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ADVENT COMMUNICATIONS CORP.

NOTICE OF ANNUAL GENERAL MEETING G S

.

. e »I:'.: [‘f: Eale
NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Shareholders of Advent
Communications Corp. (the “Company”) will be held at 2550 - 555 West Hastings Street,
Vancouver, British Columbia on Thursday, the 20" day of June, 2002 at 10:00 a.m. for the following

purposes: gﬁ [g

L. To receive the financial statements of the Company for the fiscal year ended December 31, . /
2001, together with the auditors’ report thereon and the report of the directors of the/i‘;_a/ '0
Company. '

2. To approve and ratify the actions, deeds, and conduct of the Directors on behalf of the

Company since the date of the last Annual General Meeting.

3. To approve the granting of incentive stock options to Directors and employees of the
Company during the ensuing year at such prices and in such amounts as are determined by
the Directors of the Company and as are acceptable with the appropriate Regulatory
Authorities.

4. To approve the exercise of stock options by directors and insiders and any amendment of
- stock option agreements granted by the Company of prices and amounts agreed by the
Directors and acceptable with regulatory authorities.

5. To approve and authorize the Company to issue shares, from time to time, in excess of 20%
of its capital in accordance with the terms of any proposed future acquisitions, private
placement, rights offering or prospectus financing and corresponding Brokers' Warrants or
shares for debt settlements, at such price or prices, in such amount or amounts and to such
individuals or entities as may be determined by the Directors of the Company and as are
acceptable with the appropriate regulatory authorities, and the resulting possible effective
change in control of the Company in consequence thereof.

6. To appoint PricewaterhouseCoopers LLP, Chartered Accountants, as auditors for the
ensuing year and to authorize the Directors to fix their remuneration.

7. To elect Directors for the ensuing year. ' '%@??\,

8. To transact any other business which may properly come before the Meeting.

It is important that your shares be represented at this Meeting to ensure a quorum. If you cannot be
present to vote in person, please ensure that your proxy or, if a corporation, your representative, is
appointed and present to vote on your behalf at the Meeting. Instructions regarding the appointment
of a proxy or representative are contained in the Information Circular. o) OCESSED

at Vancouver, British Columbia this 16® day ;f ;\Aoa;)zzORz.OF N i g; %‘%}% gg
W e )



INFORMATION CIRCULAR
FOR THE MEETING OF SHAREHOLDERS
OF ADVENT COMMUNICATIONS CORP.
TO BE HELD ON JUNE 20, 2002

SOLICITATION OF PROXIES

This Information Circular is furnished in connection with the solicitation of proxies by
the management of Advent Communications Corp. (the "Company") for use at the
Annual General Meeting of shareholders of the Company to be held at the time and
place and for the purposes set forth in the Notice of Meeting distributed with this
Information Circular. The cost of this solicitation will be borne by the Company.

APPOINTMENT OF PROXYHOLDER

A shareholder unable to attend the Meeting may appoint a proxyholder to vote his or her
shares at the Meeting by completing the form of proxy provided with this information
circular. The persons named as proxyholder on the accompanying proxy have been
provided by management for selection by the shareholder. A shareholder desiring to
appoint some other person may do so by inserting the name in the space provided. If no
choice of proxyholder is made then the first named proxyholder will exercise the proxy
with automatic substitution of the succeeding named proxyholder if such first named is
not able to attend the Meeting. A person appointed as proxyholder need not be a
shareholder of the Company. All completed proxy forms must be deposited at Pacific
Corporate Trust Company not less than forty-eight (48) hours before the time of the
Meeting. The mailing address for Pacific Corporate Trust Company is 10" Floor, 625
Howe Street, Vancouver, B.C. V6C 3B8 and its fax number is (604) 689-8144.

REVOCATION OF PROXY

A proxy may be revoked either by signing a proxy bearing a later date and depositing it
at the place and within the time aforesaid or signing and dating a written notice of
revocation (in the same manner as the proxy is required to be executed as set out in the
notes to the proxy) and either depositing the same at the place and within the time
aforesaid or with the Chairman of the Meeting on the day of the Meeting, or on the day
of any adjournment thereof, or registering with the Scrutineer thereat as a shareholder
present in person, whereupon such proxy shall be deemed to have been revoked.



. EXERCISE OF DISCRETION BY PROXYHOLDER

The proxyholder in the enclosed form of proxy will vote the shares in respect of which
they are so appointed in accordance with the dlrectron of the. shareholders apporntmg
them. : : :

In the absence of any such direction such shares will be voted in favour of the matters
described on the proxy.

The enclosed form of proxy confers dlscretlonary authonty upon-the proxyholder w1th
respect to amendments or variations of matters identified in the Notice of Meeting and
other matters which may properly. come before the Meeting unless revoked by the
shareholder as provided in the form of proxy... At the time of printing this Circular, the
‘Management of the Company knows of no such amendments, variations, or other.
mattérs” which are to be presented for action at the Meeting, other than ‘the matters
referred to in the Notice of Meeting.

Matters which may properl'y come'befo"rethe Méeting ‘shall be any matter not effecting a
change in the articles or memorandum of the Company or -not dlsposmg of all or
substantially all of the assets of the Company

. RECORD DATE

Those registered members entitled to vote at the Meeting will be determined by the
‘record of such holders at the close of busmess on May 13 2002

_—.———.—_—_._.———__—__—_

The Company is authorized to issue 100,000,000 common shares without par value of
which 12,691,556 are issued and outstandmg T’he Company has no other class of
voting securities.

Holders of the outstanding shares in the eapitalsof 'the“Coanpany on the record date, will
on a poll or ballot be entitled to such votes per share as prov1ded by the articles and
memorandum provided they are present in person or by proxy

- To the knowledge of the management of theCompany, no members beneficially own,
directly or indirectly, or exercise control or direction, over shares carrying more than
10% of the voting rights attached to any class of voting securities of the Company.



SHARE HOLDINGS OF PERSONS SOLICITING PROXIES

The Board of Directors and officers of the Company. are soliciting proxies by issuance of
the within circular. Those persons,. their present offices, and their shares beneficially
owned in the Company, directly or indirectly, are as follows:

Name S oo Office - Number of Shares : ..
Victor Chui President and Director 1,070,000
“Anthony Kei-Fat Chan | Director | . 595834
EdgarPang =~ . ¢ Secretary and Dlrector : 333,900
Sin-Kuen Yau .. . B 'Dlrector T 150,000 _._.

ADVANCE NOTICE OF MEETING
An"advance Notice of Meetmg was pubhshed 1n a Vancouver newspaper on Apnl 25
2002. -
FINANCIAL STATEMENTS
The audited financial statements of the Company for the penod endlng Deeember 31,
2001 will be placed befoie the Meeting for approval by the shareholders.
- REMUNERATION OF MANAGEMENT AND OTHERS

:FORM 51 904F '
‘BC SECURITIES ACT AND REGULATIONS |

' SUMMARY COMPENSATION TABLE

"The followmg table sets out the compensatlon recewed by each of the Named Executlve
Officers for each of the Company s three most recently completed financial years K

~ Annual Compensation : ‘ : Long Term Compensation
o [ DU : "Awards . Payouts; -
: ) s N e : . Securities Restricted
Nameand | ) o Other Annual Under 9| Shares or
Principal Year Salary Bonus Compensation | Options/SARs Restricted LTIP All Other
Occupation Ended %) (%) (&3] Granted Share Units Payouts Compensation
# % (%) (3)
(@) (®) © @ & )] (&) (h) @
Victor Chui 2001 48,000.54 nil nil nil nil nil nil
President, 2000 48,000.57 nil nil 175,000 nil nil nil
and CEO 1999 50,057.31 nil nil 400,000 nil nil nil




LONG TERM INCENTIVE PLANS AWARDS IN MOST RECENTLY
COMPLETED FINAN CIAL YEAR :

The Company did not make any awards to the Named-: Executlve Ofﬁcers under its
Long-Term Incentive Plans during the most recently completed fiscal year.

