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450 Fifth Street, N.W. ‘ ?&
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Office of International Corporate Finance

Mail Stop 3-7
Washington, D.C. 20549

Re: Wing Hang Bank, Ltd. (Ref.: 82-3629)
Information Exemption File #12g3-2(b)

On behalf of Wing Hang Bank, Limited, a company incorporated in Hong Kong,
I am furnishing herewith the below listed document pursuant to Rules 12g3-2(b)
(iii) under the Securities Exchange Act of 1934 (“Exchange Act”):

e Press Announcement on 15t March, 2002

e Annual Return and Notification of change of directors filed with Companies
Registry

¢ Annual Report 2001 with proxy form and repurchase mandate
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PROCESSED WING HANG BANK, LTD.
JUN 0 § 2002
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Louis CW Ho
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Encl.
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HANG BANK, LIMITED

ANNOUNCEMENT OF 2001 FINAL RESULTS

31st December, 2000
(As restated)

Hong Kong

Macau

People’s Republic of China
Others

(5} Overdue and rescheduled advances

Grass advances to customers which
have been overdue for

6 months or less but over 3 months

1 year or Jess but over 6 months
QOver | year

Amaunt of collateral held
Secured balance
Unsecured balance
Specific provisions

Rescheduled advances

Overdue

Total advances for
advancesto  Non-performing over three
customers loans months
29,094,375 1,149,966 §57,525
3,272,289 52,514 183,869
849,033 30,408 35,255
450,144 2,283 4,727
33,665,841 1335171 1,181,376

31st December, 2001

31st December, 2000

% of total % of tota
Amount advances Amount advances
291,684 0.82 556,800 1.65
250,786 0.71 276,817 0.82
377,128 1.06 347,759 1.03
919,595 259 1,181,376 3.50
731,631 1,028,528
646,525 919,679
273,670 261,697
182,777 231,999
478.625 1.35 130,240 0.39

There were no overdue advances for over 3 months and rescheduled advances to banks and other financial
institutions on 315t December, 2001 and 31st December, 2000.

(6) Other overdue assets

Other assets which have been overdue for

6 months or less but over 3 months
{ year or less but over 6 months
Over 1 year

*  Other assets refer to trade bills and accrued interest.

31st December, 2001

Debt securities

*QOther assets
2,011
1,667
2,599

6,277

(7) The reconciliation between overdue and rescheduled loans ard non-performing loans

315t December, 2001 315t December, 2000
Gross advances to customers and rescheduled loans
which have been overdue for aver three months:
Gross advances to customers which have been
overdue for over three months 919,595 1,181,376
Rescheduied advances 478,615 130,240
1,398,220 1,311,616
Less: Loans overdue over 3 months and on which
interest is still being accrued (173,970) (299,747)
Add: Loans overdue for 3 months of less and on which
interest is being placed in suspense or on which
interest accrual has ceased 125,545 323,302
Total non-performing foans 1,349,795 1,335,171

Cross-barder claims

The information concerning cross-border claims has been classified by the location of the counterparties
after taking into account any risk transfer. In general, such transfer of risk takes place if the claims are
guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an
overseas branch of a bank whose head office is located in another country,

31st December, 2001

(8

=z

Banks

and other Public

financial sector
institutions entities Others Total
' i Macau - . 223,871 - 3,368,775 3,592,646
' People's Republic of China 481,882 28,145 1,756,210 ' 2,266237
. Other Asia Pacific 2,506,606 - 707,827 3,214,133
‘United States 1,476,500 726,255 124,289 © 2,327,044
Other North and South American cotntrics 1,004,937 - 30,877 1,035,614
Middle East and Africa . 859 - Co 38 594
Europe 8,132,349 - 211,850 8,343,902

13,826,704 7542400 ] »6.‘199.066» 20,780,170 ) ’:




(9) Currency rlsks

The net positions or net structural posmons in fomgn cumnc:es are dls:l
constitutes 10% or hore of the respecuve total net posmon of total net struc ral po

currencies.

st DeCEmber, 2001

€n each currency
n in all foreign

cember, 2000

Equivalent in millions of HKS uss Tol: . . USS  Toul
Spot assets 13,525 19,‘294 2o 14,546 18,839
Spot Kabilities (12.179)  (18,129) . {12235)  (16,565)
Fonward purchases 3417 3,882 1,979 2,307
Forward sales {4,642) {4,919) (4,121} (4,395)
Net long positions 121 128 169 186
31st December, 2001 31st December, 2000
Macau Macay
Equivalent in millions of HKS Patacas uss Toul Patacas uss Total
Net structural positions 320 136 456 179 136 315
(10) Reserves
31st December, 2001 315t December, 2000
(As restated)

Share premium 329,999 329,667
Capital reserve 215,909 215,423
General reserve 2,100,178 2,100,214
Bank premises revaluation reserve N 321,000 321,000
Investment revaluation reserve . (866) 42,463
Capital redemption reserve 769 769
Unappropriated profits 2,784,883 2,362,840

Total reserves

(11) Off-balance sheet exposures
() Contingent liabilities and commitments

5,751,872

5,372,376

The following is a summary of the contractual amounts of each significant class of cou!mgem

liabilities and commitments:

Direct credit substitutes
Transaction-related contingencies
Trade-refated contingencies
Other commitments

Others

Derivatives

(b

i

31st December, 2001 3]st December, 2000
398,317 555,599

17,766 10,680
1,156,627 1,023,030
3,710,562 4,000,614
21,988 ~-
5,305,260 5,589,923

Derivatives refer to financial contracts whose value depends on the value of one or more underlying

assets or indices,

The following table is a summary of the notional amounts of each significant type of derivatives.

Exchange rate contracts
Interest raté contracts

315t December, 2001

315t December, 2000

9,261,738 6,965,508
2,988,032 1,243,766
12.249,770 8.209.274

The replacement costs and credit risk weighted amounts of the above off-batance sheet exposures are
as follows. These amounts do not take into account of the effects of bilateral netting arrangements.

31st December, 2001 3 ist December, 2000
Credit risk Credit risk
Repl weighted  Repl. weighted
cost amount cost amount
Contingent Habilities and
commitments N/A 639,978 N/A 902,207
Exchange rate contracts 27,674 38,199 27,909 29,098
Interest rate contracts 24,047 7,407 1,433 474
51,721 685,584 29,342 931.779
(12) Cepital adequacy and Jiguidity ratios
{a) Capital adequacy ratio
315t December, 200] 3t December, 2000
Core Capital
Paid up ordinary share capital 293,429 293,405
Share Premium 329,999 329,667
Reserves 4,345,877 3,833,012
Others 444,404 512,885
5,413,709 4,968,969
Eiigib]e supplementary capital
Reserves on revaluation of land and interests in land 124,700 224,700
Unrealised loss on revaluation of non-trading securities (1,574) (46)
General provisions for doubtfu! debts 361,124 352,104
584,250 576,758
Total capital base before deductions 5,997,959 5,545,727
Deductions from total capital base a (198,379) (127,576)
Total capital base after deductions 5,799.580 5.418.151
Unadjusted and adjusted capital adequacy ratio R 16.6% 16.2%
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: SUMMARY OF RESULTS

