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formerly Kumagai Gumi (Hong Kong) Ltd
Rms. 801-2, East Ocean Centre

0203414 S
Securities and Exchange Commission =
Office of International Corporate Finance -
Division of Corporate Finance =
450 Fifth Street, N.W. ——
Washington, DC 20549 ADV ;D
UsA BEST AVAILABLF -

Attn: Mr. Frank Zarb, Esq.

Dear Sirs

HONG KONG CONSTRUCTION (HOLDINGS) LIMITED
ADR PROGRAM - EXEMPTION FILE NO.: 82-4029

Further to our letter dated 23 November 2001 enclosing the documents published or
filed by the Company for the period from 24 June 2001 to 23 November 2001, we
provide you herewith copies of the documents as specified in the Annexure for the
period from 24 November 2001 to 30 April 2002 in order to maintain our exemption
pursuant to Rule 12g3-2(b) of the Securities Exchange Act of 1934.

Should you require additional information, please feel free to contact Mr Alex Chiu,
our Company Secretary, at Tel No. (852) 2369 3949 or Fax No. (852) 2721 2526.

Yours faithfully

PROCESSED
| MAY 2 1 2002
Avsista Company Secretary JHOMSON 19 40)
) IfM
cc Mr. Bryan Ho

The Bank of New York, NY Office

Ms. Eugenia Lee (w/ S copies of our 2001 annual report enclosed)
The Bank of New York, HK Office



Annexure

List of Material Information Made Public, Filed with any Exchange or Distributed to
Security Holders by Hong Kong Construction (Holdings) Limited (the “Company”)
from 24 November 2001 to 30 April 2002

Name of Report or Date Made Public / Source of

Announcement Filed / Distributed Requirement
Announcement re: result of 19 December 2001 Listing Rules of the Hong
debt auction Kong Stock Exchange
Announcement re: writ of summons 22 January 2002 Listing Rules of the Hong

Kong Stock Exchange

Announcement re: annual results for 23 April 2002 Listing Rules of the Hong
the year ended 31 December 2001 & Kong Stock Exchange

notice of 29 annual general meeting

Publication of 2001 annual report 30 April 2002 Listing Rules of the Hong
Kong Stock Exchange
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The Stock Exchange of Hong Kong Lintited takes no responsibility for the contents pf this
announcement, makes no representation as to its accuracy ot completeness and expressh
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.

: PV EEED () ERAD
T HONG KONG CONSTRUCTION (HOLDINGS) LIMITED

_(Incorpomred in Hong Kong with limited habrlm)

KT DEBT AUCTION )

" On 30th November, 200! the Company held the Debt Auction, as a result of which
"HK$176.2 million of its" mdebtedness to the Bank Credttors has been sattsﬁed by the
payment of HK$52.8 million. :

- Following the Debt Auction, the Company entered tnto the Guarantee and Debenture

‘ ”";Further to its ‘previous announcement dated 12th June, 2001, Hong Kong Construction

(Holdings) Limited (the “Company”) announcés that on 30th November, 2001 it held a debt
auction (the “Debt Auction™) at which it invited its bank creditors in Hong Kong (the “Bank

...Creditors”) to"tender for a discounted payment m t'ull settlement of the mdebtedness (or pant

" 'thereof) owed to them by the Company RPN

“*"The ‘total value of the indebtedness in respect of which tenders \x,ere accepted pursuant to the

-1 o-.Debt Auction was HK$175.9 million. The Company.has paid a net amount of HKSS7 8

- .-, million fo'the Bank Creditors i in full sattsfactton of the relevant tndebtedness t'epresentmcy a’
"‘dtscount of HK$123 1 million on the full amount .

' ~The effect of the Debt Auetton has been to reduce the Company 5 outstandtno 1ndebtedness 10

' the Bank Creditors-to approximately HK$1.93 btllton as a result of which the Company has
~entered into a- guarantee and debenfuré dated 3rd December, 2001 (the ‘'Guarantee and

. Debenture”), ‘under which it has charged all of its“assets and property by way of fiXed and -

- '-. ~

* - floating charges in favour of the Bank Credttors for the purpose of securtng its remammo"

Hong Kong, 18th December, 2001

-mdebtedness e T ey .

‘ -The Company is also currently in the process of drafttno a term sheet in relatton to'the " .
~. proposed restructurrng of its financial obllvattons Further announcements will be made as K
. appropriate, : ‘

" .* The Debt Auctton was held and the Guarantee and Debenture was: made in comphance with I,
... the-standstill arrancements as set out’in the formnl standstill letter’ signed on 11th June, 2001 ~ 3§
~-(as’ described in the Company s prevrous announcement dated 12th June 2001) whtc'h remam‘ B

“in place o

: By Order of the Board
' Hono }\otw Construction (Holdings) Ltmtted
: Yao Jianping
Managing Director
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"NOTICES

‘HONG KONG
. . (Incorgorated in Hong Kong with limited liabiliry). -
Websites: www. com and www.irasia

RESULTS ANNOUNCEMENT FOR THE YEAR ENDED 31ST DECEMBER, 2001

" The board of directors of Hong Kong Construction (Haldiags) L

 EEEmoemARAY
CONSTRUCTION (HOLDINGS) LIMITED T e

Company and its aubsidiaries (“the Group”) for the year ended 316t Décember, 2001 a8 followa:-

*. Loss from operations

CONSOLIDATED RESULTS
For the year ended st Deeeriber, 2001

“(Expressed in Hong Kong dollars)

Tarnover

Cost of sales .

