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Dear Sirs

Re: File Number 82-2971
New World Development Co Ltd

Rule 12g3-2 (b) exemption

We refer to the above and enclose herewith Announcement dated
May 15, 2002 in connection with a Connected Transaction of the

Company in duplicate-for your files. . -

Yours truly
For and on behalf of
New World Development Co Ltd
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Tne Stock l.'xchange of Hong Kong L/m/ted takes no responsrbrhty for the contents of this announcement ‘makes no representat/on astoits accuracy or
c/arms any /labllrty whatsoever for any loss howsoever arrsrng from orin rehance upon the whole or any part of the contents of

. completeness and express/y d/
Slr t* l‘l~ ’li‘ R ’F‘ I’R ’;. 9)

. New World Development Compa ny lelted
" {lncorporated in'Hong Kong with llm/ted I:ab/hty) :

CONNECT ED TRANSACT ION

‘Reference s made to the nnouncement of the Company dated 6th February,2002 1n relation to the Shareholders Agreement of the Joint Venture
Company formed forthe purpose of developmg the Tseung Kwan 0 Stat|on Development PrOJect W|th MTRC r S :

. The D:rectors wrsh to announce that each of the Company, Chow Tai Fook and Wee had on tSth May, 2002 entered |nto the Fmancrng Documents '

to' secure the obllgatlon fthe Joint Venture Company in respect ofthe Facility. The financial obllgatrons of the Company, Chow Tai Fook and Wee',

: : under the Fmancrng Documents are 'several and are in principle in accordance with their 1 respective Relevant Percentage in'thé“Joint. Venture B

n ) Comp: y Howeverthe f‘nanmal obllgatlons of the Company, Chow Tai Fook and Wee under the Financing Documents may be adjusted if one of o
B the party, defaults under tl'[|e Development Agreement Under such circumstances, the other non-defaulting parties. will have tétassume the ‘ :

‘financial obhgatlons of the defaulting party under the Financing Documents on a pro rata basis amongst the non- defaultlng partles so’ that al

party may have to assume the f'nanaal oblrgatlons under the Flnancmg Documents greater than its Relevant Percentage

Chow Ta| Fook togethe wnth its subsrd|ar|es own approxrmately 381 per cent ofthe lssue share capltal of the Company Be;ng a controllmg ;
shateholder of the Companly,Chow Tai Fook'is regarded as a connected personof the Company for the purpose of the Listing Rules on the Stock”
Exchange. Under the Llstmg Rules, the enterlng into of the Fmancmg Dociiments by the Company would constitute a connected transaction of :

o g the Company As thé total amount relatlng to such connected transaction is approxumately 2.31% of the consolidated net tangrble assets of the i BB

1 Group asat31 December, 2001 it |s only subject to the. drsclosure requ1rements under Rule 14, 25 (1) ofthe Ltstmg Rules : - i

AR SR

' THE FINANCING DOCUMENTS R
(1) The Guarantee dated 15th May, 2002 5"-,

gl
(a) the Company as guarantor
(b) the Agent as agent

AR Partres

X 5(a) the Company, Chow' Tal Fook and Wee as obllgors, ‘
"(b) the Jaint Venture Company as borrower sy
‘.?(c) the Agent as agent e . cL

(3) The Performance and Completuon Undertakmg dated 15th May, 2002
Partles o ) )
(a) the Company,ChowTal Fook and Wee as obllgors,‘ ) e

lb) the Agent as agent ¢ S

‘ |

‘, “FI FINANCIAL oauemons or THE COMPANY UNDERTHE FlNANClNG DOCUMENTS: o ..ot i wtud o

- The ﬁnanual oblrgatlons ofthe Company,Chow Ta| Fook and Wee under the Fmancmg Documents arein accordance wrth the Relevant Percentage ,
belng in the case of the. Company and Chow Tai Fook, 45 % and 30% ‘tespectively. It i is a term of each of the Flnancmg Documents'that: |fany of the

