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"ASX ANNOUNCEMENT
Foster’s Amends DRP

Foster's Group Limited (Foster's) taday sent notification to shareholders of two amendments to the
Company’s Dividend Reinvestment Plan ("DRP").

The Rules of the DRP have been amended to remove the 5% discount and to alter the notice
period Directors are required to give to shareholders, {from three months to one month, to change
the Rules of the DRP.

Under the changes to take effect from 5 September 2002, the 5% discount to the “acquisition
price” or weighted average market price for fully priced ordinary shares.in Foster's in the five
" trading days up to the record date of the dividend will be remaved.

The removal of the discount brings Foster's DRP into line with current market practice. The
change will also assist with the Company's capital management while enabling shareholders to
continue to acquire shares without brokerage, commission, stamp duty or other transaction costs

The Rules of the DRP have also been amended to alter the notice period Directors are required to
give to shareholders to change the Rules of the DRP. Under the existing rules, Directors are
required to give shareholders three months notice of variations to the Rules of the DRP. This
requirement has been amended so that Directors now need to give shareholders one month notice
of variation to the Rules of the DRP. ‘

Full details of the changes to the DRP have been set out in documentation mailed to shareholders
of the company today.

Ends.
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Dear Shareholder,

Changes to Dividend Reinvestment Plan

In 2000 the Company reactivated the Dividend Reinvestment Plan ("DRP”) to provide shareholders with the
apportunity to reinvest their dividends on all or part of their holdings by acquiring new ordinary shares in the
Company. The reactivation of the DRP has been we!l received with around 53% of shareholders (by value)
participating in the DRP, resulting in an increase in share capital of A$149.7 million.

| advised sharehelders on the reactivation of the DRP in 2000, that the Directors of the Company would
periodically consider further changes to the DRP in line with market practice after its reactivation. The
Directors have now resolved to make the following amendments.

Removal of 5% discount to market price

Praviously, the Rules of the DRP provided for shares to be acquired using the reinvestment of dividends, at
a 5% discount to the welghted average market price for fully paid ordinary shares in the Company in the five
trading days up ta the record date. The Rules have been amended to remaove the 5% discount, so now the
‘acquisition price’ will be equal to the weighted average market price for fully paid ordinary shares in the
Company in the five trading days up to the record date. This brings the DRP in line with current market
practice and assists the Company's capital management. The DRP will remain a convenient way for
shareholders to acquire shares without brokerage and other transaction costs.

Period of Notice

Praviously, in order to vary the Rules of the DRP, Directors naeded to give three months notice of variations
to the Rules of the Plan to sharcholders of the Company. The Rules have been amended so that Directors
now need to give shareholders one month notice of variations; the notice of amendments may also now be
given alectronically to those shareholders who have elected to receive electronic communications frem the
Company. This will assist in the prompt notification to shareholders of changes to the DRP and in the
efficient administration of the DRP.

The amendments will take effect from 5 September 2002 and will apply to any intarim or final dividend with a
record date after that date. The revised Rules of the DRP and a summary are attached.

For your convenience, this letter also encloses forms under which you may elect to Participate or vary your
participation in the DRP. If you are already a participant in the DRP and ms_-.h' to continue your
participation in the Plan, you need not take any action. You will continue to participate in the DRP at
the same level. :

Yours sinceraly,

Frank Swan
Chairman
Foster’s Group Limited
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SUMMARY OF THE DRP

The Foster's Group Limited Dividend Reinvestment Plan ("DRP”") allows shareholders in Foster's Group

Limited (“the Company”) to elect to reinvest all or part of their dividends in fully paid ordinary shares in the
Company.

Who can participate in the DRP?

All shareholders are eligible to participate in the DRP (other than shareholders with registered addresses in
places where, in the Directors opinion, participation would give rise to breaches of applicable laws). At
present, shareholders resident in New Zealand may participate in the DRP. Until the Directors otherwise
determine, shareholders with registered addresses in the United States of America, the United Kingdom and
Canada or their respective territories or possessions are not eligible to participate in the DRP due to legal
restrictions. Before electing to participate in the DRP, shareholders resident in other overseas jurisdictions

should seek profassional advice to ascertain whether there are legal restrictions on their ability to participate
in the DRP.

Under the Rules of the Company's Employee Share and Option Plan (the "ESP"), tha Company may provide
loans to employees to assist them to acquire shares in the Company. Dividends payable on shares issued
under the ESP must be applied towards paying off Plan Loans (as defined in the Rules of the ESP) in relatian

to such shares. Accordingly, shares issued under the ESP may not participate in the DRP until any Plan
Loan in relation to such shares has been repaid in full,

How does the DRP work?

Dividends ctherwise payable on ordinary shares which participate in the Plan will be applied on the
participating shareholders' behalf in subscribing for new ordinary shares in the Company. If any withholding
tax is payable in respect of the dividend, or there is any other amount which the Company must retain (for
example, if a shareholder does not quote a tax file number) these amounts will be deducted from the dividend
and the balance will be applied in subscribing for shares. Shares allotted under the DRP will rank equally in
all respects with existing ordinary shares.