Gross loss

Otber revénue | )
Otlier-net income

Distribution costa
Adminiitiativoexpeases

" Other cperating expenses

Finance costs L

Discount on euction of bank loans and
floating rats notes L

Deficit og revaluation of ihvestment prope:

.. Share of profits less losses.of associates
. Share of impairment losses and property revaluation

- .deficits of associgtes .

Share of profits lces losies of jointly controlled entitfes

Lots from ordinary activities before taxation

Note
T 1
2
3
4
-~ .
rties
s

Texdton ., . g

Loss attribiitable to shareholderyand transfer

from revenue reserre

T-o2000 - - 2000,
§ Milllon - . $ Million

18334 - 18925
(1,945.9) (2,145.8)
165 @51.3)
. 9 s
D T I .o 124
e (7.0)
(110.3) (107.0)

S sE) @8.7)
@939 7 G1m
s’ (293.8)
1234 -
(764) -
(12543 . (18)
(199.5)° L (317.8)
aLy’ .. (1128
o Uiz

- (800.6) . (LT
(35.5) 19.1

(836.1)  (1,152.8)"
B8 | (1528

Loss per l!;nre G . .
Basie/Dilated (150.6) cents . (227.0) cents
Notss: ] = -
1.° SEGMINTAL REPORTING . )

OTHER REVENUE,

1d quaounce the consolidated results of thé -

on . . N

OTHER NET INCOME

. Netiosa/(profit) on sais of fixed arsets s :
Net cealised and unreutised losses on trading securities carried ue faif value
Lass on disposal of non-trading securities . :
Exthangegain - ¢ .

Lodson ditporl of & subtidisry
thers . . - .

Lots o0 disposa! of aon-trading wccurities included u doficit of. $Nil (2000: $5:% million) transferred from nen-trading' |
- " securities revaluntion reserve. Net losaf{profit) oa sale of fined rsseis included. s surplus of*$0.1 miflion (2000: $3.1

mitlion) transferred from invesiment properties revaluation feserve, | -
~4. " OTHER OPERATING RXPENSES LY . R M )
: o P - 2001" 2006
L L : $ Mition 3 Mitlion
" Piovialon for bad'bhd dodbefut debts - E T ¥ R 1Y
Provision for propertics held for sale o : . - 458 X
tmpairment toss on propenies beld for awn use S v e
Impairment of goodwill on.scquisition of further interes: in an assccine - - 1. -
Impairmeat 1oss of non-trading securities. . . . 200 . -
~Tendering'costs and othat unallocaced coptract costs - [ 208 -
Others . o iy It B
. B 1155 8.7
. - .
S UTAXATION. -, e .
Taxeclon in the consolidaisd profi and loss hecount repreiérts? . o
. A . . L 2001
[ N © 8 Milios 2
PRC’xation . o 121 . B
Underprovisioniaverprovision) of Hong-Koug profils tax In. respect R
Cotproryeass o B A (23.3)
g ! 23.3)
Share of wssociates’ taxation X RN ‘4

"6’ LOSS PER SHARR Co ' .. : DT

Segmeatat {aformation I presented ia respoct of the group's goographical uad business scpments. Information reluting o geographical
: &1 the primary reporting format becansa (his is more relevast (o the' roup in making

seguven based o0 the focation of cubtomers is choren
operating 184 fieanchl decisions. ) -

Geographical segmects by the bocation of castoméry

The proup's business is fuaneged on ¢ goograpbical basis aad participates In (v princlpal economic emvironiments mimely the Peoples -

. Repeblic of China (“tho PRC) and Hodg Kong. Whea

The group comprises the fafiowing maln buriness segments:

ﬂzn‘vmt Oon)profi .

- Dividend lncome from unlisted securitics

Interest income
Property fse income:
0: B

Otber income

#reseating laformatioa on the buais of geographicat segments, segmeat information In

{2725}
S——

(134.1}
—

buse 00 the oagraphice location of pstorners valeas ciberwise sated. -,

' ' e Toé Pecpie's :
Hong Koot . Repablic of Chlan Usallocated -+ Consoltéated -
2001 . -2000 2001 - - 2000 ] L2000 w1 12000
S ilion ¥ Nillon 1§ Millen 3 Million § Milien § Milidn § Moz $ Million

- Lecation of custotiery R B )

" Revesss from externl customens 17%8 1926 %6 P DT - VRT Ty
Other revensic . . - - 100, 20.1 0.y 138 309 1319
Toiirevepue . : L148  1.126 1664 190.0 203 1136 . 18643 20264
Setmeat Gossfpaft” - (@307) a3yl 73 o W) @iz

. Unallocdted aperaiing locome and expenses . . (181.3)° - (765
Lo trom speaons . Lansy o)
Buginess segments . )

.- Conwruction: . " 'The construciion work, including civil and buildlng works, for extocnal
: . customens, . - . -
. Propény leasing: “The lcasing of office premises”and residentisl, properties to gencrate reatal
’ : . \ income and 1o gan from the appreciution in the propertieis yatues in the
. N long term, . N g T B L
Property devslopmsnt ahd sales; . The development, purchase and salo of commercial and residential propertics,
. . P . Prepaty.
: development |
Property Jastoy and saley
000 2000 2000 i 2000
Lo SMllien  $Milln $Willles  $Milon § Million™  $Million
Revenve from exteroal cnn‘emen T 18140 1,867.4 ! T 188 2.2 (X3 i
reveous i - - 100 204 - o
Toulrvensd | 1840 8614 0 288, @37 . 06 .29

2 23 a3 o)
—— —— —— o—

2001 ©. 2000,
3 Million "< 8 Million
Y- . 02
e e
‘100 20,).
3 9.5

ce . . . L (9.1

No provision tas ecn made for Hong Kong profits tax as the company and s subsidiaries in Hong Kong susiained tousss
for taxatlon purpusss during b year, X e > . .