Y The Directors of Wing Hang Bank, Limited announce that the audited results of the Group for the year ended
31st December, 2001 are as follows:

: {(Expressed in thousands of Hong Kong dollars unless otherwise stated In the texs)

Consolidated profit and loss account

Notes 2001 2000 Change

X (As restated) %

[nterest income 3,275,342 4,313,658

> {nterast expense {1,758,320)  (2,654,227)

N Net interest income 1,517,022 1,659,431 "6

14 Othet operating income 363,049 351,430 3.3
¢ —_—
5 Operating income 1,880,071 2,010,861 6.5
0 Operating expenses (a) (587,176) (582,234) 0.8
3 Operating profit before provisions 1,292,895 1,428,627 -9.5
Charge for bad and doubtful debts (423,004) (367,231 15.2

\ Operating profit 869,891 1,061,396 -18.0

Gains/(losses} on revaluation of investment

properties and disposal of tangible fixed assets 6,222 .(427)
Profit on disposal of held-to-maturity securities 4,794 3,684
Profit/{losses) on disposal of non-trading secutities 26,682 (384)

i Provision written back/(made) for
: held-to-maturity securities 4,367 : (40)

}:‘ Profit on ordinary activities 911,956 1,064,229 -14.3
H Share of net losses in associated companies (21,229) -

i Profit before taxation 890,727 1,064,229 -16.3
Taxation , ®) (110,223) (162,567)

( Profit after taxation 780,504 901,662 <134

: Losses/(profit) atributable to minerity interests 7 {474} .
Profit attributable to the shareholders 780.511 501,188 -13.4
3 Dividends attributable to the year:

. [nterim dividend paid during the year 108,569 108,560 0.0

H Underprovision/(overprovision) of final dividend

3 in respect of previous year 20 L (114)

g Final dividend proposed after the balance sheet date 249,414 249,393 0.0

- 358,003 357.839 0.0

g HKS HKS

- Eamings per share .

Basic and diluted () 2.66 3.07 -13.2

X Dividend per share

[nterim 0.37 0.37

4 Proposed final 0.85 0.85

: 1.22 1.22 0.0
Temmeme sm—

Consalidated balance sheet
315t December, 2001 3tst December, 2000

N (As restated)
) ASSETS
3 Cash and short-term funds 9,773,340 13,661,195
: Placements with banks and other financial institutions
A maturing between one and twelve months 2,711,269 3,360,465
1 Trade biils less provisions . 285,273 231,497
3 Centificates of deposit held 452,814 138,830
3 Trading securities 6,542 -
% Advances to customers and other accounts less provisions 35,658,856 33,719,836
¥ Held-to-maturity and non-trading securities 4,838,496 2,331,104
I in iated compani 60,77t 29,800
Tangible fixed assets 1,272,196 1,054,324
- Goodwill 2,035 2617
3 Totai assets 55,061,592 _ 54,529,668
. LIABILITIES
3 Deposits and balances of banks and other financial institutions 412,980 214,695
L Current, fixed, savings and other deposits of customers 45,697,763 45,933,071
Centificates of deposit issued 2,486,419 2,088,568
Other accounts and pravisions 397,249 602,651
Total liabilities X 48,994,411 48,838,985
CAPITAL RESOURCES
Share capital 293,429 . 293,405
3 Reserves © 5,751,872 5,372,376
' Shareholders' funds 6,048,301 5,665,781
: Minerity interests 21,880 24,902
1 Total liabilities and capital resources ) 55,061,592 54,529,668
Notes:
(a) Operating cxpenses
Operating cxpenses included depreciation amounting to HK$46,875,000 (2000: 11K $46,315,000).
() Taxation LY e

_Taxation in the consolidated




CEUHY qeer e 2000

Pravision for Hong Kony profits tax 84,745 139,756
Overscas taxation : 25,478 22811
\ L 110223 162,567

] The provision for Hong Kong profits tux is caleulated at 16% (2000: 16%) of the estimated pssessable profits for the year

X / . . ended 31st December, 2001, Overseas taxation is provided ot the appropriate current rates of taxation ruling in the countries
in which they operate. No provision for deférred taxation has been made as the efTect of all timing differences is immaterial.

i (c) Earnings per sharc and diluted earnings per shure

1 e The caleutation of earnings per share is bascd on profit attributable to the sharehalders of HK$780,511,000 (2000:

- it HK$901.188.000) and on the weighted average number of 293,427,777 (2000: 293,586,577) ordinary shares in issue during

l the vear. The calculation of diluted eamings per share is based on profit ettributable to the sharcholders of HK$780,511,000
(2000: HK$901,188.000) and on the weighted average number of 293,513,778 (2000: 293,626,123) ordinary shares in issue
during the year afler adjustment of the effects of all dilutive potential ordinary shares.

fd) Chenge in accounting policy
This financial report is prepared on a basis consistent with the accounting policies adopted in the 2000 enaual accounts except
that the dividend proposed or declared after the balance sheet date is not accounted for as liabilities on the balance sheet in
order to comply with Statement of Standard Accounting Practice 9 (revised) “Eventa after the balance sheet date™ issued by
the Hong Kong Society of Accountants, As a result of the adoption of this revised accounting policy, shareholders' funds as at
315t December, 200] have been increased by HK$249,414,000 (31st December, 2000 : HK$245.393,000). There is no impact
on the Group's profit attributable (o shareholders for the years presented. The new accounting policy has been adopted

ly, with the comparati jon adjusted for the amounts relating to prior years,

s Supplementary Information
(1) Advances and other accounts
31st December, 2001 315t December, 2000

: Advances to customers 35,515,244 33,665,841
. Advances to banks and other financial institutions  * 206,533 ) -
? Specific provisions for bad and doubtful debts (270,508) (286,012)
3 General provisions for bad and doubtful debts {358,406) (349,159)

Accrued interest and other accounts 565,993 689,166

35,658,856 33,719,836

(2) Non-performing loans
The advances net of suspended interest. on which interest is being placed in suspense or on which interest o
accrual has ceased the amount of suspended interest and specific provisions made after taking into account
the value of collateral in respect of such advances are as follows:

31st Decemb,.er, 2001 31st December, 2000

Gross non-performing advances to customers 1,343,795 1,33517)
Gross non-performing advances as a percentage of total ,
) advances to customers 3:80% 3.96%
Amount of collateral held 911,945 988,245
i Specific provisions 267,553 282,002
Suspended interest 470,639 387,268

There were no advances to banks and other financial institutions on which interest is being placed in
| suspense or on which interest accrual has ceased on 315t December, 2001 and 31ist December, 2000,

3 i {3) Advances to customers ~ by industry sectors
The information concerning advances to customers by industry sectors has been classified according to the
usage of the loan and is stated gross of any provisions,