The number of shares issued to shareholders will be the nearest whole number to the vaiue of the sum
caleulated in accordance with a formula set out in the DRP Rules.

At what price will new shares be issued under the DRP?

The new shares will be issued at the weighted average price of ordinary shares in the Company sold on
Australian Stock Exchange Limited's automated trading system during the five trading days up to and
including the record date for the dividend. No brokerage, commission, stamp duty or other transaction costs
will be payable by participating shareholders in respect of shares issued under the DRP.

What do | have to do to particlpate in the DRP?

Eligible shareholders may elect to participate in the DRP in respect of all or a specified number only of their
shares at any time by complating an election form and returning it to the Company.

Shareholders may also elect to vary the level of participation or withdraw from the DRP at any time py
completing an election form and returning it to the Company. Participation in the DRP will commence with
the first dividend payment after receipt of the election form provided that it is received by the Company on or
before the recerd date for the dividend. An election by a shareholder to vary the level of participation or
withdraw from the DRP will only be effective in relation to a forthcoming dividend if an election farm is
raceived by the Company an or before the record date for the dividend.

If | want to particlpate in the DRP do all my shares have to particlpate?
No. A shareholder can elect to participate in the DRP in respect'of all shares regi_stered in thg name of the
sharehoider or a specified number of shares. If a shareholder slects to participate in the DRP in respect of a

specified number of shares only, the dividend on the shares which do not participate in the DRP will be paid
in cash.

988 JO €89 abeg ¥2pnq 1ed IY $296 2Z2F6 282 <~ xed elp BE:/R:BZ ZAAZ PR UNL




What happens if | sell some of my shares?

If a shareholder has elected to participate in the DRP in respect of a specified number only of the shares
registered in the name of the shareholder and subsequently sells a parcel of shares, those shares which do
not participate in the DRP will be deemad to have been sold first.

What happens if | acquire more shares?

If a shareholder has elected to participate in the DRP in respect of all of the shares registered in the name of
the sharehalder, all additional shares acquired in the future will be deemed to participate in the DRP. If a
shareholder has elected to participate in the DRP in respect of a specified number only of the shares
registered in the name of the shareholder, shares acquired through a bonus issue in respect of the DRP
shares, or shares issued under the DRP will also participate in the DRP, but cash dividends will be paid in
respect of shares acquired in any other way. A new slection form will need to be filled out before these
shares can participate in the DRP.

How does the DRP affect my tax position?

Shareholders who elect to reinvest dividends under the DRP are taxed in Australia as though a cash dividend
is paid to them and the dividend is then applied to acquire shares. Accordingly, participating shareholders
who are individuals will be required to include the amount of the ¢ash dividend which is applied to pay up the
shares issued and any associated franking credits in their assessable income. The franking credits offset tax
payable on the income of such shareholders.

For Capital Gains Tax purposes, shares issued under the DRP will have a cost base equal to the amount of
the cash dividend entitlement which is reinvested. Shareholders may be subject to tax on dispasal of the
shares depending on the sale proceeds received and the cost base of the shares.

Tax laws relating to shareholders who are not individuals, not Australian residents, or who hold their shares
other than for investment purposes are more complex. Any such shareholders should consult their own
advisers regarding their Australian tax liability (and in the case of overseas shareholders, in the country where
they are located).

The above comments regarding the taxation position of individual shareholders are necessarily general in
nature and shareiclders should seek and rely upon their own taxation advice. Shareholders should not rely
on this outline for taxation purposes, and neither the Company nor any of its officers or advisers accepts any
liability or responsibility for taxation liabilities of shareholders who elect to participate in the DRP.

3 June 2002 (effective 5 Septernber 2002)
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FOSTER’S GROUP LIMITED
DIVIDEND REINVESTMENT PLAN RULES

ABN 49 007 620 886

AS AT 5 SEPFTEMBER 2002

988 J0 SB8 2b6e]

1 PARTICIPATION

Participation in the Fostar's Group Limited
Dividend Reinvestment Plan (the "DRP) is
optional and open to all members of Foster's
Group Limited (“the Company”) holding fully
paid or partly paid ordinary shares in the capitai
of the Company other than members whose
participation wauld not be, in the opinion of the
Directors, consistent with applicable laws.

The Directors have an overriding discretion to
refuse to accept shares for participation in the
DRP and to suspend or withdraw shares from
participation if they consider that the
participation of those shares might:

(i) prejudice the effective operation of the
DRP; or

(i) give rise to breaches of applicabla laws by
the Company or its officers or by the .
participants or their associates.

2 DEGREE OF PARTICIPATION

Participation in the DRP may be for all of the
shares registered in the name of the member
including all future acquisitions or for a number
of shares specified in the notice of election
(including bonus shares and shares issued
under the DRP in respect of those shares).