. (W) "\ Baslc lons per share . . S

‘. - The caleatatlon of basis Ions per share is bised on bt (ot for the year-attribatable 1o Grdinary shareholders of

. $836:1 milllon-(2000: $1,152.8 million) anc on $33.2 rmillion (2000; 307.9 milllon) orgioary sharex, being the

. weighted aversge nimber of ordinary shares outstanding durlng the year, . :

(5)  Diluted Joss perabani .- . -

** There were o dilutive pétential ordinary ehaes in exlstence dorlng the years 2000 and 2001.

1 The depreciation charge 1o.the profit and loms acoint fof the.year wis 2.7 million (2000: 3.0 million).

. balance of US$37 million issiied by Hong Kong Ci (Cupital) Liniited, a wholly 4 sub.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS - GOING CONCERN BASIS' -
On Ist December, 2000, the company requested its bankers for an informal standstill .arrangement on the
payment of ail Hong Koag benk loan principal and intereat totalling approximately $1.9 billion, pending the

* . epproval by the group's bankers of & formal debt restructuring plan. The company has also requested a similar

standstill arrangemens with the holders of the floating rate notes (“the FRNs") with outstanding principal
jasy o
the compeny, The FRNs wére due for repayment on 13th December, 2000, In accordence with the terms of the

* isste of tHe FRNs aod the bank facility agreements, the group was in defaul of the FRNs ‘and all jts bank

rrowings.

* On 11th June, 2001; the'compady sod certaia of i subsidierien entered into s standgtll letter with i bink,

- subject to the agreement by all the bank creditors and the holders of the. FRNs.
+:On 13th June, 2001, the*compnnx enteréd into: ’ .

creditors and the holders of the FRN# o formalise the staadstill arrangerient which represents the iaitlal phase
of the. reatructuring proposal for the group. The formal standstill arrangement became, effective oo 3rd December,
2001 and remained'in place unti] [5th January, 2002, and thereafter automaticelly renewed on a monthly basis

{a) & share-subserip ent with Shanghai Cons ion (Gruﬁp) General Co (“SCG™) under’
. which SCG conditionally agreed 1o subscribe for 35,000,000 new ozdinary shares of the. company
- at the price of $1.12 per share; and . e - T

.(b) & 'share-placing and underwriting agreement with B‘NP Paribas Peregrine Securities Lid (“BNP®)

under which BNPconditionally agreed to place 65,000,000 new ordinary shares of the company
with independent placecy at the-price of $1.12 ‘per share on o fully underwrittea besis,

The 100,000,000 new ordinary shares were allotied in July 2001 which resulted irf addittonal net procesds
of approximately $108.2 million available to the group. Furthermore, the disposal of the Yangpu power

; plent-in which the group had 2. 40% interest for a consideration'of $1,000 million was completed during
" the year resdlting in substantial external funding to the group. .

Os'30th November, 2001, the compaay, held a debt aucticn (“the Debt Auction™) at which it invited its
bank creditors i Hong. Kong and the holders, of the FRNs to tender for.a discounted peyment in full
settlement of the indebtedness owed to them by the group. The tota! value of the bank loans and the
FRNs in respect of which tenders were accepted pursuant to the:Debt Adction totalled $176.2 million.

" The group peid a net amount of $52.8 millioa to the bank creditors and the halders of the RRNs in full
- satisfaction of (he relevant indebtedness, representing 2 total discount of $123.4 million oa the full

. Hong Kong and thie FRNs, .

amounts. : w

Subsequent 16 the Debt Auction and pursusnt to the standstill Tetter signed between the group and the
bénk creditors, the group d'a g tee and b 001 incorporating
fIxed end floating charges over all of the undertaking, property and assets of the compary.and certain of

its subsidiarics (“the Guarantee and Debenture™) as security for the remaining baak indebtedness in

“The directors ase cummldy In active negotiations with the gioupfl bankers to finalisg the terms af a pr‘opn‘ud

* financial restrocturing an

a'plan to gradualty dispose of certain of its property interests, The directors believe
that the ongoing suppart from its bankers will continue and the measures 1o be taken under the debt restructuriog.
plan and assets disposal programme when agreed will enable the group ta continue in operational existence fn -

, the-fareseeable future.

Accordingly, the directors.ars aatisfied that it is :fpmprhle 10 prepare the-finanelal luécm:nu on a going
concerm basis, notwithstanding the group's financi sition us at 3151 Decemiber;-2001. Should the group be -

- upable to continne lo businesa’as 2.going concern, adjustments would have 1o be mad= 1o restate the values of

axsts 10 their recoverabla amounts, to provide for any further lizbilities which-might arise and to reclassify
non-current essets and liabilitics as corrent assets and liabilities, respectively. The effect of these adjustmeats
have not beea reflected in the fizancial statements. . B .




MODIFTED AUDITORS' REPORT-
The avditors will iasue their
eazract of which is reproduced

“In formmx our opinion we have cumldered the adequacy of the diselosures made ia the financial statements
concerning <he continuod aup{sun of the Group's bankers and the abiltty of the Group to' obtain sufficleat
extecnal fuadiag, The financial ntatements’ luvc beea prepared oa 8 golag toncern basia, the validity of which
depends upon the.ongoing support of the Group's bankers and the successfut ourcome of the Group's restructuging
. plan. The financial statements do not include any adjustments thit would result from & failure to obtain such
support edd to implement the cestructuring plan, Details of the circumstances r:lnung 0 thig fuudlmenul
uacertainty are deseribed in note 1(b) to the financial staternents.” We codsider that th

inion on the f\mdmenul uncenumly (ellung to thé glﬂng concern buu. an
low:~ .