OPTION/SAR GRANTS DURING THE MOST RECENTLY COMPLETED
FINANCIAL YEAR

‘No options were granted to the Named Executlve Ofﬁcers during the most. recently
completed financial year. » :

AGGREGATED OPTION/SAR EXERCISED DURING THE MOST RECENTLY
COMPLETED FINANCIAL YEAR AND - FINANCIAL .. YEAR-END
OPTION/SAR VALUES

No optlons were exercised- by any Named Executlve Ofﬁcer dunng the most recently
completed financial year. .. :

COMPENSATION OF DIRECTGRS -

(a) ‘There are no stated arrangements under which directors of the Company were
compensated by the Company during the most recently completed financial year
for their services in the capacity as directors.

(b)  There are no other arrangements in addition to or in lieu of any standard
arrangement under which directors of the Company were compensated by the
- Company during the most recently completed ﬁnanc1a1 year for their services in

‘the capa01ty as dxrectors oot < : :

INT ER_,ST OF MANAGEMENT AND OTI-IERS IN IVEATERIAL TRANSACTIONS

None of the Dlrectors or senior ofﬁcers of the Company, nor any proposed nominee for
election as a Director of the Company, nor any person who beneficially owns, directly or
indirectly, shares carrying more than 10% of the voting rights attached to all outstanding
shares of the Company, nor any associate or affiliate of the foregoing persons, has any
material interest, direct or indirect, in any transactions since the commencement of the
Company's last completed financial year, or in any proposed transaction which, in either
case, has or will materially affect the Company, except as disclosed herein.



INDEBTEDNESS OF DIRECTORS AND SENIOR OFFICERS

Smce the begmnlng of the last completed ﬁnan01a1 year of the Company, no Dlrector
senior officer, proposed nominee for Director or any associate or affiliate of any of them
has been indebted to the Company for other than routine 1ndebtedness

PARTICULARS OF OTHER MATTERS TO BE ACTED UPON
A, Ratlﬁcatlon of Acts of Dlrectors

‘The management of the Company intends.to propose a resolution to ratify, confirm and
approve all actions, deeds and conduct of the Directors on behalf of the Company since
the date of the last Annual General Meeting.

B. = Granting Of Stock Options - =

Management proposes to seek approval for the granting of incentive stock options
(options may have special rights attached) during the ensuing year to Directors and
employees of the Company at such prices and in such amounts as.are determined by the
Directors and as are acceptable with the appropriate Regulatory Authonties.

Management also proposes to: seek’ appreval for: the exercise of stock options by
directors and insiders and any amendment of stock option agreements granted by the
Company of prices and: amounts agreed by the Duectors and aoceptable w1th regulatory
authorities. o I wn oty o :

C Future Fmancmg

The Company may, from ttme to tune issue. sha:es In-excess of 20% of ”ItS cap1ta1 in
accordance with the terms of any proposed future acquisitions,.private placement, rights
offering or prospectus financing and corresponding Brokers’ Warrants or shares for debt
settlements, at such price or prices, in such amount or amounts and to such individuals
or entities as may be determined by the Directors-of the Company and as are aéceptable
with the appropriate regulatory authorities, and the resultmg poss1ble effectlve change in
centrol of the Cornpany consequent thereon. . SR

X S .

D. Appomtment Of Audltors

The management of the Company W111 1ecommend to the Meetlng to appoint
PricewaterhouseCoopers. LL.P, Chartered Accountants, as auditors :of the Company-and
to authorize the Directors to fix their renumeration.



E. Election Of Directors

The Directors of the Company are elected annually and hold office until the next Annual
General Meeting of the Shareholders or until their successors in office are duly elected
or appointed. The term of office of each member of the Board of Directors expires at the
Annual General Meeting. The Management of the Company proposes to nominate the
persons listed below for election as Directors of the Company. THE MANAGEMENT
DOES NOT CONTEMPLATE THAT ANY OF THE NOMINEES WILL BE UNABLE
TO SERVE AS A DIRECTOR. IN ADDITION TO THE SLATE OF NOMINEES
HEREIN LISTED SHAREHOLDERS PRESENT AT THE MEETING SHALL BE
ENTITLED TO NOMINATE AND VOTE FOR THE ELECTION OF ANY OTHER
PERSON OR PERSONS AS A DIRECTOR. THE COMPANY HAS NOT RECEIVED
NOTICE OF AND MANAGEMENT IS NOT AWARE OF ANY PROPOSED
NOMINEES ADDITIONAL TO THOSE NAMED. _

The following persons are proposed:to be nominated by management for election as

Directors at the Annual Meetlng

: Number of Shares
_ - ; e Director | Beneficially Owned,
Name 1. Principal Occupation | . Since | . Controlled or
e L Directed
VICTOR CHUI General Manager, Am- Apr. 24/92 | 1,070,000
1185 Sutfon Place | Calslepitiglsnagl, 19'21 t% ‘ B I e
‘ TESEH esmag; New
-yfss‘tz‘gn‘mver BC. . | York Life, 1950 10 1001,
Sales and Marketing,
. Amold Trading Co.
President and a | (Canada) Ltd, 1989 to
Director 1990
ANTHONY KEI-FAT | Banking Sub-Manager | Apr. 24/92 595,834
CHAN and Head of Credit
3329 Robson Drive | Department, Shanghai
Coquitlam, BC Commercial Bank Ltd.,
V3E 2X8 1969 to 1992; Vice
President, Am-Call
Director Paging, 1993 to Present
EDGAR PANG Vice-President - Finance, | Apr. 24/92 333,900
54 Delhi Crescent Am Call Paging Corp.,
Markham, Ontario 1991 to present;
L4R 4J6 Vice-President - Loans,
Hang Seng Bank, 1990
Secretary and a to 1991; Vice-President,
Director Branch Manager, Ka
Wah Bank, 1979 to 1990




SIN-KUEN YAU Sales Manager, Am Call | Apr. 24/92 150,000
120 East 59th Avenue Paging, 1992 to present;
Vancouver, BC Sales Manager, Vantel
V5X 1X6 Trading, 1990 to 1992;
: S - | Operations Manager,
Director. . . - - .| .East Asia Professional
' ’ Photo Lab 1979 t0 1990 -

All of those nominees Who are: presently Directors will have their term .of ofﬁce -as
Directors expire as-of the date of the Meeting.- All of the Directors who are élected will
- have their term of ofﬁce'expire at the next Annual General Meeting of the Company.

All of the'directors are ordinarily resident in Canada.

F. Other Matters

The Company will-consider and- transact' such other business as may properly come
before the Meeting or any adjournment thereof. The. Management of the Company
- knows of no other matters to come before the Meeting other than those referred to in the
~Notice of Meeting. Should any other matters properly come before the Meeting, the
"shares epresented by ‘the’ proxy solicited hereby will be voted on such matter in
accordance w1th the best Judgment of the persons votmg by proxy

Matters whlch may properly come before the. Meetmg shall be any matter not
effecting a change in the articles or memorandum of the Company, not effecting a
change in control of the Company, or not drsposmg of all or substantially all of the
assets of the Company. S : i

DATED at Vancouver, British Columbia, this 16‘“"déy o'fMay, 2002.

BY ORDER OF THE BOARD OF DIRECTORS OF
ADVENT COMMUNlCATIONS CORP.