In the event of a share disposal, those
shareholders who participate in the DRP on a
partial basis will be deemed to have disposed
of their shares in the following order:

1  Shares not participating in the DRP;
2  Shares participating in the DRP,

Future acquisitions will participate in the DRP
as follows:

(a) shares acquired through bonus issues in
respect of shares participating in the DRP
and shares issued under the DRP will
participate in the DRP;

(b) where a sharcholder participates in the
DRP on a partial basis, no acquisitions
other than those referred to in paragraph
(a) will participate in the DRP;

(c) in the case of full participation in the DRP,
all acquisitions will participate in the DRP;

(d) in the case of a partial election, cash
dividends will be paid in respect of all
other acquisitions. A new election form
will need to be filled out before these
acquisitions can participate in the DRP.
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3 METHOD OF PARTICIPATION

Subject to these Rules, notice of election,
notice of withdrawal or notice of change in
participation (a "notice") will become effective
immediately upon receipt by the Company
except when a notice is received after the
record date for the determination of
entitltements to a dividend but before payment
of that dividend, In those circumstances, it
shall be deemed to become effective
immediately after payment of that dividend.

Notices shall be in such form and delivered in
such manner as the Directors from time to time
determine.

The Company's register of members on any
date will be conclusive in determining
participation and no responsibility will be taken
for transfers that are not entered on, or
rermoved from, the register prior to a notice
becoming operative.

When a participant disposes of shares which
participate in the DRP, those shares will
automatically cease to participate in the DRP.

4 OPERATION OF THE DRP

Except as set out below, each dividend
payable to a participant in the DRP shall be
applied on the parlicipant's behalf in
subscribing for fully paid ordinary shares in the
capital of the Company., Any dividend which
the Company is entitled to retain under its
Constitution or atherwise will not be available
for subscribing for shares. [f withholding tax is
payable in respect of a dividend, that tax will be
deducted and only the balance will be applied
in subscribing for shares. The number of such
shares issued shall be the nearest wheole
number to the value of the sum calculated by
the formula:

(SxD)-T
C

Where:

S is the number of shares which participate
in the DRP registaered in the name of the
member as at the record date for the
determination of the dividend entitlement
{the "particlpating shares");

D is the amount of the ordinary dividend in
cents per share to which the participating
shares will be entitled; .

C is the weighted average price for fully paid
ordinary shares in the capital of the
Company sold on Australian Stock
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DIVIDEND REINVESTMENT PLAN RULES (continued)

Exchange Limited's automated trading
system during the five frading days up to
and including the record date and rounded
to the nearest cent (adjusted in such
manner as the Directors caonsider
appropriate to preserve equity between
participants and non-participants in the
DRP for the dividend, any bonus issue,
rights issue or other distribution in which
the shares to be issued will not participate
and any other relevant fact matter or
thing).

T is any withholding tax or other sum the
Company is entitled to retain in relation to
the dividend or the shares.

Statements of holdings in relation to shares
allotted under the DRP (or share certificates
where applicable) will be posted to members

as soon as practicable after the relevant.

dividend payment date. Shares ailotted under
the DRP will rank equally in all respects with
the existing fully paid ordinary shares in the
Company and will not be redeemable shares.

Shares allotted under the DRP will be issued
on the register on which the member’s holding
is registered on the date of allotment. Where
shares are held on more than one register, the
shares will be issued on the first named
register, as shown in the Company's register of
members.

The DRP will operate only where dividends are
declared in cash.

5 COST TO PARTICIPANTS

No brokerage, commission, stamp duty or
other transaction costs will be payable by
participants in raspect of shares allotted under
the DRP.

6 STOCK EXCHANGE LISTING

Application will be made by the Company for
the shares allotted under the DRP to be listed
for quotation on the official list of all stock
exchanges on which the Company's issued
ordinary shares ara from time to time quoted.

7 DEATH OF PARTICIPANT
The receipt by the Company of notice of death

of a participant will not terminate participation *
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in the DRP by that participant or any other
participant with whom such participant has a
joint participation. Natices for the purposes of
a deceased shareholder's participation in the
DRP may be given by persons authorised to
act on behaif of a deceased person in
accordance with the Company's Constitution.

8 VARIATION AND TERMINATION OF THE
DRP

The Directors may vary the terms and
conditions of the DRP as and when they
consgider it appropriate and may suspend or
terminate the DRP when they consider it
expedient. Written notice of a vanation,
suspension or termination of the DRP will be
given to members of the Company as follows:

(i) in relation to a variation, if the Directors
are satisfied that the variation is made to
correct a manifest error or an error of a
minor nature, is of a fermal or technical
nature only or does not materially
prejudice the interests of participants. in
the DRP, as soon as reasonably
practicable after the effective date of
variation;

(i) In relation to any other variation, not less
than one month prior to the effective date
of variation; and

(i) in relation to the suspension or
termination, as soon as reasonably
practicable after the effective date of the
suspension or termination.

9 ELECTRONIC NOTICE

Where a participant in the DRP has elected to
receive electronic communications from the
Company, the Company may give any notice,
including written notice required under the
Rules by electronic means.

Page 2

<~ xe] °I1p Z:88:82 2887 ¥@ unr