31st December, 2001 31st December, 2000 Change
%
Loans for use in Hong Kong
Industrial, commercial and financial
- Property development 334,197 293,940 13.9
- Property investment 5,645,037 5,565,530 1.4
- : - - Financial concerns 562,746 593,606 =52
¢ o ~ Stockbrokers 259,047 245,741 54
3 ~ Wholesale and retail trade 868,411 992,632 +12.5
3 - Manufacturing 968,820 1,056,766 -8.3
§ * - Transport and transport equipment 1,619,465 1,384,920 16.9
; ; ~ Share financing 255,709 354,650 2279 :
3 P - Others 2,893,668 2,864,953 1.0 :
Individuals ;
4 : - Loans for the purchase of flats
] " in the Home Ownership Scheme,
: Private Sector Participation
! B Scheme and Tenants Purchase
: : Scheme 722,890 460,605 569
: : ~ Loans for the purchase of other
: ; residential properties 10,799,639 11,151,902 -32
, - Credit card advances 463,121 343,649 34.8
i - Qthers 2,833,500 2,352,836 204
Trade finance 1,575,554 1,664,877 -5.4
! Loans for use outside Hong Kong )
3 . ~ Macau ‘ 3,340,498 3,015,099 10.8
' : - Others 2,372,342 1,324,135 79.2
135,515,244 33.665.841 5.5
(4) Advances to customers, non-performing loans and overdue advances - by geographical area

The geographical information has been classified by the location of the counterparties after taking into
account any risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party
in a country which is different from that of the counterparty or if the claims are on an overseas branch of a
bank whose head office is located in another country,

31st December, 2001

Overdue

Total advances for
3 advancesto  Non-performing over three
4 customers loans months
3 Hong Kong 29,432,277 1,173,746 740,417
4 Macau 3,459,865 159,879 145,641
3 People’s Republic of China- 1,875,900 16,170 33,512

y : thers 747,202 25
L A 35.515.244 1.349.795 919,508
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The unadjusted capital adequacy ratio d on a consolidated basis covering the Bank and
certain of its financial subsidiaries as specxﬁed by the Hong Kong Monetary Authority for its
regulatory supervision purposes. and is in accordance with the Third Schedule 10 the Hong Kong
Banking Ordinance.

The adjusted capital adequacy ratio incorporating market risk is computed on the same consolidated
basis, and is in accordance with the Hong Kong Monetary Authority’s Guideline “Maintenance of
Adequate Capital Against Market Risks"”. .

(b) Average liquidity ratio for the year
2001 2000

Average liquidity ratio for the year . 453% 44,3%
The average liquidity ratic fot the year includes the liquidity positions of all overseas branches, Hong
Kong offices and financial subsidiaries in jts caleulation, which is the basis of computation agreed
with the Hong Kong Monetary Authority, and has been computed in accordance wnh .the Fourth
Schedule to the Hong Kong Banking Ordinance. i

REVIEW AND PROSPECTS ’

2001 was one of the most difficult years in recent history for Hong Kong. The territory’s strong growth in 2000
due ta its export business faced serious chajlenges as the United States went into a recession in the second halfl
The September 11 incident cast a long shadow over the United States economy, already labouring under the
excesses of an unintertupted growth for a decade.

Hong Kong's GDP grew by only 0.1 percent as external trade shrenk 5.8 percent, retail sales dipped 1.2 percent,
unemployment rose 1o an historic high of 6.7 percent and wages remained stagnant. The property market suffered
under deflationary pressure aad, despite a fourth-quarter raily, the Hang Seng {adex ended 2001 in the red. down
by more than 20 percent from the previous year,

Against this difficult environment, the Group recorded a profit of HKS780.5 million for the year, compared to
HKS$901.2 million in 2000. Earnings per share eased 13.2 percent to HK$2.66. The Board has recommended a
final dividend of HK$0.85 per share. Together with the interim dividend of HK$0.37 paid in mid 2001, total
dividends for the year amounted to HK$1.22 per share, equal to that of 2000.

For the year ended 315t December 2001, the Group's total revenue declined 6.5 percent to HK$1,880.! million
mainly due to a 8.6 percent decrease in net interest income.

Net interest margins for the year narrowed to 2.77 percent from 3.16 percent last year due to re-pricing on
mortgages and lower yields on interest free funds. '

As margin for residential mortgages remains thin, we have stepped up our efforts to bolster other consumer
lending activities and to further broaden fee income base. During the year, we ded our wealth

services and life insurance products, contributing to a 3.3 percent increase in non-interest income to HK$363.0
million.

Despzte soﬁemng demand fcr loans, our advances to customers increased 5.5 percent to HK$35.52 billion, with
gro' finance, as well as vehicle and equipment finance and loans for use in

China.

Total deposits increased 0.7 percent to HK$48.60 billion, with a significant growth of 25.1 percent recorded in
savings deposits following the deregulation of interest rates and the introduction of the tier-interest rate
structures. This has resulted in an overall lower cost of fund for the Group.

With tight cost contro! efforts, expenses increased only marginally by 0.8 percent to HKS$587.2 million. Cost-to-
income ratio for the year stood at 31.2 percent.

Charge for bad and doubtfu} debts increased to HK$423.0 million, primarily stemming from consumer lending,
in particular defaults in credit card payments as well as provisions required for topping up deficits due to the
declining value of collaterals. For the period under review, the level of non-performing loans remained almost at
the same level as last year at 3.8 percent.

Return on average assets and return on average shareholders’ funds were both lower at 1,42 percent and 13.3
percent respectively, while the Group's capital adequacy ratio and average liquidity ratio were higher at 16.6
percent and 45.3 percent respectively.

On the consumer lending side. credit card receivables increased by 34.8 percent to HK$463.1 million following
successful card recruitment campaigns and new affinity card programs.

Through Wing Hang Credit Limited, the Bank has focussed on “purpose” personal loans such as tax loans and
automobile loans, For example, tax loans grew by 7.8 percent compared to last year. The subsidiary also
introduced an innovative revolving credit product to suit customers’ individual borrowing requirements.

Turning to small and medium enterprises (SME), we initiated a new loan program to support this important
segment of the market. The new program offers working capital loans to qualified customers with sound
financial standing and good business prospects.

In corporate banking, in view of the deflationary envil our have inued to de-leveraye their
bonowmgs and reduce their inventory, This situation,.however, has been compensated by increased leading
epportunities in China where high GDP growth and entry to the World Trade Organisation (“WTO") continues to
attract Hong Kong investors.




Thxs year, we hnve cxpunded our lrcasury activities with 8 view to enhancing yiclds for our surplus (unds To
achieve this, we have been investing excess hquld:ty in high mvestmem grede bonds and debl securities,

of recession. The road (o recovery, however, will be tough, as the Hong Kong economy is faced wnh the dual

hall of structural adj andcychcnl factors. - v . !

The mainland economy is one bright spol in the global economic la.ndscapc with China's GDP growth for 2002
forecast to come in at a robust 7.2 percent. Hong Kong stands to benefit from its unique relationship with the
world’s emerging economic powerhouse and in particular from new opportunities arising from China’s entry to
WTO.

We at Wing Hang Bank are optimistic about Hong Kong’s role as a world financial center at the doorstep of
China and will continue to strive for a prosperous future for our customers and shareholders.