“‘VICTOR CHUI
Pre51dent Co .
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BCSC

British Columbia Securities Commission

QUARTERLY AND YEAR END REPORT

BC FORM 51-901F
(previously Form 61)

the purpose of administering the Securities Act. Questions about the collection or use of this information can be directed to the Supervisor, Financial

(" Freedom of Information and Protection of Privacy Act: The personal information requested on this form is collected under the authority of and used for
Reporting (604-899-6729), PO Box 10142, Pacific Centre, 701 West Georgia Street, Vancouver BC V7Y 1L2. Toll Free in British Columbia 1-800-373-6393
.

INSTRUCTIONS

This report must be filed by Exchange Issuers within 60 days of the
end of their first, second and third fiscal quarters and within 140
days of their year end. “Exchange issuer” means an issuer whose
securities are listed and posted for trading on the Canadian Venture
Exchange and are not listed and posted on any other exchange or
quoted on a trading or quotation system in Canada. Three
schedules must be attached to this report as follows:

SCHEDULE A: FINANCIAL STATEMENTS
Financial statements prepared in accordance with generally
accepted accounting principles are required as follows:

For the first, second and third financial quarters:

Interim financial statements prepared in accordance with section
1751 of the CICA Handbook, including the following: balance sheet,
income statement, statement of retained eamings, cash flow
statement, and notes to the financial statements.

The periods required to be presented, consistent with CICA

Handbook section 1751, are as follows:

* a balance sheet as of the end of the current interim period and a
comparative balance sheet as of the end of the immediately
preceding fiscal year;

* a statement of retained eamings cumulatively for the current fiscal
year-to-date, with a comparative statement for the comparable
year-to-date period of the immediately preceding fiscal year; and

* income statements and cash flow statements for the current
interim period and cumulatively for the current fiscal year-to-date,
with comparative statements for the comparable interim periods
(current and year-to-date) of the immediately preceding fiscal
year.

For the financial year end:

Annual audited financial statements prepared on a comparative
basis.

Exchange Issuers with a fiscal year of less than or greater than 12

. months should refer to National Policy No. 51 Changes in the Ending
Date of a Financial Year and in Reporting Status for guidance.

Issuers in the development stage are directed to the guidance
provided in CICA Accounting Guideline AcG-11 Enterprises in the
Development Stage that states "enterprises in the development
stage are encouraged to disclose in the income statermnent and in the
cash flow statement cumulative balances from the inception of the
development stage.”

{ssuers that have been involved in a reverse take-over should refer
to the guidance found in BCIN #52-701 (previousty NIN #91/21) with
respect to such transactions including the requirement for disclosure
of supplementary information regarding the legal parent’s prior
financial operations.

SCHEDULE B: SUPPLEMENTARY INFORMATION
The supplementary information set out below must be provided
when not included in Schedule A.

1. Analysis of expenses and deferred costs
Provide a breakdown of amounts presented in the financial
statements for the following: detferred or expensed exploration,
expensed research, deferred or expensed development, cost of
sales, marketing expenses, general and administrative expenses,
and any other material expenses reported in the income
statement and any other material deferred costs presented in the
balance sheet.

The breakdown should separately present, at a minimurm, each
component that comprises 20% or more of the total amount for a
material classification presented on the face of the financial
statements. All other components of a material classification may
be grouped together under the heading “miscellaneous” or “other”
in the cost breakdown,; the total for “miscelianeous” should not
exceed 30% of the total for a material classification.

Breakdown:ts are required for the year-to-date period only.
Breakdowns are not required for comparative periods.

Issuers in the development stage are reminded that Section
3(9)(b) of the BC Securities Commission’s Rules requires a
schedule or note to the financial statements containing an

analysis of each of exploration, research, development and

 administration costs, whether expensed or deferred and if the

issuer is a natural resource issuer, that analysis for each material
property. Because the analysis required by Rule 3(9)(b) must be
included in the financial statements, the information does not
have to be repeated in Schedule B. Consistent with CICA
Accounting Guidelines AcG-11, staff considers an issuer to be in
the development stage when it is devoting substantially all of its
efforts to establishing a new business and planned principal
operations have not commenced. Further, in staff's view, the lack
of significant revenues for the past two years normally indicates
that an issuer is in the development stage.

. Related parly transactions

Provide disclosure of all related party transactions as specified in
Section 3840 of the CICA Handbook.

. Summary of securities issued and options granted during the

period

Provide the following information for the year-to-date period:

(a) summary of securities issued during the period, including
date of issue, type of security (common shares, convertible
debentures, etc.), type of issue (private placement, public -
offering, exercise of warrants, etc.) number, price, total
proceeds, type of consideration (cash, property, etc.) and
commission paid, and .

(b) summary of options granted during the period, including
date, number, name of optionee for those options granted to
insiders, generic description of other optionees (e.g.
“employees”,) exercise price and expiry date.

. Summary of securities as at the end of the reporting period

Provide the following information as at the end of the reporting

period:

(a) description of authorized share capital including number of
shares for each class, dividend rates on preferred shares
and whether or not cumulative, redemption and conversion
provisions,

(b} number and recorded value for shares issued and
outstanding,

(c) description of options, warrants and convertible securities
outstanding, including number or amount, exercise or
conversion price and expiry date, and any recorded value,
and

(d) number of shares in each class of shares subject to escrow
or pooling agreements.

. List the names of the directors and officers as at the date this

report is signed a1 filed.

FIN 51-901F Rev. 2000/12/19



SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS
1. General Instructions

(a) Management discussion and analysis provides management
with the opportunity to discuss an issuer’s business, current
financial results, position and future prospects.

(b) Focus the discussion on material information, including liquidity,
capital resources, known trends, commitments, events, risks
or uncertainties, that is reasonably expected to have a
material effect on the issuer.

(c) For an issuer with active ongoing operations the discussion
should be substantive (e.g. generally two to four pages in
length); for an issuer with limited operations the discussion
may not be as extensive (e.g. one page).

(d} The discussion must be factual, balanced and non-promotional.

(e} Where the discussion relates {0 a mineral project, as defined in
National instrument 43-101 “Standards of Disclosure for
Mineral Projects,” the disclosure must compily with NI 43-101.

2. Description of Business
Provide a brief description of the issuer’s business. Where an
issuer is inactive and has no business, disclose these facts
together with a description of any plans to reactivate and the
business the issuer intends to pursue.

3. Discussion of Operations and Financial Condition
“Provide a meaningful discussion and analysis of the issuer's
operations for the current year-to-date period presented in the
financial statements. Discuss the issuer’s financial condition as
at the date of the most recent balance sheet presented in the
financial statements.

The following is a list of items that should be addressed in
management’s discussion and analysis of the issuer’s operations
and financial condition. This is not intended to be an exhaustive
list of the relevant items. '

(a) expenditures included in the analysis of expenses and deferred
costs required under Securities Rule 3(8)(b) and Schedule B;

(b) acquisition or abandonment of resource properties material to

- the issuer including material terms of any acquisition or
disposition;

{c) acquisition or disposition of other material mputal assets
including material terms of the acquisition, or disposition;

(d) material write-off or write-down of assets;

(e} transactions with related parties, disclosed in Schedule B or the
notes to the financial statements;

(f) material contracts or commitments;

(g) material variances between the issuer’s financial results and
Information previously disclosed by the issuer, (for example if
the issuer does not achieve revenue and profit estimates
previously released, discuss this fact and the reasons for the
variance);

(h) material terms of any existing third party investor relations
arrangements or contracts including:

i. the name of the person; |
ii. the amount paid during the reporting pericd; and
iii. the services provided during the repomng period;

(i) legal proceedings;

(i) contingent liabilities;

(k) default under debt or other contractual obligations;

() a breach of corporate, securities or other laws, or of an
issuer’s listing agreement with the Canadian Venture
Exchange including the nature of the breach, potential
ramifications and what is being done to remedy it;

(m) regulatory approval requirements for a significant transaction

’ including whether the issuer has obtained the required
approval or has applied for the approval;

(n) management changes; or

(o) special resolutions passed by shareholders.