NOTICES - L o - i .
Based on le;ﬂ advice, lh= d\ramm are confident thst lhe n\legua claims are uplikely to be.enforced
against the subsidiary. o provision is ury by the directors at the bulnnc: .
- sheetdate. B j ..
BUSINESS REVIEW - - )
Coastructlon

“The Group had'in tiand comncu vnlued ar, S6 6 billion at the end of 2001 (:xcludmg the share of joint veature
partaers). They included & government conteact foc the construction of three schovls in the umw? one
government joint venture contract for Peany's Bay rectamation stage. |, three West Rail projects, the widening.
of Tolo Highway, mpmvemnt ‘warks at Tuez Muc Wong Chu Resd, rend:nud developmeat et 41C Stubbs

hax becn adequatoly m:counz:d for md duclnled unhe finaacial statements and our opxmon is aot qualified § in
retpect. . :
DI'VIDEND o '
No interim dividend has been paid dudng the year (2000 $Njl), The directons do ot recommend the peymeat
of a final dividend (2000: $Nit) ko respect of lhe year ended. 31:[ Dec=mhen 2001, .
. GROUP RBVIEW AND PROSPBCI‘S -

The Gmup mporwd 8 gross }ou for . lhe yeu uf 51 l6 5 m|]llon compared to $257.3 n'ulhon for the pt=vmu|
year maiaty nmmf from the additional provision for losses of two coatracts a5 a
reault of possible further delay ia the work progrest, Loss from operationt for the year wes $293.9 million
cempared to $313.7 million for the previous year. Fizance costs for the year was $217.8 millioo, a reduction of
" 26% from the previcus year a1 a result of the reduction ju iaterest rates. A discount of $123.4 million erose

from- the Debt Auction 38 referred to |b<w=‘ There was & deficlt on revaluation’of investment propemes of .

$76.4 million and the share of losses, i lasses and deficits of

totatled $324.9-million compared to 545l 6 million for-the previous yen.

Cunlequeud; the Group reported 2 oet loss atri hercholders of $536.l millioh for the
!

. yoar ended 315t December, 2001. This compares with a-loss of Sl 152 billion for the previons year. The
“ Group’s tumover amounted to $1.833 billion, cepresenting a decrease of 3% over last year. Loas 'per share
‘decreased 1o §1.51 from 52 27 in. 2000 Toe Dlrecwu are ot recommcndmg say payment of dividends.

Debt Restructaring. -

Al the +ad of 2000, the Gioup faced g lduy roblesia 25d failed'to repay it tomna- wm. they were due. This'
1

included an aggregate indebtedoess of $1.9 b:l ion to its bank creditors in Hou% and the FRNs of US$37
- million due for repaymesnt on 13th December, 2000. The Gmng immediately lppvlﬂled KPMG Financial
Adyitory Strvices as financial adviser for its debt \-cm\lc;\mnx scheme.

-In May, 2001, the Company signed & “Buy-out, R:yn(menl sad Release Decd” with 5 group of bnub whose
lending to the Company was secured.by the Campnny 's copstruction. contracts, The Releage
" Company to have direct access to. progress monies received from all construction contracts.

Ia June, The Company cxecuted & standstill Jetter withits bank creditors in Hong' Kon{ and the holders wf m:
FRN3 to formalize the informal standstill arrangement to grant a grace petiod {up to 5th hn\m'y 2002) for
- the Company o negotiale and agres with the. ‘banks on debt plan which will set out the

terms of repayment-and interest rates for :bc loans under. restructure. This represeats the initial phase of the ©

restructuriog scheme. Purstant 10 the terims of the standstitl letier, the Compeny ia. required 1o ensure ite
execution and delivery by :nch of the obluon of adebenture granting fixed and floating charges over th:lr
reapective assets.

On'30th November, 2001, th= Compmy hzld Y deb( auction at. wmch itinvited ics buk crednum in Hong Knng

- and the holders of the FRNs to tender for o g 10
them by the Group. As a reault of the lu:uon. 51762 mll{lnn of nu indebtednets h-d been umﬂed by z.h:
payment of $52.8 million. This represcated & discount of $123.4 million ou the full amount.

Following the debt auction and pursugal to the requirements of the standstilt leuer signed in June, the Gmup on
3rd December, 2001 ‘cxecutod a Achenture under which it charges afl of its assets and propertics by way of
fixed and Noating charges in favour of the bank creditors In Hnn; Kong and the bolders of the F
‘purpose of sccuring its romaining mdebledneu of $1.85 billion,

The Ccmgnny and the bank cmdhon are currcnlly in; udve nezomuam to finalise (he tering nf the pmponcd,

restructuriog of its financial obligaticas. The ncgotiations between both panties on the

ed easbled tha_

4 for the

of Science: Park Phaga 1A at Pak Shek Kok, Qjugzhou Min Jiang Bridge ia Fazhou,
i Bxpo Ceatre; Shanghai Outer Ring Tunael pm}ecl, and 8 Chmeu |ovmmem joint venture contract *
‘fot main ‘coostruction b€ the Nmanu Graed Theatee in Beljing.

For those construction comm which expericaced delay dus'ts Lberﬁmcnd ‘problems, the Group has been
mnkinpev:ry effort to recover from the setbacks and the pmgr.-.n of | me coastruction works hu mld:
improvements over last year, The works of P ty-Phase V1

© .primary schools a1 Kowloon Tang site were completed md handed over in August. 2001 while, the Shnln

Government Offices were compléted and handed over in November 2001, The improvement works at Wun;
Chu Road i 'nun Muo was compleled for road opening in Mln:h 2002.