Company, Chow Tai Fook and Wee defaults under the Development Agreement, the other non- defaultlng parties, as: ‘amongst themselves ona pro rata §
basns, will have to assume the financial obllga’uons of the defaultlng party under the Fmanclng Documents so that.the fnancral obllgatlons ofthe non- ‘ 'fl
‘L defaultmg partiés under the Fmancmg Documents erl be increased to cover the Relevant Percentage of the defaulting party. Under stich hypothet|cal »

situation a non- defaultmg party W|ll have to assume the t”nanc:al obllgatlons under the Flnancm Documents greater than such no”"defaultmg
partys Relevant Percentage ; -k s . ' Lo

The arrangements under the: Flnancmg Documents vvere arrlved at after arms length negotlatron between xnter alla,the Joint Venture Company and
the Company with the banks’ and are on normal commerctal terms ; T

;xCONNECTEDTRANSACI'ION G AR , S - ;

;' Chow Tai Fook together with its subs1d|ar|es own approxnmately 38 10 per cent of the lssued share capltal of the Company Bemg a controlllng
7 shareholder‘of the Company, Chow Tai Fook is regarded as a connected person of the Company for the purpose of the Ll/stmg Rules ¢ on ‘the Stock ‘;:. !
Exchange Under the Llstmg Rules, the enterlng into of the Financing Docunients by the Company would constltute a connected transaction of the e

| : ; Tt e atmg to such connected transaction'is approx|mate|y 2.31%of the consolldated net tanglble assegs qf_tll)\e Croup ,as
: | at 31 December, 2001,it s the re only sub)ect to the disclosure requmements underRule. 14 25 (1’[ of the tlstlhg Rules

S
Further detaits in relatlon to th|s connected transactron will be disclosed in'the nextpubhshed annual report of the Company




' REASONS FOR ENTERING |NTOTHETRANSACTIONS

i

The Group is prmcrpally engaged in the business of property mvestment and, development infrastructuré, se
" operations of the Group are focused in Hong Kong and the Peoples Republrc of China: The' Companys partrcrpat mn the Pro;ect an"
,lf ofthe’ Development Agreement isin furtherance of its business of property development in Hong Kong.The Fa ‘
evelopment of the Pro;ect Thie Drrect‘""s (mcludmg the i dependent non- executlve Dlrectors) consrder that it'is in the mterests of the Company to
-enter into the Frnancrng Docume 't secure the oblrgatlon of the .lount Venture Company in respect of the Facrhty The' afor i
the Flnancmg Documents 1o the Efféét that if any of the Com ny, Chiow Tai Fook and Wee defaults under the Development A .
non- defaultrng partres "‘amongst themselves ofa pro 'rata basis, will have to’ assume the financial obhgat|ons of the defaultl party under the
: Flnancmg Documents § ;that the financial oblrgatlons of the non- defaultmg parties under the Financing Documents will be mcreased,to cover the': :
. Relevant Percentage of the defaultmg party is lnserted at the request of the Ienders L e HE

“VDEFINITIONS
. "Agent ‘ ,
2 “Chow T)ai"F‘ook" -

Chow Tai Fook Enterprrses L|m|ted 3 companyllncorporated in Hong Kong with llmlted """
‘ controlhng shareholder ofthe Compan :

g ”Company”,. L New WorId Development Company Limited, a company mcorporated in; 'ong Kong with Irmlted,hablhty,
R . shares of whlch are lrsted on the mam board of the Stock Exchange :

Vo 1”\/ &

-, "Directors” “the dlrectors of the Company

: "Facllity"‘ _the HKSI 300 million term toan facrlrty granted by a syndrcate of banks to the Joint Venture Company to finance,

the constructlon and development of the PrOJect o

Fundrng Agreement

'+t»,‘

the fundrng agreement dated 15th May,2002 enter
- favour of the Agent as securrty for the Facrlrty i

- Flnancmg Documents ‘ the Fundmg Agreement the Guarantee and the Performance and Completlon Undertakrng

‘ "Group the Company and its subsrdranes

"Guarantee e deed of guarantee dated 15th May, 2002 entered mto by the Company in favour of the Agent as secunty for the