4. Subsequent Events

" . Discuss any significant even:s and transactions that occurred
during the time from the date of the financial statements up to the
date that this report is certified by the issuer.

' 5. Financings, Principal Purposes and Milestones
- {(a) Inatabular format, compare any previously disclosed principal
purposes from a financing to actual expenditures made during
the reporting period.
(b) Explain any material variances and the impact, if any, on the
issuer’s ability to achieve previously disclosed objectives and
milestones.

6. Liquidity and Salvency
Discuss the issuer's working capital pesition and its ability to meet
its ongoing obligations as they become due.

How to File Under National Instrument 13-101 - System for
Electronic Document Analysis and Retrieval (SEDAR)

BC Form 51-901F Quarterly and Year End Reports are filed under
Category of Filing: Continuous Disclosure and Filing Type: Interim
Financial Statements or Annual Financial Statements. Schedule A
(Financial Statements) is filed under Document Type: Interim Financia!
Statements or Annual Financial Statements. Schedule B
(Supplementary Information) and Schedule C (Management
Discussion) are filed under Document Type: BC Form 51-901F
{previously Document Type Form 61(BC)).

Meeting the Form Requirements

BC Form 51-801F consists of three parts: Instructions to schedules A,
B and C, issver details and a certificate. To comply with National
Instrument 13-101 it is not necessary to reproduce the instructions that
are set out in BC Form 51-801F. A cover page to the schedules titled
BC Form 51-801F that includes the issuer details and certificate is all
that is required to meet the BC Form 51-901F requirements. The form
of certificate should be amended so as to refer to cne or two of the
three schedules required to complete the report.

{SSUER DETAILS
NAME OF ISSUER

Advent Communications Corp.

DATE OF REPORT
YY/MM/ 0D

02/04/30

FOR QUARTER ENDED

Dec. 31, 01

ISSUER ADDRESS

#1103 - 3779 Sexsmith Road
CITY PROVINCE POSTAL COQE ISSUER FAX NO. ISSUER TELEPHONE NO.
Richmond B.C. vVexX 3Z9 04 P780880/(604)2798868
CONTACT NAME CONTACT POSITION CONTACT TELEPHONE NO.
Victor Chui President (604)2798868
CONTACT EMAIL ADDRESS ) WEB SITE ADDRESS
infofadvent-comm.com www.advent-comm.com
CERTIFICATE

The three schegules required ;?'complete this Report are attached and the disclosure contained therein has been

approved by th

Board of Qireftors. A copy of this Report will be provided to any shareholder who requests it.

DIRECTOR'S SENATYRE PRINT FULL NAME . DATE SIGNED
1?;{ ‘ Victor Chui 02/447%0

DIRECTOR'S 1 PRINT FULL NAME D¢TEMS‘I‘GI;ED

) ,,_—/k'”f - ~ Anthony Chan 02/04/30

FIN 51-901F (Reverse) Rev~3QQ0D12/19
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PricewaterhouseCoopers LLP
Chartered Accountants

601 West Hastings Street

Suite 1400

Vancouver, British Columbia
Canada V6B 5AS

Telephone +1 (604) 806 7000
Facsimile +1 (604) 806 7806

March 15, 2002

Auditors’ Report

- To the Skarehelders of
Advent Communications Corp.

We have audited the consolidated balance sheets of Advent Communications Corp. as at December 31,
2001 and 2000 and the consolidated statements of operations, deficit and cash flows for the years then
ended. These financial statements are the responsibility of the company’s management. Qur =~ - -
responsibility is to express an opinion on these financial statements based on our audits..

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,’
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management as well as
evaluating the overall financial statement presentation. :

. In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the company as at December 31, 2001 and 2000 and the results of its operations
and its cash flows for the years then ended in accordance with Canadian generally accepted accounting
principles. As required by the British Columbia Company Act, we report that, in our opinion, these
pnncxples have been applied, except for the adoption of CICA 3500, “Earnings per share”, as explamed
in note 2 to the financial statements, on a consistent basis.

Decunmtirhsit /10

Chartered Accountants

PﬁééWaierhoﬂseCwm refers to the Canadian firm of PricewaterhouseCoopers LLP and sther members of the worldwide
PricewaterhouseCoopers organization.



Advent Communications Corp
Consolidated Balance Sheets
. As at December 31, 2001 and 2000

-'-As_s ets-

Current assets'
Cash

Accounts receivable

Inventories
Prepaid expenses

Property and equipment (note 3)

Liabilities
Current liabilities

. Bank indébtedness (note-4) G e

Accourits payable and accrued hab111t1es
Deferred revenue:: T
Current portion of mortgage loans (note 6)

Customer deposxts

Advances from shareholders (note 5) S

Mortgage loans (note 6)
‘ Capital stock (note 7) i
Deficit

Commitments (note 10)

Contingent liability (note 11)

Approved by the Board of Qhectors

JE— 2r— .
—~——— T - . ... Director

2001 2000
$ $
1,519,350 742,562
420,813 758 835
306,919 352,107
27316 23.876
2,283,398 1,877,380
- 1312207 . 1,426,949
3,595,605. 3,304,329
e e \ 70,605
sz 1,200,888
e 160,292 270,255
56,011 34,470
1499215 1576218
20,279"—* 38,115

R PRARS SRR L e me S
T 900,000 300,000
i e 91119 652,682
i '35010,6‘1‘3" vy 2,567,015
. 2691 160 2,691,160
@106, 168) (1,953,846)
584,992 737314
) " 3595:605 3,304,329




Advent Communications Corp.

Consolidated Statements of Deficit
For the years ended December 31, 2001 and 2000

Deficit - Beginning of year
(Loss) net earnings for the year

Deficit - End of year

2001 2000

$ §
(1,953,846) (2,042,622)

(152,322) 88,776
(2.106,168) (1.953,846)




Advent Communications Corp.
Consolidated Statements of Operations

For the years ended December 31, 2001 and 2000

Sales of pagers and cellular phones

. Cost of sales

Pager and air time rental
Less: Air time charges

Other income
Gross profit

Expenses

Salaries, commissions and benefits
Rent and utilities

Marketing and promotion

Office and miscellaneous

Business development
Professional fees

Depreciation

Insurance

Automobile and travel

Business and property taxes

Bad debts

Transfer agent and listing fees
Repairs and maintenance
Amortization of acquired subscriber base

Bank charges and interest
Interest on mortgage loans

Loss (gain) on disposal of property and equipment

(Loss) net earnings for the year

Earnings (loss) per share (note 8)

2001 2000
$ $
7,957,737 ... 6,778,127
6,089,033 4,856,120
1,868.704 L 1,922,007
425,566 833,607
157.545 289.280
268,021 544,327
2,136,725 2,466,334
61,589 118,002
2,198,314 2,584,336
1,136,618 1,060,810
238,714 246.540
238.556 304,604
209,229 208,744
97,345 187,911
91.324 113,138
78.014 133,408
39,146 29,623
29,694 22.865
20,116 19,648
7.943 21231
3912 4,842
513 998
- 46,107
2,101,124 2,400,469
102,907 75,038
46,518 57,295
10,087 (37,242)
2,350,636 2,495,560
(152,322) 88.776




Advent Communications Corp.
Consolidated Statements of Cash Flows

For the years ended December 31, 2001 and 2000

Cash flows from operating activities
(Loss). net eamings for the year s
Items not affecting cash - :
Amortization of acqu1red subscriber base .
Depreciation

Loss (gain) on disposal of property and eqmpment :

Changes in non-cash working capital
Accounts receivable
Inventories
Prepaid expenses
Accounts payable and accrued habrhnes
Deferred reverue: .

