing
course of development.

The Group's airlines managed to improve their load factors
significantly. This was achieved mainly by reducing available
capacity. The Passenger Business segment also succeeded
in improving average yields by 1.2 per cent. This is due to
two factors: firstly, the share of First and Business Class
passengers in total business regained its accustomed level
and, secondly, prices were maintained at a fairly stable
level. In the air cargo sector average vields declined by

1.8 per cent.

The operating result for the first three months of 2002 rose
by €7m compared with the first quarter last year to €12m.
This was accomplished solely by rigorous cost management,
which limited the rise in operating expenses. A positive key
factor was the lower cost of materials. Thus both fuel costs
and the other output-related expenditure items decreased
over twelve months.

The group of consolidated companies corresponds to that
at the end of 2001, However, it differs from the consolidated
group-in the first guarter of last year owing to the first-

time consolidation of other companies in the Catering and
Maintenance, Repair and Overhaul segments as well as
the deconsolidation of GlobeGround. In particular, the
inclusion of the Sky Chefs USA group considerably impairs
comparability with last year's first-quarter figures.

2 Group Report January—March 2002

&
£
&
“

B




Utlhsatlon raised further

Available capacity of the Group’s airlines in the first three
months of this year remained at the lower level (-11.5 per
cent) dictated by the subdued demand. Sales declined by .
the smaller margin of 8.1 per cent; consequently, the overall
load factor improved by 2.6 percentage points to 71.0 per
cent. Although the number of passengers carried (2.7 million)
was down by 11.4 per cent, the passenger load factor in-
creased by 2.8 percentage points to 73.1 per cent. Lufthansa
Cargo, too, was able to improve its cargo load factor by

2.6 percentage points to 68.4 per cent amid capacity
reductions.

Revenue growth fuelled by larger consolidated group
Traffic revenue fell by 8.1 per cent in the first quarter in line
with the sales volume, amounting to €2.7bn. Other revenue
rose by 71.8 per cent to €1.1bn; this was due solely to the
change in the group of consolidated companies.

Despite the persisting crisis, Lufthansa Technik's MRO
segment raised its revenue in the first three months of
the year by 2.1 per cent vis-a-vis the first quarter of 2001.
It expanded business with external clients by as much as
14.6 per cent. The Catering segment’s external revenue
surged by 349.3 per cent, above all because of the first-
time consolidation of the LSG Sky Chefs USA group.

The Lufthansa Group’s total revenue rose by 6.1 per cent
to €3.9bn.

Cost of fuel and fees and charges reduced

Operating expenses grew by 6.2 per cent to €4.0bn. Dis-
proportionate rises were recorded for staff costs (+19.7 per
cent) and depreciation and amortisation {(+12.9 per cent)
on account of the changes in the consolidated group. By
contrast, expenditure on fuel decreased by 27.4 per cent or
€110m. Of this overall reduction, —10.4 percentage points
were due to the lower consumption and —-17.5 percentage
points to lower prices, while exchange-rate effects pushed
up the fuel bill by +0.5 percentage points.

Group Report January-March 2002 3




Although output fell by 11.5 per cent, fees and charges

went down by only 6.8 per cent as air traffic control charges
and airport handling fees likewise rose steeply compared
with the first three months of 2001. The. profit from operating
activities jumped by 95.8 per cent to €47m.

Poorer financial result

The financial result declined by €106m to —€226m. The
income from subsidiaries, joint ventures and associates
showed a marked deterioration against last year at —-€126m.
This was primarily attributable to Thomas Cook AG, which
dented the result with goodwill amortisation of €23m and
seasonally related start-up losses for the summer business.
The interest result dropped by 43.6 per cent to -€112m
owing to the Group's higher indebtedness and the first-time
consolidation of the LSG: Sky Chefs USA group.

The result from ordinary activities came to —€179m.

The net cash flow generated from operating activities
amounted to €478m, which was 37.4 per cent less than
during the same period last year. The Lufthansa Group’s
capital expenditure fell steeply on account of the package
of measures taken in the wake of September 2001.

It totalled €277m in the first quarter of 2002, a year-on-year
decline of 62.8 per cent. More than half of the amount

was spent on purchases of and advance payments on
aircraft. The remainder was expended on other tangible
assets and financial assets.

The first quarter’'s capital expenditure was funded in full
from the internally generated cash flow. The internal financ-
ing ratio came to 172.6 per cent (2001: 102.4 per cent).

Net indebtedness was reduced to €3.5bn (compared with
€3.8bn at the end of 2001). In the first three months of last
year the Group’s net indebtedness had stood at €1.7bn.