' Factllty

Hong Kong doIlars,the lawful currency ofHong Kong L P

‘ ‘ . 'the Hong Kong Specxal Admlmstratrve Regron of the Peoples Republrc of Chlna ‘
"JointVenture Company” S ‘ ‘ Jade Gain Enterpnses Limited, a company mcorporated in Hong Kong wrth Irmlted lrablhty and benefcrally
v AU I b owned as to 45% by the Company Subsrd|ary, 30% by ChowTar Fook and 25% by a subsldlary ofWeer v b ,' : “4 ’
: "Li;ting Rules” ‘ - ! : the Rules Governrng the L|stmg of Secuntles on the Stock Exchange ) ‘ B
" ‘_ "M]'l’RC" S “ - MTR Corporatlon erlted a company mcorporated in Hong Kong wrth limited |Iabl||ty, the shares of whrch are;l"

llsted on ‘the marn board ofthe Stock Exchange

the performance and completron undertaklng dated 15th May, 2002 entered |nto by the Company, Chov/vTar :

Undertakrng” Fook and Wee in favour of the Agent as security for the Facrllty

the development and. construction of residential accommodatron commercral accommoda ion an vassomated
facilities at Tseung Kwan O Town Lot No.75 Area 55b development srte Iocated adjacent to the MTR: Tseung*
< Kwan O Station witha development area of approxrmately 1 041 923 square feet L

“Project”; .
;rroject® .

" in proportlon to each’ Shareholder's respectlve shareholdlng percentage in the Jomt Venture Company and in’
the case of the Company, Chow Ta| Fook and Wee, means 45%, 30% and 25% respectrvely - i

together, the Company Subsrdrary, Chow Tai Fook and a subsudrary of Wee berng all the shareholders;of the
Company as at the date ofthe Shareholders Agreement

an agreement dated 6th February, 2002 entered into between the Company, the Company Su ry; Chow Tar :
Fook Wee, a subsidiary of Wee and the Joint Venture Company in relation to the Jomt Venture Compan :

The Stock Exchange of Hong Kong Limited ,

party
By order of the board:

BF_ST A\/All;AB E CGPY ”“,";‘”°ﬂ“Lfsﬂiféﬁf'é.i'flfé’v%‘}'“ L.IM',TED,

Company Secretary
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, The Stock Exchange or’ Hong, Kong errred takes no responsrblhty for the contents of rh/s announcement makes no representatron as‘
comp/eteness and expressl /e

its accuracy or
drsclarms any habll/ty whatsoever for an y loss howsoever arlsrng from or .'n rel/ance upon the whole or any part of the contents ‘o

’aeﬂearmta

. New World Development Company L|m|ted
(Incorporated in Hong Kong wrth limited libility) "

CONNECTED TRANSACTION

Y "Reference is made to the': announcement of the Company dated 6th February, 2002 in relation to the Shareholders Agreement of the' Jomt Venture
| ;. Company formed f rthe pqupose of developmg the Tseung Kwan 0 Statlon Development Pro;ect wrth MTRC ‘ v, ]> .

: k The Dlrecto wish to anno nce that each of the Company,Chow Tai Fook and Wee had on 15th May, 2002 entered mto the Fmancmg Documents
"o secure"the obllgauon §lofthe Jolnt Vénture Company in respect of the Facility. The fmanaal obllgations of the Company, Chow Tai Fook and Wee . |
) "'Eunder“"t ] Fmancmg Docu \ents-are several and are in principle in accordance with their’ respectlve Relevant Percentagé'in the Jdint Venture ; )
R Company However the Fnanaal obligations of the Company, Chow. Tai Fook and Wee under the Financing Documents may be ad}usted if one of ¥ ol
the party. defaults: under the Development Agreement. Under such circumstances, the other non- defaultmg parties will have to* assume the (|
‘ ‘financial obhgatlons of the defaultlng party under the Financing Documents on a pro rata basis amongst the non- defaultlng pames ‘so'that a ;
4 party may have to assume the fnanaal obllgatlons under the Flnancmg Documents greater than its Relevant Percentage