Subsequent to the yur-:nd the Group elinched 8 $975 miilion ‘contract @ buxld the mpemmcture of the,
sesideatial develos dpmm #¢ the Tung Chung Station.. It is the first tone for more than's yeat thet the Grodp het
won a tender under the circumatances of debt restructuring and since the Iast award of che Scieace Park
contract ig July 2000, The/successful’ bidding of this new contract undoubtedly acts'as ‘s booster to help the
recovery of o consiruction business and it takes:the valiie of our inyhand contracts to $7.6 biltlon. The Group
hes been actively restructuring its construction business sa &8 to form 2 ml]cr source of income, It is.pow;
tendering for several private contracts and.plans to bid for farge-scale construction projects in.bath Chins and
Macan in addition to the local projects, such as Shenzhed Convenmu sod Exh\bmon entre, Hm\l Kong East
Reil Extension-Lok Ma Cheu Spur Lin¢ and Macau-Taips 3rd tdge.. .- .
Pro e '

The Group has iaterests io first class ial and 3 G b
-Haikou and Beijing. The influx of foreign mvuum m open up the Chincse market | ln recem _years coupled with
the successful entry of China intg-WTO in 2001 help stabilized the Group's rental ‘income genetated from the
commercial property markets in Shenzhen and Guangzhou although the property sales market remaing slugguh

In view of this, fn order to,increae the uudy source of recurring mpeme. the Group through & mainlund’ Joml
venturs - imnlv:d i \he pn:peny mansgement of Shenzhen Shun Hing Square and the result to ene i
lamfuuory

Ute of Procoeds lrom Plagement of New Shares )

On 13th June, 2001, the Company respectively entered into (-) y ccndmonll xublcrlpllon sgreement with
Shanghai Can:u-ucuon (Group) Geseral Co undef which Sheaghai Construction'(Group) General Co agreed to
subscribe for 3, ,000 uew shares in'the Company.al Wgncc of §l.12 gcr share; and'(b) & placing agreement
with BNP Putbn: Securities Lid under which 65,000, ocw shares In the Compmy, vaderwritted by BNP
‘Paribas Pecegrine Securities Lid, were placed to uvenl Independent iavestors'at the same price of $1. 12 each.

. Both sudscription and-placing wére completed in July 2001, The Gmuicnpphed $40 .miltion, out of the net

procesds of approximately $108 million to repay overdue-debts of sul
balance of about $68 millioa s gencnl working capital.

~ Chiange of Major Sbareholder
On 13th Juae, 2001, China Everbright International Lid Bnd its :ubndiu-y, M-ddmgwn Ltd, entered into an
acquisition agreemedt with Shanghai Coastructlon (Grous \ Gen:nl Co undec which Saeaghai Canstruction
. (Group) General Co tonditionally agreed (6 purchase 114,000,000 shares in the Compmy [rom Muddington
. Ltd at & price of $1.66 per share. wag nIuly 2001,
" auhecription of 35,300,000 new gheres and the acquisition o(lH ,000,000 gheces from delngluu Lad, Sheoghel
Canstruction (Group) Geaeral Co became a substastial sharcholder aad the single largest sharsholdsr of the
Company’ with 2 24.51% stake ip lhe Compmy while Chuu Everbri[bl lnl:mlljonll lnll holdl 10.20%
interests la the Compaay. .

ontractors and suppliers with the

?‘r the indebtednesa over the next ﬁvc ycn: have re-r.hed the final stage. The term lheel i close to bemg
‘finalised. . 3 B

Overall, we have mhievea significadt progress on the mu-ucmring since the end of 2000, incliding approximately
36% rediction in 1otal indebtednosa net of pledged deposits and cash and, cash equivalents and a ¥ignificant
a mducunn in potential liabilities due to-the deley in progress-of certain copstruction’ contracts.

B=udu. after ihe fiest balf of 2001, the Group has’ recelved the final insiallment of $445, 000,000 of the
;cul proceeds of Yangpu Power Pleat j o which the Group had a 40% intereat, The Group acquired the other
interest of this Yangpu company dusing the.year. Part of these procecds:has been used to fund the' Group's
working capital and the debt auction being held on 30t Novcmber. 2001, The unutilised balence is currently
being deposited with the bank ucunry trustee.

Léquidity -nd Financial Resoure

Tae Group's bomwmg- 8l the hlhnce lheel date comprised Hong Kong ma PRC bank lcans of Sl 34 bnhaﬂ

and the FRNs of US$25.4 million.-As-the Group, and the Company were in default of all theic borrowings,
- these amounts beceme due immediately and were clasaified as.currcit liabilities.

All these burrowmz: are interest bearing with interest rates fixed at market rates plus margin at various
intecvals of time from one month to one year after the previous fixing. The majority of the borrowlngs are
. denominated in Hong Koog dollars. As of the balance shect dato the fareign curreacy barrowings i.ncluded uss$
borrowings of 12.0%, RMB borrowmgl of 7.7% and Japancse Yen borrowings of 4.6% epproximatel;
total"barrowings, The Group had pledged deposits of $216, | million and cash wod cash equivalenss of 5433.2
.m[‘lmn at the balance sheet date, mup 29 nnl used financial instruments for currency bedglog pu:pmel
Details of Charges on Gronp Aneu
The Compaoy and certain of its luhndilﬂu has emcred iato a ;uannl.ee and- dcbcnturc dated 3rd Dccember.
2001, uader which all of their assets and.properties -were charged by way of fixed and flosting charges in
favour-of the bank crcdllorl and the huldeu of mn FRNs for e purpose of securing the Hoog Koug baok
indebtedness a0d.the FRN: R A

Geafing Ratio,

“The Bbrrowmgl to Bquity Ratio of e leup 55 a5 3 1et Deccmber, 2001 smouzted to 140.3% (2000 lL3 s%)' )

. beiag the catio of “tatal bomwm;x nd the FRN« less eash and cash equ.lulcmx and pledgsd depasits” divided
.by “sharcholders® equity”™.