FINAL DIVIDEND

‘The Directors propose to recommend at the forthcoming Annual General Mezting to be held on Thursday, 25th
April, 2002 the payment of a final dividend of HK$0.85 per share. This final dividend, if approved, will be paid
on Monday, 13th May, 2002 to sharcholders whose names are on the Register of Members on 25th April, 2002.

CLOSING OF REGISTER OF MEMBERS

The Register of Members of the Bank will be closed from Monday, 22nd Aprif, 2002 to Thursday, 25th Aprif,
2002 both days inclusive, during which period no transfer of shares can be registered. 1n order to qualify for the
above dividend, all transfers accompanied by the relevant share certificates must be lodged with the Bank's
Registrars, Central Registration Hong Kong Limited, Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen's
Road East, Wanchai, Hong Kong, for registration not later than 4:00 p.m. on Friday, 19th April, 2002,

COMPLIANCE WITH THE CODE OF BEST PRACTICE

The Bank has complied throughout the year with the Code of Best Practice s set out in the Listing Rules of The
Stock Exchange of Hong Kong Limited, except that a specified term was not fixed for the appointment of Non-
executive Directors.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the year, there were no purchases, sales or redemptions by the Bank, or any of its subsidiaries, of the
Bank’s shares during the year ended 31st December, 2001,

STATUTORY ACCOUNTS
The financial information in this results announcement does not constitute statutory accounts for the year ended -
31st December, 2001 but is derived from those accounts. R

By Order of the Board <
Patrick Y B Fung
Chairman and Chief Executive

Hong Kong, 14th March, 2002

Remarks : A desailed resulis ining all the i required by p phs 45(1) 10 43(3) of Appendiz 16 of
Listing Rules will be subsequently publrshed on the Stock Exchange s website in due course.

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Bank will be held at the Bank

Reception Hall, 18th Floor, Wing Hang Bank Building, 161 Queen's Road Central, Hong Kong on

Thursday, 25th April, 2002 at 3:30 p.m. for the following purposes:

1. To receive and-vonsider the Statement of Accounts and Reports of the Directors and Auditors for the
year ended 31st December, 2001;

2. To declare a final dividend;

3. To elect Directors and authorise the Board of Directors to fix directors’ fees; and

4, To re-appoint Auditors and authorise the Directors to fix their remuneration.

As special business, to consider and if thought fit, pass the following resolutions as Ordinary

Resolutions:

5. To grant a general mandate to the Directors to issue additional shares not exceeding 20% of the
issued share capital;

6. To grant a general mandate to the Directors to repurchase shares not exceeding 10% of the issued
share capital; and

7. To extend the general mandate under item § hereof by increasing the number of shares permitted to
be issued equivalent to the number of shares repurchased under item 6 hereof.

The Register of Members will be closed from Monday, 22nd April, 2002 1o Thursday, 25th April, 2002,

both days inclusive, during which period no share transfers will be registered.

By Ordet of the Board
Louis CW Ho
Director and Secretary

Hong Kong, 14th March, 2002

Notes:

1. Inorder to qualify for the proposed dividend all transfers accompanied by the relevant share certificates must be
lodged with the Registrars of the Bank, Central Registration Hong Kong Limited, Shops 1712-1716, 17/F, Hopewell
Centre, 183 Queen's Road East, Wanchai, Hong Konp, not later than 4:00 p.m. on Friday, 15th April, 2002,

2. A shareholder entitled to attend and vote at the Meeting is entitled to appoint one o more proxies to atiend and, on a
poll, vote instead of him. A praxy need not be a shareholder. All proxies must be deposited at the Registrars of the
Bank not later than 48 hours before the time fixed for holding the Meeting,

3. The proposed resolution of items 5 to 7 will be included in the Motice of Annual General Meeting in the Bank's

Annual Repnn tobe dcsparehed o shar:hulden on or before 3rd Apnl 2002,

W Lgoking aticad, Hong-Kong ¥ économy’is.fGrceast to i positivé in the fatter halfof the § fedf as thie US pulls out*‘j -




WING HANG BANK, LIMITED

(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT
The Board of Directors of Wing Hang Bank, Limited (“The Board”) announces
the following change of directorship with effect from 14th March, 2002:
a) The resignation of Mr N Morgan Brassler as a non-executive director.
b) The appointment of Mr Kenneth A Lopian as a non-executive director.

The Board has recorded a vote of thanks and appreciation to Mr Brassler for
his many years of dedicated service and contributions.

By Order of the Board

Louis CW Ho

Director and Secretary
Hong Kong, 14th March, 2002

South China Morning Post 15 March, 2002
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Date of Return Z<ERZRFH I

25 4

2002

DD H

MM B

YYYY £

Annual Return

FIFH#mE

Company Number A EiEE

5929

7 Share Capital g (As at the date of this Return =& REHRER)

Page2 #-H

Authorised
Share Capital Issued Share Capital
EERE ERfTRE
Total Total Nominal Total Paid up Value
Class of Shares | Nominal Value No. of Shares Issued Value of Shares Issued
xavag il FEEE EBfTREO%E of Shares Issued EB{TREY
EBTRDH ER R R E
HMEE
Ordinary 450,000,000 293,458,500 $293,458,500 $293,458,500
Total 450,000,000 293,458,500 $293,458,500 $293,458,500
HIE

Enter below any changes to the structure of the company’s share capital since the date of the last Return.
MO RANBER L —DFEFZOPLUREERE > FETHHEHRESE® -

Class of Shares B {2451

Change REIEHR

Ordinary

Allotment of 30,000 shares on 20™ March, 2002

8 Pastand Present Members 8= RIEBHAMRE Please tick appropriate box FBreEE LA v 55

For company with a share capital §REHAT

=2p £

1+
OR &
2 M

FERXRNFE2E (ERAKER—) -

For company without a share capital &R EHLF

3 U

REHZOMORERER ____A -

There have been no changes since the Annual Return for .

FERERHFLUR  ARALREARE -

A full list of members is enclosed (use Schedule 1).

The number of members at the date of this Return is .




Date of Return ZH#EFHE

RERERR

Company Number AE)igEs

25 4 2002 5929
DD B MM B YYYY &£
Page3 £=H
(Note5:7) 9 Secretary 88 (Use Continuation Sheet A if joint secretaries ZIFBEHE + SBEHEAER)
Name #% £ Ho Chi Wai, Louis
Surname % 5% Other names &=
N/A N/A
Alias (if any) B4 (20FBIRE) Previous Names £ /B % %
Address ik E2, 6/F., 43 Stubbs Road, Hong Kong
Identification & {38588
a Hong Kong Identity Card D137860(1) N/A
or Company Number
BHRSNEBEERLATER I.D. Card Number Z {3555 Company Number X F) &R
b Overseas Passport N/A N/A
EAERE
Number (%% Issuing Country B EF
(Note 2 7) 10 Directors #XE (Use Continuation Sheet B if more than 3 directors 7B =S4 EE » ZFFSBEL)

1

Name =% Cheng

Hon Kwan

Surname %K

Other names &£ =%

N/A

N/A

Alias (if any) 3% (NFERIE

Previous Names Ff B %

Address #iik

2/F., 20 Broom Road, Hong Kong

Identification & {3283

a Hong Kong |dentity Card
or Company Number
THRABNERBEBRATER

b Overseas Passport
wBHHE

Director
'BE

Capacity &1{5*

A181391(1)