In January 2002 Lufthansa recorded an inflow of resources
amounting to €750m from the launch of a convertible bond.
The bond is traded on the Luxembourg stock exchange,
and the German stock exchange Deutsche Borse has
meanwhile licensed trading in the shares converted from
the bond. As a result the total available cash resources
amount to €1.1bn.
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Outlook ]

Given the growing demand, we decided to reactivate part of
the grounded passenger fleet with the start of the summer
timetable and to prudently expand our capacity — especially
on intercontinental routes. Altogether we shalil successively
increase the number of deployed aircraft up to the end

of the summer timetable from 194 to 222. We shall monitor
developments closely so that we can react flexibly to -
changes. We are sticking to our stringent cost management.
We shall also continue to limit our capital expenditure
during the current year. Our efforts in 2002 are focused

on optimising the cash flow remaining within the Company
so as to reduce our net indebtedness. We are nevertheless
sticking to our plan to issue a corporate bond in the amount
of €500m, the launch of which was originally envisaged for
September 2001. Given appropriate market conditions, a
launch in the near future is conceivable. :

The experts disagree as to the speed and intensity with
which the world economy is recovering. In the United States
GDP grew in the first quarter of 2002, but consumers are
still unsettled, with the result that the underlying situation for
the US air traffic industry has not yet fundamentally
changed. However, economic momentum is expected to
pick up in the second half of the year - including in Europe.
On the other hand, the rise in the price of oil during the

last few weeks poses a risk to economic recovery as well
as to Lufthansa. An additional risk is the behaviour of other
airlines in relation to capacity and prices.

X &'y_ae T e

PR

It is not yet possible to give a result forecast for 2002 as a
whole. We intend to do so at the Annual General Meeting
on 19 June. As long as no further political or terrorist events
impede the economic upturn, we anticipate a distinctly
better operating result in 2002 than in 2001. We therefore
expect that we shall be able to pay a dividend for the
current financial year.
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Consolidated Income Statement

_€m
- Ghange.in.
. per cent.,
Traffic revenue ] -8.1
- of which Passenger Business ) 2,195 2,387 -8.0
- of which Logistics : ‘ 546 597 -85
Other revenue 1,113 648 71.8
- of which MRO* ! 329 287 14.6
- of which Catering* 620 138 349.3
Revenue 3,854 3,632 N 6.1
Other operating income/changes in inventories '
and work performed by the enterprise and capitalized 208 173 20.2
Total operating income 4,062 3,805 6.8
Cost of materials : 1,671 1,738 -39
- of which fuel 292 402 -27.4
- of which fees and charges 519 557 -6.8
Staff costs ‘ 1,053 880 19.7
Depreciation and amortisation 297 263 12.9
Other operating expenses : 994 900 104
Total operating expenses 4,015 3,781 6.2
Profit from operating activities 47 24 95.8
Operating result 12 5 1400
_Income from subsidiaries, joint ventures and associates - -126 - 42 -200.0
Net interest including other financial items -100 -78 -28.2
Financial result . -2286 -120 -88.3
Loss from ordinary activities ) . -179 - 96 -86.5
Taxes i -7 4 -275.0
Minority interests i 0 -2 100.0
Net loss for the period -186 - 94 -979
EBITDA 235 253 - 74

Loss per share -€0.49 -€0.25 2960

*Figurés not comparable due.to changes-in the group of .
consolidated companies. ) ‘
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Ségment irv\‘formétioh‘

- Passenger Business* 2,364 2,558 2,272 2,445

‘- Logistics 555 602 552 601

~ . MRO** 640 627 329 287

- - Catering™ 718 239 620 138

" Leisure Travel™ - - - -

©.: 1T Services 108 100 36 27
"+ Service and Financial

. Companies™ 45 137 45 134
’ Total of segments 4,430 4,263 3,854 3,632
" Reconciliation*™** -576 - 631 - -

© TGrouwp 3854 3632 8854 3632

2,195 2387 2548 2779 1,193 1,399
546 597 566 662 343 390
- ~ 623 631 348 377 -
Z — 778 250 283 94
- - 106 99 8
- - 56 130 16
2,741 2,084 4677 4551 2191
- — -662 ~770 =520
2,984

4,015

3,781

. Passenger Business* - 440 452 190

1,671 )

89_.”

‘. 195
-+ Logistics 77 76 29 28
'~ MRO™ 176 148 17 13
. Catering** : 315 113 52 6
" Leisure Travel** - - - —
" IT Services 33 31 7 8
Service and Financial
__Companies™ A 60 2 12
- Total of segments 1,052 880 297 262
Reconciliation*** 1 - - 1
o Group 1053 880 297 263

*Followmg the changeover to reportmg Deutsche Lufthansa AG
and Lufthansa CityLine.GmbH.as a consolidated sub-group,
- the 2001-figures have been-similarly re-computed. Hence no
direct comparison is'possible with the.figures published in the
Group. Report-for the first.quarter of 2001.