Contingent Liabtities . - -

{a) Contipgent Liabilities at the balance sheet date . -respect of g\lulnlcu given to hmlu and oum l:nden

to secure loany and advances.to the md;cnw pnruel ‘are 13 follows 2000
$ Millton

' 140.0
' 500

2001
-5, Million
1,162.4

- 1;162.4

Associates’ ’ i
Others

of the |

1500

At the ead of 21')01; :herg were n total of lp?roxlmllely 424 cmplqyeel empl“yad by the Grvup The :mployeu
#ire remuncrated according to the oature of jobs,.their and the Gros an

- Some of the smploym are catitled to y:ar end honux and plmclplﬂon io the share ap\lon u:hama of the

Group.

- DUTLOOK "
Although ugnl have emerged that m: us econnmy will § Ampmve in the cominy monuu lhe lpccd or robustaess
of ths cconomic recovery fa Hong l(msg it sall um:mnm with continulag high unemployment cate, falling
prices end deflationary press to continue to undermine | consumer confidence |
iavenment schtiments, .The year .held witl :onunue to be challenging for the Group. o light of such
clnl.l:n;lng o?eru{m’ =nvuonmenl. the Group will continue the carpocste steategy of cestructuriag the
i dispose of the pon-core bunnenec wod-assets, rehh:llulc the *
undér-performing bi ticess And to.caintain sringent cost control !

For the local cunu.mcuon business, the Group is nnvlng for resumption of our Group C licences with the
Works Bureau in respect of whmb we have been suspedded from tendering for public wotks for more than o
yeds at a result of our lquidity problems. We are confident thai through our-improved performance of piblic
yorks contracts ig hand and the support of the baak creditors, the Works Bureau will gplift our suspension
“ftom tepdering in the dear fature. Giver ouwr Iuding‘ronuon expertise and expericnce in the local coastruction
industry, wc arc kcen to get back on track an w:lumpmd to pursue tendens for both public and
private’sectors” canu-u:u. pamcululy the large seale | urban p an P

projects.

The recedt entry af Chmn mm the WTO -nd the whmm] of the hosting right uf the 2005 Olymp&c Games by
Beumg presént infinite-oppprtunities for Jocal and fm'elxn investors, Few }sionl Kong comstruction companics

- have, like us, contractor licences {n Guangdong, Hainen, Fuzhou and Beljing. Aloag with the support of our
newW . major 3 shareholder, Shanghai Construstion (Group} General Co whxc u one of the Iaggest construction
coipanies in China, we will explore busincss coroperation and ghai Coastruction Group in
meinfand Chins. With all these competitive edges, we will no doubs mnnvu the Hong Kong based cumpeumn
in expanding construction businest in Chine.

To reactivate our care construction activities, we ‘mve oleo been mglemcnung a series of policin o Imymvc
the quality of our construction works, to reduce operating expenses lnd to increase opemmnnl efficiency.
More efforts will ber dedicated to it 3085 10 regein the reputation
md:e industry. It is-expected that our eorum-cuon m:nvluu will contfnue zc ibereass ia the forzecable, future.

With fegards to ibe firancial” “mpect, e terin sheet oo debt-réstructaring la expécied 1o be finalized shortly and
. new loan from the bank creditors will be available. The new Loan will be used to finance the completion of the
Group's existingconstrustion contracts. We will then focus our time and resources on the S-year asset disposal
smgnmmc Our target in 2002 is the. disposal of certain of our mssets lochted et Shun Hicg Square 286 South-
cean Centre in Sheazhen 83 well as*Silver Villey Gardea’ia Hainan. We &re gow making cvery effort to,
identify and negptiate with pol:nud buyers from varios sources. In fact, some offers havesbeen roceived oo a
numb]er of our Hong Kong pmpem:l. such 88 the Ncw Ean Oceu Centre md Won; King Industrial Building
premises. -,

: The dicectors b:l\m chat'the Group hu dxeudy seeq iU mou 4L£ﬁeult time. Umi:: the lwknhxp of the aew

¢ AtMst December. 2001, guarantees eluu group given in respect
given t0-banks by one of the-company’s subsidiries, Yln;pu Puwer (Hmu) Co. L!d ( YP
{Hainan)") which became 8 subsidiary of the group during the Eeu {formerly an associste), in
respect-of & syndicated loan exieaded to Hainan Yangpu Land Devclopment Company Limitéd
amounting to $1,053.7 million. Subsequent to the ynr cod, YP (Hainan) has boen llqu:dlled and
- accordingly this guarantee has lapsed.
{b) The'group and the company Have contingent lubxhues in respect of performance \wndx and guaranteer
uader coutracts and other agreements entered iato in the normal course of business.

The group-and the company have conungent linbilities in mpec( of banking rmmies gmued to-certain
buyers of properties of the group aad its essociates,

©

)]
-« with the group, and as of the date ehp?mvnl of these flnancial statements, this associate is stilllin the

process of assenting the validity of corin' development costs charged in previous years by the group for
the development of thix associate’s propenty: in. Gu-ngxhau. the PRC.
1a addition, 't
in respect o{ the validity of certain comumission receivable amounting to $43.3 million ia relation to the
provision of marketing service foc the associate's property In Guangzhou, the PRC The quicome of this
dispute is undertain as of the date of approval of lheu: finatciel statements,

No provision in respect of the above review and dispul 1o is y B the fnancial
by the directors as the roview of developmeat. com is atill at-2 very prellmlnry mg: apd ncgomdenx
relasiag 1o sommisyion receivable are sill in progress.