N/A

I.D. Card Number B {33852 IE

Company Number 2 Bl &5

N/A

N/A

Number 215

Issuing Country BB FE

I Alternate Director to
- BRER

* Please tick the relevant box(es) ZEFERIZEISAI v BT




Annual Return

RF R EgE

Date of Return & E¥pF HH Company Number =55
25 4 2002 5929
DD H MM B YYYY &£

Page 4 EME
10 Directors #HZXH (cont'd # LEH)

2 Name ## Fung Yuk Bun, Patrick
Surname % & Other names &
N/A N/A
Alias (if any) B4 (Z0FRYES) Previous Names FiFE &5

Address 15k Flat F1, 21/F., Villa Monte Rosa, 41A Stubbs Road, Hong Kong

Identification {387

a Hong Kong Identity Card A692872(5) N/A

or Company Number

FESODERBRLTER 1.D. Card Number B{7 5 Company Number 2> B]#& 5%
b Overseas Passport N/A N/A

EHER

Number 2T tssuing Country B XK
Capacity 513~ @ Director Alternate Director to
EE EREE
3 Name #£% Fung Yuk Sing, Michael .
Surname % Other names & =&
N/A N/A
Alias (ifany) 5148 (0FHEE)D Previous Names B &t 4

Address 4  |E2, 21/F., Villa Monte Rosa, 41A Stubbs Road, Hong Kong

Identification {33388

a Hong Kong Identity Card A863460(5) N/A
- or Company Number
EEENBRERNTER 1.D. Card Number SR BRE Company Number XS5
b Overseas Passport N/A N/A
BHER
Number B275 |ssuing Country BB %K

Capacity g3~ M %i;ctor E] gtg:%ag Director to

* Please tick the relevant box(es) ZEFEEMIZISAT v 88




Annual Return

PR

Date of Return A FAZRF H Company Number Agjigss

25 4 2002 5929
DD H MM B YYYY &£
Page 5 £EFH
(Note 5£8) 11 Registers Address where the company’s registers are kept (if not the same address as in Section 4)
B AT REZRCMA I (ANEIHEFEREAREHREER)
Register B2 Address #hk
N/A
(Note 3£ 9) 12 Period Covered by Accounts Enclosed BEffitlR B il EEHRHH
(Except for Private Companies Limited by Shares: #, A2 E R AT B4
1 1 2001 To 31 12 2001
=
DD H MM 8 YYYY &£ DD H MM B YYYY &£
(Note 52 10) 13 Certificate BEEE
(a) | certify that the information given in this Return (including 4 pages of Continuation Sheets and
1 pages of Schedules) is true to the best of my knowledge and belief.

BEAFAREREE  BELBBVFFHRANER (BF EEER

ERER) RESEHR -

* (b) ertify that the company has not, since the date of the last Annual Return issued any invitation to the public
befor any shares or debentures in the company and that if the number of members is in excess of
efurn, the excess are persons who under Section 28(1)(b) of the Companies Ordinance
EANEBHLFEALE— fﬁ%ﬁ%% SRt Iﬁﬁﬂj{fﬂf{f#  BEARALTHBLTEME
TRAORRER  ERIRAEBERFREZOHES  AIRB A EBREIE29(1)(b) R ’
BB EREERTENE+REA -
* Only relevant to private companies. Delete if not applicable.
TERMALTER - IFEA  FHE -
Signed 4 : A
(Name #4): ( Ho Chi Wai, Louis ) DateB# : 17" May, 2002
Director# = / Secretaryff g *

* Delete whichever does not apply ZZ LT B HH




[CR

Companies Registry

NEEHMAR

Date of Return Z<eags H

| 25 |

4

| 2002 ]

DD B MM B YYYY &

Details of Members Bk B &%

= AR1

Annual Return

SRR

(Schedule 1 fffZz—)

Company Number L\ El5E88

5929

(See Section 7 of the main form for details of any change to the structure of the Company's Share Capital since the date of the last

Return)

(MPrHE-DRERABURATRECHEOETREEN  F2HRBETR)

Share Class B4 3] Ordinary

Shares {7
Name Address Current Holding Transferred #38 Remarks
®H .2 (Note 1) (Note 2 £t2) et
HRGER Number Date
(E£1) #®H =pc]
As per attached CD-ROM
Total 293,458,500
REH
Notes %
1. The total shares in the ‘Current Holding’ for each class of share must agree with the total for that class in Section 7 of the
Return,

BENRGYN "RERER ) MNUARRERRBTEATEZEN RN -
2. The number of shares transferred since the last Return should be shown for each existing or ex-member.

ERFAEBARIRANMNEXER ERBB/LORFAERNBHYE -




[CR]

Companies Registry
AN

Date of Return Z<=HERFEHEA

= AR

Annual Return

IR HRERER

(Continuation Sheet B = B)
Company Number 4AEl#E4k

[ 25 [ 4 | 2002 | 5929
DDH MME  YYYYE

Details of Directors (Section 10 of main form) FI 1% (FI85E101H)
1 Name ##£ Griffith Alan Richard

Surname % K Other names &=

N/A N/A
Alias (if any) 314 (ZIFHIEE) Previous Names Bl & %
Address 34t 240 Central Part South Apartment SR, New York, New York 10019,
U.S.A.

Identification 5388

a Hong Kong ldentity Card
or Company Number
FHESOERBROTEH®

b  Overseas Passport

N/A

N/A

I.D. Card Number S {33518

Company Number 2 5] 4 5%

111230572

U.S.A.

EAEE
Number 5255 issuing Country &R &
Capacity 5%~ Director — Alternate Director to
E2H — BEREE
2 Name £ Ho Chi Wai, Louis
Surname # X

Other names &=

N/A

N/A

Alias (if any) 5i%& (ZOFRIEE)

Previous Names FiE & &

Address #ifk

E2, 6/F., 43 Stubbs Road, Hong Kong

Identification & {35%EH
a Hong Kong ldentity Card
or Company Number

TEREZDEVNERATES
b Overseas Passport-
ik X
Capacity 51{5*
m =

Director

D137860(1) N/A

1.D. Card Number S{33ELEE Company Number 4 5] & &%
N/A N/A

Number B 15 Issuing Country R EH

[ Alternate Director to
----- EREHR

* Please tick the relevant box{es) ZGZzEARZEI8A M v &




LCR] x  AR1

Companies Registry Annual Return
7N F 5 8 B PRI FREER

(Continuation Sheet B 5 B)

Date of Return Z<ERSg# FHH§ Company Number A EjiEa8
| 25 | 4 | 2002 | 5929
DDH MMA  YYYYE

Details of Directors (Section 10 of main form) FEZ® (EEE101H)

1 Name f£4 Ho Soo Ching
Surname % K Other names %
N/A N/A
Alias (if any) B4 (4205 HAYEE) Previous Names Al %% &
Address 4t 16 Holland Green, Singapore 276139