i PRSI S RO

‘ Chow Tai Fook together W|th its subsldlarles own approxxmately 38. 10 per cent of the |ssued ‘share caprtal of the Company Bemg a controlllng .
shareholder of the Company,Chow Tai Fook is regarded as a connected person of the Company for the purpose of the Listing Rules on'the Stock *
.Exchange. Under the Listing Rules, the entering into of the Financing Documents by the Company would constitute a connected transactmn of
“the Company As the total amount relating to such connected transaction is approximately 2.31% of the consolidated net tanglble assets of the :
Group asat 3 December, 2001 it |s only subject to the dlsclosure requirements under Rule 14.25 (1) of the Llstmg Rules v w4

1

THEFINANCINGDOCUMENT? ‘ s S L o
’ (1) TheGuaranteedatedlsth May,2002 IR T T ,:‘:,‘ o
Partles : : ‘ P ' . ' .

a) the Company as guarantor
; (b) the Agent as agent :

Partles

(a) the Company,ChowTar Fook and Wee as obhgors, o - L e T
* (b) ' the Joint Venture Company as borrower L ' ‘
(c) the Agent as agent B C

(b) the Agent as agent

. FINANCIAL OBLIGATIONS 0 1 HE COMPANY UNDER THE FINANCING DOCUMENTS

The Fnancral oblrgatlons of the Company, Chow Ta| Fook and Wee under the Financing Documents arein accordance W|th the Relevant Percentage,
i bemg |n the case of the. Company and Chow Tai Fook, 45 % and '30% respectively. It is a term of each of the Flnancmg Documents’ that lf any, of the.
Company, Chow Tai Fook and Wee defaults under the Development Agreement, the other non-defaultlng parties, as’ amongst themselves on apro rata:
 basis, will have to'assume the Fnancaal obligations of the defaulting party under the Fmancmg Documents so that the financial obligations of the non-«
i defaultmg parties under the Fmancmg Documents' wilt be increased to cover the Relevant Percentage of the defaultmg party.Under such hypothetlcal
1 situation a non- defaultmg pa y will have o assume the f'nancnal obllgatlons under the Flnancmg Documents greater than such non defaultlng .
partysRelevant Percentage ‘ o - GRS R : :

) ancmg Documents were arrrved at after arms Iength negotratron between, mter alra, the Jomt Venture Company and
e
i rthe Company W|th the banks and are on normal commerclal terms. L . . Coeney

Chow Tai Fook together with 1ts sub5|d|ar|es own approxnmately 38. 10 per cent of the lssued share caprtal of the Company Bemg 4 controlllng
,j%: ‘shareholderlof the Company, Chow Tai Fook'is regarded as a connected person of the Company for the purpose of the Ltstmg Rules on the Stock
‘ . Exchange.Under the Listing Rules, the entenng into of the Financing Documients by the Company would constltute a connected transactlon of the .
Company As the total ; amount relatlng to such connected transaction is approxrmately 2, 31% of the consohdated net tanglble assets of the Group as-
i at 31 December, 2001, it is therefore only subject to the disclosure requirements under Rule 14.25 (1) of the Listing Rules.

I

Further detauls in relat|on to th|s connected transact|on will be d|sclosed in'the next published annual report of the Company . RIS

T e e ———



REASONS FOR ENTERING INTO THETRANSACTIONSw« " !

The Group is prrncrpally engaged in the business of property rnvestment and development, infrastructure, s,a d'theX
operations of the Group are focused in Hong Kong and the People’s Republlc of China.The Company’s participation in the Project and its éntering into”

" of the Development Agreement is in furtherance of its business of property development in Hong Kong. The Facrlrty will finance the construction and | i
development of the Pro;ect The Drrectors (including the’ independent non-executive Directorsy consrder that itis in the rnterests ofthe Company to!

the Frnancrng Docum
non-defaulting | partie

e effect that if any ofthe Company, Chow Tar Fook’ and Wee defaults unider the’ Developm Agreement ‘th her’:
ol gst hemselves Of"a pro Fata basis, wrll have to assume the financial oblrgatrons of the defaultrng party under the

[N

) Relevant Percentage ofthe defaultrng partyls |nserted at the request of the lenders B ,‘ U e e v
" DEFINITIONS . ) ' .