Cash flows from investing activities
Purchase of property and equipment
Proceeds from disposal of property and equipment

Cash flows from financing activites - -
Repayment of obligation under capital lease
-(Decrease) increase in customer-deposits
Advances from shareholders” - .
Repayment of advances from shareholders
Repayment of mortgage loans

Proceeds from issuance of common shares

Increase in cash and cash equivaléhré -

Cash and cash equivalents - Beginning of year
Cash and cgsh equivayllenbts“-‘ End of year
Cash and cash equlvalents consist of

Cash
Bank indebtedness

Supplementary cash flow infcrmation
Irxte_rest paid .

Interest received

-..2001 - 2000
$ $

1 (152,322) 88,776
- - 46,107
. 78,014 - 133,408
10,087 (37.242)
(64,221) 231,049
7.0329,022 Lt (332,640)
45,188 (122,387)

- (3,440) w7874
73,024 221,281

-~ (100,963) (241.397)
342831 . (467.269)
278,610 (236,220)
(58,359) ]
85.000 47,295
26,641 47,295
. (3,529)
©(17,836) - 6570
610,000 - 538281
(10,000) .- - (533,309)
(40,022) (22.129)
- - 302,700

542,142 288,584
847,393 99,659
.. 671,957 572,298
1,519,350 . 671,957
1,519,350 742,562
- (70.605)

' 1.519,350 671,957
74,864 95,670
19,216 25,209




Advent Communications Corp.

Notes to Consolidated Financial Statements
December 31, 2001 and 2000

~1 -Nature of operations

These consolidated financial statements of the company have been prepared on the basis of accounting
principles applicable to a going concern, which assumes the realization of assets and discharge of liabilities in
the normal course of business. The company’s ability to continue as a going concern is-dependerit upon the
ability of the company to renew existing financing and its ability to maintain profitable operations. These

. consolidated financial statements do not give effect to any adJustments that would be’ necessary should the

' company not be able to continue as a going concern. '

2 . Slgmﬁcant accountmg policies

~ Basis of consohdatlon

The consohdated financial statements include the accounts of Advent Commumcanons Corp and its wholly
owned subsidiaries, Am-Call Wireless Inc., EZPage Communications Inc. and Am-Call Paging Corp.
. (California) -(cOllectively;-the company).

On December 31 2000 and July 31, 2001, respectively, Am-Call Pagmg Corp (Ca.hfomla) and EZPage
Commumcauons lnc were dissolved. e i .

Foreign currency translation

* Am-Call Pagixig Corp (éé.lifornia) is an integrated foreign operation and, accordingly, the-subsidiary’s .
accounts have been translated into Canadian dollars using the temporal method. Monetary assets and liabilities
are translated at the exchange rate on the balance sheet date. All other:amounts are translated-at the exchange

" rate in effect.on the transaction date. Exchange gains and losses are mcluded in oﬁce a.nd mxscellaneous
expenses in the statement of earnings. C v

RIS F ]

. Inventories
Inventories are valued at the lower of cost and net realizable value.. e n -
. Property and equipment R TN BT Pt RO CHCIINIE

S T P A R L U2 A
.Property and equipment.are stated at cost. Depreciation is provided at the following annual rates:

I S ]

Building "’ 4% declining balance
Computer hardware, paging services operating S
: system and terminal 30% declining balance
Signs, furniture, fixtures and equipment 20% declining balance
Leasehold improvements .. straight-line over terms of leases

The paging services operating system is used for paging and cellular phone customers in the areas of operator
assistance, secretarial, answering, customer billing and recording functions. The cost of the system consists of
- computer hardware, software, development and staff training costs.

)



Advent Communications Corp.

Notes to Consolidated Financial Statements
December 31, 2001 and 2000

Deferred revenue

Deferred revenue represents payments received in advance from customers for pager rentals and monthly
air-time charges. : : -

Leases
Leases are classified as either capital or operating. Leases that ‘sﬁbstantially transfer all of the beneﬁts and risks
of ownership of property to the company are accounted for as capital leases. At the inception of a capital lease,
an asset is recorded together with its related long-term obligation to reflect its acquisition and financing. Assets

recorded under capital leases are amortized in accordance with company pelicy. Rental payments under
operating leases are expensed as incurred.

Customer deposits

termination of rental contracts. Except for the portion included in current liabilities, it is considered that such
deposits are not refundable within the next 12 months in the normal course of business.

Use of estlmates

The preparatxon of financial statements in conformity with Canadian generally accepted accountmg principles
requires management to make estimates and assumptions which affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. While management beheves that these
estimates and assumptions are reasonable, actual results could vary significantly. :

Cash and cash equivalents, = .- = == =

Cash and cash equivalents consist of cash in bank and bank lines of credit, which are an mtegral part of the
- company’s cash management. R )

Earnings per common share

Effective January 1, 2001, the Company adopted the CICA’s recommendation related to computing earnings
per share. These recommendations reqmre the application of the treasury stock method for the calculation of
the dilutive effect of stock options and other dilutive securmes The company has adopted | these

- recomimendations retroactively. The application of these new apphcatxons has had no impact on the
comparative earnings per share calculation.

The potential exercise of stock options have not been reflected becatise thie company has a net loss for the

period and the exercise of these instruments would have an anti-dilutive impact on the earmngs per share.
Hence, the computauon of dJluted loss per share is not shown in the table in note 8.

@



Advent Communications Corp.

Notes to Consolidated Financial Statements
~ December 31, 2001 and 2000

Income taxes

~."Income taxes are calculated using the liability method of tax allocation accounting. Temporary differences
arising from the difference between the tax basis of an asset or liability and its carrying amount on the balance
sheet are used to calculate future income tax liabilities or assets. Future income tax liabilities or assets are
calculated using tax rates anticipated to apply in the periods that the temporary differences are-expected to

reverse. Temporary differences ansmg from the acqmsmons of assets or business may result in future income
.-ltax 11ab1ht1es or assets LT A R : :

3 " Droperty and equipment " ¢ - BREAREY

2001 2000

: Accumulated o
~Cost . amortization . Net Net
v . T T $
Land S e immmgmR oo R S 61372 o 613732
Building 685,651 118,279 567,372 591,012
Leasehold improvements 288,266 248,973 39,293 T 2,183

, Pagmgsemcesweraung e N
T emadteminal gy st 31687 T 160017

R eqmpment S 143, 126 - CUUL17.847 0 T 28279 - - 31,341
Computerha.dware o Sl 63845 nho ARLLOs 0 167260 0 16,473
Signs R 50,830 = o 345180, oo 16,640 . oo 12,191
2,016,903 704,696 . 1,312,207..- - 1,426,949

4 Bank indebtedness
ot e 2000 2000

e Line of credit (maxmum $180 000) guarar,\teed by a general security
agreement and an asmgnmenf of book debts, mventory and fire o ;' e
msurance pro¢wds beanng mterest at pnme rate pIus l% L N 70,605

S -Advances from shareholders

" Advances from shareholders bear interest at 7% (2000 - 9%) and have no fixed texms of repayment These
related creditors have indicated that they have no intention of demandmg repayment of these advances during
the next 12 months. Accordingly, these advances are classified as a non-current liability in the balance sheet.

3)



Advent Communications Corp.