Identification 5 {32285

a Hong Kong Identity Card N/A N/A

or Company Number

EESHBRBRLOTES I.D. Card Number S350 E Company Number X\ E$E 58
b Overseas Passport S2508683Z Singapore

BHNER

Number 515 © lIssuing Country £ E =
Capacity #4%* Director —  Alternate Director to
BEE = EHE=R
2 Name £ Lau Hon Chuen, Ambrose
Surname % % Other names &=
N/A N/A
Alias (ifany) BI%Z (WIEKIE) Previous Names g & 4%

Address it Flat 80, Mount Nicholson Road, Hong Kong

Identification % {33368

a Hong Kong Identity Card B984222(0) N/A

or Company Number '

BERENRBREBEHRLTEL 1.D. Card Number S {3 E Company Number 2 S8
b Overseas Passport N/A N/A

wBHER

Number §: 55 Issuing Country R E &
Capacity &* [z Director { ------ . Alternate Director to
BE - BHRESR

* Please tick the relevant box(es) ZRZEZHELISAN v 58




[CR] = AR
Companies Registry Annual Return

/T B T R FREE SR

(Continuation Sheet B #HEB)

Date of Return A7 A #A Company Number AE]5E8%
| 25 | 4 | 2002 ] 5929
DDH MMBE  YYYYZE

Details of Directors (Section 10 of main form) EFEHEE (HEE100E)

1  Name % Lee Kwok Yin, Simon
Surname % K Other names &=
N/A N/A
Alias (if any) 314 (#IENE) Previous Names i & %
Address gt Suite 4607, The Atrium, Pacific Place, 88 Queensway,
Hong Kong

Identification B {3#&8]
a Hong Kong identity Card A724363(7) N/A

or Company Number

TESRENERLATER |.D. Card Number S35 1E Company Number A T 52
b  Overseas Passport N/A N/A

EIHER

Number 5% Issuing Country R E F
Capacity {3* m Director —  Alternate Director to
EE — EREZXE
2 Name #£% Lopian Kenneth Augustine
Surname #% K Other names &=
N/A N/A
Alias (if any) 3% (ZOHFHIEE) Previous Names 5 B4

Address #hit 8 Redman Farm Road, Mendham NJ, 07945-3228 U.S.A.

Identification & {33285

a Hong Kong identity Card N/A N/A

or Company Number

FHRBHBYERLTES (.D. Card Number S 4BEE Company Number 4 B £282
b Overseas Passport 110619876 U.S.A.

W HE

Number B2EE Issuing Country R EZR
Capacity 513" Director ] Alternate Director to
HH BEREHR

* Please tick the relevant box(es) ZIEFERIEISAM v 5t




[CR] x AR1

Companies Registry ’ Annual Return
I\ A & 8 BE RERERE
(Continuation Sheet B #EB)
Date of Return Z<EiRs HEH Company Number 2\ E]#E5%
| 25 | a4 | 2002 ] | 5929
DDH MMA  YYYYE

Details of Directors (Section 10 of main form) FEEE (EHEBE101F)

1 Name #£% Ranieri Michael J.
Surmame &K Other names &=
N/A N/A
Alias (if any) F%& (H0F#IEE) Previous Names g £ &
Address 4k B58, 27/F., Repulse Bay Apartment, 101 Repulse Bay Road,
Hong Kong

Identification & {3385

a Hong Kong ldentity Card K446094(4) N/A

or Company Number

EREIDEBVERLATER 1.D. Card Number {385 1E Company Number XA #ER
b Overseas Passport N/A N/A

wHAEE

Number E25E Issuing Country S &I
Capacity 5 1{z* M Director —  Alternate Director to
HE = EAEE
2 Name % Wang Frank John
Surname KK Other names %=
N/A N/A
Alias (if any) 504 (MHFRIEE) Previous Names RiB & &
Address it Flat B, 45/F., Block 3, Tregunter Tower, No. 14 Tregunter Path,
Hong Kong

identification & {33285
a Hong Kong identity Card P901893(3) N/A

or Company Number

TERENBVRERLDER I.D. Card Number {3 3E B E Company Number 2B &&5%
b Overseas Passport N/A N/A

wBHAER

Number B2EE Issuing Country B E &K
Capacity 54* Director [ Alternate Director to
- SO BEAEE

* Please tick the relevant box(es) 5B BZEEALT Y 5E




Annexed to Annual Return dated 25" April, 2002

Company No. 5929

Details of all Subsidiaries of Wing Hang Bank, Limited as at 31% December, 2001

Name of Company

Place of
incorporation
and operation

Nominal value of
issued ordinary
shares

Percentage
held

Principal activities

Banco Weng Hang, S.A. Macau MOP120,600,000 | 100% Banking
Cheuk Woo Enterprises Hong Kong| HK$10,000 100% Property Investment
Company Ltd.
Cyber Wing Hang Limited Hong Kong| HK$30,000,000 100% Information
Technology
Investment
Data Processing Services Ltd. Hong Kong| HK$2 100% Data Processing
Services
eZ-Financial Services Ltd Hong Kong| HK$10,000,000 100% Electronic Services
Sun Treasure Company Ltd. Hong Kong| HK§2 100% Property Investment
Sunwadell Company Ltd. Hong Kong| HK$10,000 100% Property Investment
Wing Hang Bank (Cayman) Cayman US$15,000,000 100% Banking
Ltd. Islands
Wing Hang Bank Trustee Cayman US§500,000 100% Trustee Services
Company (Cayman) Ltd. Islands
Wing Hang Bank (Nominees) Hong Kong| HK$10,000 100% Nominee Services
Lid.
Wing Hang Bank (Trustee) Hong Kong| HK$3,000,000 100% Trustee Services
Ltd.
Wing Hang Commodities Hong Kong| HK$5,010,000 100% Financial Services
Company Ltd.
Wing Hang Credit Ltd. Hong Kong| HK$20,000,000 100% Consumer Lending
Wing Hang Finance Company Hong Kong| HK$80,000,000 100% Deposit Taking and
Ltd. Hire Purchase
‘Wing Hang Insurance Agency Hong Kong| HK$50,000 100% Insurance Agency
Ltd.
Wing Hang Insurance Brokers Hong Kong| HK$100,000 100% Insurance Broker
Ltd.
Wing Hang Shares Brokerage Hong Kong| HK$10,000,000 100% Securities Dealing
Company Ltd.
Wing Hang Technologies Ltd. Hong Kong| HK$1,000 67% Information
Technology Services
Wing Hang Technologies Shenzhen | CNY1,060,000 67% Information
(Shenzhen) Ltd. Technology Services
Wing Hang Zurich Insurance Hong Kong| HK$45,000,000 65% Insurance

Company Ltd.

