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Securities & Exchange Commission ' ' Wack
Division of Corporate Finance A‘U’ M
450, Fifth Street,

Washington DC 20459, USA
Fax:

Dear Sir,

This is to inform you that at a meeting of the Board of Directors of Grasim
Industries Limited held today, the Board, subject to approval of the
shareholders, banks, financial institutions and other required approvals, has
decided to sell its Textile division at Gwalior, as a going concern.

A copy of the Press Release being issued in this regard is enclosed herewith.

Thanking you,
Yours faithtully,

ey PROCESSED
Ashok Malu MAY 2 12002
Company Secretary f THOMSOWN

FINANCIAL

encl.: as above
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Presg Relszee

Grasim to divest Gwalior Unit to Melodeon Exports Limited
Grasim ic consolidete Textile operations in Bhiwani
. Bhiwant Unit to manufacture
“Grasim™ and “Graviera” Brinds at a single location

The Bouaxd of Directors of Grasim today approved the divesting of its loss-making fabric
menufa turing operations at Gwalior to Melodeon Exports Limited und its Associates who are
textile niajors, as a going concermn. The Gwalior unit, with a book value of Rs.1S crores will
be sold for a negative consideration of Rs.15 erores.

The Nevs Management will provide continued emplovmcnt to all of the Plant’s emplo)ees

Given the pressurcs faced by the textile sector as a whole, the challenging market
environrzent in the suitings sector, aggressive competiticn and operational issues, Grasim had
undertaken an extensive techno-commercial evaluation of both of its units at Gwalier and
Bhiwani,  Consequently, Grasim will now manifacture both of its brands, “Grasim” and
“Graviera” under a single location at Bhiwani. . This will help considerably improve the
competitive position of its fabric business in terms of economi¢s of scale and operalions.

Says, Mz Vikram Rao, Group Executive President responsible for the Fabric and Apparel
sector, “Consolidating fabric manufacturing operztions at one location is a strategic step to
bring in better synergies, bolster operational efficiencies and ensure the profitability of this
busiress *.

Adds My. Rao, “Both brands, “Grasim” and “Graviera”, along with their entire range such as
Uncrushidles, Acquasoft, Finesse, Safari, Coolers, E-stretch and All Seasons, will continue to
be manu actured and marketed from Bhiwani. A slew of other innovative fabrics viz., the “Ice
Toueh” 1ange and the “Purista” Collection, are soon to be launched.”

Grasim’s Textile Division enjoys a leadership position in the premium synthetics segment.
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