-**Figures only partly’ comparable due to changes in the group of
. consolidated companies.

**The 2001 figures contain the GlobeGround group, whxch was
previously allocated to the business segment Ground Services.
Following the sale of part of that group, the result of
"GlobeGround GmbH is contained at equity under that of
Lufthansa Commercial Helding. -

8 Group Report Januéry—MarcH 2002’

7 -30 -8 -3 187 508
19 8 0 0 3 17 .
41 19 1 3 8 9
-28 -8 1 -8 53 4
-120 -59  _-120 - 59 - -
4 3 - - 5 7
-9 66 -10 10 12 11 0
—86 -7 136 -57 268 656
133 25 136 57 9
- - o7t

47

e

745

?****The reconcmatton 1nc|udes consohda‘non eftects and amounts

resultmg from.the dlﬁerem interpretation of contents of segment :
nems in companson to the assomated Group items. ' S
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Geographiéal segment informatibn .

Europe 1,942 1,953 386 338 2,328 2,291

"= North America 301 343 - 464 140 765 483
Central and South America 59 80 - 41 9 100 89

"... Asia/Pacific 355 385 . 136 100 491 485
" Middle East 33 40 62 39 - 95 79
Africa 51 51 24 22 75 73

. Others 0 132 . 0 0 - 132

"~ Total of segments 2,741 2,984 648 3,854 3,632

.f,*Théf'ali‘oéati"cirﬁ]t‘éi{égiohé is b'as,ed‘on the origiﬁél place 6f‘,'SaI‘\e."’ ST

C'ash‘ flow, cébitél éipeﬁditure, indebtednesé, ' o . Tféffic figureé 6f the Luffi\ansa Grouh’s airlineé
number of employees S

Cash flow €m 478 763 -374

BRI .. ' Passengers carried  thousand 9,660 10,903 -11.4 ]
Capital expenditure €m 277 745 -628 ... v Passenger load factor  percent 73.1 70.3 280p.
- Indebtedness i Cargo/mail thousand tonnes 396 424 -6.7
.- gross €m 5438 2346 1318 {77 Cargo load factor perceni  68.4 65.8 26p.
net €m 3,500 1,701 1058 "o Available tonne-
Average number of employees 84,802 72279 173 0 [En kitometres miltion 5,114 5,781 -11.5
o o T ‘7.5 Revenue tonne-
kilometres million 3,633 3,953 -8.1
- . " Qverall load factor percent 71.0 68,4 2.6 p.
Cash flow statement : o Number of flights 119,099 136,260 -12.6
€ S ] . S .

Cash and cash equivalents

at beginning of period 378 386 - 21
Cash flows from operating activities 478 763 -37.4
Cash outflows forinvesting activities =229 -393 a7
Cash inflows/outflows from

financing activities 508 -4712 -

Net increase/decrease in cash

and cash equivalents 757 - 42 -
Cash and cash equivalents

at end of period 1,135 344 2299 |
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Fleet of Deutsche Lufthansa AG
Airbus A300 :

Airbus A310

Airbus A319 »

Airblis A320
Airbus A321 7

‘Airbus:A340 ;"

Boeing 7377 . . i
Boeing 747 i o

Fleet of Lufthansa Cargo AGA "
Boeing‘>747F/SF 3 ’




- Segment Passenger Busmess

Passengers carried:

thousand -

Available seat-kilometres = -

- million

©omillion

Reveriue ‘passenger-kilometres”

Passenger load factor. .

' per cent:
T em 3

Segment.result

of which from investments "+

accounted for: under
“the: equny method:

Av_era,g,e nu‘mber; of employe_es_ :







Lifthansa Cargo AG

" Cargo/mail thousand tonnes ~ 396 - 424

. Available cargo tonne-kilometres million. 12,467 2,756
Revenue cargo tonne-kilometres " milliori. 1,689 - 1,814
- Cargo load factor : per cent -~ 684 65.8

" Revenue : €m. 555 602

~ Segment result €m 19 8
" - of which from investments ‘ ) :

accounted for under : =
the equity method €m 0 0.
Average number of employees

tn the two months February and March the
o recovery ‘of the world economy manrfested ‘themselves in:
cargo business: Desprte this, Lutthansa ‘Cargo's tratflc data
in‘thefirst quarter-of2002:were - well: down onthe year: the o
lvotume of: frerght and: marl transported decltned by 6.7 per. -
“cent to 396, OOO tonnes, whlte sales dropped by 6.9 per cent
to 1.7 brlhon revenue cargo tonne- kllometres But since,
Lufthansa Cargo reduced its avaltable capa01ty to a greater