‘ “Agent" :
Chow Tar Fook"

Chow Tai Fook Enterprrses errted a compan Vi
’ controlllng shareholder of the Company

,,’,m -

"Company"‘ New World Development Company errted 'a company.incorporated in‘}
- o shares ofwhrch are lrsted on the mam board of the Stock Exchange ) Pt
_‘ “Company Subsldrary" - a wholly owned subsrdrary ofthe Company whichisa shareholder asto 45% in the Jornt Venture Company

' an agreement dated 6th February. 2002 entered rnto between MTRC ‘the Company, Chow Ta| Fook Wee,and the.

o ”Directors"

. ‘ ”Faclllty'{; _the HKSl 300 million term loan facrlrty granted by a syndrcate of banks to the Jornt Venture Company to f“nance

the constructron and development of the Pro;ect e

the fundmg agreement dated 15th May, 2002 entered rnto by, |nter'al|a the
favour ofthe Agent as securrty for the Facrlrty

‘,l,..c»

l ;"Guara“ntee" o "- deed of guarantee dated lSth May, 2002 entered into by the Company in favour of the Agent as securrty for the
l s Facrlrty N ) i ‘ : .

: “HKS"‘ S W Hong Kong dollars,the Iawfulcurrency of Hong Kong - L

‘ ”Hong Kong ) the Hong Kong Specral Admrnlstratrve Regron of the Peoples Repubhc of Chrna

ety

U “JorntVenture Company .lade Gain Enterprrses errted a company |ncorporated in Hong Kong wrth Irmrted llabrlrty and beneﬂcrally; ;

owned as to 45% by the Company Subsrdrary, 30% by Chow Tai Fook and 25% by a subsrdlary ofWee MU

- ”bisting Rules’{ - ‘;, o the Rules Governmg the Lrstrng of Securrtles on the Stock Exchange o T80
v "MTRC” o .MTR Corporation errted a company rncorporated in Hong Kong wrth lrmrted llabrllty, the shares of whrch are
' ‘j‘ ¥ B llsted on the main board ofthe Stock Exchange . Y :
"Performance and Completron B the performance and completron undertakrng dated lSth May, 2003 entered into by the Cohtpany, Chow-Ta
Undertaklng RN : N " ‘ Fook and Wee in favour ofthe Agent as security for the Facﬂrty Ny -

o the development and constructlon of residential accommodatron commercral accommodatlon and assocrated
; . facilities at Tseung Kwan O Town Lot No. 75 Area 55b development site located adJacent to, the MTR Tseungi
Kwan O Station with a development area of approxrmately i 041 923 square feet :

Project

in proportron to each Shareholders respectrve shareholdmg percentage in the Jornt Vent
the case of the Company, Chow Tai Fook and Wee means 45%, 30% and 25% respectively .

’

. Company and rn

together, the Company Subsrdrary, Chow Tai' Fook and'a subsrdrary of Wee berng all’the shareholders of the .
Company as at the date of the Shareholders Agreement ' :

an agreement dated 6th February,2002 entered into between the Company, the Company Subsrdrary, Chow Tar‘
: Fook Wee a subsrdrary of Wee and the Joint Venture Company in relatron to the Joint Venture Compan e

R "Stock Exchange
N "Wee

party

.. LEUNG CHI-KIN, STEWART
CompanySecretary ‘

ey ,g.l..’.

" enter into the Financing Documeénts to secure the oblrgatron of the Joint Venture Company in respect of the Facrlrty The aforesaid ovusron of each ofn{

¥ Frnancrng Documents: so:that the financial oblxgatrons of the non- defaultrng partres under the Frnancrng Documents will be rncreased to cover the 'I
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