Subsequeat ta the year end, one of the cnmpany s mhndurle: has nc:lv:d claims imm a former

subcontractor-in relation to the alieged 01 done’ 10 §35.7
roillion (“the tlleg&d claims™).” The lubridlny ifin the procesy uf{ireplnu' counterclaims 1o this forme:
u L 2 atid dnmqe: in

‘el

+~During the year, one of the group's associates has ccnduc::d a review of certain blmng Arrangements

Itst December, 2001 one-of <he comrmy » fubsidiaries is in dupula with this associate -

T
¢ 1ame amoupt 21 the allcged claims. *

the remlu and of the Omup are expected to improve ln the future.
PURCHASE, SALE or REDEMP’I'ION OF L!STED SECURITL&G
Neither the, Company nor any of its xeld or
durm; the fioancial year. .
CODE OF BEST PRACTICE
. The Company has complied throughout the Iur with the Code of Best Pm:ucc a1 sct out by The Stock
Bxchgn;E of Hoog Koug Lid.in-Appendix 14 to the Listing Rules except that the Company has only dne
2-Mr David Yang's resignation oo 35d October, 2000, On 4th May,
2001, Dr Li.Zhoag Yusn was Appcmled a5 anatber mdependem non-cxuunve director, .
AUDIT COMMITTER )
The audit two i dlm:torl nnd one non-cxgcuuvn ‘director with
written terms of reference jn accordance with the requirements of the Listing Rules, and reports 1o the board of
directors. The audit comumittes has mlcw:d the Compaay’s annual ‘resslts for the year-of 001‘
DETAILED RESULTS ANNOUNCEMENT ON EXCEANGB'S WEBS]‘I‘E - ' .
" A detailed results red by IS(I) to 45(3) of
Appendix 16 o th: meg Ru\u wm be pnbhlhod un the Exchnugc ) we\uhe a3 1oon &3 practicable. 1
. - . Oa bebatf of the Board
- . . R YAO JIANPING
. : ) _Mmging Director

gy of its linted securities

Hong Kong, 22nd April, 2002 .

BOOK: CLOSE DATES
Book close dates for wnnual general meeting .....

3rdlune.20(nm
6rh l\mc 2002 (bmh days tnctosive)
A H 00 p-m, on 318t May, 2002

Latest time to dodge traisfers ...




Non_c;s.-

NOTICE

E%E:Q ( m&)ﬁm

HONG KONG CONSTRUCTION (HOLDINGS) LIMITED

(Incumam:d in Hong Kong with-limifed llnbﬂily)
Websites: W, com agd www.lrasia. >

NOTICE OF ANNUAL GENERAL MEETING
HEREB IVRN that the l\ventym]mh mnull gcncnl meeting of the Company will be held

‘at Private Rooms [11-IV, Hotel Inter- -Coxtinental Hong Kong, 13 Salishury Rmd -Kowloon, Han; Kong

on Thuraday, 6th Fane, 2002 at 10:30 a.za, for the following purpos
To receive and nduzpt the audited’ l'nnn:hl statements and Lhe mpom ot lhe directors and udhon

(B} . Az OminlryReloluuon No. 2

Hong
Regist

Rooms 301! . ' ) [ -

Kowloan, Kong Kon;

@
@

l’lm Floor. Hopewell Centre, 133 Quoen's Ros

© A Ordhmy leum No.3

for the year ended 31st December, 200

. To recelect !he retiring diréctors.

To mithorise the board of directors to fix the nmunmﬁun of the, du'eclnn i

T re-appoint: KPMO 2s nudl'um of" me Company and to mlharhq the directors to ﬂx thebr
remuneration.

. As special bunnen, o canxldu lnd if uam.lght Et, lo pass. me fullowmg maludanx -

A As OI'dlnuy Resalution No, |
_“TBAT-

©As) whjecl to para nph {c) of this resolution, thu exercise by the directots: dudng the
;.. Relevant B :ﬂog (a8 hereinafter defined) of alk the powers of the Company to allot,
irsue and-deal with eddjtionel shares in the capital of the Campuy and to-make or
~ . geentoffers, agreements ind options which would or might require. the exercise of.
+ such powers be and {a'bereby generally and uoconditionally approved;
(b)  the spproval io pardgraph (a) of this resolution shall suthorise. tho directors of thc
- . Company to make or grant offers, agreements aod opticts during thé Releyant Perlod
‘ ;hu-. would or nulhl require me exercise of auch powm mer the :nd uf the Relevm!
eriod;
(c)  thé aggregstc nomioa) amodat o( share uplul moued or -greed condmon-uy or
- unconditiofiaily to be ellotied {whsther pursnait 1o in option or otherwise) | by the.
< tors.of the.Company parsuant to the approval in pmzn h(n) 2bove, qtherwise
* than pursuang to (i) a Rights Tisoe (a0 hcremmer defined); (il)-any option scheme or
* . - similar arrangement for the time being adoptéd for the grant or Lssut to officers and/or
employees of the Company sdd/or my of s subsidiaries of sharea of rights to acquire.
shares in the share eapital of the Company; or. (iii) oy scrip dividerd scheme or
similar asangement providing for the alloment of shares in licu of the whole or part
‘»or a dividend on shares ‘of the Company In accordanca with the Memcrandum nnd
Articles of Association of.the C any, shall pot éxceod 20 per cent of the aj grega
sominal £movnt of the share capi of the Compary in issue s at the date o puxlng
* " this resolution pnd the sald approval ;hnu be. limll.ed -:cominlly. and ©
., (d)  for the purpose of tklrmoludon
. “Relevant Perjod™ means lhe p:ri’od lrom me pminx ur zhh ruulndun ot wh]:hever
. iethe darlier ofi- -