L load factor by 2: 6 percentage pornts to 68 4 per cent
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- Lufthansa Cargo’s course: of; busrness in.the current: year i
+ . Inthe first quarter both the express.and the: standard frerght‘]_’* :
P servrces of all three arrlmes were: harmomsed To optrmrse !

e | rntroduced the Eagle module in January on 1 January a

o ,_7operat|ons asan autonomous busmess entlty

The prowsron of addrtronal Jornt products wrthrn the frame ,
work of ‘the air.cargo alhance WOW wrth SAS Cargo d..
Smgapore Airlines Cargo will‘have a posmve effect on

_”2002 Lufthansa Cargo SameDay World GmbH commenced{‘v o
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Segment Mamtenance Re\‘alr and Overhaul (MRO)
Lufthansa Technik Group* .

Revenue

- of which with companies

of the Lufthansa Group ' ‘ €m 311 340

Segment result ' Em~ .41 19
- of which from mvestments L
~accounted for under : . S :

the equity method €m 1 3

ent for 2001”‘”heLufthans Teohmk grou was expanded:."
deine |

apaorty reduotronsfcarrled out by the L hansa Groups
~airlines in.order to: optrmrse their cost and: expendlture ,
g}fsrtuatron This reduced aircraft downtlmes and aero- engme L
"',events ‘which’ dented Lufthansa Technik's revenue by €29m:.
tf'_'( 8 5 per cent). However this-was overcompensated by
the persrstently stable orders from: externa! customers
external revenue grew by 14.6 per cent, rarsrng its share of*
L _ﬂ}total revenue from 46 to 51 per cent: The Lufthansa Technik
group generated total segment income. of €664m

Average number of employees 13,483 0973 :

Lufthansa Technrk Irkewrse suooessfulty held down cost

- growth through seleotlve cost management Operatlng
expenses totalled €623m which was. 1.3 per cent: less than -
~lastyear. The' cost of materlals declined by 7.7:per. cent as
expenditure on purchased services dropped by 301 per
cent in the wake of the. expanded group.- By oontrast staff
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" Group revenue
-~ of which with companies

156 Sky Chafs Groug®

costs cIrmbed by 18 9 per cent to €176m Thls was caused " o
;by the expansron of the oonsohdated group and the creatton;

of the Lufthansa Group €m 98 101

The molusron of the LSG Sky Chefs USA group in the

- Segment result €m -28 -8 jvif‘: o
- of which from investments L

accounted for under

the equity method ' €m 1 -8 o

'  Average number of employees 20915 13463

*Flgures only partty comparable due to changes in the group of
: consolrdated companies.. ; ‘ o

consolrdated group has; heavnly drstorted the Ievel of: both

" income and expense. This makes a‘comparison wrth the 5 o

correspondlng 2001 fngures farrly meanmgtess
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L »Foltowrng the deterloratlon in the fourth quarter of 2001 the
. LSG Sky Chefs group’s busrness trend:is shong some:
:signs of prckrng up The: number of ﬂlghts and of passenge
catered for both rose’ but were stllt cIearIy Iower than Iasti

nue by
expanded at the belo
This- was: tacmtated

-jgramme The_acqursrtron of the outstand" g shares in the b
L ;LSG Sky Chefs ‘group. USA led deprecratron and amortr—~
. sation to increase to €52rm, which. was €46m more“‘than |n

the trrst three months ot Iast year S

vtn the ﬂrst quarter of 2002 the LSG Sky hefs group posted '

a negatrve segment result of €28 m; this was a drop of

-_[':‘€20m over twelve months. or 2002 as a whole a turther ,

% ‘_}recovery is expeoted in a|r- ravel and henoe an mprove— S
}"ment in the busrness momentum of the arrhne Catenng i

1 sector, so that a marglnally posrtrve result |s antrcrpated for

: “lthe full year VAR e ' S

" _The Caterlng segments Caprtal expendlture mcreased
to €53m (2001 €4m) It. malnly was altooated to goodwrlt
-~ charges. A : N
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B _- Segment Lelsure Travel
“Thomas Cook AG ¢

" Passengers carried thousand 1,440

Revenue » €m 1,040
.+ Earnings from operating S
; activities (EBIT) ‘ €m -226

Average number of employees - 25,407

Previous year's flgureﬁ
».Thomas Cook UK

_segments consolldated” group:si
";fcomparlsons between‘the flrst q

2001 1o 31 January 2002) suffered eavrly from the effects
bf the tragrc events of 11 September,2001 Above aIl in-
Germany and the ‘western part of.the contrnental European
* markets the demand for lelsure travel servrces fell at double—

£ - digit rates. The consequences | not only rmpalred overall

: . demand but also. changed the demand 'p‘rofrle m some..
' oases radrcally ‘ : R .