Lduis C W Ho
Director and Secretary

17" May, 2002




(Note ££2)

ICR]

Companies Registry
DEEMRRE

1 Company Name AH &

Form

=i

D2

Notification of Changes of
Secretary and Directors

WEREEEHREICEANS

Company Number 2\ 5]#55%"
5929

Wing Hang Bank, Limited

2 Type of Change EHIF

M

Resignation or cessation

BERER

3 Details of Change Ea{i 1y

A. Resignation or cessation EEREEE

m New appointment & F

] Change of particulars B & ¥

(Use Continuation Sheet A if more than 1 resignation or cessation #EE—ERET 2  FFFHEA 55)

- Secretary FE

M Director B E

[J Alternate Director BEREXR

Name f£ % Brassler

. N Morgan

Surname % K

Identification 433285

a Hong Kong {dentity Card
or Company Number

FRENEARERLOTVER

b  Overseas Passport

wo R

Date of Resignation or Cessation

BRREREH

Other names 45

I N/A
I.D. Card Number H {3 5RE Company Number 7> 5] & &%
L 110798904 U.S.A.
Number &% 1% Issuing Country B B &
DD B MM B YYYY &
14 | 3 | 2002
Date HEJ Alternate To & £

* Please tick the relevant box(es) ZBIEBREBALT v &

Presentor's Name and Address
IRZNEIE R RbE

Wing Hang Bank, Limited
7" Floor

161 Queen’s Road Central
Hong Kong

Second revision to Specification No, 1/97 (Amendment No. 1/99)

$AYIRGEEN1/0T BNV I 2IDIFERT (FE AT ITS 1708 )

For Official Use
Jc ik B 3 RECEIVED
26 -03- 2002

(4T )
REGISTRY
~a Sect A

N 8 2
COMPANIES

(Adinisiat




Notification of Changes of Secretary and Directors Company Number AEliEse

MERESEHFELENS 5929

Page2 BZH
3 Details of Change TEotiE1% (contd #LEH)
(Notes 2% B. Appointment,” Change of particulars &/ E®X &
3&4) (Use Continuation Sheet B if more than 1 director,/ secretary is involved 2 R&E—IEE,/ BE  FFHEB HE)
Brief Description ffjE&H# I Effective Date(s) &%t H H
Appointment of new director 14" March, 2002
DDHE | MMA | YYYYE
Existing Name
RRAESR
Name “New Name ] opian Kenneth Augustine
R SFESR
Surname % K Other names &=
NA
Alias (if any) 31% (WHHIEE)
N/A
Previous Names g F %%

Address it 8 Redman Farm Road, Mendham, NJ, 07945-3228 U.S.A.
Identification E{734 84
a Hong Kong Identity Card N/A

or Company Number

BRSO BEERATESLE I.D. Card Number £ {328 5% 1% Company Number 2 5] & %%
b Overseas Passport 110619876 U.S.A.

W R

Number 5255 tssuing Country R EF
This Notification includes ___- _ Continuation Sheet A and __- _ Continuation Sheet B.

rEAERE ____ REEAR ____ HREHEB -

Signed %4 OC\/\MVA

(Name #%4): (Ho Chi Wali, Louis ) Date H#f: 25t March, 2002
Director,” Secretary,” Manager <_
A

OMoTIZEY REpresentatve™
BE S 88 SEAR
* Delete whichever does not apply SERIZETHEE




EXEMPTION FILE
L - _ #12g3-2(b)REF&2-3629

1% 81y .
02 JUK -4 2:1: 1 WING HANG BANK, LIMITED
{Incorporated in Hong Kong with limited liability)
FORM OF PROXY
/'we!
of being
the registered holder(s) of ? shares of HK$1.00 each in Wing Hang Bank,
Limited hereby appoint the Chairman of the Meeting®
of .

as my/our proxy to attend and vote* for me/us and on my/our behalf at the Annual General Meeting of the Bank and at any
adjournment thereof to be held at the Bank Reception Hall, 18th Floor, Wing Hang Bank Building, 161 Queen's
Road Central, Hong Kong on Thursday; 25th April, 2002 at 3:30 p.m. and to vote for me/us as indicated below:-

RESOLUTIONS FOR AGAINST

1. | To adopt the Statement of Accounts and Reports of the Directors and Auditors for
the year ended 31st December, 2001,

To declare a final dividend.

a. To elect Dr Cheng Hon Kwan as Director.
b. To elect Mr Michael Y S Fung as Director.
c. To elect Mr Louis C W Ho as Director.

d.  To elect Mr Kenneth A Lopian as Director.

e. To authorise the Directors to fix directors' fee.

4. To re-appoint KPMG as Auditors and authorise the Directors to fix their
remuneration.

5. | To give a general mandate to the Directors unconditionally to allot, issue and deal
with additional shares not exceeding 20% of the issued share capital of the Bank.

6. | To give a general mandate to the Directors to repurchase shares of the Bank not
exceeding 10% of the issued share capital of the Bank.

7. To extend the general mandate granted to the Directors to allot shares pursuant to
item 5.

Dated this day of 2002.

Signature of shareholder(s):

Full Name:

Notes:

1. Full name(s) and address(es) to be inserted in BLOCK CAPITALS.

2. Please insert the number of shares registered in your name(s). If no number is inserted, this form will be deemed to relate to all the shares in the Bank
registered in your namef(s). ’

3. If you wish to appoint a proxy other than the Chairman of the Meeting, please strike out "the Chairman of the Meeting" and insert the name and address of the
person you wish to appoint in the space provided. ANY ALTERATION MADE TO THIS FORM OF PROXY MUST BE INITIALLED BY THE PERSON
WHO SIGNS IT.

4. IMPORTANT: Please indicate with an "/* in the appropriate space beside each of the resolutions how you wish the proxy to vote on your behalf. In the
absence of any such indication, the proxy will vote for or against the resolutiorror will abstain at his discretion.

5. In the case of joint shareholders, the vote of the senior who tenders a vote, whether in person or by proxy, shall be accepted to the exclusion of the vote(s) of
other joint holder(s) and for this purpose seniority shall be determined by the order in which the names stand in the Register of Members.

6. The form of proxy must be signed by you or your attorney duly authorised in writing. In the case of a corporation, this form must be executed under seal or
under the hand of an officer or attorney duly authorised.

7. To be valid, this form of proxy together with the power of attorney or other authority (if any) under which it is signed or a notarially certified copy thereof must
be deposited with the Registrars of the Bank, Central Registration Hong Kong Limited, Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen's Road
East, Wanchai, Hong Kong, not later than 48 hours before the time for holding the meeting or adjourned meeting.

8. A shareholder entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and vote instead of him. A proxy need not be a shareholder of
the Bank.
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as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or

" in reliance upon the whole or any part of the contents of this document.

EXEMPTION FILE
#1293-2(b) REF 82-360

WING HANG BANK, LIMITED

(Incorporated in Hong Kong with limited liability)

Registered Office:
161 Queen's Road Central
Hong Kong

Directors:

Dr Patrick Y B Fung (Chairman and Chief Executive)
The Hon Ambrose H C Lau, GBS, JP*

Dr Cheng Hon Kwan, GBS, JP *

Mr Simon K'Y Lee, JP*

Mr Michael | Ranieri

Mr Michael Y S Fung (Executive Director)
: Mr Louis C W Ho (Executive Director)

Mr Ho Soo Ching *

Mr Frank | Wang (Deputy Chief Executive)
| Mr Alan R Griffith

Mr Kenneth A Lopian

* Independent non-executive directors

3rd April, 2002
To the shareholders

Dear Sir or Madam,

PROPOSAL RELATING TO GENERAL MANDATES TO ISSUE SHARES AND
TO REPURCHASE SHARES OF THE BANK

INTRODUCTION

; The purpose of this document is to seek your approval of proposal to grant general mandates to the
’ - directors of Wing Hang Bank, Limited (“the Directors”) to issue shares and to repurchase shares of
i Wing Hang Bank, Limited (“the Bank”) and to provide you with information in connection with such
! proposal. Your approval will be sought at the forthcoming annual general meeting of the Bank to be

held on Thursday, 25th April, 2002 (“Annual General Meeting”).