Notes to Consolidated Financial Statements
December 31, 2001 and 2000

6 Mortgage loans

2001 2000
SR ) $
Mortgage with interest at prime plus 0.75% and term ending
September 30, 2002, monthly repayments of $1,072 including
interest, amortized over 18 years, secured by retail premises 130,003 133,964
Mortgage with interest at prime plus 0.875% and term ending
September 30, 2002, monthly repayments of $3,150 mcludmg
interest, amortized over 13 years, secured by retail premises 315,512 331,061
<. Mortgage with interest at prime plus 1% and term ending N :
’ October 16,2002, monthly principal repayments of $917 plus e
. interest,-amortized over 1] years, secured by retail premises s 119,262 131,777
Mortgage with interest at prime plus 1% and term ending August 1,
- 2002, monthly principal repayments of $792 plus interest, © =~ - - ’
amortized over 9 years, secured by retail premises 82,353 90,350
‘ 647,130 687,152
- Less: Current portion PR 1 X 01 0 34,470
591,119 652,682

- The mortgage loans have various amortization terms xm’ging from 9 to 18 years. The company-agrees interest
‘rate terms for each mortgage loan for a one-year term in order to take advantage of floating mterest rates.

Principal payments due after one year are classified as long-term habahnes

Principal payments in each of the next five years are as follows:

. . s .
2002 - e 50006
2003 51,408
2004, . .o 52876
2005 : ‘ S % 15
2006 L e 56022
Thereafter _ 382,436
647,130

“



Advent Communications Corp.

Notes to Consolidated Financial Statements
December 31, 2001 and 2000

7 Cépital stock

Authorized

100,000,000 common shares without par value

Issued and outstanding

Balance - December 31, 1999
Private placement (a)
Stock options (b)

Balance - December 31, 2000 aﬂd2001 PR

‘a) anate placement

Number of

-shares” - ° ° - Amount
S $
11,623,556 . - 2,388,460
- 1,033,000 . - 279,950
. 35,000 22750

© 12,691,556 2,601,160

In January 2000 388,333 of 533,000 warrants issued in August 1999 were exercised for proceeds of
$58,250 and the remammg 144,667 warrants were exercxsed in February 2000 for proceeds of $21,700.

" "I May 2000, the company issued 500,000 shares at $0.40 per share for $200,000 to a director and to an
. ‘employee of the company: Each:share has an-outstanding warrant that entitles the holder to purchase an
:~additional commeon share of the company at:an exercise price:of 30.45. These warrants:will explre June

2002. As at December 31,:2001 -these warrants. have not been exercised.

b) Stock options

In February 2000, the company issued 1,200,000 stock options to certain directors and employees of the
company at an exercise price of $0.65 per share expiring February 2002. In March 2000 35 000 of these

opnons were exercxsed for proceeds of $22,750.

A summary of the company’s stock option plan as of December 31, 2001 and 2000 and changes during the

years endmg on those dates is presented below

A

2001 2000
Number of Weighted Number of Weighted
shares average shares average
(’000) exercise price (’000) exercise price
$ s

Outstanding - Beginning
of year 1,165 0.65 - -
Granted . - - 1,200 0.65
Exercised - - (35 0.65
Forfeited or cancelled - - - -
Outstanding - End of year 1,165 0.65 1,165 0.65

&)



Advent Communications Corp.
Notes to Consolidated Financial Statements

December 31, 2001 and 2000

The following table summarizes stock options outstanding and exercisable:

Options outstanding and exercisable at December 31,2001 + - - -

Weighted
average
: Number of remaining Weighted
Exercise shares contractual average
- price (’000) ‘ - life - exercise price
$ " (years) S
~0.65 1,165 0.17 0.65
~ Options outstanding and exercisable at December 31, 2000:
. Weighted-
average
- .-Numberof . .. .. remaining - Weighted
Exercise - shares . . contractual . average
price C (000) 0 life " exercise price
$ (years) $
0.65 1,165 1.17 0.65
8 Earnings (loss) per share
2001 2000
: $ $
(Loss) net earnings applicable to common shares (152,322) 88,776
Weighted average number of common stock outstanding 12,691,556 12,457,613
Effect of diluted stock options and warrants N/A o - N/A
" - Weighted: average number-of diluted common stock outstanding - - -+ 12,691,556 - - 12,457,613
Basic (loss) earnings per share B ) | (0.0 0.007
N/A N/A

Diluted (loés) earnings per share

©



Advent Communications Corp.

Notes to Consolidated Financial Statements
‘December 31, 2001 and 2000

9 Income taxes

a) Net future income tax assets comprise the fcllowing: . ..

“

. Non-capital losses (note 9(b))

These net future inconie 1ax’ assets have not been recognized.

Property and equipment
Subscriber base

B

2001 2000
$ $
191,000 68,000
156,000 116,000
24,000 44,000
T (2.000)
291,000.- 226,000

i by The company has accumulated losses for i mcome tax purposes that may be deducted in the calculation of

o future taxable income. . These non-capital losses wnl expire as follows:

2004

2005
2006
2008

" * The tax benefits of these net losses have not been recognized.

10 Commitments

$

72,000
97,000

2,000

258,000

429,000

“*+ The company has entered into. leases for'seven retail and office premises that expire between 2002 and 2006.

Minimum

lease payments are as follows:

2002

2003
2004
2005
2006

08235

59,347
45,754
40,854
32,648

)



Advent Communications Corp.

Notes to Consolidated Financial Statements
December 31, 2001 and 2000

11

12

Contingent liability

The company is a defendant in a legal action regarding a breach of an investor relations agreement. The
plaintiff is seeking restitution and damages in the amount of $206,000. The outcome of the legal action and the
liability, if any, of the company cannot be determined at this time.

Financial instruments
Fair values of financial assets and liabilities

In management’s opinion, the book values of financial assets and liabﬂities'approximate the fair values of these
instruments. The following summarizes the major methods and assumptions used in estimating the fair value of
financial instruments:

a) Short-term financial instruments are valued at their carrying amouats included in the balance sheet, which
are reasonable estimates of fair value due to the relatively short period to maturity of the instruments. This
approach applies to cash, accounts receivable, bank indebtedness, accounts ‘payable and accrued liabilities,
and mortgage loans.

b) The advances from shareholders are valued at their carrying amount included in the balance sheet. Fair
value is not practicable to estimate because the advances are non-arm’s length and without specific terms
of repayment.

c) Rates currently available to the company for mortgage loans with similar terms and remaining maturities
are used to estimate the fair value of existing borrowings at the present value of expected cash flows.

Interest rate risk exposure
All of the company’s financial assets and liabilities are non-interest bearing except cash, which bears a floating

interest rate, and bank indebtedness, advances from shareholders, and mortgage loans, which bear interest as
described in notes 4, 5, and 6 respectively. - e o . .

Credit risk

The company’s exposure to credit risk is limited to the carrying value of its accounts receivable. Approximately
90% of accounts receivable is due from Rogers AT&T, a subsidiary of Rogem Communications Inc.

®



ADVENT COMMUNICATIONS CORP. .
Schedule B

SUPPLEMENTARY INFORMATION
1. Year-to-date requirements
(a) Deferred‘COsté,‘eXploratioh;ahdidevelopment“

Deferred revenue represents payments received in advance from
customers for pager rental and monthly airtime charges.

{b) General and administration

Marketing and promotion A " ;
Advertising & Promeotion ) $ 226,937
Entertdinment = - = 0 T 11,619

R T AT S AR 0§ - 238,556
- Office and.miscellaneous; . N RS ’ ] e
office ... .. ... .+ .. - . & 130,152 .
Telephone . . oo 11,670
Miscellaneous =~ o 7,407
$ 209,228
Pl Costuof sales T aiwmnsoeh . .
-+ ~Cellular phohds « ' . 0 It & 6,018,989 . 0
Pagers 70,044 .