: Excludrng the flrst time consolldated Thomas Cook UK,

. f} the' Lersure Travel segment transported 11 mllllOl’l passen-

; :fgers a year on-year decrease of 21 4 per cent lncludmg
~ Thomas' Cook UK, the number of passengers rose slrghtly
to 14 mrllron P et :

Owrng to hrgher secunty and’ tuel costs coupled wrth
‘capacity constraint (compared with previous-years); avers -
“age journey. prices in Europe rose slightly. Consequently:
(excluding the contribution from Thomas Cook UK), the -

decline in revenue, at 12.5 per ¢cent, was much smaller: thanﬂjf

~ the drop- in the number of leisure travellers It totalled . -
. €0.7Dbn, compared with €0.8bn in. the first. .quarter of the
- previous financial year. Including the contribution-from. - ‘
Thomas Cook UK, the revenue of the. Thomas. Cook group
__in the first three-months of the current busmess year totalled
r€10bn S ‘ o
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Just six weeks after the terrorrst assaults Thomas Cook e
Iaunched its group-wide programme: Trrple T (Feam Targets"‘j; -
S Thomas Cook) with, a view. to. safeguarding. |ts prc i ability...
e programme has been imple ented successfull
o and accordrng to schedute In-the. bus : vh
- +itis to facilitate - capaorty and: overhead related savnngs of up-
‘1o €530m Thrs means that even if: demand falls apprecrably
S aresult can be: achieved more or less on par with'that
' achieved last year. In: the Unrted ngdom the programme‘
.+ also. entalls profound organrsatronal and structurat cha‘nges
S leadrng toa tighter organrsatron and stro ”ger }
- "rntegratron L

: f‘trme ‘consohdated Thomas Cook UK comes to mrnus ,
,€226m ‘which'i is greatly mfenor o the first- quarter result i rn
L vj2000/2001 The segment result acoounted for under the

i Segment IT Servrces
: *Lutthansa Systems Group

2z Group revenue
= of which with companies
of the Lufthansa Group €m
Segment result €m

- of which from investments
accounted for under
the equity method €m -

- Average number of employees 2,108 1,916 -

5o fn the frrst three months of the current frnanoral year the

§ i Lufthansa Systems group performed successfully in the

;‘7 . market. External revenue was lifted by 33.3 per-centto -
‘reach €36m. Revenue with other Lufthansa oompanles by

. contrast, declined by 1.4 per cent because of the project-

S -freeze set in train.as part-of the cost: saving programme st

[ ';throughout the Lufthansa Group, The Lufthansa Systems

. group-generated.total revenue of €108m ayear- on- year

' ?frmprovement of 8.0 per cent. :
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/-~ "Service and Financial Companies

7377 of which with companies

- T;ﬁ{CommerCIal Holdmg

- Revenue €m

_ of the Lufthansa Group €m0 3
= Segment result €m -9 66 i
- — of which from investments :
accounted for under
the equity method €m -10 o

~ Average number of employees 733 7,134 S

*Frgures not comparable due’ to changes in the group of
consohdated compames

The leISIOﬂ Servxce and Fmancnal Compames compnses

the two enterprises START AMADEUS GmbH and Lufthansa
Commercial Holding GmbH. A comparrson of the.current ' :
year figures:with those of the previous' year is difficult; since: .
the latter contained the GlobeGround group, ‘which: remamed E

in the consohdated group until-31 July 2007 Espemally the :
Iarge disparities in the revenue and ‘expense items as well T

as in-the.number of employees. are due to'the. inclusion of - - }
GlobeGround in'last year's figures: Followmg the 'sale of the
‘majonty ofthe shares in GlobeGround m August 2001 the
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o August 21, 2002 . "Re/'ease of the Group Rep, rt”"'ijh_' e
A N R January to June 2002 e
vaernber 13, 2002 B Press and Ana/ysts Conference»-' o

Re/ease of the: Group Report
: ‘January to September 2002

March 20, 2003 N Press and Analyst_s” ”C ‘

ppeE f_eren_(;e;,
' ::"Oh ,002 resu/t

o June18,2003 50m Annua/ General Meetrng
L ' in Co/ogne

- e R s e B I R S
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~ District Court under HRB 2168
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