W e conclusion of ;he next nmnd l:ncnl’mcedng of the Company; "
(i}  the expiration of the period within which the next.annnal geaeral mecting of the
. Company |s required by u:y applicable hw o the Articles of Auochuon of the
. s Campuy to be held; an:
. " (i) the uvocnﬂon or Vnﬂnden of this mluuon by an ordmuy rexolullon of Lhe
sharehtolders of the Coinpany in general

mm'mkmdmrrwumm msdnvcumatu

q ar expediant % to fractionat
mmmmymuwﬁ:zﬁmmhmh“&uhbqﬁmma tny
mg\ﬂmybodyalnymukmhmgamnymmvmﬂeﬂmgmu"

- “THAT:- ) . .
(2) mhject to paragraph (b) ufthu mulguon. the exercise b xbe dimc!nn of :.he Cnmplny .
N during the Relevant P:nod (as hereinafter defined) of &l the powers of the Company .
".to fepurchase shares of HK$1.00 esch in the sbarg capital of the Company on The
'Stock Exchange of Horig Kong Limited (“Stock-Exchange”} or-on any other stock
cxchmlfc oo which the shares of ‘the Cumpm& may be listed and recognited by the
Secusities 2d Fotues Commlusion of Hong Kong and the Stock Exchange for this -
. purpose, subject ta and in accordance with all epplicable liws and the requiretpents of -
the Rales. Govering the Listing of Sectritien.on the Stock Bxchange or un{ other .
stock exchange as amended from nme to timé, be lmt it herthy zcnen ly md
. uaconditionally approveds -
()  the aggregats nnmmclmonm of thares’ to be pmhued b ¢ Com any yunnml to
. the approval in paragraph{a) of this resalution shall ndt: exc:ed 10 per cent of the
nggregate nominal amount of share capital of the Compeiy' in- Issue at lha date of
* prasing this resolutidn'eid the sald lppmvnl shall be lhmted accordingly;
" () forthe purpose of |hil Nluthn: :
“Relevant Pedod™ megn thé pennd from !hc puﬂng n! !hi| molnuon oot whlz:hevu
is the earlier ofi~ N
{i}- 1the f the next 11 mnenn&of the Cempiny,
(i) the expiratiod of the pedod within which the next annus} generkl meeting of the'
. .. Company is réguired | by any applicable ) hw or v.he. Articles n{ Aunclldou of the
S Compny f0.be bold;ad
- (iu) the dare n which the Aumm‘ky et ou( In this rml\luon h ruvoked or vlde‘
- by wny o ordimry molndnn n{ the xhnr:holdzn ‘of the Company in .ancnl

“THAT, mbjecl to the paasing of Ordinu-y Re-clndon Nos, 1 0d 2 set.out n the notce,
convetin, meeting, the genera) mandate granted to the dirsetors of the Company.to allot, .
issve an dul with additional shares- puriuant to Resolution No. 1 s¢t outin lge notice
canvening this.meeting'be and s hereby extended lgeme addition thereto of ‘an- amount’
representing the ageregats tiominal amonat of shares in capital of the Company mpnmhumt
by the, Campmy andes the suthority. grasted pursuast'to Ordlisary Résolution Nb. 2 set ovt in
the notice conveninyg this meeting, provided that suth amoust of shares shall not exZeed 10
per cent of the o grogate nomanmaum of ma share cnpm.l uf !h: Cnmpnny in jssuci a1 m:
dnr.or pnumg &n Resojution,”
. Si ! . Gn bdu!.fuflheﬂoud
- . M ' CHIU PO EWOK, ALBX
o Secrewy .

Kong, 22nd Apnl‘ 200’2
ered e~ -

A mamber a! the Cnmpnny =ntk|ed to u(end nd vole &1 the’ meellnl is :nlllled Lo .ppo!m nol mou thas two
proxies 1o attead and vote o1 his behalf. A prosy need not also be &

To be valid, the Rorm of Proxy, m]lmev with the povu e{ attorney of oer nihoﬂly (\l -“%:nd" whlch It lu

‘slgodd orw nou.dlny cerilfiod copy thesof, mast be ted i the Regi:

301:2, Bug-Otean Centre, 98 ille Rcld. Kuvloon. Hong Knnl, nol Iau lhu ‘l hours bmre !hb llma .

appbinted for the be bolding of:the' meeting.

The Transfer Books aad the Register of Member of the, Company-will be <losed fmm Mcnday, 3rd'lnm 2002 to

Thuradsy, th June, 2002, both days inctusive, during which peried oo tansfer of shares whll bo fegi

To qualify for the atisndanca of the aanca) general moet g,‘]l anroglsiered transfers, acoom; by thc rellvnul

are cestificates, mas be lodged with the Company's Share Registrart, Central Re Inrltlnn Ho?
Jn.u. Hong, xm ot Iater than 4:00 p.m, on Fridsy, :m M-y

Rentmg.‘or
Leasmg

See |Property. pubhshed
|n Hong Kong iMail '
“every Saturday . -

-To advertlse

plea's:e contact Patsy Leung

Tel . 2798 2707
.Fa_x::2798:. 2785

HONG KONG