$ 6,089,033

(C) Expenditure to héh-éﬁﬁ’éliéﬁgfhubéitieé )

Advances from shareholders bear interest at 7% per annum and have
no specific terms of repayment. . = =

2. For the quarter ended December 31, 2001 :
(a) Securities issued ERTE S
-None .- R TR R R i

(b)“Obtions granted =

None

3. As at December 31, 2001
(a) Authorized and issued share capital

Authorized - 50,000,000 common shares
Issued and Outstanding - 12,691,556



(b)

Summary of options, warrants and'cohvertible until June 12, 2002

1,165,000 stock options at an exercise price of 50. 65 per share,
which will expire on February‘17, 2002 AR

500,000 share purchase warrants at a prlce of $0.45 per share 1f
exercised within a period of two years on or before June 12,

2002.

Shares in.escrow of‘subjéét to pooliné.
None- | | o B
Lisﬁ of directorsi a

Directors Officers

Victor Chui : Prégidént

Anthony Kei-Fat Chan
Sin-Kuen Yau e -
Edgar Pang .~ . .v.Secretary



ADVENT COMMUNICATIONS CORP.
: . ' Schedule C

MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS |

GENERAL Te ST Sl -
Advent Communications Inc. (together with its wholly owned
subsidiaries, the "Company") is an independent specialty retailer of
cellular and wireless products, services and accessories, with 11
stores in Canada (6 in Toronte and 5 in Vancouver). The Company's
stores seek to offer one-stop shopping for consumers to purchase
cellular, personal communication services ("PCS"), paging, and other
wireless products and services and related accessories.

S
The Company's business strategy is to offer a wide range of
wireless products and services at competitive prices, through
conveniently located and attractively designed stcores. The Company has
historically focussed on the ethnic Asian market, supported by
knowledgeable customer service representatives that speak both-English
and Chinese.

The Company believes that this strategy provides it with a
competitive advantage by combining product selection, competitive
prices and knowledgeable service in the customers’ native language,
results in longer term subscriptions with a lower cancellation rate.

The Company's stores typically sell up to 20 different makes
and models of cellular and PCS phones and pagers and over 100 stock
keeping units ("SKUs") of wireless products and accessories, such as
handsfree headsets, batteries, home and car chargers, vehicle adapter
kits and cases. The Company suppeorts its broad product offering with
knowledgeable and personalized customer service focused on educating
the consumer and identifying the most appropriate products and services
for each consumer's individual needs.

Since acquiring its initial four stores in 1992, the Company
has grown through internal expansion and acquisitions. The Company
plans to open or acquire other new stores in Toronto in fiscal 2002. As
the Company continues to expand through new store openings, it expects
to leverage these investments and improve margins through economies of
scale.

In 2001, the Company has dissoclved EZPage Communications Inc.
as a paging carrier with complete paging infrastructure in order to
concentrate on its expanding cellular retail business and to redirect
resources towards the development of the Company’s Internet business.
However, the Company through its subsidiary, Am-Call Wireless Inc. is
still offering paging services by buying wholesale air-time from other
paging carriers.

The Company's revenues are generated principally from three sources:



EQUIPMENT AND SERVICE PLAN SALES. Equipment and service plan sales |
involve: (i) the sale of cellular, PCS and wireless products, such as
phones, pagers and related accessories in the Company's retail outlets;
(ii) activation commissions the Company receives from the applicable
cellular carrier when a customer initially subscribes for the cellular
carrier’s service; and, (iii) cellular: residual payments, which-are-
based upon a percentage (5% to 8%) of the customers' monthly service
charges

PAGER AND AIR-TIME RENTAL. The Company receives monthly payments made
by its paging customers and paging carriers. Paging revenues are
received on a monthly basis directly from. pager custemers for the pager
airtime that the Company provides from paging carriers from which the
Company buys wholesale air-time and then resells it to individuals and
small businesses. In additien,- thé Company ccllects a fee on pagers
rented to its subscribers. Such paging equipment rental customers have
been declining in recent years.

OTHER INCOME. Other income consists of miscellaneous repair work,
interest on overdue accounts and other serv1ces charges.

Hlstorlcally, equipment’ and serv1ce plan sales have accounted for most
of the Company's net revenues.' -For example, equipment and service plan
sales accounted for 94% of total' revenues in.2001, versus 88% in 2000}
The total number of paging and cellular (révenue) subscribers increased
by 19% from 23,839 at the end of 2000 to 28,379 at the end of 2001:. ..
Although the paging subscriber base has continued to decrease due to
the declining of paging-industry, -the Company’s  cellular residual
(revenue) subscriber base has' increased by 35%. - The decreased cost and
increased market penetration of-‘cellular and. PCS' communications
products has also led to a declimne’ in' new paging customers and an
increase in paging subscriber turnover. This contributed to a decllne
in the pager rental revenuess durlng the year. . : : .

RESULTS OF OPERATIONS

TOTAL REVENUES 1ncreased 9% to$8, 444 892 dn 2001 from $7,728, 736 in -~
2000. The increase 'in revenues.is-'due to..increases in phone sales, net
-of a decllne in pager sales, alrtlme and rental lncome

During the year, equlpment and service plan sales of wireless
communications equipment increased by $1,179,610 or 15% to $7,957,737
in 2001 from '$6,778,127 in-2000. The increasé in equipment and service
plan sales can be attributed to an. increase in same-store revenues
resulting from more attractive and lower cost Service plans: offered by
carriers.

Pager. and airtime rental revesnues decreased by $408,041, or ‘49%, to
$425,5366 in 2001 from $833,607 inm 2000. The decrease was due to
reduced pager airtime and pager rental income resulting from fewer
paging customers, as the more versatlle cellular and PCS services
became more affordable.

Other income in- 2001 has decreased by 48% to $61 589 in 2001 from
$118,002 in 2000 because of less reconnection fees and other service
charges from less paging subscriber base.



GROSS - PROFIT decreased by $386,022, or 15% to $2,198,314 .in fiscal 2001
from $2,584,336 in fiscal 2000. As a percentage of total net revenues,
gross profit margins decreased teo.26% in 2001 from 33% in 2000
primarily due . to lower income from pager -rentals and air-time :
residuals,; and sllghtly lower marqlns on cellular phone sales due to
competition. s : o : ‘

The gross profit on wireless equipment and service plan sales increased
by $53,303 or 3% to $1,868,704.in.2001 from $1,922,007 in 2000.: The
decrease was due to a.decrease of profit margin under market
.competition pressure. The.gross profit on pager rental and air- tlme-_
residual income decreased by $276,306 or 51% to $268,021 in 2001 from
$544,327 in 2000. The:decrease.in gross profit from:pager rental and
air-time residual. income was a result of lower. sales, as pagers are
being replaced by:cellular and PCS - products e

EXPENSES . .
Operating expenses decreased by $209,345, or 9% to $2,191,124 in 2001
from $2,400,469 in 2000. .The decrease, in. .operating expenses was

primarily due to-ra $66; 048 or 22%. decrease in advertising and promotlon
for:paging business, other reasons were: decrease in billing expenses

~for paging subscribers,.moving the: paglng servige center to a new
locatlon, less bad debts, etc. . s

As a percentage of total revenues, operatlng expenses decreased te 26%
of revenues in 2001 from 31% in 2000. The.decrease was a result of .
both higher revenues and.the lower operating.expenses, which has. . -
resulted in a Larger, nore eff*cient-operation o :

The Company spent $97 345 on development and mazntenance of Internet
websites www.i2828.com that was classified as Business Development

Expenses.

DEPRECIATION decreased by $55,394, or 42% to $78,014 in 2001 from
$133,408 in 2000.  The decrease: in. depreciation was attributable to: =
disposal of capital assets: and a lower balance of:capital assets held
during the year than-in 2000. " Amortization of acquired subscriber base
also decreased by $46,107 because all lntanglble assets have been fully
amortized. N R e o e R . .

_BANK CHARGES. AND. “I\IIT‘EREST EkaEV.NSE‘ on long-term debt: ;sbugatioas””’ |
increased by $27,869 or 37% to - $102 907- in. 2001 from $75 038 because of
an increase in -dleong -terxm loans..

