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MAYR-MELNHOF KARTON Aktlengesellschaft

PRESS RELEASE
May 17, 2002

Mayr-Melnhof acquires Cartonboard Mill in Bulgaria

Mayr-Melnhof Karton has acquired the Bulgarian board mill Nikepol.

This acquisition aims to develop a solid production capacity in the run-up of
Bulgaria's accession to the EU. Due to the fact that the factory has a direct
connection to the Danube river, the mill is optimally located to serve the Russian,
Turkish and Central European markets. Resulting from continuous interruptions of
production during the last years, the company currentiy does not hold an essential
market share.

The mill's Voith board machine, built in 1970, is among the largest in Europe with a
4.4 meter trim. As the machine has not been developed since 1990, the current
annual production capacity totals just approximately 70,000 tons of recycled fiber
based board.

Initial investments will concentrate on putting the mill into operation and on the
production of European standard quality cartonboard. In the coming years, the mill's
capacity shall be increased in line with market demand.
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