GENERAL MANDATE TO ISSUE SHARES AND TO REPURCHASE SHARES

At the annual general meeting of shareholders of the Bank held on 26th April, 2001 approval was
given by shareholders for the granting of, inter alia, a general mandate to the Directors to repurchase
shares of the Bank on The Stock Exchange of Hong Kong Limited (the "Stock Exchange") up to
10% of the issued share capital of the Bank at the date of passing the relevant resolution and to add
the number of shares repurchased to the general mandate granted to the Directors to issue additional
shares up to 20% of the aggregate nominal amount of the issued share capital of the Bank at the
date of passing the relevant resolution.

In accordance with the terms of the approval, these general mandates will shortly expire on 25th
April, 2002 upon the conclusion of the forthcoming Annual General Meeting of the Bank to be
held on that day. To keep in line with current corporate practice, resolutions will be proposed to
renew these mandates and the explanatory statement required by the Listing Rules (the “Explanatory
Statement”) to be sent to shareholders in connection with the proposed share repurchase mandate
are set out in the Appendix to this document.

ACTION TO BE TAKEN

At the forthcoming Annual General Meeting, ordinary resolutions, among others, will be proposed
to:-

(i) grant the Directors a general mandate to repurchase on the Stock Exchange shares representing
up to 10% of the issued share capital of the Bank as at the date of the resolution;

(ii) grant the Directors a general mandate to allot, issue and deal with additional shares with an
aggregate nominal value not exceeding 20% of the aggregate nominal amount of the issued
share capital of the Bank as at the date of the resolution; and

(iii) extend the general mandate which will be granted to the Directors to allot, issue and deal with
additional shares by adding to it the number of shares repurchased after the granting of the
general mandate to repurchase shares.

RECOMMENDATION

Your Directors consider that these general mandates are in the interests of the Bank and its
shareholders and accordingly recommend that all shareholders vote in favour of the resolutions at
the forthcoming Annual General Meeting of the Bank.

Yours faithfully,
Patrick Y B Fung

Chairman and Chief Executive
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APPENDIX

The following is the Explanatory Statement required to be sent to shareholders under the Listing
Rules in connection with the proposed general mandate for repurchase of shares and also constitutes
the Memorandum required under section 49BA of the Companies Ordinance:-

(i)

Gil)

At the forthcoming Annual General Meeting a resolution will be proposed that the Directors be
given a general mandate to exercise all powers of the Bank to repurchase on the Stock Exchange
fully paid-up ordinary shares of HK$1.00 each in the capital of the Bank representing up to a
maximum of 10% of the share capital of the Bank in issue on the date the resolution is passed
("the Repurchase Mandate"). Based on the 293,458,500 shares of HK$1.00 each in the Bank
("Shares") in issue as at 28th March, 2002 (the latest practicable date prior to the printing of this
document), the Bank will therefore be allowed under the mandate to repurchase a maximum of
29,345,850 Shares.

Although the Directors have no present intention of repurchasing any Shares, they believe that
the flexibility afforded by the Repurchase Mandate will be beneficial to the Bank and its
shareholders. Trading conditions on the Stock Exchange have sometimes been volatile in recent
vears and if there are occasions in the future when depressed market conditions arise and Shares
are trading at a discount to their underlying value, the ability of the Bank to repurchase Shares
will be beneficial to those shareholders who retain their investment in the Bank since their
percentage interests in the assets of the Bank will increase in proportion to the number of Shares
repurchased by the Bank. Furthermore, the Directors' exercise of the mandate granted under
the Repurchase Mandate may lead to an increased volume of trading in Shares on the Stock
Exchange.

The Directors propose that repurchases of Shares under the Repurchase Mandate will be financed
from the available cash flow or working capital facilities of the Bank and its subsidiaries. In
repurchasing Shares, the Bank may only apply funds legally available for such purpose in
accordance with the Memorandum and Articles of Association of the Bank and the laws of Hong

Kong.

There may be material adverse impact on the working capital or gearing position of the Bank (as
compared with the position disclosed in its most recent published audited accounts for the yea;
ended 31st December, 2001) in the event that the proposed share repurchases are to be carried
out in full at any time during the proposed repurchase period. However, the Directors do not
propose to exercise the Repurchase Mandate to such extent as will, in the circumstances, have a
material adverse effect on the working capital requirements of the Bank or the gearing levels

which in the opinion of the Directors are from time to time appropriate for the Bank.

There are no Directors or (to the best of the knpwledge of the Directors, having made all reasonable
enquiries) any associates (as defined in the Listing Rules) of the Directors of the Bank who have
a present intention, in the event that the Repurchase Mandate is granted by shareholders, to sell
Shares to the Bank.




(vi)

The Directors have undertaken to the Stock Exchange to exercise the power of the Bank to make
purchases pursuant to the Repurchase Mandate in accordance with the Listing Rules and the

laws of Hong Kong.

If as a result of a share repurchase a shareholder’s proportionate interest in the voting rights of
the Bank increase, such increase will be treated as an acquisition for purposes of the Hong Kong
Code on Takeovers and Mergers (“Takeovers Code”). As a result a shareholder, or group of
shareholders acting in concert, could obtain or consolidate control of the Bank and become obliged
to make a mandatory offer in accordance with Rule 26 of the Takeovers Code. However having
regard to the shareholdings, as disclosed under “Substantial Shareholders’ Interests” under page
27 of the 2000 Annual Report, remaining unchanged, the Directors are not aware of any
consequences which will arise under the Takeovers Code as a consequence of any purchases

pursuant to the Repurchase Mandate.”

(viii) No purchases have been made by the Bank of its Shares in the six months prior to the date of this

(ix)

document.

No connected persons of the Bank (as defined in the Listing Rules) have notified it of a present
intention to sell Shares of the Bank to the Bank and no such persons have undertaken not to sell

any such Shares to the Bank in the event that the Repurchase Mandate is granted by shareholders.

The highest and lowest prices at which Shares had traded on the Stock Exchange in each of the

previous twelve months were as follows:-

Highest Lowest

HK$ HK$

April, 2001 33.80 - 2350
May, 2001 32.90 28.35
June, 2001 31.60 28.80
July, 2001 30.40 26.30
August, 2001 28.55 24.80
September, 2001 27.30 21.00
October, 2001 27.30 23.00
November, 2001 24.95 23.10
December, 2001 25.935 23.70
January, 2002 25.70 24.00
February, 2002 24.85 93.35

March, 2002 2045 23.70
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