GAIN / LOSS ON DISPOSAL OF CAPITAL ASSETS PROPERTY AND EQUIPMENT

The loss of $10,087 in. 2001 was due to..disposal of the paging terminals
and infrastructure. . Dispesal of capltal ‘assets: in L.A. operations in
2000 has made a ga;n of $37,242. :

NET INCOME (LOSS) decreased by $241 098 or 271% ‘to - a loss of ($152 322)
(1¢ per share) in 2001 from $88,776 (0.7¢ per share) in 2000. The
Company ‘did not have any income taxes payable during the year as a
result eof utilizing tax losses carried forward from prior years.



LIQUIDITY AND CAPITAL RESOURCES

The Company's liquidity requirements have been primarily to fund its
increased inventory requirements and other worklng capital items, and .
build-out costs for the new Internet .business. The Company has financed
its liquidity needs through a combination of borrowings, equity capital
contributions from the issuance of treasury stock and cash provided by
-operations. . o o : S :

The Company's working capital increased by $483,021 to $784,183 at
December 31, 2001 from working capital of $301,162 at December 31,
2000. -The increase in working capital was caused primarily by an
increase in cash flow from financing activities.  Accounts receivable
and inveritory decreased .$374,210 to.$736,732 at December 31, 2001 from
$1,110,942 at December 31, 2000. The decrease in inventory was due to .
lower unit cost for low—-end digital phones. The decrease in accounts
receivable was mainly due to increased sales of Rogers AT&T offered
retail box products without activation commission rin December 2001.
Accounts payable and bank indebtedness increased 'slightly by $2,419 to
$1,200,912 at December 31, 2001 from $1,271,493 at December 31, 2000.

The Company's net cash from cperating activities dincreased by $514,830
to $278,610 for the year ended December 31, 2001 compared to net cash:
required by operating activities of $236,220 for the year ended- Cow
December 31, 2000. The increase in net cash from operating activities
resulted primarily from decreases in accounts receivable and - conn
inventories, offset by the- operat;ng loss- and a decreaee in deferred
revenue. N A o :

The Company's net cash from investing activities decreased to $26,641
in the year ended December 31, 2001 from $47,285 in the year ended
‘December 31, 2000. The decrease in cash from investing activities was
primarily attributable to net purchase of prcperty-and equipment.

The Company's net cash provided by financing activities increased to
$542,142 in 2000 from $288,584 in 2000. With no share insurance in
2001, the increase was primarily due to .increase in.advances from
shareholders.

The Company had cash and cash equivalents of $1,519,350 at December 31,
2001, .an increase of $847,393 from the cash balance of $671 8957 at
December 31, 2000. - , s . . v

FUTURE OUTLOOK AND NEW DEVELOPMENTS

The paglng 1ndustry will contlnue to decline, the Lompany will not
expand its paging bu51ness but it will continue to sell pagers and
paging services in 1ts ex15t1ng retall stores

With the new technologies such as GPRS (General Packet Radio Service)
and 3-G (third generation of mobile), the cellular industry will be
still growing very fast in the coming years. The cellular penetration
in Canada is very low compared with European countries, Hong Kong,
Japan, Singapore and U.S.A.; the Company anticipates that the cellular
phone sales will grow rapidly in the rate of double digits in 2001.
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Therefore, the Company is exploring opportunities to expand its retail
operations through store openings and acquisitions.

During the year, the Company has launched a new Internet business, its
website, www.i2828.com, which is a communlty site currently under

'testlng with the followrng featureS"~'”'

Personal Page

Members can place photos on thelr personallzed Web pages and have thelr
friends visit and sign their guest books.

Web E-mail - ‘

Each member w1ll have access to a free E—mall .account with features
that include storage space of up to a maximum of 50 megabytes, and
notification by: PCS or a wrreless devrce upon recelpt of new E—mall
messages. ’

E-messag:ng : 5
Members can stay in. touch and communlcate wrth ‘their friends whlle on-
line by sendlng and rece1v1ng lnstant messages.

E~reminder

Members can set -up.their own personal :czlendar and schedules to remind
themselves of .important events and‘apporntments via . E-mall and/or
w1reless dev1ces notlflcatlons. G o = :

Fbrumﬁnbssage Boa:d TN R S , » ~
This feature allows: membersﬂto v01ce*the1r opinions and communicate
with other i2828.com members and to chat with other members at the same
tlme.

E-cazds s P e RS T e
This feature: allows members to ‘crate. thelr ‘own greeting cards (1n Iiash
format) and .send the ,cardsto.'theirifriends over=the Internet.

Points and Awards . OIS Do . ‘ :
Members can. earn 12828 com: p01nts whlke surflng the 12828 com Web srte,
and redeem the .points for prizes. ..: - :

E-Chat

R

Chat rooms allowrng members to chat onllne on thelr common 1nterested

topics, members can also create their own private rooms to discuss
topics with their member friends.

The Company continues to develop more features to the www.i2828.com
website on an on go;ng basis. The Company is now developing mnltz-
playexs Internet games and photo album so that members can play more
games and store their pictures, draw1ngs and photos into www.i2828. ccub
which they can share with other members with common interests.

INVESTOR RELATIONS‘.

The Company does not ‘have any contract for 1nvestor relatlon S .
act1v1t1es.



2 NEW WAYS TO VOTE

IN ADDITION TO VOTING BY MAIL OR FAX, REGISTERED HOLDERS MAY VOTE ON THE INTERNET
OR BY TELEPHONE 24 hours a day, 7 days a week. You will need to have the proxy form in hand since
you will be prompted to enter your i.D. and Code numbers located beside your name which is printed on
the proxy (if the I.D. and Code are not on the proxy, they will be on the back of this flyer), and then will be
guided through the simple voting process. You are able to review and change your votes before the voting
process records your instructions. You may also revote at a later time. N.B. If your name, address and
codes are not printed on the enclosed form of proxy or on the back of this flyer, your shares are
held for you by your broker or other financial advisor, and this flyer has been sent to you in error.
Such security owners are unable to use the voting options described herein.

1. « /@5\\ INTERNET VOTING

-t
[Etris
——— AW

Internet Website - http://www.stocktronics.com/webvote

AND

TELEPHONE VOTING
1-888-835-8683

(1-888-TEL-VOTE)

PLEASE NOTE: a proxyholder that is not a management proxyholder
(i.e. named in the Instrument of Proxy) cannot be appointed by telephone.

OR RETURN YOUR PROXY BY MAIL TO: - PACIFIC CORPORATE TRUST COMPANY
) 625 Howe Street, 10" Floor
Vancouver, B.C.
V6C 3B8

OR RETURN YOUR PROXY BY FAX TO: (604) 689-8144

WOULD YOU LIKE TO RECEIVE NOTICE AND ACCESS TO COMPANY MATERIAL
OVER THE INTERNET IN THE FUTURE ?
SIMPLY FILL IN YOUR EMAIL ADDRESS AT THE BOTTOM OF THE INTERNET VOTING PAGE.




SUPPLEMENTAL MAILING LIST

RETURN CARD Tl

TO: ADVENT COMMUNICATIONS CORP.

The wundersigned certifies that he/she is the owner of securities of Advent
Communications Corp. (the "Company") and requests that he/she be placed on the
Company's Supplemental Mailing List in respect of its interim financial statements.

Dated:
Signature
Name - Please Print
Address
Name and title of person sigﬁing if
different from name above
NOTE:

If you wish to be included in the Company's Supplemental Mailing List in order to
receive its interim financial statements, please complete and return this card to:

Pacific Corporate Trust Company
10" Floor, 625 Howe Street
Vancouver, B.C.

V6C 3B8

Attention: Stock Transfer Department
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